Chief Mortgagee 


\ —Photo by Nott and Merrill. 
this week elected president of the 32- 
and Investments Association, is one of 
on mortgage and trust law. The asso- 


whose combined assets totalling billions of dollars pro- 
pool of money for loaning purposes. Leonard is general 
manager, and a director of the Canada Permayent Trust Co. 


THE NATION’S BUSINESS | 
Housing Policies 
Leading to Trouble? 


. Sharp warning of government housing policies is voiced in 
the annual report of the Dominion Mortgage and Investment 
Association and also in the presidential report of R. H. Reid. 
Admitting that present accommodation is inadequate these 
authorities maintain that the problem is not one that can be 
solved quickly, They are highly critical of heavy public sub- 
sidizing and the indefinite continuance of rental control. 

Stated Mr. Reid: 


of the home owners’ 

“There is considerab! evidence cb-maldistrioution of housing. 
ontinuation be are ao 
unprofitable excess of space er 


serious tonsideration. 
me houses are being snapped up before the plas- 
y there is a tendency. to believe that the building boom 
cannot possibly end, It may last longer’ than Mr.’ Reid seems to 
-but at today’s inflated prices an end is certain. 
And still easier mortgage credit at this time, as the Dominion 
Mortgage Association argues, could accelerate the rise in costs 


. 7 * 
This Must Be Stopped 
Following the investigation of trading in shares of Eldona 
Gold Mines, Chairman C. P. McTague of the Ontario Securities 
Commission reports that no prosecutions are recommended. He 
further states that: 


ticularly washed sales should constitute a crime if carried out 

the price of securities artificially and not for bona 

support whether conspiracy can be proved or not.” 

sale” is the term applied to a stock transaction 

and seller is the same person. Such dealing 

be used to create a false impression of trading activity 
‘interest in any stock. 

Mr. McTague “is optimistic that suitable amendments” will 
be made to the Criminal Code during the current session of 
Parliament. The public will hope so too though it may not be 
so optimistic. It will recall that following the report on “mani- 
pulation” Beaulieu Yellowknife shares in the spring of 1946, the 
Ontario Securities Commission likewise declared its inability 
to act, either under the Ontario Securities Act or the Dominion 
Criminal Code, but no remedial legislation followed. 

The public is not particularly concerned whether it is the 
Ontario or Dominion Government’s responsibility to police the 
stock exchanges, the main thing is to have the job done and at 
once. In the United States “washed sales” and artificial mani- 
pulation are illegal and so they should be here. Proving con- 
spiracy should not be necessary. . ‘ : 

How can we expect funds from the United States and else- 
where to be invested. in this country as long as fictitious sales 
can be completed ‘with impunity on Canadian stock exchanges? 
There is no excuse whatever for letting jurisdictional disputes 
prevent the cleaning up of a situation which discredits us in 
the eyes of the world. Without waiting for any revision in the 
Criminal Code surely the Ontario Securities: Commission and the 
- Toronto Stock Exchange can take action to stop washed sales now. 


Mr. St. Laurent Points the Way 


- Out ‘of the historic statement on Canadian foreign policy 
by Rt. Hon. Louis St. Laurent, last week, one passage is especially 
noteworthy. Said Mr. St. Laurent: 

“Without sacrificing the universality of the United Nations, 

‘it is possible for the free nations of the world to form their own 

closer association for collective self-defense under Article 51 of 

the Charter of the United Nations. Such an association could 
* be created within_the United Nations by those free states ‘which 
are willing to accept more specific and onerous obligations than 
those contained in the Charter, in return for greater national 
security than the United Nations, can now give its members.” 


What Mr. St. Laurent is urging on behalf of Canada, is a 
“Union of the Free World” — something based “on moral as 
well as material force”; an organization of citizens bound together 
“not merely by a hatred of communism but by their love of 
free democracy and their determination to make it work for the 
promotion of welfare and the preservation of peace.” 

Whether or not this comes about immediately or in the form 
which Mr. St. Laurent suggests, it is good to see Canada coming 
out firmly and courageously for a pesitive line of action in the 
present troubled state of world affairs. ee 

Too often in the past this country has compromised or has 
shrunk entirely from commitments which might entangle it in the 
tortuous skein of international affairs. 

We can no longer do this as we know to our cost and sorrow. 

full recognition of this responsibility by a responsible 
and outspoken Canadian Minister of External Affairs is a not- 
and significant event. 
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The first strike occurred last February. Pickets fought a pitched 
battle with Provincial police; 15 ended up in jail. 


The second is now. in progress. 


This time nonstrikers are battling 


the strikers. Men and girls have been punched and Ricked trying 
to go to work, At midweek, 11 strikers had been arrested. 

What's the fuss all about? How did the 400-odd workers come 
to go out on strike originally? Why? Did they know anything about 
the political background of their union leadership? Have they been 
led around by the nose? What’s happening now? 


This week, in a Toronto hotel 
room, the whole story was un- 
folded to a press conference by an 
old-time Rogers employee, Bert 
Thornley, And Thornley knew 
what he was talking about; he 
had been a union steward right 
up to time of the first strike. 


Dictation From Above 

Here is his story: 

I’ve worked for the firm since 
1928 I’m a final tester on radios. 
The union came in in 1944 and I 
joined. Eventually I became a 
steward. Things were all right 
for a while. We had a good con- 
tract—based on the Rand for- 
mula. : : 

Just before it was due to ex- 
pire, the stewards—including my- 
self—met with the union officials 
ae Russell (organizing di- 
r r) and Ellis Blair (business 
agent) to draft new demands. 
That’s when I:first began to won- 
der what was going on. We 
stewards didn’t have much to say. 
It was all cut and dried—dictated 
by the higher ups. ' 

At the time they felt that the 
time was inopportune to ask for 
wage increases. But we wanted a 
lot of other things. So to put our- 
selves in a good bargaining posi- 
tion we decided to ask for a “sub- 
stantial raise” anyway, 

Then, when the company re- 
fused—as we knew they would— 
we would back down on wages if 
the company would agree to the 
things we really were after. It 
‘was a riéat’ horse-trading' ‘trick, 
if we’d ever got a-chance:to use 
it 


The proposals were put to a gen- 
eral meeting and approved. Re- 
member that, it’s: important, . In 
the meantime, however, and this 
is equally important—the UEW 
held its annual convention. 

Demands Increased 

Out of it came a new UEW pol- 
icy: 40-hour week and a raise of 
30c an hour, And that became 
policy for our local, although we 
didn’t have any say in it and 
didn’t know it at the time. Came 
time for the first meeting with 
the company. The negotiating 
committee went in alone; Russell, 
Blair and a couple of others. 

To our amazement we learned 
they had switched. the -demands 
we had approved for the UEW’s 
40-hour; 30c program. And with- 
out even as much as a by-your- 
leave from the membership. 

Naturally, the company turned 
the committee down flat. Right 
away the negotiating committee 
called a meeting of the stewards 
to find out whether there, was 
enough enthusiasm for a strike. 
Hardly anyone tholight there was. 
So Russell and Blair decided to 
try to stir some up. 

The first stunt they pulled was 
to march to the president’s 
office and demand that the man- 
ager reopen negotiations—even 

(Continued on page 3, col. 1) 


Ottawa Cool 


ToDrew-Dewey 
Power Plan 


OTTAWA (Staff)—Federal re- 
action to the proposal to develop 
the St. Lawrence as an Ontario- 
New York power project is one 
of great disappointment that 
such a plan should be necessary. 

The Federal Government has 
for many years beef waiting only 
for U. S. approval to get the 
combined power and seaway pro- 
ject under way. There is a dispo- 
sition here to want a final test of 
what views the new Congress 
holds on this matter before writ- 
ing off finally the hope,of con- 
gressional approval. 

Behind this continued hope for 
a scombined scheme lie very 
potent dollar arguments. 

If the waterway were to be 
proceeded with as a joint Canada- 
U. S. undertaking, Canada would 
stand to receive very consider- 
able payments from the U. S. in 
lieu of work already done by 
Canada at Welland and else- 
where. These sums are said to 
amount to’something. close to $75 
millions for the Federal Govern- 
ment and $25 millions for the 

Lacking this assistance and 
lacking any federal aid toward 
a joint waterway, it'is roughly 
estimated here that capital cost 
to Ontario of a purely power de- 
velopment might well rise to $200 
per horsepower against earlier 
costs under the joint scheme of 
about. $90 per horsepower. 


Co. Income Tax Pa 
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‘Who Starts Strikes?) PRICES |Record Cut 
Here’s Inside Story. 


Phony Issues, Intimidation, ““Managed”’ Meet- 
ings Lie Behind CIO-UEW Move in Toronto 
Plant, Former Union Steward Declares 


By RONALD WILLIAMS 
This is the inside story of two violence-ridden strikes. 
The union: the Communist-controlled CIO United Electrical 
Workers (UEW); the company: Rogers Majestic Radio Corp., Leaside, 


Was the postwar inflation peak 
passed in the U. S.? What has 
happened to the war-scare price 
boom which had developed in 
April? Where was the boost ERP 
buying was going to put under 
the price structure? 

These were the questions U. S. 
businessmen ‘were asking this 
week as they weighed a new 
slump ih the commodity markets. 
And some observers—in and out 
of the Administration — were 
ready to say that the tide of in- 
flation had indeed been halted— 
at least for the present. 

The figures—and some imme- 
diate business trends — gave 
weight to this belief. 

At Monday both the AP whole- 
sale index of 35 commodities and 
the Dow - Jones Commodity 
Futures index stood below the 
lows they had hit in the February 
market slump. 


The AP index at Feb. 13 stood 
at 186.30, at March 23 at 184.40, by 
April 21, when the war-scare 
boom, ERP purchasing optimism 
stood at its height, had risen to 
188.53. This Monday it was down 
to 185.12. 

The Dow Jones index on cor- 
responding dates had gone from 
147.70 up to 149.62, to 153.10, now 
was down to 147.33. 

What were the factors to be 
considered in appraising the pic- 
ture? 

First, it had to be realized that 
the international situation— al- 
though presently quiescent—still 
held the key to the long-range 
pattern of prices, plus the future 
of ERP aid (see Kenneth Wilson, 
page 11). 

And these factors had to be 
weighted considerably with the 
more obvious and immediate fac- 
tors on the domestic scene. 

These were: 

Good crops will mean lower 
agricultural prices. despite pres- 
ent ERP buying. Little industrial 

Continued on page 2, col. 3 


Of Pulpwood 
Boon to Mills 


MONTREAL (Staff) A 
record 1947-48 pulpwood cut 
which may go as high as 10 mil- 
lion cords is in sight for Can- 
ada’s pulp and paper makers, 
The Financial Post is informed. 
At an estimated price of $20 
a cord at the mill, this year’s 
cut represents an investment in 
pulpwood inventory of approx- 
imately $200 millions. This means 
that for the first time since be- 
fore the war many pulp and 
paper companies have been able 
to bring pulpwood inventories 
back to normal, 

Chief reasons for the big 1947- 
48 cut up from last year’s nine 
million cords, were almost ideal 
weather conditions and a -labor 
force which reached a peak of 
80,000 men in the latter part of 
November. Altogether it is said 
that 192,000 men were engaged 
in pulpwood operations in 1947- 
48. 

Today’s pulpwood supply is a 
tremendous improvement for pulp 
and paper companies which have 
been operating on a _ hand-to- 
mouth basis for the past several 
years, it is claimed. Until this 
year few, if any, companies had 
so much as a stick of pulpwood 
in reserve anywhere from stump 
to mill, Now pulpwood is stacked 
at strategic points along the route. 

Most of this wood will stay 
in Canada for processing into 
the estimated seven to eight mil- 
lion tons of pulp products, A 
slight increase in pulpwood ex- 
ports to United States during the 
first two months of 1948 is also 
réported. According to U. S. Dept. 
of Commerce, pulpwood imports 
for the two months totaled 290,- 
000 cords compared with 236,000 
a year ago. Total U. S. pulpwood 
imports last year were 1.8 mil- 
lion cords. 


Bendix Plant For Maritimes 


Follows U.S. 


First major U. S. branch plant 
development since the dollar- 
saving program was announced 
last November got the green light 
in Halifax this week. 

Bendix Home Appliances, Inc. 
is going to make its automatic 
washing machines in Nova Scotia 
and production is scheduled to 


yments 


78% Higher Than 1946-47 


OTTAWA (Staff)—Direct taxes 
netted the Federal government 
just over $1.3 billions in the 
1947-48 fiscal year which closed 
a month ago, according to esti- 
mates compiled by The Financial 
Post from various sources. Al- 
most exactly half of this amount 
came from individual income tax 
payments. 

Distribution of the receipts was 
approximately as follows: 


DIRECT FEDERAL TAX COLLECTIONS 
(Millions of Dollars) 
1947 «1946 


Ind. Income Tax., 


porperseien Inc... 


Spec. Corp. Inc.t 
Succession Duties, 
Withholding Tax*, +20 


—-8 
surplus 


1,315 1,433 

Collections on undistributed 
(Part 18). 

*On dividends, rents, royalties, etc, 


Newest Import Controls 
To Affect Many Lines 


OTTAWA (Staff) Effective 


May 15, the Government will put 


under import control a new and important list of machines, machin- 
ery and production materials in Schedule III. 
Chief items to be included are: Textile machinery, business ma- 


chines and parts, typewriter and dictating machine parts, electric 
and hand vacuum cleaners and parts, washing machine and clothes 
wringer parts, sewing machines and parts, leather-making machinery, 
fire engines and equipment and parts, Diesel and semi-Diesel engines 
and parts, air cooled combustion engines not more than 1% hp., radio 
parts and materials, automatic scales or weighing machines of a 


kind or class not made in Canada. 


Most important feature of the? 


new regulations is that they will 
put production materials and 
parts for typewriters, ~adio sets, 
vacuum cleaners, washing ma- 
chines, etc., on a similar basis to 
that already worked out for the 
automotive industry. 

The base year will be the 12 
months ending Oct. 31, 1948. 

Allotments of U. S. dollars will 
be worked out to give the Cana- 
dian manufacturer about 70% to 
80% of the dollar cost of his parts 
importations during the base 


year. 

As well, there will be a U. S. 
dollar incentive quota of roughly 
2-for-1 where the finished prod- 
uct is made for export. 

Quotas will be retroactive to 
Jan, 1, 1948. Manufacturers have 
already been warned of this 
feature to prevent excessive stock 
piling in anticipation of restric- 


tions. 

Details of quotas and alloca- 
tions are not yet worked out for 
all of the items on the May 15 list. 


a 2 


In most cases new permit forms 
are already in the hands of the 
trade or will be by the May 15 
deadline. 

How the Formula Works 

Typical of the new restrictions 
are those which have been work- 
ed out for manual (as apart from 
electric) typewriters. : 

The average imported content 
of typewriters manufactured in 
Canada has been worked out to 
be $27.80. Using this average cost 
for imported parts, an allotment 
of U. S. dollars for® 1948 has 
been determined by adding to- 
gether the following: 

1. The number of typewriters 
manufactured for domestic use 
and the number of complete units 
imported in the base period, mul- 
tiplied by $22.25 (that is: 80% 
(o $27.80); and -— 

2. The number of typewriters 


} 


|produced for export during the | 


It will be seen that estimates 
of individual income tax pay- 
ments came within 5% &$35 mil- 
lions) of the 1946-47 collections 
despite a 29% cutback in rates. 

The all-time high point in in- 
dividual income tax collections 
was in 1943-44 when $809.6 mil- 
lions was collected. 

Total collections from Canadian 
corporations dropped 14%. The 
important fact here is the marked 
swing from EPT collections into 
the new and higher corporation 
tax. 

As well, there are shown ap- 
proximate collections from Part 
18 of the Act which applies to 
special taxes on undistured sur- 
plus. These netted $42 millions a 
year ago and about $15 millions 
in the year just ended. 


It will be noted that both suc- 
cession duties and the witkhold- 
ing tax on dividends, etc., netted 
increases for 1947-48. 


A detailed provincial break- 
down of recent tax collections for 
individuals and corporations also 
follows. The corporation figures 
do not include EPT collections or 
the special income from Part 18. 


COMPARATIVE TAX COLLECTIONS 
BY PROVINCES 

(Millions of Dollars) ’ 

1947 1047 1947 «61047 

-46 
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Can. Locomotive 
Delivers 12 Engines 


Canadian Locomotive Co. 
Kingston, Ont., has delivered 12 
locomotives to date this year of 
which nine are steam locomotives, 
and three Diesel-electric, William 
Casey, president and general 
manager, states. 

No new orders have been re- 


ceived since the annual report | 
was issued but orders on hand | 


are sufficient to assure a full 
year’s capacity of operation in 


1948. At Jan. 1, 1948, the com-| 


pany had on hand orders for 90 
steam locomotives, 19 Diesel-elec- 
tric locomotives. 

About 780 men are now em- 


Dollar-Saving 


run at 30,000 units a year, of 
retail value, $9 millions. 

As well as producing for Can- 
adian consumption, present plans 
also call for production: for’ main 
export markets outside U. S. 


Main assembly plant will be 
at Amherst, N.S., operated by 
a new Nova Scotia firm, Canadian 
Assemblies Ltd. 


In addition parts will be manu- 
factured at other Maritimes, 
Quebec’ and Ontario plants. 


Trenton Industries Ltd., Tren- 
ton, N.S., will turn out steel sec- 
tions; Enamel & Heating Prod- 
ucts Ltd., Sackville, N.B., will 
provide enamel sections. Die cast- 
ing will be done at Saint John. 
Box plants at Bathurst, N.B., and 
Halifax will turn out shipping 
crates. 

Create 700 jobs 


The Amherst plant will even- 
tually employ around 200 men 
and women while a total of 500 
to 800 new jobs will be created 
at the other plants. 


Production at the Amherst 
plant, which also will fabricate 
replacement parts for all Bendix 
markets, is expected to get under 
way within two months. 

Key Canadians in this devel- 
opment—largest by private en- 
terprise in the Maritimes for 
more than a decade—were W, S. 
A. Daley, manager, Ma-itimes 
Division, Canadian Manufactur- 
ers’ Association and J. E. Wry 
of A. E. Wry Standard Co. Ltd., 
with Mr. Daley acting in his 
position as CMA manager charged 
with assisting Maritimes indus- 
trial development. 

Negotiations for the new Beén- 
dix setup started two months ago 
and the Nova Scotians were early 

(Continued on page 3, col. 4) 


Paee of Business 


Cost-of-living index moved up to new all-time high of 151.6 at 


Member of Audit Bureau of Circulations 


No. 19 


Dollar Saving Plan 
Starting to Pay: Off 


New Era in Industrial Development Seen as 
U. 8. Companies Divert Export Business to 
Canada—Several Programs Already Under Way 


By KENNETH R, WILSON 


OTTAWA (Staff)—Out of the labor pains of dollar restriction a 
new and significant pattern of worldwide export markets for Cana- 


dian factories is emerging. 


This trend is hailed here as of far-reaching significance to Can- 
ada’s industrial economy and something which marks an entirely 
new era in Canadian industrial development 

Within recent weeks at least half a dozen leading U. S. manu- 
facturers have decided definitely to turn to Canada as a base from 
which to manufacture one or more products for their entire world 


markets. 


Inside 
News 


Belgium Boom 


Amid the regimentation and 
state planning of Europe, Bel- 
gium’s free economy stands out 
like a beacon. In the comeback 
trail to recovery, she leads by a 
wide margin, reports The Post’s 
Editor, Ronald A. McEachern, in 
a special on-the-spot report from 
Brussels (Page 11). 


How is Business? 


What effect will ERP’ and ‘the 
expanded VU. S. defense program 
have on business in Canada and 
the U. S.?2 How is our business 
boom doing? Last week The 
Post’s Ottawa editor attended a 
special meeting in Washington 

y arranged by the U. S. Chamber of 
Commerce to get expert views on 
the business outlook (Page 11). 


New Peaks in Power 


The tremendous latent power in 
Canada’s rivers and streams is the 
Dominion’s highest trump card in 
her bid for a position of increas- 
ing importance on the world’s in- 
dustrial map. Last year central 
electric stations produced approxi- 
mately 45 billion kwh, a jump of 
more than 12.5% from wartime 
peaks. The Financial Post surveys 
the power utility picture, coast to 
coast. (pages 21 to 35), 


Utility Stock Picture 

How do power utility stocks: rate 
as an investment today? Can in- 
creased ‘volume of business be 
translated into higher profits, in 
the face of steadily increasing costs. 
particularly wages? The Financial 
Post’s investment editor weighs the 
pros and cons of this timely ques- 
tion (p. 21). 
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We Must Export 
M-H Tells Why 


You’ve read it and discussed 
scores of times: one third of 
the national income comes 
from world trade. 

Massey-Harris Co, Ltd, man- 
agement has decided to bring 
the point home where it stands 
the best chance of sinking in— 
in the pay packet. 

May 28, when each of the 
company’s 4,400 workers picks 
up his two-weeks’ pay envel- 
ope he’s going to find not one 
but two to open. 

When he opens the first he’ll 
find inside an approximate two 
thirds of his pay plus another 
envelope containing the other 
one third. 

The second envelope will be 
appropriately tabbed with the 
world trade message. 

The Massey-Harris plan is 
part of the Ontario World 
Trade Week campaign and 
other employers are being can- 
vassed to do the same, 


First official announcement has 
come from Bendix Home Appli- 
ances, Inc., now opening a $9 
million industry in Amherst, No- 
va Scotia. (see separate story). 

Producing for Export 

Crux of the Bendix expansion 
in Canada rests on the fact that 
three quarters of the Canadian 
plant’s production will be for ex- 
port, of one particular model of 
the Bendix range of equipment. 
And by establishing near the sea- 
board, it was found, saving in 
freight rates more than offset the 
disadvantage of being away from 
the central Canadian markets. 

In view of the fact that many 
other internationally famous in- 
dustries are’ndW planning to di- 
vert world markets to Canadian 
plants on established lines, the 
attraction of the Maritimes or the 
West Coast as a possible future 
site for industrial development is 
very considerable. 

Here are expansion plans, as so 
far known of others: 

National Cash Register Co. 
has decided to concentrate in 
Canada, production of one stock 
model for world-wide distribu- 
tion. 

The Remington-Rand organi- 
zation has decided to manufac- 
ture all noiseless typewriters in 
its Canadian plant and to use 
Canada as the base for world 
sales and output even for the 
U. S. market, 

RCA-Victor of Canada, by a 
special program now under way, 
will this year increase its share 
of the company’s export busi- 
ness, 


Complete Dieésel-electric loco- 
motives will be produced in Can- 
ada, the Financial Post under- 
stands. Montreal Locomotive 
Works’ annual report stated: “A 
year ago we made plans to meet 
the Canadian railways growing 
demand for Diesel.” The arrange- 
ment, The Post understands, 
calls for production of the neces- 
sary electrical equipment at the 
Peterborough plant of Canadian 
General Electric Co., the finish- 
ed locomotive to be a joint effort 
on the part of the two companies. 

Out: of these and similar ex- 
amples, emerges one important 
common pattern: the economies 
and advantages of using Canadian 
facilities to produce one or more 
individual items already past the 
experimental stage, and where 
initial development costs have al- 
ready been largely, if not entirely 
absorbed. 

Permanent Decisions 

In each case already cited it is 

believed that the decision to re- 


versely by eventual removal of 
dollar restrictions. 

It is not denied that it is Cana- 
dian dollar restrictions that have 
brought about the decision; also 
that the incentive export bonus is 
proving a substantial attraction. 

But it is contended and believ- 
ed that once this new pattern for 
using Canadian facilities is estab- 
lished, there will be no turning 
back. 

Even if the Empire preferential 
market (which brought many 
U. S. subsidiaries to Canada in 
the twenties and thirties) had 
continued, it has been felt here 


for some time that.wartime ex- 
perience and expansion, combin- 
ed with increased “know how” 
and efficiency have opened the 
way for much greater and eco- 


April 1, an increase of .8 over March 1 figure. Clothing showed big- 
gest jump in month from 169.9 to 172.9, with footwear leading a 
broad list of increases. 

Industrial materials prices weekly index, at the wholesale level, 
moved up five points in the period March 26 to April 23—from 145.0 
to 150.0. Raw cotton, raw rubber, rayon yarn and lead were !eaders 

jin increases. 

Farm products index touched highest point since October 20, ris- 
ing from 138.5 to 141.2 in month ended April 23.- Higher prices were 
reported for livestock, eggs and potatoes. 

Industrials and papers were the only stock groups unable to 
negotiate gains this week. Fest action was turned in by the base 
metals and golds which chalked up index gains on the Toronto 
Stock Exchange of 2.68 and 2.39 respectively. New York came back 
modestly after a consolidation around the 180 level by the Dow- 
Jones industrial average. 

DBS Investors’ price index (100 common stocks) showed a 12- 
point rise during April. At April 22 index stood at 111.8 as com- 
| pared with 99.8 for March 18 and 108.8 a year ago. 

Labor income rose 15% during 1947. Togal of wages, salaries, and 

supplemeritary labor income in January was estimated at $534 mil- 
| lions or $68 millions better than in January, 1947. 
Employment index for March for all industries stood at 189.0 as 
compared with 180.4 a year ago; index for manufacturing industries 
| Stood at 202.5 as compared with 194.5. 

Motor vehicle: prodyction in Canada rose to new all-time high in 
March, amounting to 27,112 units as compared with 16,832 units in 
February and 22,491 units in March last year. Factory shipments in 





base period multiplied by $27.80.| ployed working a 44-hour week. March this year consisted of 15,717 passenger cars, 11,395 commercial 
As well, typewriters manufac- | This is as high as at any time dur-| vehicles. Canadians took 13,320 of the passenger cars, 2,397 were 
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ing 1947, Mr. Casey states, 


exported. 


vamp the Canadian plant in this 
way is a permanent decision and 
one that will not be affected ‘ad- 


nomical use of Canadian facili- 
ties than merely serving Empire 
markets. , 


Provinces May 
Review Liquor 
Advertising Laws 


The Financial Post understands 
that liquor advertising will likely 
come under review at a special 
meeting of Provincial Liquor 
Commissioners in Winnipeg, May 
18,19. 

The immediate objective is 
said to be some semblance of uni- 
formity in liquor advertising in 
the provinces. At present four, 
Ontario, Manitoba, Alberta and 
New Brunswick permit institu- 
tional advertising but no product. 

Saskatchewan, Novia Scotia 
and Prince Edward Island ban 
all liquor advertising. In Quebec 
and British Columbia there is a 
measure of product advertising 
allowed. 

The special meeting is being 
held at the suggestion of Ontario. 
Some provinces still haven't stated 
whether they will attend or not, 





That Made-for-You LOOK! 


The quiet distinction of handsomely-finished 
materials . . . the individuality attained through 
superb styling and tailoring . . . these are the 
characteristics of fine suits . . . the character- 
istics you'll find in EATON Made-to-Measure 
‘ Clothes. ote 


EATON'S 


Newest Import Controls 
To Affect Many Lines 


together... 

1, The number of radio re 
ceivers manufactured for domes- 
tic use and the. number of com- 
pleted units.imported in the base 
period, multiplied ‘by 70% ‘of the 
average cost of imported parts 
in each group; and 

2. The number of receivers 
produced for.export during the 
base period, multiplied by 100% 
of the average cost of imported 
parts. 

The actual figures in each case 
under (1) above, work out at 
$1.08 (70% “of $1.54) in the case 
of radios with a factory selling 
cost of less than $25, and $3.29 
(70% of $4.70) for radios selling 
f.0.b. factory at more than $25. 

What is of striking interest in 
this industry is the exceedingly 
low U. S. dollar content which. 
is now prevalent throughout the 
Canadian industry. 

The above figures apply only 
to’firms which themselves manu- 
facture finished radio. receivers. 
Allotments for radio parts manu- 
factured are based on 85% of 
the cost of parts imported in the 
base period. 

This same figure of 85% ap- 
plies to the manufacturers of 
commercial radio, receivers and 


transmitters. 


(Continued from page 1). 
turers may, if they desire import 
complete typewriters on the basis 
of 42% of their imports of com- 
plete typewriters in the base 


period. 
Allotments for electric type- 


of production 

imported in the base period. 
the case of typewriters and 
business bs, there 


export will earn the manufac- 
as many U. S. dol- 


Francis Woodbury 
MANUFACTURER'S REPRESENTATIVE 
EST, 1916 
MINING AND BUILDING SUPPLIES 
3 PINE STREET NORTH es 
TIMMINS, ONT. 


ADVERTISEMENTS 


REAL ESTATE 


OLLER 
presently employed as 
in “| OFFERED FOR IMMEDIATE SALE 
WHAT 18 BELIEVED TO BE the lasgest 


The 
Summer 


Tax Notes 


Doing Business With Strauss; | 


Abitibi Tax Amendment Stage Opera For Trade Fair : 


Upheld in Recent Case 


By STUART THOM 

The judgment of Mr. Justice 
Angers of the Exchequer Court 
in the case of Flinn v, The Minis- 
ter of National Revenue rendered 
on April 27 provides belated jus- 
tification (from the government’s 
point of view) for the “Abitibi” 
amendment to the Income War 
Tax Act in 1947. 


. It will be recalled that the 
bonds of the reorganized Abitibi 
Co. were partly on account of the 
principal and partly on account 
of the arrears of interest on the 
original bonds. The Tax Divi- 
sion, by a ruling which appeared 
on the face of the new bonds, 
declared that the part of the 
value representing unpaid inter- 
est on the original bonds would 
be treated as income in the hands 
of the holders at redemption. This 
had obvious disadvantages and 
the amendment of 1947 provided 
that a security or other right re- 
ceived on or after Jan. 1, 1947, in 
lieu of interest or declared divi- 
dends was income in the year in 
which it was received notwith- 
standing that there was no actual 
payment of money. 

The 1947: amendment reversed 
the law as laid down in decided 
cases in England but there was, 
at the time, no decision of.a Cana- 
dian court on the point. 


In- the Flinn case just now de- 
cided, the taxpayer had received 
from United Service Corp. Ltd. 
“dividend notes” to the face 
amount of dividends:.on the 
cumulative preferred stock of-the 
company which had deen passed 
in the 4% years preceding 1936. 
These “dividend. notes” were not 
payable until.1964. The divi- 
dends in respect of which these 
notes wére given were declared 
in December, 1944, and the notes 
were dated as_of that time. 


Mr, Justice Angers held that a 
promise-to pay is not the same as 


PRICES 


_ (Continued from page 1) 
buying for ERP is expected and 
this can hoid industrial prices. 
And in the consumer goods 
field. buyer: ‘resistance was 
strengthening more effectively all 
along the ‘line. Combined with in- 
creased competition the trend 
was definitely toward lower 
prices even though quality in 
some cases was going by the 
board.-.., «. 

Meanwhile steel cuts announ- 
ced last week (The Financial 
Post, May 1) by V. S. Steel were 
being followed by other produc+ 
ers. Bethlehem Steel Co, announ- 
ced similar decreases estimated 
to amount to $10 millions a year 
and the large independents at 
midweek were also expected to 
follow the Teaders in some form 


‘or another. 


At the same time a number of 
the larger steel consumers in- 
timated that they had their price 
picture under consideration. 


The auto men, however, felt 
they couldn’t pass the saving on 
it would amount to $5 a car 
roughly—it would go instead to 
levelling off other costs which 
had increased and not been pass- 
ed on, 

In Canada, it seemed a similar 
levelling off might be shaping up. 

First decliné in the general 
wholesale index since September 
1946 was announced by DBS, In 
March the index dropped .4 to 
146.9 (1926—100) having risen 
steadily from 109.2 in Sept. 1946 
to 147.3 for February 1948. 

Chief declines were in wood 
products (from 182.0 ‘to 180.9), 
textile products (154.4 to 153.6), 
vegetable products (131.4 to 
130.7). 

The cost of living index, how- 
ever, took another slight rise dur- 
ing March (of .6) due to increases 
in food and clothing to reach 
151.6 at April 1. 

On the food front (as reported 
by Canadian Grocer, Maclean- 
Hunter); 

Eggs sre expected to rise in 

August to a. figure’ approaching 
last year’s 80c a dozen as farmers 
liquidate poultry for high prices 
in U.S. 
Canned soups are being offered 
at bargain prices as jobbers, ex< 
pecting sales tax reductions, un- 
load heavy stocks. 

Cocoa beans showed marked 
advance last month causing ad- 
vance in cocoa powder of up to 
13c a lb. 

Canned milk advanced again, 
following increase in freight rates 
and cost of raw milk. 

Western grocers are finding 
costs boosted on wide range of 
products as a result of freight 


*| rate increases. Canned vegetables, 


fruits, jams, marmalades are all 


ke| UP approximately 20%. 


In fruits and vegetables several 


“| declines were recoérded last week 
.|on the Toronto wholesale market 


as supplies from various sources 


fa became more plentiful. 


DANISH ENGINEER 
THE TRADE FAIR j-10 


POSITIONS AVAILABLE 


FIRM OF CHARTERED ACCOUNTANTS 
in Teronto has eqening for recent 
ate. ane sevsasene 
“Ot Sesiea in 
Financial Post, 


41-ft. 
iser utility 


. i is” ony a 
4 fraction of the replacemént- cost. Write 


or wire for more detailed Bg men 
C. H. Enderton & Co. Ltd., rtage 
Avenue, Winnipeg, Canada, 


quired. 
confidence, 
Teronte. 


icat 
Box igi 


POSITION WANTED 
Sau ee See, tt 
es suitable pro, 


roun , e@X- 
ce eee. 


technical education to univer- 
sity standard, A.M.I. Mech. E, 


BOX NO. 240, 
THE FINANCIAL POST, 
481 University Ave., Toronto 2 


When 20,000 overseas visitors 
converge on Toronto at month’s 
end for the Canadian Interna- 
tional Trade Fair what will they 
find in the way of Canadian cul- 
tural entertainment? 

The Royal Conservatory Opera 
of Toronto has come up with an 
answer, and an invitation to Can- 
ada’s businessmen to show their 
guests from abroad what can be 
and is being done to develop 
musical and dramatic talent in 
Canada. 


The answer: Rosalinda, the 
English-language version of “Die 
Fledermaus,” the gayest of light 
operas, Johann Strauss master- 
piece, 

The invitation: Blocks of seats 
for each performance are being 
reserved especially for business- 
men and their organizations and 
the visitors they are entertaining. 

“Rosalinda” will be playing at 
the Royal Alexandra Theatre 
during the week beginning May 
31, The cast, company and or- 
chestra numbering nearly 100 — 
all members of the Royal Con- 


payment and that dividends (un- 
der the law as it stood prior to 
1947) were not taxable until they 
were actually paid. He accord- 
ingly relieved the taxpayer from 
paying the tax which had been 
assessed on the basis that the 
“dividend notes” were income to 
the amount of their face value 
— given to the shareholder in 


The judgment serves to remove 
any doubts there may have been 
regarding the state of the law 
before 1947, A point of interest 
is that the taxpayer apparently 
attempted to argue that the set- 
tled practice of the Minister had 
not been “to treat the receipt of 
evidence of indebtedness as re- 
ceipt of the indebtedness itself.” 
As the decision ruled against the 
Minister on the law, there was no 
occasion to discuss whether the 
settled practice created any rights 
on which a taxpayer could rely 
in a court of law. 

A similar argument, however, 
received consideration in the re- 
cent case of The King v. Central 
Manufacturers’ Mutual Insurance 
Co. In that case, it appeared that 
the Superintendent of Insurance 
in the course of determining “net 
premiums” had allowed the tax- 
payer to claim a deduction under 
the heading of “Rebates and Re-|ly managing director of Erwin, 
turn Premiums” for the years|Wasey of Canada Ltd. at Toron- 
1932 to 1943. In the year 1944 the | to, 
taxpayer was refused this deduc- See ro 
tion and Mr,. Justice Cameron| O’Brien Ativertising Ltd. ap- 
held that. the Crown was not| pointed to direct advertising for 
prevented from recovering the | Red Cedar Shingle Bureau, B. C. 
increased tax which thereby be-| Division, which governs stand- 
came payable because the previ-|ard of shingles in three grades. 
ously existing practice, now |Of total output in Canada, asso- 
found to be erroneous, had been | ciation members produce 85% of 
to allow the deduction. shingles marketed, Initially, cam- 

The Flinn case was argued at|paign will be directed to dealers, 
Halifax. C. B, Smith, K.C. and| contractors, and architects, via 
G. S. Cowan appeared for the|full-page insertions in trade 
taxpayer and W. C. Dunlop, K.C. | journals. Copy stresses durability, 
and A. A. McGrory for the Min-|economy, insulating value, and 
ister. structural strength of Centigrade 
Red Cedar Shingles. In Eastern 
Canada, it is intended to empha- 
size double sidewall construction; 
in Middle West, the advantages of 
roofing and sidewall construction. 

s Ld 


Arthur Jones rejoins Cock- 
field, Brown & Co, Ltd. as chair- 
man of Toronto office’s plans 
board, also assisting in creative 
activities. Mr. Jones was former- 


wae down from $1.50-$1.75 
California oranges down in top 
grades from a top of $7.50 a case | 
to $6.50. 

Chilean onions down from $6- 
$6.50 to $5.50-$6. 

Cabbage down from $3.86-$3.93 
per 50-lb. bag to $3-$3.25. 

Potatoes remainded unchanged. 

Spinach appeared on the mar- 
ket at $3.50-$4. 

B.C. cauliflower, news on the 
— sold at $7.75-$8 per 50-1». 

ag. 

The Parliamentary Prices Com- 
mittee still on meat at midweek 
heard the retailers’ side of the 
story of rising meat prices. Mem- 
bers had already been told pack- 
ers’ profits were modest, rising 
costs were squeezing ranchers. 

Now, retailers told how they’d 
shaved markups in view of con- 
sumer resistance. 

Examples: 25% on pork loins 
taken by Loblaws as price con- 
trol ended had been down to 10%, 
was now 15%—“and you can’t 
operate on a scale like that” ad- 
ded Vincerit Davis, Loblaws’ meat 
Manager. 

Said an independent: “If any- 
one is subsidizing the cost of liv- 
ing today it’s the retailer.” 

Meanwhile everything was still 
pointing to new increases to come 
in meats. 

Steers had fetched the highest 
prices on record in the Calgary 
stockyards in the last week in 
April and shortages were certain 
this summer. One of the worst 
winters in Alberta’s history had 
taken a heavy toll of spring live- 
stock’ June figures, cattlemen es- 
timated would show a 10% reduc- 
tion on stocks. 

And feed charges were way up. 
Cattlemen who normally did 
their own feeding and now were 
buying, found hay up to $60 a 
ton—a price double nofral. 

Some, who also had transporta- 
tion difficulties in the floods took 
the obvious way out—they liqui- 
dated their stocks. Sheep farmers 
were no better off. 

Here and there: 

Canned goods: Study of 21 
items by American Can Co, shows 
canned food prices have not in- 
creased, since 1939, as much as 
most foodstuffs—63.5% for the 
21 items as compared with jump 
of 86.1% in all foods covered by 
the DBS cost-of-living index. 

Hardware prices, reported 
Hardware and Metal (Maclean- 
Hunter), continued upward with 
dealers revising listings on a wide 
variety of items. 

Galvanized sheets are increased 
to retailers as a result of an in- 
crease by some mills. 


United States Fidelity 2 Guaranty 
Co, reports net premiums written 
in1947 at $72.1 millions, an increase 
of ovér $16 millions. Premiums 
earned were also higher as like- 
wise were losses and expenses. In- 
come from operations was more 
than doubled at $48 millions. 
Total assets were $126 millions 
($111.7 millions in 1946). The fig- 
ures are for the entire business of 
the company. 

In Canada, premiums writjen by 
the U. S. F. & G. were higher at 
$1.9 millions, admitted assets also 
being up at $3.5 millions. Pre- 
miums written in Canada by its 
affiliate, the Fidelity Insurance Co, 
of Canada increased to $747,522 with 
admitted assets also higher at over 
$1.3 millions. 


' Batire Business 
1947 1946 


72,121,856 66,025, 

64,636,672 50,167, 

59,200,779 49,616,082 
897,340 408,206 


James Fisher Co, Ltd. appoint- 
ed to direct advertising for 


Automobile Dealer Associations of 
Ontario—D. A. Switzer (Toronto), 
general manager. 

Bowles Lunch, Ltd.—H. R. Hin- 
man, chairman of board; Geo. W. 
Scott, president and managing di- 
rector, 

Blue Top Brewing Co. — Arthur 
Durocher, Windsor and Ambherst- 
burg district representative. 

Bendix Home Appliances, Canada 
Ltd.—Judson S. Sayre (South Bend, 
Ind.), president, 

Canadian Dredge & Dock Co.— 
Frank M. Ross, Board chairman; D. 
Lorne Pratt, president; J. McL, 
Stephen, A. M. German, vice-presi- 
dents; S. M. Telfer, a director. 

Chartered Institute of Secretaries, 
Canadian (Toronto) Branch—C. D. 
Landell, chairman; C. O. Biggs, 
vice-chairman; J. Scully, treasurer; 
C. B. Bell, secretary. 

Combustion Engineering Corp.— 
Hon. G. B. Foster, a director. 

Canadian Fairbanks-Morse Co.— 
Geo. R. Wyer, a director; E. E. Jack- 
son, treasurer; Fred M. Fairman, 
secretary. 

Canadian Manufacturers’ Associa- 


chairman Ontario division; Eustace 
Dawson (Winnipeg) chairman, Man- 
itoba division. 

Canadian Bronze Co. (Montreal) — 
Donald M. Loucks, vice-president, 
western operations (Winnipeg); H. 
D. Williams, district manager, St. 
Thomas Bronze Co.; J. P. Oswald, 
district manager, Winnipeg. 


Mather, H. G. Welsford, directors. 

Canadian General Electric Co.— 
J. D. Shortall, Toronto district wire 
and cable engineer. 

Cc Manufacturers Assocla- 
tion—J. L. Miller (Niagara Falls), 
Ontario division chairman. 

Canadian National Railways—J. 
E. Gauthier, general superintendent 
Quebec district; William Taylor 

eneral freight agent at London, 

ng. 

Dominion Government—Harry A. 
Scott, consul-general, San Francisco; 
William G. Stark, first embassy sec- 
retary, Rio de Janeiro, L. H. Ran- 
dall (Saint John), air attache, Cana- 
dian Embassy, Moscow. 


English Gramophone Shop (Van- 
couver)—Vic Ross, a director. 

Foundation Co. of Canada (Mont- 
real)—V. G. Younghusband, a direc- 


tor. - 
Federation of. Automobile Dealer 
tions of Canada—D. A. 
Switzer, assistant general manager. 

Fittings Ltd—Douglas M. Storie, 
vice-president and plant manager. 

Hamilton Bridge Co.—T. H. Blod- 
gett, a director. 

Imperial Bank of Canada—R. S. 
Waldie, board chairman; W. G. 
More, president; I. K. Johnston, 
general manager. 

International Alumni Association 
—Graydon D. Saunders (Toronto), 
president, 

International Silver Co. of Canada 
—Walter H. Perkins, vice-president 
and managing director; C. Powell 
Morgan, comptroller and a director. 

John Labatt Ltd.—Gordon C. 
Hammill, Toronto manager. 

Langley’s Ltd—D. R. Morton, 
vice-president; G. H. Hand, secre- 
tary-treasurer and a director; J. R. 
Mooney, E. R. Jarmain, directors. 

Meredith, Simmons & Co, (To- 
ronto & Montreal) -—- Harold Old- 
ham, sales promotion manager. 

National Office Management As- 
sociation—F. E. Armstrong, presi- 
dent, Toronto chapter. 

New Brunswick Civil 
Commission—Charles A. 
(Frederiction), chairman. 

Ontario Society of Photographers 
—John Steele, president; Herbert 
Nott, Andrew Skilling, Ernest 
Bourne, Gerald Haley, executive 
members, © 


‘et prem. writtern,.. 
8. earned ....6 


Losses & OXPS. cesce 

Inc. from oper. ..+s .4,697,3 ,408, 

P’holders surplus .. 35,166,661 334,466,441 

Total assets ........ 126,066,426 111,759,835 
Canadian Business 


. &. F. i}. 

Net prems. written. 1,973,104 
Admitted assets .... 3,557, 
Fidelity of Cana 

Net prems. written, 747,622 

Admitted assets .... 1,381,804 


Service 
Murray 


ANNOUNCING 


tlon—J. L. Miller (Niagara Falls) }1 


servatory Opera—bring together 
many of the finest singing and 
instrumental artists of’ Canada, 
under the direction of interna- 
tionally-famous figures. 

Stage director is Felix Bren- 
tano, noted for his productions in 
New York, London and European 
centres, Musical director ig Nich- 
olas Goldschmidt, conductor in 
U.S. and European opera houses. 

The group has been fathered 
and inspired by Edward John- 
son, Canadian-born head of the 
Metropolitan Opera. It has stag- 
ed in past years, “The Bartered 
Bride,” “Hansel and Gretel” and 
excerpts from many other operas. 

The evening will round off the 
business day for many of our for- 
eign visitors who, while they 
have opera in every small town 
“Sack home” as part of the scen- 
ery, may be agreeably surprised 
to find excellence in this field 
here. 

Advance’ reservations for 
“Rosalinda” may be made up to 
May 24 by contacting.J. M. Philp, 
67 Yonge St., Toronto, ELgin 
5590. 


News of Advertising 


Perma-Stone Ltd., Toronto, man- 
ufacturers of structural stone fac- 
ings. Introductory 1,250-line ad- 
vertisements now running in se- 
lected Ontario newspapers are to 
be supplemented by further 
newspaper advertising and by 
direct mail. 
’ o * * 


- Canadian Advertising and Sales 

Federation has slated its annual 
conference for June 28-29, The 
place: Toronto’s King Edward 
Hotel. Program highlights: ex- 
perienced club leaders will dis- 
cuss function of ad-sales club — 
panel on how to organize a club’s 
educational activities — six clin- 
ics on conduct of club committees 
— coast-to-coast review of mem- 
ber-club activities — election of 
new officers — committee reports 
— two awards for outstanding 
club achievement. 


James Fisher Co. Ltd.’s office 
in Montreal moved May 1 from 
the Confederation Building to 679 
Belmont St. Telephone number 
remains the same, Lancaster 1205. 


Important Appointments in 
Canadian Industry, Finance, 
Business and Government 


Ontario MHydro-Electric Power 
raat a B. Easson, secre- 

y. : 

Old Comrades Brewery Ltd.— 
William Schneider, assistant brew- 
master, 

Ontario Public Health Associa- 
tlon—Dr. Gordon PP. Jackson 
(Toronto), president; Dr. R. A. Kelly 
(Peterborough), Dr. E. Ross Harris 
(Kirkland Lake), vice-presidents; 
Dr. L. A. Pequegnat (Toronto), 
secretary-treasurer. 

Penmans Ltd.—B. K. Gunn, a di- 
rector. 

Rapid Grip & Batten Ltd.—R. D. 
Allworth, general superintendent 
Toronto plant; James Eastes, 
Toronto engraving superintendent. 

Radio Valve Co. of Canada—W. E. 
Davidson, president. 

Reader's Digest Association 
(Canada) — Andrew J. Conduit 
(Toronto), Carl M. Dettman (Mon- 
treal), advertising representatives, 

Royal Arch Masons of Canada— 
Frederick W. Dean (Hamilton), 
Clarence McL, Pitts (Ottawa), 
Alexander G. N. Bradshaw 
— Grand Chapter council- 

rs. 

Southam Co—Arthur W. Moscar- 
ella, publisher, The Winnipeg Tri- 
bune. 

Standard Life Assurance Co.— 
Gordon R. Ball, a director. 

Toronto Property Owners’ Asso- 
clation—Marshall S. Soules, John B 
Laidlaw, directors, 


Toronto Stock Exchange—Strach- 


an K. Bongard, a member. 


University. of Toronto—Forsey P. 
Page (Toronto) a Senate member. 
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working with Canadians in 
every walk of life 
since 1817 
MY BANK 
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Of 


BANK OF MONTREAI 


AGENCY WANTED 


CALGARY 


Partnership havi 
cated, esta 


INVESTMENT 
OPPORTUNITY 


To acquire interest in old estab- 
lished company in Western Ontario 
presently manufacturing eee eee 
struction ma and ving 
excellent tiali in Canada 
and Abroad. Fifty thousand dollars 
required to o on production 
basis. Preferably engineer or sales 
executive who would enter company 
as active member. Full particulars 


appl 
pply BOX 244 
THE FINANCIAL POST, TORONTO. 


able agency from Man 
Box 241 
The et Post, Torente 


Automotive Jobbing 
Business 


WANTED 


Well known British firm 
manufacturing complete 
range of garage equipment 
would like to acquire con- 
trolling interest if possible, 
or failing that minority in- 
terest in Canadian jobbing 
business. First class refer- 
ences to be given on both 
sides. Write in strict confi- 
dence per airmail to: 


Eric Arnold, Director, Stowe 
& Bowden Ltd., Advertising 
Agents, 3 Parsonage, Man- 
chester 3, England. 


FOR SALE 


Well established Electrical Contract- 
ing and Repair business in Western 
Ontario 25-60 cycle change-over area. 
1947 volume $223,000.00. Assets ex- 
cluding liabilities $45,000.00. Busi- 
ness includes @ number of nationally 
known resale agencies. 


In view of projected Hydro plans this 
constitutes an outstagding opportunity. 


BOX 230, 
THE FINANCIAL POST, TORONTO. 


EXPERIENCED EXECUTIVE 
Available 


Good organizing ability. Experienced in sales promotion, advertis- 
ing, production and admunistration. Accustomed to important 
responsibilities. Aggressive and industrious. 
Replies treated in strict confidence 
BOX 243, THE FINANCIAL POST, TORONTO 2, ONT. 


Auditors of a company in the pulp and paper industry with 
in Montreal invite confidential applications on behalf of their elient for 
the position of comptroller. Chartered accountant or man accustomed to 
senior responsibility with experience in corporate and cost accounting and 
taxation, Age between 30 and 40. Some knowledge of the industry an 


d ; 
advaniaée. OX 238, THE FINANCIAL. POST, TORONTO 


head office 


DALHOUSIE UNIVERSITY 
HALIFAX, N.S. 
Applications from Chartered Accountants are invited for an 
Assistant or Associate Professorship in Accountancy. Salary 
according to qualifications and experience, within the scale 


of $3,000 to $4,000. Duties to commence September 1, 
1948, Applications should be addressed to the President, 


Dalhousie University, Halifax, N.S. 


nada College 


, Canada 


A RESIDENTIAL AND DAY SCHOOL FOR BOYS, 
AGED 7 - 18 


CHINESE CASHMERE 


PULLOVERS 


From Peter Scott... 
Hawick, Scotland! 


$21 


Right for sports, right for 
lounging! iland-framed, full- 
fashioned pure Chinese cash- 
mere pullover with ribbed 
wais: and cuffs ; . . crafted by 
Peter Scott of Hawick, Scot- 
land. As fine a pullover as any 
man could hope for .. . soft, 
luxurious, dressy! Horizon 
blue, Riff red, navy, natural, 
flannel grey or peat brown. 
Sizes 36 to 44. Each $21 


Sleeveless Slipovers of Chinese 
cashmere by Peter Scott. 


Each 13.50 


TORONTO 
The Store for Men 


well lo- 
in Cal- 
gary would like to secure suit- 

ufacturer. 
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Here’s Inside Story 


Who Starts Strikes 


(Continued from page 1) 


though we all knew he wasn’t 
even in the city. This was Russell 
and Blair’s idea, don’t forget. It 
created a bit of talk. 

Next day they pulled another 
slick stunt. Russell and Blair— 
neither work there—and two 
“other members of the negotiating 
committée who are employees, 
met in front of the time clock in 
the plant. 

Then it was the steward’s job— 
me too—to lead as many employ- 
ees as we could away from their 
jobs and down to the’ time clock. 
The idea was to stage a demon- 
stration, demanding that the ne- 
gotiating committee do something 
—dget some action 

The idea was to create the im- 
pression that it was a.spontan- 
eous outburst of ‘resentment. 
Actually, the whole thing was part 
of a calculated plot to stampede 
the employees into a strike, they 
didn’t want. The whole thing was 
phony from the word go. 


Plan Cut and Dried 


the time but I'm beginning to 
catch on. I didn’t even have the 
faintest idea there were any poli- 
tics involved until a few weeks 
ago. And I’m certain no one else 
did either. Now they are begin- 
ning to find tHey’ve been “had” 
and are quitting right and left. 

"None of it made sense at the 
time. We found out that the com- 
pany had offered the negotiating 
committee a contract. But did 
the membership even get a look 
at it, let alone a chance to vote on 
it? Not on your life. 

Whenever a member asked if 
an offer had been made, he got a 
stock answer: “At the time of the 
‘strike, no.” Technically, that was 
right. But it wasn’t the whole 
truth, by a long shot. 

‘And if someone persisted they 
were openly intimidated. They 
were threatened with loss of their 
jobs I’ve heard many of them 
warned to keep quiet because “if 
the company doesn’t fire you, the 
union will.” 

Employees Approach AFL 

They tried to sell the member- 
ship that the cause of the strike 
was that the company had re- 
fused to extend the existing con- 
tract. Maybe the company did re- 


*| fuse, I don’t know. 


plant cafeteria next morning. Our 
job was to steer as many employ- 
ees as we could into the cafeteria 
as they came ‘in to work. 
The whole thing was cut and 
ied. The chief steward was to 
talking as long as he could. 
another would take over. 
if they thought they had 
worked up sufficiently 
they would take a strike 


to.make the whole thing 
like a spontaneous affair, 
Russell and Blair were to stay 
outside in their car. Then no one 
swould be able to accuse them of 
managing it. 
The stewards’ job was to mingle 
with the crowd, to urge them on 
with hooting and catcalls. But we 
‘were ordered not once to mention 
the word strike. That had to come 
from a rank and filer. Some more 
of their kind of “spontaneous ac- 
tion.” : 
That was enough for me. I 
decided then and there that I 
’t want any more of that sort 
of ‘unionism. I didn’t go to the 
meeting that morning. But it went 
as planned. 
9.30 a.m, they held 


eft 


They made ballots by. 
the 


leaflets which had 
to advertise. the meet- 
employees were told to 
down Yes or No, . 
, the VEW announced that 
majority favored strike; they 
didn’t say by how’ many. Next 
morning we were on strike, me 
too. That was the first strike. It 
lasted a month. 
Tactics Denounced 
I sat down and wrote Blair a 
letter of resignation denouncing 
the whole set-up. I said I was dis- 
gusted with the way they were 
running things and that I didn’t 
want ing more to do with 
them, and that they were doing 
the workers more harm than good: 
Next day Blair put out a bulle- 
tin blasting me to high heaven. 
Since then I’ve been called a stool 
pigeon, a stooge of the bosses and 
all kinds of thi just because 
I gefused_to go a.ong with that 
kind of business. 
Why was the strike called in 
the first place? I didn’t know at 


But I do know the day before 
fhe strike, a bulletin was posted 
up announcing that the terms of 
the old contract would be ob- 
served until a settlement could be 
reached. That was good enough 
for me and I believe most of us, 
if we’d been given half a chance 
to decide for ourselves. 

Shortly after, a group of us 
decided to try and do something. 
The strike was. still on. I went 
down to see Russell Harvey of ‘the 
AFL to see if the AFL would 
come in. Harvey said not while 
a strike was on. Then I contacted 
the Canadian Federation of Labor. 
They agreed to come in. 

Then a truce was called. The 
dispute went to Conciliation and 
we went back to work. The strike 
had lasted a month. That was 
about six weeks ago. In the mean- 
time, some other people who were 
fed up with the UE went down 
to see the AFL again This time, 
with the strike over, the AFI. 
agreed to come in. Right away 
I dropped out of the Canadian 
Federation of Labor and joined 
the AFL. 

Only 90 On Strike 

This brings us up to last week. 
By this time the AFL—the Inter- 
national Brotherhood. of Elec- 
trical Workers (IBEW) had made 
substantial gains. Out of 90-odd 

ple in the tube plant, the 

W has 83. Their application 
for certification is now before 
the Ontario.Labor Board. In the 
other section of the plant, we’re 
making gains évery day. Right 
now I don’t think there are more 
than 80 or 90 of the 400-odd em- 
ployees on strike. 

In view of this uncertainty— 
which union actually has the 
majority—the company refused 
to sign a contract with the UE 
on the basis on the recommenda- 
tions of the Conciliation Board, 
until the whole matter was clari- 
fied. That seems fair enough to 
me. But not to the UE. They set 
a deadline: 8 p.m. Sunday. Unless 
the company signed by then, the 
strike was on again. It began Mon- 
day with more violence 

Every day more and more em- 
ployees are seeing through the 
UE deception. Why, they were 
ready to sign last week for less 
than we were originally offered 


SHIMMERING as sunlight on a lake 


Kromekote . . . the new cast-coated high-finish paper that 
needs no varnish, The paper of a hundred brilliant uses. 
For Labels, Box-wraps, Displays, Street-car cards, Catalogue 
Covers, Calendars or Direct Mail, whether the ink coverage 
is large or small, whether the job requires single-color 
halftones or quadricolor plates, whether the printing process 
is letterpress or offset, specify KROMEKOTE for best 
results. For samples of superb printing effects achieved 
with Kromekote, write or phone to Blake Paper Company 
Lid., 119 W. Adelaide, Toronto, AD. 1492. | 


Kromehote is the registered 
trademark of The Champion 
Paper ibre 
Company for its 
cast coated paper. 
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Rent Insurance 
New in Housing 


Ottawa Hopes Incentive 
Will Spark Apartment 
Building Enterprise 

OTTAWA (Staff) — A novel 


‘|rental income insurance scheme 


DOUGLAS M. STORIE 


appointed vice-president and 
plant manager of Fittings Ltd., 
Oshawa, Ont. 


H. Seott Named 
Consul-Gen'l 
U.S. West Area 


OTTAWA (Staff)—Naming of 
Harry Scott as Canadian Consul- 
General in San Francisco and ap- 
pointment of Jack English as 
Commercial Counsellor in Wash- 
ington, head a list of important 
foreign service changes announ- 
ced here last week. 

Other changes include: 

Stanley V. Allen, formerly Com- 
mercial Secretary at Capetown to 
be Commercial Counsellor at 
Johannesburg to succeed Mr. 
English. 

Stuart G. Tregaskes to be acting 
Commercial Secretary in Cape 
Town, 

As well, William G. Stark, for- 
merly. Commercial Secretary at 
the Canadian Embassy in Lima, 
Peru has been named First Secre- 
tary of the Canadian Embassy in 
Rio de Janeiro, Brazil. 

One interesting feature of these 
appointments is the evidence of 
flexibility as between the Depart- 
ment of External Affairs and the 
Department of Trade and Com- 
merce. 

Both the Scott and the Stark ap- 
pointments mean that top-rank- 
ing officials in the Trade Com- 
missioner service are now on the 
payroll of the Department of 
External Affairs. This is impor- 
tant in that it demonstrates that 
an upwards shift into the nor- 
mally higher-paid diplomatic 
jobs is recognized as properly 
attainable. 

Harry Scott who moves from 
Washington to the new post at 
San Francisco, has been in the 
Canadian Trade Commissioner 
service since 1924. He has held 
the important Washington post 
since 1941. Earlier he served in 
Liverpool, London,.Buenos Aires 
and Shanghai. He will take up 
his new post on July 2. The field 
to be covered from San Francisco 
includes the states of Washington, 
Oregon, California, Idaho, ‘Neva- 
da, Arizona, Montana, Wyoming, 
Colorado, New Mexico and Utah. 

Jack English, who takes up his 
new Washington post this week, 
has been at Johannesburg since 
1946. Previously he served at New 
York, Jamaica, Dublin and Lon- 
don. For three years during the 
war he served as Director of the 
Export Planning Division of the 
Department in Ottawa. He joined 
the service in 1926. 


four months ago. The first offer 
would have meant 12c an hour 
more to me, The Conciliation 
Board recommendation was a 
straight eight cents across the 
board. And the UE was ready to 
take it. Is that organizing in the 
interests of the workers? where 
does that put them with their 
40-hour week and 30c-an-hour 
policy which started the trouble 
in the first place? 

The whole. thing was phony 
from the word strike: the alleged 
reasons for it; the deception and 
underhand tactics to stir up dis- 
content; the brazen intimidation 
and the dictation from the top. 

I’m still a union man, but not 
that kind of unionism. 


CANDEGO MINES sold concen- 
trates containing 38,024 lb. of lead, 
1,938 oz. of silver and 21,992 Ib. 
of zinc in February. Production 
of concentrates in March containing 
78,008 Ib. of lead, 3,682 oz. of silver 
and 51,926 lb, of zinc was sold and 
warehoused. 


Look For it Here 
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4 
3:| This company, with head office 
19} at Amherst, has applied for a 


to stimulate building for tenants 
across Canada (The Financial 
Post, May 1) is the main amend- 
ment prosposed for federal hous- 
ing legislation. Other National 
Housing Act amendments are 
concerned chiefly with (a) giving 
major lending companies power 
to lend on mortgage up to 85% 
of construction cost of apartment 
blocks and other rental housing, 
and (b) winding up Wartime 
Housing as a Crown company and 
vesting its powers in Central 
Mortgage & Housing Corp. 

Purpose of the new rental in- 
surance scheme is to attract pri- 
vate enterprise into further con- 
struction of rental houses on an 
economic basis. The plan makes 
not attempt to resolve or expand 
housing construction for those 
who can’t afford an “economic” 
rent. 

You Risk Only 15% 

The scheme is actually a “co- 
insurance” plan. That is, it pro- 
vides federal support up to 85% 
of what is considered a sound 
economic rental. The remaining 
15% risk is borne by the owner. 

The plan calls for a “controlled” 
rental for a period of three years 
after the agreement is made On 
completion of the house or apart- 
ment, agreement is reached be- 
tween the owner and Central 
Mortgage & Housing Corp. as to 
a proper rental. 

‘Supposing it is $70 a month, the 
owner then agrees to charge that 
rental for a period of at least 
three years. In return for that 
agreement, the owner can pur- 
chase rental insurance up to 
$59.50 (85% of the rental) at 
nominal cost. At the end of the 
three-year period the owner is 
free to charge whatever rental he 
wishes.Obviously if his subsequent 
rental is higher than $70 he gets 
correspondingly farther away 
from the insurance “floor.” There 
is therefore less incentive for the 
builder or owner to lean on the 
insurance “floor.” 

Basic idea is to move an impor- 
tant degree of risk back from 


lending institutions to the builder | 


or owner, 


Bendix Plant 


For Maritimes 


(Continued from page 1) 


bidders for the new industry. 
Telling arguments they put up 
were: availability of factory 
space, strategically located at a 
railway centre within easy reach 
of a seaport; ready labor supply. 


The assembly plant, for in- 
stance, is being set up in part of 
the J. E. Wry shoe plant at Am- 
herst. The other plants involved 
are all working at below peak 
production levéls and can easily 
accommodate the new production. 

The town of Amherst is the 
centre of a@ Maritimes railway 
network on the main line to 
Ontario and Quebec centres,. is 
within easy reach of the four 
other secondary Maritimes pro- 
duction plants involved in the 
deal. 


And, of course, there is no 


shortage of labor in the Mari- 
times which in recent months has 
seen an inevitable trek of its 
workers out to the central prov- 
inces in search of work follow- 
ing the postwar lag in Maritimes 
production. 

Clinching the argument was the 
fact that since an estimated three 
quarters of the plant’s output 
would be destined for export, the 
heavier freight costs for supply- 
ing the central Canadian markets 
involved in setting up in the 
Maritimes would be more than 
offset by reduced freight costs to 
seaboard. 


Train Key Workers 


Only outside workers at the 
Amherst plant will be key men 
from the Indiana plant. of the 
American Bendix company to 
supervise and inspect production; 
otherwise all labor will be re- 
cruited locally. 


Presently eight representatives 
from Canadian Assemblies Ltd., 
are taking training in the Indiana 
plant under the direction of Harry 
L. Spencer, Bendix vice-president 
in charge of manufacturing, in 
preparation for taking up key 
positions in the Maritimes plant. 

They in turn will bring back: 
movies for use in training their 
subordinates. 

At first component parts for the 
Canadian-made washers will be 
shipped in from U. S. under an 
arrangement approved by Ottawa. 
These shipments will taper off as 
subassembly plants are geared 
to produce and within six months, 
according ‘ to Judson Sayre, 
Bendix president, the washers 


9| Will have 70% Canadian content. 


Here’s the company setup. 
The American company has or- 
ganized a Canadian subsidiary 


9; With head offices in Toronto to 


be known as Bendix Home Ap- 
pliances (Canada) Ltd, This com- 
pany will be responsible for dis- 
tribution, promotion, sales, etc. 
» Bendix (Canada) has contract- 
ed with Canadian Assemblies Ltd. 
to do the final assembly work. 


charter under Nova Scotia Com- 
panies Act. Directors and capital- 
ization are not yet known. 


It’s Your Mooney 


BY BRUCE MACKINNON 
Maclean-Hunter Editorial Research 


In the latter days of April, 
the Department of Labor did 
two things which will affect 
your taxes, 


It reduced the subsidy ele- 
ment in government annuities. 
This step increased the amount 
paid to the Government for 


typical annuities approximate- 
ly 16%. 


It increased the unemploy- 
ment insurance benefits. After 
allowing’ for higher employee 
contributions, the net increase 
is some 844% for workers with 
depéndents. 


According to the Minister, 
the annuities measure cuts out 
a subsidy of some $400,000 an- 
nually. 


According to estimates, the 
taxpayer is going to contribute 
$4.5 millions more to the unem- 
ployment fund. This is not all, 
since industry contributes twice 
as much to the fund as does the 
government, presumably an 
extra $9 millions this year, a 
sum that must be paid for out 
of the prices of the things the 
taxpayer buys. Taxpayers as a 
whole will thus have to kick 
in some $13.5 millions extra to 
the workless fund. 


The extra cost of the unem- 
ployment spending is thus 
about 34 times as great as the 
saving effected through cutting 
the bonus on thrift. 


West. -Grocers 


Results Down 


Results for .Western Grocers 
Ltd. as a whole for the first. quar- 
ter of 1948 do not compare. favor- 
ably with the corresponding per- 
iod in 1947, President W. P. Riley 
told shareholders at the annual 
meeting last-week: “This is prin- 
cipally the.case in the fresh fruit 
and vegetable departments for 
the government program of aus- 
terity, of self denial, falls heavily 
on that section of our business.” 

Nor is the second quarter like- 
ly to show up much better, Mr. 
Riley added. “The demand is 
there, the goods atfe available 
south of the border, but our trad- 
ing is definitely restricted. In the 
las: half of the year when home 
grown produce comes to market, 
the unfavorable comparison 
should diminish.” 

The grocery division, much the 
larger of the two departments, 
has held up quite well and having 
regard to adverse weather condi- 
tions, has been normal for: the 
season, he said. 

Much of 1947 increase in sales 
was occasioned by higher com- 
modity prices, Mr. Riley said, re- 
ferring to 1947 volume of busi- 
ness, at a new high point in 
dollars, 

Referring to the subsidiaries, 
Mr, Riley said that in general 
pattern the trading of these com- 
panies was similar, larger volume, 
greater expense. The subsidiaries, 
H. H. Cooper Ltd. Dominion 
Fruit Ltd., Gateway Grocers Ltd., 


WHAT IS GUNITE? 


Gunite has been defined as a dry mixture of cement and sand 
(or other aggregate) applied pneumatically by means of a 
‘Cement Gun", and hydrated at the nozzle immediately 
before projection against the working surface. 


Gunite is designed for a much higher compressive strength 
and is denser than concrete. Its density resists the entrance 
of water which is the commonest cause of disintegration in 
concrete—the alternate freezing and thawing of the moisture 
which has penetrated the surface. In concrete repair work 
the bond obtained between Gunite and a properly prepared 
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Yes, a thing ‘of beau 
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FOIL 


and W. H. Malkin Co, also made 
provision for future deflation in 
inventory values. After this provi- 
sion and taxation reserves, one 
subsidiary showed a small loss 
for the year which reduced its 
surplus, and two others paid. divi- 


NOZZLE 


**The Governor's Garden, Quebec” 
Framed ‘size 31"x39"—$800, 

“A THING OF BEAUTY .\. .” 
is a joy forever. What 
more could be said of a fine painting, that will 
set off that room just the way you've always 


wanted. All‘paintings sold with the guarantee 
ao 
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Come in at the first ORportunity or write us 


fully about your ideal painting. 


LAING GALLERIES 


“Pictures for Lasting Pleasure” 
60 BLOOR ST. EAST, TORONTO 5, ONT. 
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dends.in excess of their 1947 pro- 
fits after taxes. However, in 
aggregate, the net profits of these 
subsidiaries were greater than 
the dividends received by the par- 
ent company from them in 1947, 
Mr. Riley stated. 


surface is stronger than the concrete itself. Gunite can be 
applied in any thickness, with or without. reinforcing. 


Gunite is used extensively for the construction of thin water- 
proof curtain walls in industrial plants; restoration of old 
concrete structures, dams, old brick and masonry buildings, 
grain elevators, etc. Gunite is ideal for encasing structural 
steel to provide fire resistance and additional strength. 


Write us for a quotation. 
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MARINE INDUSTRIES LIMITED 


AS EXCLUSIVE MANUFACTURERS & DISTRIBUTORS 


in Canada & Newfoundland for 


DRAVO COUNTERFLO HEATERS 


hat 


Bravo Counterflo Direct-Fired 
Heaters — undisputed leaders in 
quality, efficiency and» performance 
in industrial and commercial heating— 
now are manufactured and distributed 
in Canada and Newfoundland ex- 
clusively by Marine Industries Limited. 


Into these Canadian-built Heaters 
is incorporated the patented 
Dravo method of burning gas or 
oil with maximum efficiency by 
lengthening flame travel within 
the combustion chamber to. allow 


A few attractive dealerships 


nt 17 il Rehan 


es 


time. and space for complete com- 


bustion. 


For terminals, factories, hangars; 
garages — every type of structure 
where an output capacity of 400,000 
BTU or upward is required—Dravo 
Counterflo Heaters offer completely 
automatic, low-first-cost heating. From 

their stainless steel combustion 
chambers heat is distributed in 
the most economical manner yet 
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sare still available in various 
parts of Canada and New- 


foundland. Write Immediately. 
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Building 


MARINE INDUSTRIES LIMITED 


SORRL; 


QUEBEC, 


devised to reduce roof heat 
losses anceliminate drafts. 


Heoters, 
write today for BulletinNo. 516. 





BANKERS BOND 
. CORPORATION 


304 Bay Street, Terente 
Telephone AD. 6267 


Business Established 1912 


Tenders for Debentures 
Sealed Tenders marked “Tenders For 
Debentures” addressed to Secretary- 
Treasurer of the Board of Trustees of the 
Pointe au Baril Consolidated Schoo) 
8. No. 1&32,—Township o 

Baril, Ontario, 


Baril, Ontario, 
Tuesda 


:| Vestment “intentions” 


- 


INVESTMENTS THIS 


Future Interest Rate Trend 
Depends on Many Factors 


What is likely to be the level 
of interest rates in the future? 
Should I sell my Dominion Bonds 
now and invest in some other se- 
curity? These are two current 
$64 questions being asked by in- 
vestors, 

The course of interest rates for 
the future depends a variety 
of factors, including the willing- 
ness of the people to save, the 
demand for capital funds, the 
budget position of the Dominion 
Government, and the policies of 
the central banking authorities, 
says Déminion Mortgage & In- 
vestments Association in their 
annual report this week. This 
association represents 53 compan- 
ies; 12 loan, 16 trust and 25 in- 
surance. , 

For the current year, capital in- 
of Cana- 
dian business and government 
are 17% above 1947. If these in- 
tentions are proceeded with, the 


s€) demand for investment funds 


% per 
over a period of - yoo ies 
ture payment w - 
will be 


tia, had a year ago, to help finance it, 
in 


Siscthe highest en's 
Dated at Pointe au Baril this 10th day 


, 1948. 
of Pointe au Barfl 


rd of Trustees 
Capsolidated Scheol, &.S. No. 1 & 2 
Harrison Township, Pointe au _ Baril, 
J. McAULIFFE, 


Secretary-Treasurer, 


reject 
or any bid 


will be considerably larger not 
only because of the increased 
amount which business plans to 
spend on capital development but 
also Secause industry has less in 
the way of liquid assets than it 


the association points out. As- 
suming that capital investment in 
1948 is in line’ with “intentions” 
the demand for investment funds 
will exert further pressure on in- 
terest rates. 


Some comment would be helpful } 
to shareholders. A list of direc- 
tors and officers would also be 
helpful. 


* ~ 


Zeller’s Ltd. 1947 annual report 
is attractive in appearance and 
well illustrated with charts and 
pictures. Sales income, goes 
69.24% to merchandise and sup- 
plies; 14.26% for remuneration 
to staff; 6.16% occupational costs; 
1.86% miscellaneous; 3.80% in- 
come and excess profits taxes; 
and 1.76% dividends with 2.92% 
reinvested in the business. 

* * we 


Blue Top Brewing Co. annual 
report shows net profit down 
48.8% in 1947 buts the directors 
have made no comment as to the 
reason. More information would 
be appreciated by shareholders. 

* * * . 

United Service Corp. presents 
both a consolidated balance sheet 
and a balance sheet in its 1947 
annual report. This is helpful. to 
shareholders. A list of the names 
of the subsidiary companies 
would also be helpful. 


* * * 


Loblaw Groceterias Inc. re- 
ports the number of shareholders 
was 1,230 as of Feb, 23, 1948. Its 
annual statement will be released 
shortly. ' 

* 


* * 


Report Inter. Paper 


On the other hand there is gen- | May Up Dividend Rate 


eral agreement that the rate of 
saving is declining. Personal 
savings of individuals in 1947 
were $800 millions 


with $1,100 millions in 


International Paper Co. may 
up its annual dividend rate from 
$4 a share to $5 per. common 


compared | share, according to rumors circu- 
1946 | lating in New York investment 


(D.B.S.), the association states. | circles. In addition it is claimed 


The demand for investment funds 


in excess of the current flow of 


| that company directors have dis- 
| cussed the question of a stock 


savings has spilled over into| bonus. Previously the question 
credit expansion. This is indi-| of a stock split had been widely 


WEEK 


‘By Speeding 


JUDSON S. SAYRE 


of South Bend, Ind., is presi- 
dent of newly formed Bendix 
Home Appliances Canada Ltd., 
to make household washing 
machines in Nova $cotia. 


Can. Inv. Fund 


Adds To Eight 


Common Stocks 


MONTREAL (Staff) — Cana- 
dian Investment Fund increased 
its common stock holdings in 
eight different companies during 
the first quarter of 1948. The re- 
port covering the quarter ended 
March 31, 1948, also showed a 
moderate increase in preferred 
stock holdings and Dominion of 
Canada Yonds. 

During the quarter it sold 150 
shares of Canadian Industries 
Ltd. common and 850 shares of 
Dominion Bridge Common. It 
also sold $500 of Dominion of 
Canada 154% bonds No. 1, 1948. 

Following are the _ portfolio 


MONTREAL (Staff)—In a com- 
prehensive statement on the com- 
pany’s position Consolidated 
Paper Corp. president G. M. 
Hobart gave shareholders an op- 
timistic picture of future opera- 
tions. Full operations for the bal- 
ance of this year are expected 
due to a continuing heavy demand 
for chemical pulps, board, kraft 
paper and newsprint. Export sales 
of the company in 1947 provided 
Canada with $40: millions U. S. 
dollars. 

President Hobart reported that 
an increase in newsprint capacity 
of 135 tons per day was made by 
speeding up existing machines. 
This cost the company $380,000 
or $2,800 per ton of daily capa- 
city; new construction to attain 
this increased capacity would cost 
$9 millions or $66,750 per daily 
ton capacity, Mr. Hobart pointed 
out, In the event of reduced de- 
mand, he added, the company 
should be in a position to reduce 
output and would avoid deprecia- 
tion and interest charges, neces- 
sary expenses if the increased 
production had been attained with 
new installations. 

During 1948 the major items of 
expenditure to be made by the 
company are: 1. Construction of 
a new pulpwood unloading pier 


Asbestos Corp. 
New Ore Body 


MONTREAL (Staff)—General 
prospects for 1948 continue good, 
Asbestos Corp. president and 
managing director R. W. Steele 
told shareholders at the annual 
meeting last week. Demand for 
; all major grades of asbestos con- 
|tinue strong but there seems to 
be some falling off in the order 
for shorts, he stated. 


|Consol. Paper Boosts Output 


‘ 

Up Machines 
at Port Alfred to receive. wood 
from Anticosti and other districts 
by water transport; 2. Installation 
of additional high pressure pul- 
verized coal boilers at Wayaga- 
mack and Belgo mills. This *is a 
further step toward the ultimate 
objective of equipping these mills 
with auxiliary power and steam 
plants as integrated units. 

Other highlights of the presi- 
dent’s address were: 

A saving of about’$1 million in 
bond interest was effected in 1947. 
Only 48% of this benefits share- 
holders, the balance bénefits the 
provincial and federal treasuries. 

Increases in U. S. and Canadian 
freight rates since last October 
will cost the company approxi- 
mately $2.5 millions annually. 

$9 millions paid out in taxes 
is equivalent to about $4 a share; 
$11.70 a ton of all pulp and paper 
products or $1,578 per mill em- 
ployee, 

Of the 
6,721 or more than one third are 
women. The largest private indi- 
vidual shareholder owns less than 
1% of the issued common shares 
and the largest institutional 
shareholder owns less than 1% 
of the issued common shares and 
the largest institutional share- 
holder owns less than 2%. 

Pulpwood costs have again in- 
creased due to higher labor costs, 
an increase in stumpage dues of 
45% and an increase in ground 
rent of 25%. 

In 1947 the company spent: $3 
millions on maintenance and re- 
pairs and over $4 millions on 
plant replacements, additions and 
betterments. It is anticipated that 
about the same amount will be 
Spent on these latter items in 
1948. 

Improve Newsprint 

Research department has de- 
veloped an economical method 
for producing higher grades of 
newsprint paper. A method of 


17,000 shareholders, j 


May 8, 1948 


THE FINANCIAL POST 


2.75% to about 6% from— 
Investments for May Funds 


. 


Investors with funds available for investment, 
are presently favoured with improved market 
sentiment, continued good business reports 
., and a wide selection of sound securities at 


attractive rates. 


Our May Investment List discusses some of 
the factors contributing to this improved 


situation. 


Included is a selection of Domin- 


ion, Provincial, Municipal and Corporation 
Securities to provide yields ranging from 


2.75% to about 6%. 


Special comment is made regarding 
Abitibi Power & Paper Company Limited, 
British Columbia Electric Company Limited, 


and Simpsons, Limited. 


Copy of May Investment List forwarded 
upon request by mail or telephone 


Wood, Gundy & 
Limited 


Toronto Montreal 
Ottawa ° Hamilton 


London, Ont. 


,Company 


Vancouver 
Kitchener 


Winnipeg 


Regina Edmonton New Westminster Victoria 


New York 


have increased 86% since 1939. 
Mr. Hobart pointed out to share- 
holders that starting in 1932 with 
a working capital deficit of $10 
millions the company built up its 
working capital position to $27 
millions; reduced its funded debt 
$20 millions and thus showed a 
financial improvement over the 
16-year period of nearly $58 mil- 


Halifax 


London, Eng. 


(Advertisement) 


Consult Canadian Sirocco 

smooth power transmission or 

less adjustable speed control 
Gyrol Fittid Drives. And for all 

air handling, heating, cooli 

drying needs as well. Branch 

in principal cities, Canadian Sirocco 
Company, Ltd, 310 Ellis Street, 
Windsor, Ontario. 


cated by the fact that loans of the | discussed by Canadian investors. lions. 
chartered banks showed a record | The company’s annual meeting is 


annual increase of $461 millions | called for May 12 at which time 


changes during the quarter: 
Shares 


A new body of ore has been dis- 
closed by diamond drilling con- 
tiguous to the Vimy mine. The 


pitch control in paper making has 
also been developed which in- 


¢ The following 2nd quarter dividendshave 
been deciered payable May 29, 1948 
to shareholders of record May 13, 1948. 
Agricultural..... 01 
Automobile..... 
Aviation. seeeeee 
Building . seeeee 


SSRsESsees 


38 


Tobacco. ....e0. 
Utilities........ 
tFrom net 
“From net 


eSseRESSR8 
Pevritteteertiperiiids 


| 


MS a Sm Ca 
Limitan , 


CUSTOMS HOUSE 
BROKERS 


CONSULTANTS 


A Speciolized Service by Roil 
or Tronspert 
NIAGARA FALLS 


FORT ERIE 
LANSOOWNE 


WINDSOR 
MEAD OFFICE: 
60 FRONT ST. W., TORONTO 
Teleshone ADeloide 6373 


INDUSTRIAL 
LIFT TRUCKS 


ELECTRIC and GASOLINE 


TRACTORS 
J. H. RYDER MACHINERY 


|e@asy-money policy. 


in 1947 while at the same time 
the banks increased their hold- 
ings of provincial, municipal and 
corporation bonds and stocks by 
$316 millions. As _ financing 
through an expansion of credit is 
inflationary there is a need for 
increased savings while individ- 
uals, industry and government 
should postpone capital expendi- 
ture where the need is not im- 
perative, the association feels. 
With the stock market in the 
doldrums, the tendency is for 
corporations to lean heavily on 
borrowing to finance capital ex- 


it is thought some statement on 
dividend policy may be made. 
* * + 

See 1948's Financing 
Affected By Federal Budget 

Until the. budget is brought 
down it will be too early to fore- 
cast how the prospective finan- 
cial requirements in 1948 will be 
met, A. E, Ames & Co. state in 
their May letter on “The Financ- 
ing of Capital Expansion.” In- 
vestment intentions are greater 
in 1948 than in 1947 with the 
prospects of $2,819 millions in- 
vested in plant and $2,204 mil- 





penditures. The ratio of debt to 
owner's capital in industry rose 
in 1947, the association states. 


| While for industry as a whole it 


is considerably less than it was 
15 years ago, in view of the much 
higher break-even point which 
now exists, the ratio of debt is 
one which will bear watching by 
management and investors, the 
association feels: 

For the first time since the 
Bank of Canada was established 
there was a decrease in. Canada’s 
total money supply in 1947 which, 
together with the increase in in- 
terest rates brought to an end a 
chapter in the Government's 
While the 
rise in interest rates was con- 
structive from the point of view 
of curbing inflation, it was due 
in a large measure to develop- 
ments in the money market and 
particularly to the switching 
from Dominion of Canada bonds 
to provincial, municipal and cor- 
poration issues as the differential 
in yields broadened. 

What the policies of the Bank 
of Canada will be is an unknown 
quantity. The willingness to save 
and the probable demand for 
capital funds are also very diffi- 
cult to measure. However sav- 
ings are not likely to increase in 
the face of rising costs, the asso- 
ciation states. The volume of 
capital expenditure can be in- 
fluenced in a number of ways 


lions on repair and maintenance 
expenditures (2,404 millions and 
and $1,181 miltlons respectively 
in 1947), 

Althopgh the demand = for 
money promises to continue keen 
as. a result, Secause of monetary 
and fiscal controls it is.no longer 
safe to conclude that such a situ- 
ation will now necessarily call 
for an immediate or even a sus- 
tained .rise in interest rates, the 
firm points out, 

Acute financial strain ‘and 
sharply rising interest rates were 
avoided in 1947 by several for- 
tuitous circumstances which sup- 
plied the *capital market with a 
reasonable supply of funds, the 
firm points out. For 1948, on the 
one hand, U. S. dollars may be in 
easier supply by reason of Euro- 
pean relief disbursements in this 
country and the drawing down 
of our credits at the U. S. Export- 
Impor: Bank, but any net acqui- 
sition will have to be financed 
by the FECB. On the other hand, 
the question of whether the fin- 
ancial needs of 1948 will be modi- 
fied through direct controls and 
suggestions that some of the non- 
essential capital investment be 
curtailed or will be met at higher 
interest rates and/or by inflation- 
ary techniques will turn, for the 
most part, on the size and dispo- 
| sition of the surplus to be dis- 

closed in the next federal bud- 


such as the restriction of bank | 8&t, the firm points out. 


credit and through the control of 
imports of capital goods. , 


| Smelters’ Strength 


The Bank of Canada may be| A Factor For CPR 


torn between 
money market 


two desires 


if | 
developments | strength in CPR common has 


One reason for the recent 


Common Stock 


Atuminum Lid amount of the deposit and a 


method of mining have not yet 
been determined and it will prob- 
ably be some years before this 
ore is used, Mr. Steele said. 


| Earnings for the first quarter 
¢| Of 1948 were a little less than in 
| the comparative 1947 period, the 
| president indicated. This was due 
ito bad operating conditions in 
oer January, irregular shipments and 
800; the necessity of moving lean ore 


*$500,000 $1,000,000 
300,000 300,000 
300,000 , 300,000 | 
300,000 ” 300,000 
150,000 150,000 


Brit. Amer. Oil ... 
Can. Industries ... 
Consol. Paper .osseee 
Dome Mines ..++. 


Wright-Hargr. 
Preferred 

Dom, Glass 7% cum., 

Nat. Brew. 7° cum. . 

Shaw. W. & P. 
Bonds 

Dom. 13% Nov. 1, ” 

Dom, 3% 1962 

Dom, 3° 1963 

Dom. 3% 1966 

VU. S. Treas, 24% ‘67-72 
*Decrease, 





changed, the president declared, 
and earnings 
again on a satisfactory basis. 
From the above it is indicated} Referring to the new asbestos 
that Canadian Investment Fund | deposit, Mr. Steele said he thought 
has added two new common |there would be enough asbestos 
stocks’ to its portfolio, Consoli- | in it to keep the mill at Vimy 
dated Paper and Industrial Ac- | going for another 15 or 20 years. 
ceptance Corp. “A.” In the pre-| The president said he could not 
ferred group it has added Domin- | see any let-up in the near future 


for March were |; 


000 of Dom. of Canada and JU. S. 
Treasury bonds. 

At the end of March the invest- 
ment portfolio contained com- 
mon stocks of 48 Canadian com- 
panies and of nine U, S. compan- 
ies together with eight preferred 
stocks and five bond issues. Gov- 
ernment bonds, preferred stocks 
and cash, etc., net amounted to 
22% of total net assets at market, 
the balance of 78% being in com- 
mon stocks. Canadian assets com- 
prised approximately 82% of the 
total, the remaining 18% being in 
U. S. dollar assets. 

During the first quarter of 
1948 outstanding shares of the 
company increased 116,861 to a 
new all-time-high total of 2,840,- 
692 on March 31, 1948. On the 
same date total net assets with 
securities valued at market 
amounted to $12,642,136. The 
balance of realized profits on 
sales of investments amounted to 
$1.2 millions and in addition the 
quoted market value of invest- 
ments exceeded their average 
cost by $938,721. 


DARKWATER MINES was in- 
active in 1947 and current assets 
were $6,429 and liabilities $9,035 
at Dec, 31. 


ion Glass and has added $1,050,- | in demand for asbestos. 


‘Bordulac Gets Values 


In Underground Work 


creases production of the paper 
machines and effects savings. Re- 
search efforts have been concen- 
trated on securing higher yields 
from pulpwood. 

Labor relations at all mills 
are harmonious. Separate union 
| agreements at all divisions were 
| extended through 1948 on an open 
shop basis. Average hourly wages 
in the manufacturing divisions 


in two of the open-pit mines. | 
| These conditions have now been | 


| 
; 


: 


Following completion of shaft | ; 
sinking to 169 ft., Bordulac Mines | 


has been securing values in drill- 
ing from a level now being open- 
ed at the 150-ft. horizon. 


A diamond drill hole from the | 


south crosscut at 36 ft. intersected 


20 in. of quartz and sulphides | 


| averaging just over $32. A hole| 


drilled 44 deg. to the northwest 
from the shaft manway at 72.7 ft. 
secured a foot of quartz with 


some fine visible gold which as- | 


sayed $249.55. A third hole from 
the north crosscut did not cut the 
vein, apparently encountering a 
fault. Slashing to the east has 
revealed the vein, however, and 
samples have been sent out for 
assay, 


ARTHUR JONES 
REJOINS COCKFIELD BROWN 


Mr. Arthur Jones, formerly Managing Di- 
rector of Erwin, Wasey of Canada Lim- 
ited Toronto office, is rejoining Cockflield, 
Brown & Company Limited on May 15, as 
Chairman of the Toronto Office Plan 
Board and assisting in creative activities. 
Mr. Jones has had over 20 years of 
Agency Advertising creative and contact 
| experience. 


PARTNER FOR CANDY BUSINESS 


Toronto candy manufacturer is open to discuss active partner- 
ship with one who can make a substantial investment in return 
for up to 50 per cent interest. This business is doing over 
3% million dollars turnover and. has national distribution. 
Applicants should be capable of assuming either administration 
of production or direction of distribution and sales. 


Please reply by letter only, giving sufficient evidence of finan- 


cial responsibility and business background. 


Write “Candy 


Manufacturer” c/o Co-Related Public Relations Limited, 19 


Melinda Street, Toronto. 


| #T.EATON REALTY Cts, 
4% Sinking Fund Fifteen-Year 


Bonds 
Maturity of February 1, 1951 


CALLED FOR REDEMPTION 


APRIL 29th; 1948 
Interest ceased on that date 


Therefore, to avoid further loss of interest, any 
ene still holding any of the above bonds shoul@ 
surrender them without delay at any one of the 
places of payment, namely, any branch in Canada 
(Yukon Territory excepted) of the Dominion Bank, 
Baxk of Montreal or The Royal Bank of Canada. / 


THE T. EATON REALTY CO. LIMITED) 


May 1, 1946, 


These Debentures having been sold this advertisement appears as a matter of record only; 


New Issue 


which took place late in 1947 and | been the strength in Consolidated 
early in 1948 are repeated. One | Mining & Smelting Co. of Canada 
would be the desire to keep the /common, analysts point ont. As 
cost of government financing|CPR owns 1,682,500 shares of 
from increasing and the other the | Smelters’ common, each of its | 
desire not to add to the inflation- | own outstanding 13,400,000 com- | 
ary pressure by adding to the | mon shares represents ownership | 
money supply. To the extent that | of about one eighth of ‘a share of 

the Dominion Government con- | Smelters’:common. With Smelt- 

tinues to have a surplus avail- | ers’ common at $109.75, this equity 

able for debt reduction, its prob-| is equivalent to nearly $12.50 a 

lem in this connection will be CPR share. 

made easier, the association) CPR common was selling about 

points out. $17.50@a share at mid-week to 

* yield about 7.14% on the basis of 
Annual Reports | the $1.25 dividend paid last year. 
Readership of certain financial| 4 dividend of $8 a share on 

parts of annual reports is unex- | Smelters’ stock would give Sel 
pectedly high, General Foods, about $1 a share for its own com- | 
Corp. found as a result of a sur- | ™on. | 
vey. Of women stockholders who | 


—_—_—_— ; 

| ROBB-MONTBRAY E 
actually read their reports, nearly | interest and meaty i. coe 
two thirds noted the income dol- | represented by shares held in 


lar chart and more than half! Darkwater Mines and advances 
studied a chart which traced | made to that company. Current 
earnings before and after taxes | assets totaled $11,985 and liabilities 
from 1929 through 1946. More | $575 at Dec. 31, 1947. 

than a third reviewed a chart eae cet 

tracing an increase in dollars in- 
vested in plant and equipment 
during the past 10 years. 

Two out of every five of those 
who read the report at all were 
interested enough in the financial 
tables to run through the com- 
parative consolidated statement 

of earnings. One in every four 

waded through a 10-year com- 

parative earnings statement. | 
cm * o 


COMPANY LIMITED 
1130 Bay Street —Torento 


$1,000,000 


SE Industrial Acceptance Corporation Limited 
. Incorporated under the Laws of the Dominion of Canada 


Ss} 


FOR SALE 


82,000 square feet. 3.4 acres 
lead. In industria! heart of To- 
ronto. Possession 60 days. Low 
Sole Price. 


\ TWA - the fast, comfortable way - to 


PARIS 


=) GENEVA BOMBAY 


: 4% Sinking Fund Debentures Series “C” 
- ROME LISBON 


Due November 1, 1966 


* * 


Dated May 1, 1948 


For reservations see your local SS 
im travel agent or T.W.A. ticket office, & 
S 1409 Peel St., Montreal, 


PHONE 
MARQUETTE 5508 


WA 


TRANS WORLD AIRLINE 
& OS.A.- EUROPE -AFRICA-A8t4 


Exclusive Agents 


Information concerning this issue is contained in the prospectus, a copy of which 
347 BAY ST. T . : . 
ORONTO has been filed with the Secretary of State of Canada in accordance with the provisions 


of the Companies Act, 1934 and Amendments, Copies may be had upon application. 


SL ISS elles Si 


fr evely PU pose / 


” 


Price : 99.75 and accrued interest 


Sturgeons Paint 
is GOOD Paint 
».. and GOOD Paint 
is GOOD Business! 


In the opinion of Counsel, these Debentures ere « legal investment for Insurance Companies 
registered under The Canadian and British Insurance Companies Act, 1932, es amended. 


Wood, Gundy & Company 
Limited 


WESTERN SAVINGS «LOAN ASSOCIATION 


HEAD OFFICE. WINNIPEG 


BRANCH OFFICES 
Agency Building, Edmonton, Alta. 
221 A-8th Ave., W., Calgary, Alta. 


Greenshields & Co Inc 


McCallum-Hill Building, Regina, Sask. 


Canada & Dominion Sugar Co. 407 Avenue Building, Saskatoon, Sask. 


1947 annual report contains no 


é 1 Royal Bank Building, Brandon, Man. 
remarks of officers or directors. 





ACTUARY WANTED 


Have opening for young 
man with Associate Actu- 
arial Degree. Opportunity to 
become Actuary of Company 
if satisfactory. Apply stat- 
ing experience, age, marita! 
status, references, and salary 
expected to 
Fidelity Life 
Assurance Company 
REGINA, SASK. 


of buildings, 
materials and machinery 
during construction. 


CHAS. WARKOCK & CO. LTD. 


Montreal Terente Hamilton 
MA. 3777 AD. 8642 2-4173 


"We take pleasure in announcing that 


MAITLAND D. McCARTHY 


has been admitted to partnership 
in this firm 


Bongard & Company 
_ Stocks — Bonds — Grain 
80 King St. W. ~ TORONTO 


MEMBERS OF 
Toronto Stock Exchange Montreal Stock Exchange 
Vancouver Stock Exchange Montreo! Curb Market 
Winnipeg Grain Exchange Calgary Stock Exchange 
VANCOUVER 
HAMILTON “e WINDSOR e LONDON e 


EL. 5381 


GUELPH 


Carlile & McCarthy ea 


INVESTMENT DEALERS 


Have pleasure in announcing that 
GORDON R. BONGARD 


has been elected a director 
of this firm 


* 


Edmonton -- Vancouver - Victoria 


new Royal Muskoka Hotel offers you everythin 
more exclusive and gracious holiday. Relax anc 
: carefree comfort, or play as you wish. Enjoy 

clay courts, golf on a sporty lakeside 


(1) Present Class 
& ho 


MANAGED INVESTMENT 


Oil, Mine, Paper Stocks 


Bought For MacNab F und | 


MacNab’s manager starts on a buying program, Majority of pur- 


chases will be confined to stocks providing a yield of 6%. 


First 


selections are Powell River, Noranda and B. A. Oil, 


MacNab’s Manager Says: 

In accordance with my last 
report I have commenced on a 
small scale, a buying program, 
with a view to acquiring addi- 
tional common stocks of compan- 
les which appear to be under- 
valuei at current market. price. 
I am confining the majority of 
my purchases to stocks providing 
a yield of 6% or mare, because 
I feel that yield has been over- 


looked in the market by many in- | 


vestors who were looking for 
capital gain rather than income. 

My first selections are! 10 
shares Powell River, bought at 
$40% and yielding about 7% on 
the basis of the 1947 dividend of 
$2.75 (including extras). As the 
company’s stated policy is to pay 
out 60% of profits in dividends, 
and earnings for 1947 were $4.47 
per share, it can be reasonably as- 
sumed that the same rate of divi- 
dend will be maintained -during 
1948. Installation of the No. 8 
paper machine early in the fall 
of this year, plus the fact that 
substantial savings in wood util- 
ization have been obtained from 
the recently completed hydraulic 
barking machine should augur 
well for further increase in pro- 
fits this year. The company has no 
funded debt, unlike other Cana- 
dian paper companies and there- 
fore the common stock is in the 
investment class, in my opinion. 

I have also purchased 10 shares 
Noranda Mines at $49. At the cur- 
rent dividend rate of 75c quarter- 
ly Noranda yields over 6%. Fi- 


Amended Plans 


Due In July 
St. Lawrence 


MONTREAL (Staff) — A re- 


organization advisory committee | 


embracing all groups and classes 
of St, Lawrence Corp. and St. 
Lawrence Paper Mills _ stgck- 
holders will be formed, J, E. L. 


Duquet, a director and legal | or other policies, he states. | 
counsel of the companies told | 


shareholders at the annual meet- 
ings last week. 


Purpose of the committee is to 


complete an amended plan of re- 
capitalization of both the Corpor- 
ation and Paper Mills. It is hoped 
that the new plans will come into 
effect by July. 

. Some of the principal features 
in the' revised plans outlined by 
Mr. Duquet are: 

ST. LAWRENCE CORP. 


“A” stock- 
lders will receive a cash pay- 
ment of $1 for each share held. 


nancial position is strong and 
earnings per share of $3 in 1947 
compared with $2.81 in 1846. 1948 
should show a further increase 
in net profits including income 
from the many subsidiaries of the 
company. Prospects for an in- 
crease in the dividend to a $4 
annual basis seem reasonably 
good at some future date. Work- 
ing capital is in excess of $15 mil- 
lions, not including a $5,071,000 
reserve for i:vestments and con- 
'tingencies in the 1947 annual re- 
port. 

Having sold Imperial Oi! com- 
mon at a profit I am adding 10 
shares British American Oil com- 
mon to your portfolio at $23 per 
share. This company is showing a 
rapid growth in assets and earn- 
ings and total assets are close to 
the $100 million mark. Net income 
from Canadian operations in 1947 
totaléd $4,111,000 equal to $1.47 
per share. Dividends from U. S. 
subsidiaries were not shown in 
the balance sheet but income 
from this soutce, not transferred 
to the parent company was $4,- 
030,000 compared with only 
$1,824,000 the previous year, re- 
flecting the increase in the price 
of crude oil, plus additional wel!s 
in production which increased 
‘from 397 to 430 during the vear 
Sales of the parent company were 
|at an all time peek of 554 million 
‘gals. compared with 480 million 
gals. in 1946. Continued growth 
in both volume and sales together 
with profits may ve anticipated 
for this year. 


AT Ee 


Hunter Ltd Buys Control 


Control of, Robinson, Little & 
'Co., Winnipeg, has Been acquired 
by Hunter Ltd. Winnipeg, 
through the purchase of part of 
the holdings of four large stock- 


Of Robinson, Little & Co | 


Expect Refunding 
By Lake St. John 


MONTREAL (Staff) — An 
announcement with respect to 
$3 million refunding issue of 
Lake St. John Power & Paper 
Co. is expected soon, The Fi- 
| nancial Post is informed. Notice 


48 Output Up 
Of Aluminium 


MONTREAL (Staff) — Cana- 
dian aluminum ingot outptt in 
the first quarter of 1948 was at 
the annual rate of 320,000 metric 
tons, according to an announce- 
ment by Aluminium Ltd. This 
represents an increase of approx- 
imately 18% over last year’s pro- 


| has already been given that 
the $3 million of 5%% first 
mortgage bonds due July 1, 
1961, will be called for redemp- 
| tion on July 1, 1948, It is be- 


and 81% more than the 176,000 
tons produced in 1946. 

Such an increase in produc- 
tion is one reason for the gen- 
erally optimistic report given to 
shareholders at the annual meet- 
ing last week. President Nathaniel 
V. Davis told shareholders that 
the demand for aluminum exceeds 
that of the previous year in spite 
of the “economic unbalance of 
the world community.” He said 
that due to diverse economic and 
political doctrines now prevalent 
many parts of the world are 
closed as potential areas: of de- 
velopment by private capital. 

At the end of 1947 Aluminium 
Ltd. had 64% of its assets in 
Canada, 85% were in British 
Commonwealth territory includ- 
ing Canada, 11% in Europe and 
4% in all other countries. Pro- 
duction of aluminum ingot is 
carried on by the ae, in 

taly 


of the same principal amount, 
with an interest rate of 3%% 
maturing July 1, 1961. Reports 
state that the bonds will be 
priced at par and that the en- 
tire issue may be placed pri- 
vately. It is estimated that sav- 
ings on interest payments will 
be approximately $60,000 yearly 
as a result of the refunding. 
In addition to the 54%’s out- 
standing, Lake St. John has 
also approximately $3 million 
of 5% mortgage debentures out- 
standing, redeemable in whole 
or in part at 102 on or before 
July 1, 1956; at 101 after that 
date, to maturity, Whether 
these bonds will be refunded 
at a later date has not been 
stated, It is pointed out, how- 
ever, that any savings in in- 
terest payments which can be 
effected will benefit the parent 
company, St. Lawrence Paper 
Mills, which is now involved 
in a plan of capital reorgan- 
| ization. 
ees 


Canada, Norway, Sweden, 


has completed a new plant for 
the extraction of alumina from 
its own bauxite. 


Primary reason for the increas- 
ed production of raw aluminum 
is the new uses which have been 


‘CSL. Expects 
Earnmgs Up ents bee 


freight rates on the same volume | P°Ft "ae en sae - the 
of shipping as last year should | MCta veer Oe Oe See a 
result in earnings more than suf- | © one a on Seek aes 
ficient to cover Canada Steam- |#0n, ve aia of a Py! ay ” 
| ship Lines dividend requirements, | ™estic appliances and the elec- 
|shareholders were told at last| ‘trical industry. In Canada the 
| week’s annual meeting. oe pe companies aoe and 

For 1947 net profit of the com- pea ing aluminum articles now 


| pany of $708,797 was some $164.- | number neeriy bn = tho a. 

000 short of meeting dividend re- | Aluminum rolling mill products 
‘quirements. President W. H. | accounted for the greatest volume 
Coverdale pointed out, however, of fabricated metal sold last year, 
that the company showed sur- | it was stated, This was followed 
‘pluses from three different |>y extruded products and alu- 
|minum cable. At the end of last 


| lieved the new issue will be duction of 270,000 metric tons, 
| 





holders, Stanley Windle, presi-| sources: (a) earned surplus (b) 
‘dent and general manager Of | capital surplus (c) surplus arising 
Robinson, states. | from realization of capital assets. 
Mr, Windle will continue 48 On this basis the company showed 
|president and general n.anager an jnercease in consolidated sur- 
|for the present. No changes are | plus notwithstanding a decrease 
contemplated in the name of the | jn earned surplus. 

| business or in its merchandising | 4 shortage of materials contin 


ues to delay construction of new 


; vessels, Mr. Coverdale said, but 
jconsist of ae > Fa fs | he expected the keel for a large 
or @inaion Lt.-Col L 7 Col ee ve ee tae _— 

, Ne See “|next few weeks as been 
lins of Toronto and G. E. A, Mc-| unable to obtain materials for two 
Cain of Montreal. | passenger boats it desires to 

ger ~ | build. 

Referring to the purchase of the 
Greenshields Building in Mon- 
|treal, Mr. Coverdale said he 
| hoped that reconditioning work 
| would start shortly. The building 
was acquired on a very favorable 
basis and the cost including the 
reconditioning is expected to 





The new board of directors will | 


ithe securing of rulings from the 
Canadian Income Tax division, 
and the U. S, Dept. of Internal 
Revenue with respect to the tax 
| liability, if any, resulting from 
'the issuance of the new shares. | 

It appears that the revised | 
plans are the company’s answers 
to the objections raised by pre- 





year the new sheet mill of a 
Mexican company in which 
Aluminium Ltd. has an interest 
commenced operations. Expen- 
| ditures 
millions largely on fabricating 
facilities are contemplated over 
the next four years. 

Technical development and re- 
|search got increased appropria- 
tions last year it was _ stated. 
Studies intended to supply the 





consequent demand for fund- 
|amental design data and prin- 
|ciples were carried on to r. eet 
| the increased interest in the use 
of aluminum in the general struc- 
| tural field. 


amount only to 25% of what it 
would have cost to put up a com- 
parable building on the same site. 
he said, 


of approximately $30 | 
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GOVERNMENT 
' AND 


MUNICIPAL BONDS 


BELL, GOUINLOCK & CO. 
LIMITED °- 
ESTABLISHED 1920 


MONTREAL TORONTO WINNIPEG 


An unrivalled opportunity 
for advertising abroad 


and India. In India the company]. 


an of 
businessmen in all parts of the world. Publication 
is in the hands the Todd Publishing Group 
Limited, noted for their similar 
authoritative reference books om other countries. 
Advertising ate invited from ex- 
rters, and ‘all business organiza 
vith tee jonal’ dncerests. 
Don’t miss this to put 
before an overseas 
sellers. 


Advisory Editor is Robert 
Hamilion Coats, LL.D., 


opportun 
an yers and 


Consult: EDWARDS & FINLAY 
45 Richmond St. W., Toronto Elgin 7693 


New Calgary Ofhee 


We announce the opening of a 
Calgary office, in the Royal Bank Building, under 


the management of 


MR. J. M. TAYLOR 


MONTREAL TRUST 
Company 
$11 Place d’Armes, Montreal 


HALIFAX TORONTO WINNIPEG EDMONTON 
CALGARY VANCOUVER VICTORIA CHARLOTTETOWN 
8T. JOHN'S, NFLD. LONDON, ENG. NASSAU, B.W.1. 


fast 
professionally kept — swimming, beach sports, sailing, 
launch trips and cruises. Meals, er a Sane 
chef, are — in both dining-room and new coffee shop. 
Music and ing every night with excellent orchestra — then 
testfullly in the spicy, pine-laden coolness. All bedrooms 
ly furnished and redecorated. Comfortable steam heatin 
(rooms and corridors) for chilly evenings. The mew Roya 
Muskoka — with its experienced, hotel-trained staff — extends 
every personal interest in your comfort to make for a distinctive, 
long-remembered holiday. 


For reservations, or for, Convention 


This represents the full dividend | ferred shareholders. In the case 
accrued from Jan. 1 to June 30,, of St. Lawrence Corp. the objec- 
948. | tion to the original plan was that 

(2) Dividend rate on the new |common shareholders were re- 
second preferred stock will be | fuired to give up virtually noth- 
75c per year instead of 50c as in | ing and that the chief benefit 
the original plan. .| would be to the common share- 

(3) Sinking funds for redemp- , holder. In the case of Paper Mills 
tion of the second preferred has |it has been reported that some 
been changed from the previous preferred shareholders have been 
provision of one half the net re- | Pressing the company to imple- 
maining after preferred dividends |™ent the original plan. In view 


boating, 


ADDITIONAL ISSUE 


$2,000,000 


facilities, write tg: 


to all of the first $500,00f plus 
one half of the remaining net. 
(4) If the new first preferred 
stock goes into default to the ex- 
tent of four quarterly dividends 
the first preferred will be entitled 


a. to elect one third of the board of 


We wish at this time to express our apprecia- 

tion to our many clients for their patronage. 
| Their support has made possiblé the contin- 
ways operation of our business over a fifty- 
year period marked be great changes in 
Canada and throughout the world. 

It is with pleasure that we look forward 
to a continuation of the cordial relations 
which we have enjoyed with our clients and 
associates. 


MS Guaic Bros. & Go. 


Members: { MONTREAL STOCK EXCHANGE 


Se aM SS ci aan 


a 


MONTREAL CURB MARKET 
CALGARY STOCK EXCHANGE 


Established 1898 


276 St. James St. W. 1420 Peel Street 
MONTREAL 


5 | $800,000 or 40% 
| whichever was lower, to $1 mil- 


directors, This provision was not 
included in the original plan. 

ST.. LAWRENCE PAPER MILLS 
- (1) Present preferred stock- 
holders will receive for each 
share held a cash payment of 


‘| $7.75. This payment will be made 


up of $4.75 on account of divi- 


dend arrears and $3 for ctrrent | 


dividend payment. 
Arrears will thus be reduced to 
$60. At the same time the call 


price of the second preferred (re- | 


presenting the arrears) will be 
reduced from $65 to $60. 
(2) A sinking fund will be pro- 


vided for the first preferred. | 


This was Mt called for in the 
original plan. The sinking fund 
will start only after all the sec- 
ond preferred shares have been 


@\ retired and the provision toward 


this fund will be equal to 25% 


?|of net earnings annually. 


(3) Under the revised plan the 


:| sinking fund to retire the second 


preferred has been raisec from 
of earnings, 


lion or 50% of earnings. 

(4) Dividends on the second 
preferred have. been raised from 
$2 per year to $2.40 per year. 

Mr. Duquet stated that the re- 
vised plans are conditional on 


Notice of 
SALE BY TENDER 
of , 


CENTRAL BUILDING 


45 Richmond Street West, Toronto 

A downtown office building, 
located, consisting of 

twelve storeys and basement 


|) \\ Tenders will be received until 


12 o'clock noon, May 18th, 
(E.D.S.T.). The highest or any ten- 
der not necessarily accepted. A 
marked cheque equal to ten per cent 
(10%) of the amount tendered must 
accompany the tender. All tenders 
submitted will be subject to the 
Conditions of Sale as if the same 
were part of the tender. Conditions 
of Sale and further particulars may 
be obtained from 
THE ROYAL TRUST COMPANY, 
66 — Street West, 

oronto, 

Mr, G. M. Waite. 


a 


|of the more generous provisions 
| outlined in the revised plan some 
|observers believe these share- 
holders may now agree to back 
the amended plan coming into ef- 
fect, 

Early this week the preferred 
|shafeholders’ group headed by 
| Joseph Mayr had not commented 
on the revised plans. 


— 


| International Petroleum _ 


| Company, Limited 


Notice To Shareholders And The 
Holders Of Share Warrants 


NOTICE is hereby given that a semi- 
|} annual dividend of 25c. per share in 
Canadian currency has been declared 
and that such dividend will be payable 
on or after June Ist, 1948, 


| The said dividend in respect of shares 
| represented by any Bearer Share War- 
rant of the mpany of thé 1929 issue 
will be paid upon presentation and de- 
livery of Coupon No, 69 at: 
THE ROYAL BANK OF CANADA 
King and Church Streets. Branch, 
Toronto, Canada 


The said dividend in respect of shares 
represented by Registered Certificates 
| of the 1929 issue will be paid by cheque 
|} mailed’ from the offices of the Com- 
| pany on May 3ist, 1948, to shareholder: 
of recerd at the close of business on 
| May 15th, 1948, ; 
| The transfer books of the Company 
| will be closed from May 16th to June 
} Ist, 1948, inclusive, and no _ Bearer 
| Share Warrants will be “split” during 
| that period. 


Shareholders resident in the United 
| States are advised that a credit for 
the 15% Canadian tax withheld at 
source or deducted upon payment of 
coupons is allowable against the tax 
; shown on their United States Federal 
Income Tax return. In order to claim 
}such credit the United States tax au- 
| thorities require evidence of the de- 
ducticn of said tax, for which purpose 
Ownership Certificates (Form No. 601) 
}must be completed in duplicate and 
| the Bank ‘cashing the coupons will en- 
|dorse both copies with a_ certificate 
jrelative to the deduction and payment 
;}of the tax and return one Certificate 
to the shareholder. If Forms No. 601 
are not available at local United States 
bar.ks, they can be secured from the 
Company's office or the Royal Bank of 
Canada, Toronto. 


Subject to Canadian, Regulations af- 
fecting enemy aliens, non-residents of 
Canada may convert this Canadian dol- 
lar dividend into United States cur- 
rency, or such other foreign currencies 
as are permitted by the general Regu- 
lations of the Canadian Foreign Ex- 
change Control Board, at the official 
Canadian Foreign Exchange Control 
Tates prevailing on the date of pres- 
entation. Such conversion can be ef- 
fected only through an Authorized 
Dealer, ie.. a Canadian branch of any 
Canadian chartered bank. The Agency 
of The Royal Bank of Canada, 68 Wil- 
liam Street, New York City, is pre- 
pared to accept dividend cheques or 
Aus | 
into | 

' 





coupons for collection through an 
thorized Dealer and conversion 
| any permitted foreign currency. 
| By Order of the Board, 
| Cc. H. MULLINGER, 
Secretary 
| 434 University Avenue, 
Toronto 2, Canada, 
30th April, 1948. 
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34% Sinki 


Subscriptions will be received subject to 
close the subscription books at any time without notice. 


It is expected that Debentures in interim form, which will be exchangeable for Debentures in definitive form 
when available, will be ready for delivery on or about May 10, 1948, 


Traders Finance Corporation 


Limited 
(Incorporated under the laws of the Dominion of Canada) 
4% Sinking Fund Debentures, Series “B” 


To be dated May 1, 1948 


To mature May 1. 1963 — 


Trustee: Toe Canapa Trust Company. 


In the opinion of Counsel these Series ““B”” Debentures will be investments in 
Se Canadian and British Insurance 
amended, states that companies registered 


Act, 1982 (Dominion) as 
it may invest their funds. 


. Capitalization 
(After giving effect to the present financing) 


Collateral Trust Serfal Notes: ....«ssssetisisccnsssisinscecisscdianssedbepeshasssadeoie’ 
214% Series A Issue due September 1, 1949, 1950 and 1951 
DRI... sciinsisisecescedighsonititnaametias ss ahscbbeegpicibtietisbiadiebaadiileaaiania 
Fund Issue, Series “‘A’?..........0000-+ 
47% Sinking und Issue, Series “‘B’: (this IS8UC) .....sarmmarersere 
4%% Cumulative Redeemable Preferred Shares of the 


par value of $100 each 


We as principals offer these Series “B’? Debentures, if, as and when issued se Spgs Finance 
tion Limited and accepted by us and subject to the oe of all legal detai 
Borden, Elliot, Kelley, Palmer & Sankey, Toronto, w 


Shee eSeOEO ETS eeeeeeseeeeeeseeeS 


Class A" Common Shares of no par WORD vitsiccsiingieidinnentbintitins 
Class “B’: Common Shares of no par value...........sssvsssswssseessanesntes 
There are outstanding 13,653 Seriés "A" and 6,171 Series “B” Income Funding Rights with a total 


value of $507,286.50. The rights and privileges attaching to the Income Funding 
Statutory Information which forms part of the prospectus under which ™ 


Authorized 
$10,000,000 


4,000,000 


Seeeeesecesereeoesesee 


3,500,000 
170,000 shs. 
30,000 shs. 


ts are in. the 
Debentures are 


the Series offered. 


on our behalf by Messrs; 
o are also Counsel for the Company. 


PRICE: 100 and accrued interest to yield 4% 


. 


ection or allotment in whole or in part and the right is reserved to 


A Prospectus, a copy of which has been filed under the provisions of The Companies Act, 1934, as 


amended, will be promptly furnished upon request. 


. McLeod, Young, Weir & Company 


Limited 


Nesbitt, Thomson & Company, 


Limited 


Gairdner & Company 
Limited 





The Editorial Page 


It’s Your Money 


Every Canadian should realize that it is out 
of his pocket that all government expenditures 
must come. That is the one and only source of 
government revenue’and for this reason, if for 
no other, every proposal for further govern- 
ment expenditures should be analyzed by the 
private citizen in the same way as he must 
analyze any proposed new expenditure of his 
own household. 

That was the message Courtland Elliott, 
Canadian economist, brought to the members of 
Citizen’s Research Institute of Canada at their 
annual meeting last week. Said Mr. Elliott: 

“Notwithstanding the fact that the prices 
which we pay for goods and services embody 
a large element of tax costs which are paid 
directly or indirectly, the delusion seems to 
have grown that everybody else pays the costs 
and that by a fuzzy combination of money 
magic and soak-the-rich techniques there is 
actually no real expense for the. mass of Cana- 
dian citizens in increasing government expen- 
ditures.” « . : 
Government expenditures and financing, 
maintained Mr. Elliott, “are the most: potent in- 
flationary forces in the world today,” and no 


Best U. S. Defense 


Complete abolition of the U. S. tariff on 
Canadian nickel,and copper was urged by 
Robert C, Stanley at the annual meeting of 
International Nickel in Toronto last week. The 
head of Inco hailed the recent halving of these 
U. S. duties as a step forward but in the in- 
terest of further trade between Canada and 
the United States he urged elimination of the 
duties altogether. , 

Canada, of course, is practically the only 
source for nickel available to the United States 
so that the present duty of 1% cents per 
pound simply represents an unnecessary burden 

- on consumers. With copper, however, the situ- 
ation is different. Without the encouragement 
of a permanently free market in the United 
States, Canadian producers will hesitate to go 
ahead with full development.‘Said Mr. Stanley: 

“It is of importance to the future of Can- 
ada’s export trade in copper and to the copper 
consumers in the United States that this re- 
maining obstacle to the movement of copper 
into the United States should be removed. The 
imposition of the United States import duty 
in 1932 drove Canadian copper out of the 
' United States, which is one of its logica) and 
conomic markets. Until there is assurance that 

Canadian copper will be permanently free of 

duty or excise tax on imports into the United 

States, regular market outlets for a share of 

the Canadian’ production cannot effectively be 

developed in the United States.” 


It’s to be hoped that Washington will give 
prompt and serious consideration to this sug- 
gestion. Action along this and similar lines is 
esssential to develop the maximum industrial 
output of this continent. \ 

A free flow southward of Canadian products, 
particularly finished and processed products, 
will not only give the United States cheaper 
supplies. as well as a more. assured. supply in 
peace or war, but it will help build a stronger 
and more prosperous:Canada. And a strong:and 
prosperous Canada is the best possible defense 
al gag States could have along its northern 


Threatening the Goose 

~ Under the freedom for enterprise, which 
has prevailed on the North American continent, 
more improvement in the lot ‘of the average 
man has taken place in the last hundred years 
#han in all previous human history. The oppor- 
tunity to save and invest has been open to all 
with ambition, energy and thrift while, through 
stock investments, savings could be invested in 
industry. But government policy plays an im- 
portant part in effecting the incentive to save. 

H. G. Hilton, president of the Steel Co. of 
Canada, drew attention to these facts at the 
company’s annual meeting last week and point- 
ed out: ; 

“Unreasonably heavy personal income taxes 
can discourage the more productive and thrifty 
from being so because they are deprived of so 
much of the fruits of their efforts while, at 
the same ‘time, the less energetic and produc- 
tive may produce still less, thanks to govern- 
ment subsidies and assistance. 

“The urge to invest savifigs as risk or 
equity capital in new enterprises or in the 
expansion of existing business, which has 
stimulated our progress, can be frustrated by 
the combination of heavy corporate profit 
taxes with excessive personal income taxes. 
In Ontario, the maximum an investor may re- 
tain from a dolJar of profit is 63 cents after 
payment of taxes on business profits, and this 
only if he is liable for no personal income tax, 
while the minimum may be 25 cents or less 
dependent upon the rate of personal income 
tax. In simple language, if savings are risked 
in a venture which proves successful, the Gov- 
ernment takes three eighths to three quarters 
of the resultant profit while, if the venture is 
a failure, the investor loses his savings.” 

With heavy contributions to two world wars 
in less than two generations Canadians must be 
prepared to pay substantial taxes for a long 
time to come. But on this very account the 
country cannot afford any sort of an indiscrim- 
inate tax policy that in actual effect may “kill 
the goose that lays the golden egg.” 


This Move is Sound 


Ontario and New York State have decided 
to go ahead and develop power along the St. 
Lawrence. This is a wise decision. For over 
25 years Washington and Ottawa. have been 
- talking a combined seaway and power project 
but to date nothing has been accomplished. 
As The Financial Post pointed out some months 
ago, “we might as well face the fact that there 
exists a great deal of serious opposition, not 


to mention honest doubt, as to the practical 


merits of the combined scheme.” 

Whether or not the seaway-power project 
would ever prove profitable there is no ques- 
tion about the power. Here is a new source 
of 2.2 million horsepower (on the international 
stretch of the St. Lawrence) waiting tobe 
developed. If we had it now a substantial block 
could be put to immediate and urgent use, 
and there should be little difficulty in finding 
new markets for the balance. : 

We haven’t this urgently needed power today, 
nor can we have it for several years yet, be- 
cause the public has not been convinced of the 
necessity for the whole project, which included 
the seaway. Had there been no thought of 
developing the latter, long before this there 


amount of current prosperity should lull us 
into regarding these expenditures with com- 
placency, It is besidd the point whether we can 
afford a certain scale of spending today. We 
must decide whether we can afford that rate 
in the future. 


Only a fraction of the government budget is 
controllable. In the nonwar expenditures of the 
Dominion Government in 1945, for instance, 
only $120 millions of a total of $827 millions 
were controllable. The rest were fixed, a per- 
manent burden on the taxpayer until wiped 
out in liquidation of the national debt. 


Whether we realize it or not the increasing 
domination of the State over each of our lives 
is a costly business. As Mr. Elliott pointed out, 
“our peril may only become obvious when it 
is too late.” 


Without a radical revision in our tax rates 
and tax practices our economy is liable to be 
deprived of private investment which in its 
“cost reducing facilities” has been so largely 
responsible for building up the high living 
standard on this continent. 


would have been new power dams along the 
St. Lawrence and new industries close by. 
Power dams were not. built because it was 
argued that they might interfere with any 
subsequent development of the seaway, that 
the most efficient method was to do both jobs 
together. That is probably correct, but so far 
this policy has produced exactly nothing in ac- 


tual results and the recent action of the U. S.. 


Senate in shelving the scheme offers little hope 
of any real progress in the near future. 

“In the meartime both Ontario and New 
York are seriously short of power and especially 
in areas close to both sides of the mighty fast- 
flowing St. Lawrence. Moreover if recent in- 
dustrial development in this area is any yard- 
stick of future progress, the present shortage 
may easily become chronic and crippling. 

With a new cheap source of abundant power 
in that region, there is no reason why the in- 
dustrial development of the Toronto-Windsor- 
London area cannot be duplicated in the Belle- 
ville-Cornwall-Ottawa triangle. The immediate 
development of power need not end all hopes 
of a seaway if that project does receive future 
approval. With only a moderate addition in 
initial costs, provision could be made for con- 
struction of the seaway at a later date. 


‘Engineering authorities say that such a plan 
is not only feasible but that, under the present 
circumstances, it is the only solution. 


Turn Their Eyes This Way 
An incident which happened in Washington 
last week points up the importance of better 
understanding and information in the United 
States about Canada’s industrial opportunities. 


C. Bruce Hill of St. Catharines spoke before 
a hand-picked audience of ‘United States busi- 
ness men attending the annual meeting of the 
U. S.Chamber of Commerce, He made the point 
that “a Canada strong politically and economic- 
ally is as vital to the destiny of the United 


' States as it is to that of Canada.” He suggested 


that his audience “look well to the north before 
you go to the four corners of the earth to 
develop the resources of the world to supply 
your wants.” 

The point was not lost on these American 
businessmen. 

One important executive was so impressed 
with’ Mr. Hill’s statement of the Canadian situ- 
ation that he sat down that day and wrote his 
president urging that instead of a new devel- 
opment they were planning in South America, 
they turn instead to Canada. 

The point was underscored by the fact that 


following Mr. Hill on the same program was: 


General George Marshall, fresh from his har- 
rowing experiences at Bogota. 

By and large, United States citizens are still 
woefully ignorant of what is going on in Canada. 
Many of them are ill-informed. They know 
little of the real facts about our dollar problem 
or of the basic facts which brought it about. 
Invariably, when they do understand it, they 
see at.once the importance of doing what they 
can to strengthen relations between the two 
countries and achieve a greater degree of in- 
dustrial co-operation and reciprocity. : 

We need more business missionaries lik 


‘ Bruce Hill and not just for an occasional speech 


south of the line but to keep U. S. industry 
systematically informed. 


Let’s Have Real Overhaul 


Canadians can thank Congressman Bertrand 
W. Gearhart of California for a thoughtful ges- 


- ture. He has introduced a bill into the House 


of Representatives which would enable U. S. 
travelers to take home, duty free, purchases up 
to a value of $500, in contrast to the $100 limit 
authorized today. It is further reportéd that 
the U. S. Department of Commerce is in favor 
of the move. 

It would be nice, from a Canadian viewpoint, 
to see the bill pass. It would undoubtedly help 
us to obtain a good many more of those badly 
needed U. S. dollars during the tourist season. 
But, unless Congress has undergone a complete 
change of mood in recent months, Mr. Gear- 
hart’s bill is not likely to turn out to be any 
more than a gesture. If we were operating a 
store catering to the tourist trade, we would 
not increase our inventories very heavily on 
the strength of it. ' 

Too many Congressmen still think that Can- 
ada somehow played a dirty trick onthe United 
States by enacting her import and travel restric- 
tions. They will not willingly move to support 
a bill that would, in their estimation, be heaping 
coals of fire gn Canada’s head to the tune of 
$500 per coal. Too many groups, like the Maine 
Hotelkeepers’ Association, are writing bitter 
letters to Congress complajiing of Canada’s 
“discrimination.” 

Before Washington is likely to take any 
steps in this direction, Canada will have to do 
a big job of education among her friends and 
acquaintances in the United States. And if that 
job is well done, the prize should be something 
more substantial than the $500 duty free pro- 
vision. It would be much more to our advantage 
to campaign for bigger stakes—nothing less 
than a complete overhaul of the U. S. tariff 
structure on Canadian goods and elimination 
of the “invisible tariffs” that make it difficult 
for us. to sell many. millions of dollars worth 
of goods that Americans want and need. ° 


Napier Moores 
SeratchPad 


_NEWS OF AN UNUSUAL combina- 
tion of private and public enterprise 
has just reached us. 

The CBC, whose main studios are 
not far from Maple Leaf Gardens, has 
a singularly good parking area in a 
neighborhood short on parking lots 
and long on parkers. It is, of course, 
government property. During the 
hockey playoffs in Toronto, while the 
radio men were absorbed in whatever 
radio men do, some urchins, waving 
flashlights, guided hockey-fan cars 
into the ‘lot; collected 50 cents from 
each driver. By the time the goings- 
on were discovered, the lot was jam- 
med full and the boys had decamped. 
There was nothing the CBC people 
could do except wait for the hockey 
fans to return after the game. 


Protection against a repetition of 
such too-free enterprise has been 
established. 


* * 


TO MENTION but a few, Mother’s 
Day is May 9; Father’s Day, June 20; 
Children's Day, June 26. National 
Baby Weck is May 10-17; Cleanup 
Drive, May 17-19. 


What still is needed is a Make 
Taxes Part of the Cost-of-Living- 
Index Week. 


A clause in Private Bill 207, intro- 
duced in the House of Commons by 
Thomas Church and given first read- 
ing April 23, rather startles us. The 
Bill proposes to amend the Criminal 
Code, The clause says: 

“Everyone is guilty of an indict- 
able offense and liable to. six 
months’ imprisonment and a fine 
not exceeding one hundred dollars 
who, having caused the death of 
any person while driving an auto- 
mobile or motor vehicle, thereafter 
drives an automobile or motor 
vehicle at any time during the next 
ensuing two years, notwithstandin 
that such death was not caus 
entirely or partially by fault of 
such driver.” 

As we understand English, if a 
driver is neither entirely nor par- 
tially at fault he isn’t to blame at all. 
But under the wording of the clause, 
even an innocent person can be pun- 
ished if he drives within two years 
after a fatal accident in which: he 
was involved but did not cause: 


It may be that such is Mr. Church's 
intention. It may be that the Bill isn’t 
clearly enough drawn. In the ex- 
planatory notes such phrases as “al- 
most every highway is colored red 
with the slaughter” do not read as if 
they were written by a House of Com- 
mons law clerk. At all events, it 
seems -to us that as it stands the Bill 
needs some scrutiny. 

* * * 


REPORTING ON BUILDING em- 
loyees in the London area, the 

anchester Guardian’s Survey of 
British Industry in 1948 says that “the 
‘ten-minute tea intervals’ in the 
morning and afternoon have been re- 
duced in some places from 30 to 20 


minutes.” 
s ° y 


FLYING FROM MONTREAL to 
Toronto, last leg of a round-the-world 
air trip, J. S, Vanderploeg, general 
manager of Anaconda American 
Brass, read Scratch Pad’s item re- 
garding Canada’s January and Febru- 
ary éxports to U. K. of two and eight 
gallons of whisky. He writes us that, 
arriving in London in February, he 
received from his office’ associates 
here a number of food and other par- 
cels for the use of his friends; among 
them a case of Canadian whisky. So 
he was interested to learn he had 
been the medium of swelling our 
export figures. 


And from D. H. Brock, of West 
Vancouver, comes comment :concern- 
ing our recent paragraph on varia- 
tions of the adage about gold not be- 
ing all that glitters. He quotes his 
father (a distinguished geologist) as 
saying that the adage didn’t go far 
enough; that “if a thing glitters you 
can be pretty damn sure it isn’t gold 


at all.” 
” * * 


THERE IS A CANADIAN customs 
officer who was either brought up 
on the Adventures of Sherlock 
Holmes, or is a golfer. 

As the story was told ts, a Toronto 
man wanted a set of matched clubs 
made in the U. S. He went to Buffalo, 
bought the clubs and left it to a 
frtend of his in that city to get them 
across the line without formality. A 
few days later the Buffalo chap left by 
car for Toronto, carrying the clubs 
along with his own in his golf bag. 
At the border the customs officer went 
over the car. “You play golf?” asked 
the officer. The Buffalo man said he 
did. “You must have a most unusual 
style,” said customs. “You're the first 
man I’ve come across who requires 
nine right-hand clubs and five left- 
hand clubs for the same game.” 


Stop Me li— 


Son (breezing into father’s office): 
“Well, dad, I just popped in to say 
‘Hullo’.” 

Dad: “Too late, son; your mother 
popped in to say ‘Hullo,’ and she got all 
my change.” 

o * t 

Willie: Did Edison make the first talk- 
ing machine, Pa? 

Pa: No, son. God made the first one, but 
Edison made the first one that could be 
shut off. 

2 * * 

A cub reporter on an English news- 
paper was reprimanded for going too 
much into detail. “Keep it brief,” ordered 
the editor. The next day he found the 
following on his desk: 

“Shooting tragedy last night. Lord 
Hapless, a guest at Lady Wistful’s, com- 
plained of feeling ill, took a highball, 
his hat and coat, no notice of anyone, his 
departure, a taxi, a pistol from his 
pocket, and his life. Goof chap. Re- 
grets.” 


‘Cartoon by Grassick. 


Let's hope these are the only kind we will have to worry about this year, 


Post Scripts 


Life Underwriters President 


New president of the Life Under- 
writers Association of Canada is Wil- 
liam J, H. Chittick of Winnipeg, This 
association, which has a membership 

of 5,500, is the 

pivotal force in 
the Canadian life 
insurance _ pic- 
ture. It is com- 
* posed of repre- 
Ysentatives of 
most of the com- 
Fpanies in the 
business and 
the underwriter 
necessarily per- 
forms its most 
valuable service. 

The public as a 

rule doesn’t take 

the initiative in 

purchase of life 

insurance no 
matter how appreciative they may be 
of its value. It is through instrumen- 
tality of the life underwriter that they 
have acquired the mantle of financial 
protection now totalling about $200 
billions on this continent, 

Chittick, now manager for Mani- 
toba and part of Northwestern On- 
tario of the Manufacturers Life Insur- 
ance Co., has been 20 years in the 
insurance business, all the time with 
the same firm. 

A native of Manitoba, he was born 
in the village of Angusville where he 
attended public school, later going 
to high school at Russell. 

His first employment was in his 
home village as a clerk in the Royal 
Bank. Banking might have been his 
career had not the Brandon manager 
of the Manufacturers Life lured him 
into insurance. He started as assist- 
ant to the manager of the insurance 
company at Dauphin. 

Last year with a top-flight sales 
force of his own, his branch topped 
all other units of his company’s 
organization on the North American 
continent. 


MR. CHITTICK 


Canadian Club President 


It seems appropriate that the presi- 
dent of a Canadian Club should be 
bullish about his country’s future. In 
Toronto, the new Canadian Club 
president is~a banker who's bullish 
about the career opportunities in his 
profession as well. 

Referring to 
the disturbing 
trend for educat- 
ed young Cana- 
dians to bolt for 
the U. S. border, 
Samuel A. Duke 
says: “Opportun- 
ities in Canadian 
banking are bet- 
ter than they 
have ever been 
before. Branches 
are larger. Man- 
agers have more 
respon s- 
ibility. Further- 
more, in contrast 
with U. S. bank- 
ing practice which generally leaves 
a man in one place, our Canadian 
banks move men around; give them 
an opportunity to broaden their ex- 
perience by becoming acquainted with 
business conditions in all parts of the 
country.” 

Mr. Duke's career illustrates the 
point: 

Born in Peel County near Bramp- 
ton, he embarked on a banking career 


MR. DUKE 


shortly aftér he left the Waterford . 


(Ont.) High School. The date was 
November, 1904, and the starting 
point was the Grand Valley (Ont.) 
branch of the Traders’ Bank of Can- 
‘ada. Since this bank was amalgamat- 
ed with the Royal Bank of Canada in 
1912, it might be said that Duke found 
success by staying with one institu- 
tion. At amalgamation, he was man- 
ager of the Harriston (Ont.) branch, 

He saw a lot of Canada during the 
years following. The moves were 
many and can best be summed up: 
“managerships and inspectorships in 
Ontario, Quebec, the Maritime prov- 
inces, and the Middle West.” Among 
points touched were Brandon, Toron- 
to, Montreal, Halifax, Sherbrooke, 
ang Windsor. In 1928, he became 


manager of the main branch at To- 
ronto. Then, after some years as assis- 
tant supervisor of Ontario branches, 
he became supervisor ‘n 1941 — the 
position he now holds. 


This sketchy outline of his ascent 
in banking circles doesn’t end the 
story. Duke’s been active in club and 
community work as well. All through 
the busy war years he was honorary 
treasurer of the Toronto Branch o 
the Canadian Red Cross, and served 
as president of that organization in 
1946. He’s been. a Canadian Club 
member for 20 years, was vice-presi- 
dent in 1940. 


Hobbies? He plays golf at the To- 
ronto Golf Club, though he admits 
he’s “lucky” if he scores under 100. 
When he gets time, he likes to tempt 
bass out of Lake Huron at Oliphant 
on the Bruce Peninsula, 


Heads CDNA 


Starting as a boy just out of school 
as a railway ticket clerk, Harold L. 
Garner stayed long enough with the 
CPR to discover that railroading was 

not for him, and 
his forte lay in 
the newspaper 
world. Now 
president of the 
Canadian Daily 
Newspapers As- 
eae sociation, an or- 
see ganization which 
represents the 
publishers and 
owners of some 
80 Canadian 
daily newspap- 
ers, Garner has 
come up in the 
newspaper busi- 
ness through the 
classified adver- 
tising department, the circulation and 
the general advertising field. Today 
he is general manager of the Peter- 
borough Examiner. In the 10 years 
he has directed that newspaper, it has 
become one of Canada’s foremost 
most-quoted dailies. 


An advertising man at heart, Garner 
still likes nothing better than to go 
out for a day with layouts in his brief 
case and sell space. He has a thorough 
understanding of all the other 
branches of the newspaper game, is 
a born organizer and his motto might 
be said to be “never put off until to- 
morrow that which you can do to- 
day.” : 

When he joined its ranks CDNA 
soon recognized his organizing ability, 
and his genius for getting things done. 
He served two years as chairman of 
the Bureau of Advertising and four 
years in the two vice-presidencies. 

Garner is also director of the Na- 
tional Advertising Executives Asso- 
ciation of the United States. 

But Harold Garner’s interest has 
not been all centred around the news- 
paper field. For five years he has 
been connected with the Air Cadet 
movement and has served as chair- 
man of the Ontario Provincial Com- 
mittee and now is executive chairman 
of the Air Cadet League of Canada, 
and the president’s representative in 
the past. 

During the war his activities in- 
cluded seven months’ work with the 
Wartime Information Board in Ot- 
tawa, New York and Washington as 
well as being a member of the Pub- 
lishers’ War Finance Committee. 

In 1947 Garner was a member of 
an jofficial CDNA party of four men 
who formed a trade mission which 
toured Great Britain and advised 
English manufacturers as to the pos- 
sibilities in Canada. 

Born in London, Ontario, in 1888, 
Garner started work in the local 
ticket office of the CPR. At 18 he 
was in Toronto in charge of all sleep- 
ing car reservations and two years 
later was sent on special assignment 
to Winnipeg. Six months later he 
returned to London as chief of the 
ticket department. After three years 
he resigned to join the London 
Free Press and a little later switched 
to the London Advertiser, where he 
did considerable work in the national 
advertising field. 

Mr. Garner has three sons all of 
whom are in the advertising field. 


MR. GARNER 


What Others 
Are Saying 


Editorial of the Week 


Real Reciprocity Needed 
Winnipeg Free Press 


The facts are yet so vague, the European inte- 
gration program so tentative, the world political 


_ situation so unsettled that no Canadian Govern- 


ment can see ahead four years and gauge.our 
European markets at that time. But, considering 
Europe’s maximum capacity to import in the 
future; considering its plans to build up its trade 
more and more outside the dollar area; consider- 
ing our own capacity to import European goods 
(which will greatly affect the size of our exports 
to Europe); and considering finally our depend- 
ence on the United States for essential imports, 
one conclusion is surely inescapable. It is that, 
while doing our utmost to supply goods to Europe 
during its reconstruction, and to maintain maxi- 
mum markets there afterward, we are bound to 
develop our trade with the United States to the 
highest possible volume. 

For this purpose our new trade agreement with 
the United States is a very great beginning, but 
even if we were using it to the maximum by 
allowing farm exports to the United States market, 
it would not be sufficient to stabilize our pcsition 
in the long term. All the recent developments in 
the world economy must urge us on toward the 
“real reciprocity” with the United States. 


Other People’s Views 


IT WOULD BE MUCH BETTER to develop 
both St. Lawrence seaway and power together, 
says the Windsor Star, “but Ontario and New York 
cannot wait indefinitely for action by the United 
States Senate, where political considerations, on a 
regional basis, have thwarted attempts to get the 
project under way.” 


_ GENERAL CROP INSURANCE without taking 
soil and climate into consideration would only 
serve to keep marginal or poor farms in operation, 


’ argues the Calgary Herald. “In effect, this or any 


other benefit scheme simply bonuses farmers on 
submarginal lands to stay in business. Some areag 
of Southern Saskatchewan have experienced, over 
a period of years, about as many crop failures as 
they ‘have average or better harvests. It dors not 
seem economically sound that such land should 
be kept in cultivation. Few Canadians would be- 
grudge assistance to farmers who are in no way 
responsible for the failure of their crops. But a 
decision as to what land is fit for cultivation must 
be made sooner or later, and certainly rust be 
made before any general crop insurance scheme 
can be instituted—if one can be instituted.” 


THE MIDDLE-AGED should be given a chance 
in the income tax to accumulate for their own 
requirements, says the Winnipeg Tribune. "Most 
men do not hit their earning stride until they 
reach their middle thirties. Consider then the 
plight of the men who were in their thirties or 
forties when the income tax rates soared early in 
the Second Great War. The costs of war siphoned 
off the extra income that should have been direct- 
ed into the purchase of a home or insurance or 
annuities, or into “bank savings accounts. There 
was no objection during the war years. But now 
there is objection. The war has been over nearly 
three years. There are Government budget sur- 
pluses now, but the hard-pressed individual would 
dearly like to budget for a surplus of his own.” 


MEMBERS OF PARLIAMENT are only human, 
states the Almonte (Ont.) Gazette apropos of a 
rural teacher’s disappointment over a visit to 
Ottawa. If the teacher in question were ordered 
to sit in the press gallery, say, during all sittings 
of the House for 30 days she would understand 
why the members looked so weary and disinter- 
ested—that is she would if she did not suffer a 
nervous breakdown while serving her sentence. 
It is pretty hard for the members themselves to 
stand for some of the long-winded speeches rolled 
out by their colleagues. That is the way it is and 
it always was that way since the days of Simon 
de Montfort.: The members are no different today 
than they were 75 years ago except that they 
are more often absent at week ends because of 
better transportation. 


The Financial Post 


Member Audit Bureau of Circulations 
Member Business Newspapers Association of Canada 


A weekly newspaper presenting in a popular man- 
ner reliable information ros Hyena, busi- 
ness and national affairs in Can 

DOUGLAS M. GOWDY, Manager 
RONALD A. McEACHERN, Editor 

arles C. Milne, Gordon L. Smith, associate editors; Clive H, 
en construction industries editor: Gordon M. Grant, 

mining editor; James H. eT editor; Donald G. 

MacLean, insurance and banking editor; Ronald Williams, 

industrial relations editor. Assistants: N. J. O’Nesil, W. L. 

Dack, W. P. Gillespie, C. A. Bassett. 

Ottawa: Kenneth R. Wilson, 260 Irving Avenue, 8-0847. 

Montreal: Howard Gamble, Dominion Square MA, 2331, 

Corporation Records: Paul S. Deacon, Winnifred Flanagan, 
Sheila Gallagher, Mary Hill, Hazel Horgan, Albert So ae 
Grace Leaman, Margaret Maitland, Fraser Martin, Wi 
L. Miller, Naomi O’Grady, Marjorie Scammell, Dorothy J. 
Smeltzer, Claude H. Taylor, J. R. Wilson. 

Librarians—Ruth C. Margeson, Jean Reid. 

Austin A. Weaver, advertising manager. 

Melville M. Greig, circulation and promotion manager. 

Advertising Service: Reg. V. Nicholls. 

Montreal: Murray R. Chipman, eastern manager. 

Subscription Terms: Single copies, 15c. Yearly: In Canada and 
British Countries (except Australia) $5; Australia, U. 
Mexico, Central and South America, France, Spain, $6; other 
countries, $7. 

Advertising Rates: Single insertion, $4.90 per inch. Contract 
terms upon request. 

a as second-class mail, Post Office Department, 

ittawa. 
Other Pablications and Se of The Financial Post 

CORPORATION SERVICE. A. C. Bowman, manager. 

Ss 1 service for investors, $1.50 per company a year; come 

plete service $22 monthly. 

BUSINESS YEAR BOOK. Yearly $2. 

SURVEY OF CORPORATE SECURITIES. Yearly $2. 

SURVEY OF MINES. Yearly $2. 

SURVEY OF OILS. $1. 

DIRECTORY OF DIRECTORS. Price $8. 

Princed and Published by 
MACLEAN-HUNTER 
Publishing Company Limited 
481 University Avenue, Toronto 2 

JOHN BAYNE MACLEAN HORACE T. HUNTER, 
Founder and Chairman President 
FLOYD 8S. CHALMERS THOMAS H. HOWSE 
Executive Vice-President Vice-President and Treasurer 

Other MACLEAN-HUNTER Publications: 

NATIONAL MAGAZINES: Maclean’s Magazine, Chatelaine, 
Mayfair, Canadian Homes and Gardens. 

BUSINESS NEWSPAPERS: Canadian Advertising, Canadian 
Machinery. Modern Power, Canadian Printer and Publisher, 
Canadian Trade Abroad, Industrial Progress, Canadian Ship- 
ping. Canadian Automotive Trade, Canadian Aviation. Bus 
and Truck Transport, Hardware and Metal. Canadian Grocer, 
Drug Merchandising. Canadian Bookseller. Canadian Sta- 
tioner, Canadian Paint and Varnish Magazine, Painting ane 
Decorating Contractor. Le Prix Courant. General Merchant. 
L'Epicier, Sanitary Engineer, Canadian Hotel Review. Foun- 
tains in Canada, Plant Administratinn, Style. Men's Wear 
and five business publications in the United States and 
Great Britain 

OTHER SERVICES: Canadian Press Clipping Service 

Other MACLEAN-HUNTER offices: 

MONTREAL Centre 2: Dominion Square Bidg.. Marquette 2331. 

NEW YORK 18: 522 Fifth Ave.. Murray Hi!l 2-7888. 

CHICAGO 6: 39 West Jackson Bivd.. Harrison 7890 

LONDON: Maclean-Hunter Limited, Sun Life of Canata Bieg.. 
ao Square, London S.W.1, Cable Atahek Whitehall 


May 6, 190 





Deduct Mortgage Interest From Income Tax? 


The Question: Allow occupant: 
owners to deduct mortgage interest 
from taxable income as one induce- 
ment to home ownership? 


Twelve of 20, or 60% of those queried vote against mortgage in- 
terest from income tax for occupant-owners. Those oppos- 


ed say any such 


to owner-occupants would amount to 


an out-of-pocket subsidy paid by the main bulk of taxpayers, that it 
would be “used” by many who are ready to build without assistance 


that it 
means of 
the tenant family. The pros. 


encourage enlargement of mortgage dett baoad the 
intended beneficiary, that it would discrim 


inate against 


argue there is precedent in recent in- 


come tax concession to rental landlords, that extension of such in- 
‘ducement to owner-occupants would properly stimulate building of 
new small houses for owner-occupancy, cut de and for subsidized 


rental housing, swell the army of “good ci 


ALLAN ', ROSS, President, 
Canadian Construction Associa- 
tien, Ottawa. 

Allowance of mortgage interest 


’ property owners. 


the right of all taxpayers to de- 
duct from taxable income not only 
interest paid on mortgages on 
their homes, but also taxes paid 
on all their properties, whether 
productive or unproductive, and 
all other interest payments, This 
is in harmony with United States 
income tax practice. Failure to 


. | recognize the American right to 


W. J. LeCLAIR, president, Fed- 
eration of Property Owners’ As- 
seciations, Ottawa. 

If occupant-owners were allow- 
ed to deduct mortgage from tax- 
able income it would definitely 
encourage home ownership. What 
is more important, it would en- 
courage new heuse construction 
for cwner-occupancy. Corres- 
ponding encouragement could be 
given construction for rental pur- 
poses Sy granting a larger than 
double depreciation allowance on 
mew rental housing with a still 
greater depreciation allowance 
on conversions. Present allow- 
ance for depreciation is quite in- 
adequate when it is considered 
that construction costs are ap- 
proximately 100% above normal. 

we we 


HAROLD E. MANNING, K.C., 
vice-president, Toronto Pro- 
perty Owners’ Association. 

I believe that a proper concep- 
tion of tax policy would recognize 


make these deductions makes 
eomparison between Canadian 
and United States income tax 
rates misleading. There is no 
basic reason why interest (which 
must be returned by the lender as 
part of his taxable income) should 
not be allowed as a deductioy 
from the taxable income of the 
payer, There is every reason for 
allowing deduction from taxable 
incomes of all municipal and 
other’ taxes paid, because those 
taxes help to support the heavy 
cost of government in Canada and 
the income from which they are 
paid should not be taxed twice. 


ERIC HARDY, director, Bureau 
of Municipal Research, Toronto. 
To allow such a deduction is 

one practical approach, though 
not-an ideal method of encourag- 
ing ownership, One effect is to 
confer a greater proportional 
benefit the higher a person’s tax- 
able income. For example, sup- 
pose an owner pays $250 mort- 
gage interest. If his net taxable 
income otherwise is $2,000, such 
a new deduction would reduce 
his tax by $60, whereas on $5,000 
income he would gave $70. Never- 
theless, the importance of that 
inequity should not be exaggerat- 
ed. The act should fix a maximum 
deduction of say $500. The main 
benefit would accrue then to 
people with moderate income. To 
encourage systematic principal 
repayment, the interest deduction 
might be allowed only, if 3% of 
the principal also has been 


‘tired. 


P. 8S. BOWER, assistant general 
manager, Great West Life As- 
surance Co., Winnipeg. 
The social benefits of a large 

proportion of dccupant-home- 

owners in a comunity have been 
widely recognized, yet little or 
nothing has been done to encour- 
age ownership against tenancy. 

In fact, the costs of ownership 

have climbed steadily with the | 

increased burden of municipal 
taxes and services, Some relief is 


In Montreal, there are 348,219* women of 


shopping age, differing in language, brand 
preferences, volume purchases and choice of 


shopping days. But most of them have one 
. They still do the bulk 
of the family buying guided chiefly by the 
advertisements in their daily newspaper. 
(Continuing Studies of Newspaper Reading 
show that many advertisements get higher 


thing in common . . 


female readership than editerial matter!) 
*Census—1941 Montreal (proper) 


The Montreal Daily Star. 


“Canada's Greatest Newspaper" 


MONTREAL 


now afforded the property owner 
who rents to others. The owner, 
occupant, however, is in a differ- 
ent position as he has no money 
income from his property, against 
which to charge the expenses. In 
the circumstances permitting the 
occupant-homeowner to deduct 
from his personal income tax his 
mortgage interest might be violat- 
ing the canons of income tax, 
but it would contribute an in- 
centive to the socially desirable 
objective of an increase in occu- 
pant-homeowners. 
* ~ * 

ANDRE TASCHEREAU, K.C., 

Quebec, Que. 

Many people hesitate to build 
a home at the present time as they 
believe that in a few years the 
cost of construction will be lower 
and that as a result they will suf- 
fer a capital loss in*their invest- 
ment, Therefore, some relief in 
the way of taxation that would 
offset to some extent such expect- 
ed capital loss over a period of 
years should be allowed, It would 
encourage home ownership. 

’ * + e e 
CLARENCE GILLIS, CCF Mem- 
ber of House of Commons, Glace 

Bay, N.S. 

I’m in favor of granting this 
concession to people who build a 
house of their own. It would en- 
courage low-income and other 
renting groups to become home- 
owners and thus better citizens, 
Interest on borrowed money is 
the greatest load one has to carry 
in buying a home. Landlords who 
build houses to rent as an invest- 
ment now have the inducement 
of accelerated dep-eciation to re- 
duce federal taxes. Federal con- 
cession should be extended to 
include home builders. 

we ae * 


RAY T. FORBES, Mayor of Fred- 
ericton, president, Canadian 
Federation of Mayors & Muniei- 
palities, 

Occupant-owners should not be 
allowed to deduct mortgage in- 
terest from taxable incomes, and 
if such a policy were adopted I 
doubt if any appreciable number 
of new occupant-owned homes 
would result. The over-all bur- 
den must be met by the people as 
a whole. For this reason I don’t 
favor any form of residential tax 
exemption. An exemption is ac- 
tually a-subsidy which must be 
paid by others. Furthermore, 
many would endeavor to enjoy 
this privilege who otherwise 
would build without any assist- 
ance, government or otherwise. 

* s * 

J, E. FORTIN, sec-treas., Domin- 
jon Mortgage & Investments 
Association, Toronto. 

I do not agree that there is any 
special virtue in home ownership 
and consequently the answer to 
the question is “no.” Whether a 
man owns a home or rents one is 
essentially a matter of his choice 
and there is no reason whatever 
for discriminating against the 
man who chooses to be a tenant. 
In any event the proposition 
would deal most unfairly with 
home owners without mortgage. 
Mortgage interest, municipal 
taxes, maintenance, etc., are part 


of the living expenses of the home 
owner as is the rent paid by a 
tenant and an exemption for a 
married person is already pro- 
vided, I consider that.any special 
concession to a home owner would 
be unfair to, and discriminatory 
against mahy good Canadian citi- 
zens who rent. 


: 


W. H, BOSLEY, W. H. Bosley & |. 


Co, (real estate), Toronto. 
Assuming that home ownership 
should be encouraged, and I think, 
it should, this would certainly act 
as a stimulant, It would, how- 


eVer, encourage enlargement of | 


mortgage debt perhaps beyond 
the means of the individual con- 
cerned and without some regula- 
tion to prevent this happening, 
the scheme might benefit the 
well-to-do at the expense of the 
not so wealthy. 'In so far as such 
a suggestion singles out one sec- 
tion of the taxpaying public for 
special treatment, it is open to 
criticism, There is little doubt, 
however, that such a scheme 
would encourage home ownership 
among those whose income is 
large enough te be taxable. It 
would be of no value for that 
large portion of the population 
whose income is not taxable and 
it is among this latter class that 
the housing problem is manifestly 
most acute. 
+ * * 

DONALD M. FLEMING, K.C., 
Prog.-Cons. member cli House 
of Commons, Toronto. 

- I. do not consider that it would 

be fair to other taxpayers to per- 

mit occupant-owners to deduct 
mortgage interest from taxable 
income. I think it would be un- 
fair discrimination against those 
who have scrimped to pay off or 
reduce .their mortgages hitherto. 

It might encourage other owners 

to raise money on mortgages 

which would not otherwise be 

necessary. There are other ways 

of encouraging home ownership 

without creating. discrimination. 
a os * 


WILFRID EGGLESTONE, Press 

Gallery, Ottawa. 

Home owners are already 
favored in income tax operation 
since they are not required to re- 
port the very real if nonmone- 
tary income they derive from net 
investment in their own residence. 
To extend this to permit deduc- 
tion of mortgage interest from 
taxable income might be discrim- 
ination against low-income renters 
and in my opinion Would be dif- 
ficult to justify. 

* * 


HON. J. W. DeB. FARRIS, Mem- 
ber of Canadian Senate, Ottawa. 
My answer is “no.” Desirability 

of home ownership does not justi- 

fy discrimination against rent- 
paying home ‘occu we Also, 
such a proposal would discourage 
paying off mortgages. It is time 
people understood that thrift is 


GORDON R. BALL 


general manager of the Bank of 
Montreal, has been elected a 
director of the Standard Life 
Assurance Co, 

achieve increased ownership be- 
cause of the housing shortage and 
might aggravate inflated prices. 
Income tax is still a revenue 
measure and concessions for social 
purposes should, in my opinion, 
be made only when very striking 
advantages would accrue. 

+ * + 

H. H. STIKEMAN, barrister, 

Montreal. 

I do not belive the allowance 
of mortgage interest as a deduc- 
tion from income before income 
taxes would encourage home 
ownership. I think the experience 
which the Government had when 
mortgage interest was allowed as 
a credit against forced savings 
imposed upon taxpayers during 
the war years would show that 
rather than buy homes on mort- 
gages individuals already owning 
homes would be inclined to place 
mortgages upon them further. To 
permit such a deduction might 


imply an equivalent allowance to. 


homeowners who had no mort- 


.| gage in respect of a reasonable 


amount of interest on a capital 
value equivalent to that of their 
home, I do not think it would be 
equitable to the taxpaying com- 
munity as a whole. 
* * s 

THOMAS H. MOFFET, Saskat- 

chewan Co-operative Producers 

Ltd., Regina. 

I do not believe the privilege of 
deducting mortgage interest from 
taxable income would be an ef- 
fective encouragement to home 
ownership. It would increase the 
number of persons establishing 
their own homes. It would not 
increase the number of homes 


desirable and .exemptions for | , 


some mean more burdens for 
others, * * * 


L. F. EARL, political writer, Tri- 
bune, Winnipeg. 

No. Even though it is advisable 
to do everything «possible to en- 
courage home ownership under 
present conditions, granting ‘in- 
come tax exemptions on mort- 
gage interest would not be prac- 
tical. Unless the privilege were 
carried much further mortgage 
interest exemptions to occupant 
owners would have the effect of 
discriminating against other 
groups of taxpayers. . 

a a 


LEON J. LADNER, K.C., Van- 
couver. 

My answer is “no.” This would 
make those home owners a pre- 
ferred class under taxing sta- 
tute as compared with other 
equally deserving and thrifty 


‘citizens who have paid all cash 
for their homes or the apart-|- 


ment tenant who actually is un- 
able to Suy a home. I d®6 not 
belieye mortgage interest deduc- 
tions from taxable income would 
create many more homeowners 
because new construction is limi- 
ted by material supplies and costs 
while old homes are already oc- 


|cupied by homeowners in the 


ONE newspaper in Mont- 
real—the 
reliable, time-tested buying 
ec for 
eminine 
real’s rich English-speaking 
market. 


tar—provides a 


ee y every 


uyer in Mont- 


CANADA 


main: Income tax should be just- 
ly imposed on all taxable incomes 
with the same rates for equal in- 
comes. 
og ~ 
KENNETH I. MORRISON, char- 
tered accountant, Calgary. 

While being a strong advocate 
of home ownership I don’t think 
it would be equitable with other 
forms of personal investment to 
allow interest on a home mort- 
gage as a deduction from taxable 
income. One can anticipate ‘the 
argument that every person pay- 
ing rent is in effect paying some 
portion of the carrying charges of 
the home which he occupies and 
therefore would claim compar- 
able treatment to the taxpayer 
paying interest. The field of per- 
sonal investments would also 
have to be considered and the 
argument could be advanced that 
all savings invested are beneficial 
to the stability of Canada and that 
interest derived from such invest- 
ments should not be subjéct to in- 
come tax. Inducement to home 
owners by way of income tax 
concession would create many 
similar claims. For that reason, 
I don’t recommend it. 

a 
K, leM CARTER, siete ac- 
countant, Toronto. 

I do not favor permitting occu- 
pant-owners to deduct mortgage | 
interest from taxable 
Present law encourages debt re- 
duction by omitting from taxable 
income imputed rentals of homes. | 
If interest were allowed incentive 
to debt reduction would be los’ - 
and tax emphasis would be place 
on. ownership of homes regardless | 
of debt. The proposal would not | 


income. } 


... come rain, 
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sunshine, or snow... 


My means of 


transportation are a 

whiz! SLATER is un- 
paralleled for fit, flexibility, 
comfort or style... 


the slate 
it is not a SLATER 


available to be bought. Tax on 
interest is small change com- 
pared with the other burdens that 


SLATER 
is unequalled 
for walking. 


increase the cost of acquiring a 
home. The tax law should not be 
made the vehicle through which 


says SOPHIE MICHAS 


> 
ra 


**There’s no greater test of durability 


_in a typewriter than classroom use. 
To withstand the constant punishment 
from untrained fingers, a typewriter 
must be able to-take it—and keep on 


taking it!” 


Be guided by the experience of 


Canadian training schools! 


Buy 


_proven durability ;.. Buy Underwood! 


See the new Underwoods at the International Trade Fair, Booth 690 


Nationally Knewn Typing Instructor 
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public bonuses are granted. That 
procedure starts a new chain of 
inequities in the payment of taxes. 


Underwood Limited 
Jouep La Seitz, President 


g Road Cis 100 atest Si Saeete ° 
Brenches in all Canadien Citles 


Underwood Typewriters 


Outspeed— Outwear — Outsell them all! 
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LABOR ROUNDUP 


. 


Ontario Election Will Be First Test 
CCL-CIO Political Marriage With CCF 


The Ontario provincial election |doubt that the CCF will have a 
will mark a milestone in the | hard-working organization. Some 


#4. | Canadian trade union movement; |of the biggest unions have already 


"s Digest a great deal 
to keep me up to date on cur- 
rent reading. My investment 
in The Digest has paid ; 


LOUVICOURT GOLDFIELD 
CORP. has received payment for 
balance of Apr. 17 underwriting 
of 61,111 shares at $1.80 a share. 
Issued capital is 3.5 million shares, 
There’ are no further shares’ left 
in the treasury. 


RESIDENCES 


MOVING TO TORONTO? 


Specializing for the past 28 years 
in homes for executives. 


REG. A. LOCKHART 
TORONTO 


57 Bloor St. W. RA. 5166 


it will be the first real test of |detached several of their top 
the significant decision by ajorganizers to concentrate on 
section of labor to actively sup- | political. action. When the cam- 
port and work for the election |paign begins.to warm up, they 
of a political party. will be able to call on scores of 
Only half the labor movement | Volunteer canvassers. 
will be involved—the CCL-CIO.| ‘This time, too, the CCF 
The TLC-AFL is sticking to its}campaign should not lack any- 
traditional no-politics concept of thing for want of money. In the 
unionism although there will be |past the Socialists have had to 
isolated cases of AFL people) run their election on a shoe 
getting into the battle. But for | string. This time the Ontario CCL 
the CCL-CIO (350,000 claimed | has set as its objective an election 
members) election day (June 6) | war chest of $100,000. In a small 
will be a day of decision. city (25,000) $2,000 was pledged at 
The CCL-CIO has endorsed its | the first joint meeting of the.CCF 
political favorite, the GCF, every |clubs and unions. 
year since 1943. But it never paid However, the CCF-CCL mar- 
much more than lip service. This | riage is not all a bed of roses. A 
year things are different. Some of | union, even though it supports the 
the biggest CCL unions (Steel,/CCF, consists of all political 
Packinghouse, Rubber and some | shades,» including Communists. 
parts of the Auto Workers) will | And since the about-face in LPP 
be in there punching. policy to support the CCF, the 
Not even the most optimistic | boring-from-within of the Com- 
CCF unionists expects to knock | mies has been made much easier, 
the Drew government out. But | by active CCL support of the CCF. 
what they are looking for is some} Most CCF unionists are fighting 
definite indication that labor can | tooth and nail to keep the Com- 
inject an extra wallop into the|munists out. The Toronto Labor 
CCF punch, Council has ruled that Com- 
Whether fhey can will be | munists and their supporters can- 
known on June 6. But there’s no’not sit on any politics] action 


LANDS . 


N. F. MILLER 
Real Estate 
Commercial and Industrial 
Properties for 21 years 
394 BAY ST. TORONTO ~ 


ADelaide 0011 , : 
Toronto's Leading 


Real Estate 


committee. But in some places, 
the Reds have already wormed 
their way in. In one case a known | 
Communist (at least until re-| 
cently) headed a political action 
committee. 


However, this situagion was | 
brought under control and the) 
CCF and the unions are confident | 
they can handle similar, situations | 
which will undoubtedly arise. In 
the meantime, they hope the 
Ontario election will be the first 
big step toward a labor-politics 
fusion along the lines of the Brit- | 
ish Labor party and the Trade | 
Union Congress. | 

A * 7” 


Rehab Schools 
Closing Soon 

This fall will see the end of on. | 
of the most successful job-train 
ing plans in Canada’s history: the 
Dominion-Provincial Vocational | 
Training plan for veterans. 

When the last class is held, 
135,000 ex-Service men _ and) 
women will have received train- | 
ing in 60 trades and vocations. ‘At | 
the peak (spring, 1946) 40,000 
veterans were on course; in- 
structors numbered 3,500. 


The latest survey shows that 
74% of the 135,000 completed 
their courses and that 80% of | 
these were still working at the| 
jeb for which they trained at the | 
Rehab schools. 


Soon, government, industry and 
organized labor will be faced with 
the question of what to do with 
these training facilities. Will they 
be closed or continued as a 
nucleus of Canada’s first per- 
manent job-training system? 

Ottawa has already proposed to 
the provinces that current agree- 
ments be extended to provide (a) 
training of veterans (b) training 
| of unemployed civilians (c) youth | 
| training and assistance__—tto 
ee 


” - - 

ILO and Right 

| To Organize 

|_ Next month the International | 
| Labor Organization will move to | 
| make the right to organize cficial. 
|At its June Conference in San 
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e CO-OPERATES WITH INDUSTRY 
YP LA ll kc Te 


esses 


Founts of Anaconda Brass for Coleman lamps and lanterns are fabricated and pressure tested in 
the Tank Room. Feed-tubes, filler-plug bushings and built-in pump barrels—most of which are 
also made of Anaconda Brass—are inserted, locked and soldered. 


Good 
Lighting 
with Brass 


Thousands of Canadian families 

live in outlying districts not 
supplied with electricity. In spite 
of this and because of Coleman 
lamps, countless cottages, cabins 
and farm homes enjoy all the ad- 
vantages of good lighting. 


The principal parts of the Cole- 
man lamp are made from brass. 
One of the many useful — 
alloys—brass is found best for this 
and many similar uses because of 
its unique combination of three 
characteristics — malleability, 
tensile strength and corrosion- 
resistance. 


In the Buffing Room fousts that ate to be plated are Fifteen different parts—most of them made from 
colour b ed on. high- d automatic nad hand Anaconda ceo into a Coleman lamp gene- 

e t eproduc - gator an recisi uired 
through reesy of the Co r and to complete it includin ‘the drilling sed reaming 


the courtesy of the Coleman Lamp 
Stove Company Limited, Toronto.) of a perfect 7/1000 hole in the tiny. gas tip. 


Brokers | Francisco, the I.L.0. will propose 

|a convention, or treaty, which 

|will declare: ‘Workers and ANACONDA 

femployers, without distinction Copper and Brass 

28 ADELAIDE WEST ||| whatsoever, shall have the in- 
WA. 103} _alienable right to establish or 

|join organizations of ‘their own 

choosing without previous author- 

ization.” 


If approved, and’ this seems as- 
sured, the treaty would still be 
subject to ratification or accept- 
ance by each of the 55 member 
countries and, wherever ratified, 
it would be backed by the I.L.0 
enforcement machinery, The pro- 
posed text of the treaty has been 
circulated among the government, 
management and labor delegates. 

2 ” * | 
30,000 Unionists Sign 
No-Communist Pledges 


Since the Taft-Hartley Labor 
Law came into force in the United 
States last fall, 30,000 union offi- 
cials have complied with its no- 
Communist requirement. . 

National and International 
Officers 


COPPER & COPPER ALLOYS 


ANACONDA AMERICAN: BrRAss LIMITED 


Main Office and Plant: Montreal Office: - 
New Toronto, Ontario 939 Dominion Square Bidg: 


SINCE 1922 HEADQUARTERS IN CANADA FOR COPPER AND BRASS) 
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INDUSTRIAL & CITY PROPERTY 


ae 


Sp «SPECIALISTS \ DDO OW 
CITC |N BUYING Vea 
Pam aa 


iT} AND SELLING 


a ee 


PROPERTY 
MANAGEMENT 


We specialize in the 
management of office 
buildings and apart- 
ment blocks, 


Chambers & Meredith Ltd. 


24 King St. W., TORONTO 
Elgin 0216 


Member Toronto Real Estate Board 


FOR SALE OR LEASE 


To — Syndicate Stores, Branch Banks, Trust Co., 
Insurance Co., Oil Co.'s, etc., Locations. 


- The following real estate brokers 


build Canada: 


Alderman J. G. DeWolf, Halifax. Eastern Tryst Co., Saint. John. E. H. 
Keyes, Moncton. John B, Sampson, Kingston. Arnevitch and Leipsie, 
Winnipeg. McCallum and Hill, ina. Toole and Peet Co., Calgary. 
'- Walter Thorne, Moose Jaw, T. R. Longworth, Brandon. H. O, Duggan, 
ween Hat. Bell and Mitchell, Vancouver. Pemberton and Holmes, 


No. 10 in a series dealing with 
Pension and Profit-Sharing 
Plans in Canada. 


Government Underwritten 
Pension Plans... 


New Rate Increase 


Effective April 19, the Government announced its new, drastically-increased 
woods with trout creek. Just suit some | Principle, like John L. Lewis and Annuities rates. An indication of the magnitude of this increase is shown in 
city man, CIO President Philip Murray. | the Table below: 3 
WA. 2611 — i , | Others ‘just can’t comply without 
ray Sell th a aor és perjuring themselves (penalty for Age Old Rates New Rates a 
rr ree false statement, up to 10 years in Men Men ncrease 
— | jail and/or a $10,000 fine). 25, $218 $365 67% 
Whether there is perjury or not 30 265 424 60% 
GIBSON Beas | is no concern of the National La- 35 323 491 52% 
s 
ESTABLISHED 1910 
REAL ESTATE 
INSURANCE 


own and 





, We have visited an@é made commission agreements with the above 
mentioned firms. They are at your service. With their,co-eperation we 
would be pleased to look after your real estate agreements. 


HAROLD F. FISHLEIGH 


2255 YONGE STREET REALTOR MA, 5453 


FARMS - FARMS - FARMS 
C. R. PURCELL CO. 


REALTORS TORONTO 


“The best investment on earth 
is the earth itself’ 


— $13,000 — 
Stone home—Spacious’9 rooms, four 
fireplaces. Double garage, very pic- 
Maple, shtobe teen Nanfivt| There are a lot who have still 
farm buildings. Rolling pasture land,|t® Sign up. Some haven't, on 


1,233 
Local Union Officers 
L 


HOME FOR SALE! 


for Relations Board. All it is in- 40 393 569 45% 
terested in is that a union must 43 478 
file no-Communist affidavit before 7 os = ae% 
. 50 582 765 31% 
isuch union can use NLRB services. as 708 887 95 
It is responsibility of the De- 2a i 5% 
partment of Justice to get after 60 861 - 1,028 19% 


sar tes Meeeinnk hae not gas If your Pension Plan is underwritten by the Government Annuities Branch, 
looking for perjurers. It has re- decisions ranging from company policy to details of administration must 
now be made. In essence the transition must be effected without upsetting 


lied on tips or complaints. So far, 
Pane oe the good employee-relations your Plan encourages and with as little increase 
in costs as possible. 


This new home overlooking the Detroit River is offered for sale 
on very reasonable terms. There are four bedrooms, living room 
14x26 with fireplace, dining room, modern kitchen, sun porch. | 
Hot water heat with stoker. Deep freeze locker, 3 car garage. 
87 feet of water frontage with rights to the channel bank. Taxes 
in 1947 were $58.52. - 


SHOWN BY APPOINTMENT 


JOHN R. MORRIS 


Rea] Estate and Insurance 
Write, P.O. Box 64 or Telephone 267 


FOR SALE 
Valuable ‘Cornwall 


Commercial Property 


. Known as the “Snetsinger Block”’ 
at the 


South West Corner of Pitt Street 
and First Street 


ee eee 
PROPERTY MANAGEMENT 
ee 


SALES AND RENTALS 
COMMERCIAL - INDUSTRIAL 
RESIDENTIAL PROPERTIES 


APPRAISALS 
357 BAY STREET 


TORONTO 
ADelaide 0685 


But now it looks as if the De- 
partment of Justice might get 
some business. The House Com- 
mittee on un-American activities 
has a master index of Commun- 
ists and other subversive or sus- 
pected organizations, plus names 
of persons identified with them. 
KL | NOW the Committee is checking 

BIG GAME MINES carried out | the 30,000 names of union officials 
geological mapping, general pros-| against this master list. , 


pecting and diamond drilling on| ‘Those on the NLRB list which 
and ‘Qube: in 1947, mainly to | the house committee can tie to a 
cover assessment requirements. | SUbversive organization under the 
Some 59 claims were staked in| broad lines of the Taft-Hartley 
Quebec. Current. assets totaled | Act will be turned over to the 


° $2,058 at Dec. 31. Department of Justice for action. 


FACTORIES | 
INDUSTRIAL SITES 


FOR SALE 


Give us your specifications and we shall be glad to submit 
suitable listings. 


A. E. LePAGE 


REALTOR INDEPENDENT consultants in the development, installation and administration of employee benefit plans. 
320 Bay St. Toronto AD. 5661 . 


P.S.—We also have the largest list in Toronto of homes, farms, country 
estates and summer properties. Consult us and save time and money. 


OW i i ssary adju: s, is also an opportune time 
Amherstburg, Ont. Now, while making the necessary adjustments, is also an opp i 


to review all aspects of your Plan to make certain it is meeting your needs 
adequately. 


An experienced and independent consultant can give you the unbiased assist- 
ance you require. E 


Copies of this series of adverusements wit be mauea on request. 


EMPLOYEE BENEFIT 


int 


Inquiries Invited 


WILLIAM M. MERCER LIMITED 


TORONTO: 2 Toronto Street, ADelaide 4751 


Property has a frontage of 93’ on Pitt Street and a depth of 176’. 

Buildings occupy about 57% of total land area of approximately 

16,300 square feet and comprise a main three storey brick build- 

ing and basement with a one storey extension at rear, ideal for 
: receiving and shipping purposes, 

MONTREAL: 2070 Metcalfe St., LAncaster 3741 * 


a VANCOUVER: 520 Seymour St., PAcific 7728 
For full particulars apply to ‘ ‘ 


The Royal Trust Company ; 


P.O. BOX 597, OTTAWA 


SESS SC SE ERASE SOHHE EHH H SAE REE M OEM HHA EHH eee Hee CORES SOHO KR SST HEE EH ee Owe ee sduvees C2 EHR HE CHR KE OCR OHH He Eee! Ge ee Hee et” 
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NEW MANAGER 


4imake lightweight (aluminum) 


abe 
FR ES 


on more than 180 Canadian 
Corporate Securities. 


Write for Descriptive Folder 
Bolton, Tremblay & 
Investment Consultants 
266 St, James $1. W. 
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Industrial Growth in Canada 


Continued industrial expansion 
for the Greater Toronto area is 
indicated in the following eight 
new plants or extension projects 
reported by Toronto Industrial 
Commission: 


Taymouth 

Taymouth Industries, Toronto, 
year-old »subsidiary of Astral 
Equipment, Glasgow, buys nine- 
acre Queen Elizabeth Way vacant 
property in suburban Etobicoke 
tp.; plans building factory to 


electric refrigerator. The unit, 
weighing 50 Ilb., has 1%-cu. ft. 
capacity for special application in 
apartments, summer homes, of- 
fices and places where portability 
is an advantage. Based on a Swiss 
patent under which the unit has 
been’ in production for the British 
market, the cooling unit uses, the 
absorption principle, has no 
motor or other moving parts, is 
said to promise silent operation 
and minimum servicing. It has 
been redesigned for the Canadian 


market. 
* * 


Cummings 

Charles C. Cummings & Co., 
Toronto (tonics, ointments, tab- 
lets, dentifrices) plans one-story 
concrete block addition at rear of 


r eon eR ee eae es a 7 


| -Cooler 


Water 
Ahead 


The supplying of clear, cool drink- 
ing water calls for serious thought. 
Your choice. of oe equip- 
ment should be made after 
thorough investigation and tests. 
Not everyone has research and 
testing facilities—but you can get 
the story of dependable, low-cost 
water cooling from. the folder 
“COLD FACTS ON COOL’ WATER.” 
on pier folder Far nd 
e 5-year euser replacement 
warranty’ with exclusive 
ith lusive CORD- 
LEY features on hermetic models 
obs te and bottle-type water 
coolers made by CORDLEY, who 
have specialized in quality drink- 
ing water equipment since 1889. 
Write now for your FREE copy 
of “COLD FACTS ON COOL 
WATER” to: 
Cassidy's Limited 
$1 St. Paul St. W., Montreal 
Crane Limited 
1170 Beaver Hall Sq., Montreal 
Northern Electric Company 1 


Limited 


1620 Notre Dame W., Montreal 
——— = ane el inca 


-ordley 


~ 


plant established last fall at 2107 
Dundas St. W. The expansion, 
scheduled for summer completion 
will permit segregation of manu- 
facturing and finishing operations 
(the latter includes filling, label- 
ing, bottling, wrapping, packag- 
ing, shipping). ; : 
+ * 


Cooper Machine 

Cooper Machine Co., new com- 
pany formed from reorganization 
of Ward, Cooper & Appleton, Ltd., 
Toronto, erects pair of one-story 
concrete block and brick factory 
buildings at 27-9 Stafford St., to 
make oil burners and other lines 
now under development, Summer 
completion. General machine 
shop and maintenance work also 
will be undertaken. 

* * 


All-weld Co. 


All-weld Co., Toronto, erects 
one-story steel, block and brick 
plant at 24 Carlaw Ave., will 
move from 82 Chestnut St. on 
completion early summer, It will 
provide double the working area 
now available. All-weld makes a 
wide range of ammonia receivers, 
tanks, condensers, pipe coils and 
brine coolers for refrigeration 
and other industries; does weld- 
ing repair and maintenance work 
on industrial equipment gen- 
erally. 


* * * 


Eclipse Pen 


Eclipse Fountain Pen & Pencil, 
Toronto, formerly 720 Bathurst 
St., takes over purchased prem- 
ises at 40 Kendal Ave.,, near 


COMPANY 


\ Davenport Rd., 18,000 sq. ft., two 


stories, steel and brick. Some new 
machinery, much of it designed 
and built on custom order is be- 
ing installed. President and* gen- 
eral manager is Joseph Tully, Sr. 
Eclipse has been manufacturing 


in Toronto for 23 years. 
+. * * 


Maple Leaf Mill. 

Maple Leaf Milling completing 
$750,000 modernization and ex- 
pansion program at West Toronto 
plant. Additional space provided 
by two new packing and storage 
units will allow for improved 
production facilities in the main 
plant. A third building, for re- 
search, has been started. This, to 
be two stories and part basement, 
steel and brick, will house pilot 
plant and laboratories; will fea- 
ture 60-cycle power for fluores- 
cent lighting and laboratory 
equipment, special air-condition- 
ing with forced ventilation and 


air cleaners. 
~ wo * 


Candn. Alumatone 
Canadian Alumatone Corp., re- 
cently organized Toronto affiliate 
of Alumatone Corp., Los Angeles, 
leases space at 1167A Lakeshore 
Rd., and establishes head office 
with Frank T,. Ross & Sons, 372 
Bay St., for direction of domestic 
sales and distribution. Canadian 
Alumatone, now completing the 
setting up of operations, has start- 
ed production of aluminum, gold 
and other metallic finishes for 
the industrial and automotive 
field. Five lines of aluminum 
paints to be produced will include 


REPORTS 


— 


To assist readers in appraising and comparing company financial statements, The 


Financial Post has a uniform method of 


esenting corporation accounts. Variations 


from the companies’ published reports are footnoted. 


ZELLER’S LTD. net profit for 
the year ended Jan. 31, 1948 was 
up 30.6%. Sales of $16,949,232 were 
up, 22%, Opergting costs amounted 
to $15,074,433" as compared with 
$12,407,279. 

Opening of two new stores late 
in the year, plus enlargement of 
four stores previously in operation 
and a complete year of operation of 
the store in Quebec city, which 
opened in April 1946, contributed 
substantially to the year’s increase 
in sales, the annual report states. 
Other factors were a freer supply 
of some lines of merchandise and 
higher price ranges. In the com- 
pany’s 16-years, the average an- 
nual volume of sales per store has 
risen from $198,978 to $591,395. 

New stores were opened in Corn- 
wall and Chatham, Ont. towards 
the end of the year and sales of 
both these uhits have exceeded 
expectations, it is said. In addition 
remodelling plans were carried out 
in the Barrie and Oshawa stores. 

o other stores at Ottawa and 
Lindsay were to some extent 
modernized. As a result some 


34,000 sq. ft. of selling space was 
added to the chain during the past 
year. A favorable lease was obtain- 
ed on premises adjoining the com- 
pany’s Calgary property. Remodel- 
ling and extending of these premis- 
es were commenced early in Feb. 
1948, It is expected a new store will 
be opened on this site late in the 
current year. Present plans do not 
provide for opening any further 
stores during the current year,. but 
negotiations now being carried on 
may alter this position, 


INCOME. ACCOUNT 
Years Ended Jan, 31; 1948 1947 


$ $ 
16,949,232 13,893,301 
1,794,618 1,424,567 
262,946 215,682 


Operating profit ..... 
Less: Deprec. ....... e 
Mtge. & deb. int. .. 
Prof. share. plan .. 
Prov. for taxes ... 
Net profit . 
Less: 6% pref. divs. . 
5% pref. divs. ..... 
Common divs. 
Surplus for year 494,172 339,760 
Earnings per Share and Dividend Record: 
Preferred , este $9.90 $7.58 
Paid, 6% pref. ..... 1,50 
Paid, 5% pref. ..... ° 1,25 
Common 6.45 
+ 1.25+4-0.25 1.004 


CONDENSED CONS. BALANCE 
As at Jan. 31: 1948 
Cash & Dom. ....bds. $1,134,717 

Life ins. c.s.v. ott egee 

ACNB) TOC: Siicecececis 

Inventories ° 
Total curr. assets ., 


1,50 
1,25 
3.97 
25 


SHEET 
1947 
$984,413 
28,600 
21,017 


1,002,918 
2,036,948 


high heat resistant, quick drying, 
interior, exterior and asphaltum 
types. A special silver finish fea- 
turing high lustre also will be 
made. Patented stabilizers and 
fine “leafing” qualities are said 
to assure unusual durability. 
* * * 


Candn. Foundry 


Canadian Foundry Supplies & 
Equipment, Toronto, buys 28,000- 
sq.-ft. plant in suburban Mimico, 
doubling space in present in- 
city plant at 37 Niagara St. Fea- 
tures are 25-ft. ceiling height; 
CNR siding. Company produces 
compounds, oils, facings, washes, 
plastic firebrick, high tempera- 
ture cement and monolithic lin- 
ings used in foundry operations; 
also represents 30 companies for 
Canadian distribution of foundry 
machines and equipment. 


Chenaux Power 
Project Begun 


By Ont. Hydro 


‘Ontario’s expanding Hydro- 
Electric Power . Commission 
this week started construction 
of another new and major 
power development project—its 
projected $25 millions, 119,000 
kilowatt, 160,000 horsepower 
dam and plant at Chenaux, Ot- 
tawa River, 16 miles northerly 
of Renfrew, Ont. 

Six of eight proposed 20,000- 
horsepower generators will be 
installed in the plant as now 
ordered. Completion is sched- 
uled for about 2% years hence, 
or about fall of 1950. 

General construction contract 
was awarded last week to a 
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MOSS, LAWSON §& CO.. 


Members 
The Toronto Stock Exchange @ Calgary Stock Exchange 
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new firm, Pentagon Construc- 
tion, héaded by C. H. Gordon, 
Montreal Builders’ Exchange 
president. 


GRAND CHIBOUGAMAU MINES 
secured some gold showings in 


drilling No. 4 group of claims at 
Scott Lake, Chibougamau district, 
Que., last year. An option on the 
adjoining L’Italien property was 
dropped after drilling failed to 
show continuity of Machin vein. 
Current assets were $110,164 and 
liabilities $71 at Dec. 31. 


MONTREAL TRAMWAYS COMPANY 


REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ended 31st December, 1947 


TO THE SHAREHOLDERS: 


Your Directors herewith submit their Annual Report for the year 1047: 


Revenue: 
Operating Revenue—Tramways 
_— ™ Autobus 


Expenses: 
ramways 
Operating Expenses 
Maintenance and Renewals , 


Autobus 


COCO COSHH eee eseeee 


$18,835,917.22 
5,627,901.28 
$24,463,908.50 


+ $11,633,234.58 


3,444,509.91 
——————— $15,077,744.49 


Operating Expenses and Mainten- 


ance 


Taxes (other than Income Taxes) 
City of Montreal Rental 


Net Operating Revenue 
Other Income: 


Interest on Securities, Call Loans, ete. ., 5 


Dividends ,. 


Deductions: 
Interest on Bonds 
Exchange 


Amortization of Bond Discount and Expenses .... 


Provision for Income and Excess Profits Taxes ..scececcscees 


COCO e eee eee eeee 


$ 4,942,354.10 

919,719.36 
5,862 073.46 
878,812.23 
125,000.00 


21,943,630.18 
$ 2,520,278.32 


195,175.78 
107,706.00 
242,970.75 


$ 2,763,249.07 


$ 1,848,792.67 

13,268.95 

10,942.00 
1,873,003,62 


$ 890,245.45 
48,787.89 


Net Revenue transferred to Surplus ........cccceseseces +» $ 841,457.56 
SURPLUS AS AT 3lst DECEMBER, 1947 


Balance at beginning of period 
Net Revenue as 


Deduct: 


per above statement 
Transferred from Contingent Reserve 


2,346 562.29 
841,457.56 
ee eeeeeeeeereee 300, .00 


$ 3,497,019.85 


eee ee eeereesee 


Expenses of Redemption First and Refunding Mort- 


gage 5% Gold Bonds 


Transferred to Depreciation Reserve 


Balance at end of period 


FINANCIAL: 


-$ ae 


? 
eee 


1,219,703.27 


. $2,277,316.58 
=o 


Under the Operating Contract with the City of Montreal the Company is 
entitled to receive out of annual gross revenues, after provision for operating 
expenses and taxes and for maintenance and renewals allowances, a return 
of 6% on the Capital value of its system, plus a financing allowance of 


$181,431.47, 


For the year 1947 gross revenues fell short by the sum of $456,812.74, in 
providing the return on Capital Value to which the Company was entitled, 
and were insufficient to make any provision for the financing allowance. The 
resulting situation is reflected in the “Note” which appears at the foot of the 


General Balance Sheet. 


During the year the Company redeemed its 5% First rene Bonds 
sanding the principal amount of $15,500,000 and issued $14,800,000 of 


First ( 


out- 
new 


osed. Mortgage Bonds consisting of $3,500,000 2%% Serial Bonds 


maturing $700,000 annually uty 1948 to 1952 inclusive, and $11,300,000 3% 


Bonds maturing January Ist, 1 


The Bonds thus redeemed were payable, as to both the principal and 
interest, in United States funds, English sterling or Canadian funds at the 


holder's option. 


The new Bonds are payable, as to principal and interest, in Canadian 


funds only. 


In the year 1947 as in previous years since January 15th, 1941, no 
dividend was paid on the shares of the Gompany. 


FARE TARIFFS AND SPECIAL LEGISLATION: 
On January Mth, 1948, the Montreal Tramways Commission established 


New “bus foute established in Val Royal—1.44 miles for 


round trip. 
St. Miche 
round trip, 


Bus Route extended to 36th Avenue—.70 miles for 


Pie [IX Route extended from Beaubien to Belanger—.78 miles 


for round trip. 


In addition, the hours of service have been extended on: 


St. H 


with 


ing operated 
22 trolley coaches, with extra gas-bus operation, morning and 


evening, from Beaubien 


to Angus Shops. 


TRAFFIC CONGESTION: 


Conditions on our main lines, and especially in the central 
than ever and have resulted in the further dow 


area, are worse 
ing down of all movement, 


thereby increasing the cost of our operations. 


Your Directors wish to record their deep 
Gordon W. MacDougall, K.€., a Director of this 
served on the Executive 
and his wide experience, his deep knowledge of law was of great assistance 


years. Mr. MacDougall has 
to your Company. 


ret on the death of Mr. 
my for twenty-three 
Committee since 1 


On September 25th, 1947, Mr. Wm. F. Mackiaier, K.C., was elected a 


Member of the Board of Directors to fill the vacancy caused 


MacDougall's death. 
On fe 


bruary 16th, 1048, your Directors received and at their meet 
February 20th accepted, the resignation of Mr. George H. 
as Vice-President and a Director of the 
Messrs. Mon’ 
of the Executive Committee and each of 


Godin as a Director, Both 


by Mr. 


he 
Mr. Severe 
ry and Gedin were members 
gave long and valued service 


to your Company, the former having been a member of its Board for 24 


years and the latter for 18 years. 
Messrs. George C. 


McDonald, C.A., and J. Arthur Savoie, N.P., were 


elected members of the Board of Directors to 


and Godin. 


Directors wish to place on record their appreciation of the faith- 


The 
ful and efficient service of the Officers and Employees of the 
Submitted on behalf of the Board of Directors. 


GENERAL BALANCE SHEET 


Company. 


R. N. WATT 
President. 


As at December 31st, 1947 
ASSETS 


Current Assets: 
Cash and Demand Deposits . 8 
Call Loans sesochébes ceesenecess 


Marketable Securities, at cost 
December 31, 1947, $2,239,118.00) 
a 


Accounts Receivable 
overhead 


etc., at cost (as determined and certi- 
Officials of the Company) . 


fied to 
Accrued Interest 
es 
i 
Securities of 
Securities he! 


Receivable 


Affiliates 
- ber 31, 1947; 
tion, Financing and 


Fixed Assets: 
Property, Plant and Equipment... 
Less Reserves: 

eveees @ 397,855.36 


ra eeeeeeeeene 
Depreciation, Autobus 


Deferred Charges: 
Prepaid T: 


seeeeeeee 


(Market Value 


own Bonds (Par Value $73,300.00) .... $ 


for account of Guaren t 
of Autobus 
Other Reserves 
Value December 31, 1947 $3,822,313.00) 


MS dans n chs snkccksudegunaces succes © 
Uniforms—amount applicable 1948 operations 


Prepaid Insurance, ete. 
Unamortized Bond Discount and Expenses ........ 


531,203.89 
4,325,000.00 
$ 4,856,203.89 


2,179.137.50 

69,835.16 
materials, 
parts and 


1,405,041.00 
40,741.12 


46,673.51 
1,325,248.33 


16,562. 500,000.00 


ee Fun 
00)... 
ine 
(Market 4 
3,650,000.00 
' 5,521,921 84 


$57,301,028.16 


’ ’ .00 
1,718,015.25 13,035,870.61 
44,555,157 55 


32,157.93 
28,978.54 
79.324.00 


144,841.02 


new tariffs of fares for passengers carried by the Company, the coming into 
force of which has been suspended by an Act of the Quebec Legislature, 
sanctioned February 6th, 1948. This Act amends the contract between the 
City of Montreal and the Company and provides for the appointment of 
three arbitrators to hear and finally decide on any a 1 from a decision 
of the Montreal Tramways Commission increasing the tariffs. Appeals heve 
been taken by the City of Montreal and other municipalities from the 
Commission's decision and the Company has entered a cross appeal. The 
arbitrators have been oppenies and the hearing of the appeals expected 
to commence shortly. e Act also directs the arbitrators as follows: ‘‘To 
make a careful study of the Montreal Tramways Company since 1911 with 


Other Assets: 
Operators’ Ticket Advance Accoun a 
Refundable portion of Dominion of 
cess Profits Tax 


Prep. exp., etc.§ ..... 
Pf. stock purch. fund. 
Misc. assetsa , 
Fixed assets* 

Total assets 
Accts. & tax pay. ... 
Prof. share. res. 


Total curr. liad. ... 


81,349 65,000.00 


291,884.49 
356,884.49 


Balances yable, when earned, under the Operating Contract with the 
City of Montreal: 
(a) To the Company: 
*For Return on Capital Value 
For Financing Allowance 


Note: 


Highlights from the 


$ 456,812.74 


ANNUAL REPORT 


PROFITS — After provision for Income and Excess 
Profits Taxes in the amount of $645,000, Net Profit for the 
year amounted to $791,671. 


Year ended January 31, 1948 
_@o 
ZELLER’S 


SALES — Amounting to $16,949,232 show an increase 
of 22%. On a comparative basis, omitting enlarged and 
’ new stores opened during the year, the increase was 17%. 


f 


This ‘is an 


slightly over 20%. 


COMMON SHARE EARNINGS — Amounted to 
$5.45 per share as compared with $4.38 per share for 
the previous year. 


DIVIDENDS — Regular Dividends were paid on the 
Preferred Stock. Payment of $1.50 per share on the Com- 
mon Stock was 25c higher than in the previous year. 


EXPANSION — New stores were opened in Cornwall 
and Chatham, Ontario, late in the year.. Four other stores 
were enlarged and modernized.. Construction is now pro- 
ceeding for the opening of a new store in Calgary, Alberta. 


SUMMARY OF OPERATIONS — 16 YEAR 


Yeor ended 


Jan. 31 


1933 
1936 
1939 
1942 
1945 
1948 


a nnn nnn eee eerie. omen 


A copy of the Annual Report giving full details of the Company's 
operations will be gladly sent on request. 


ZELLER’S LIMITED 


Retailers to thrifty Canadians 
HEAD OFFICE: 1253 McGILL COLLEGE AVE., MONTREAL 


o~ 


PERIOD 
Stores 


Operating 
End of Yeor, 
13 
18 
24 
27 
27 

' 30 


Net Sales 


$ 2,292,938 
4,157,461 
5,083,603 
9,621,971 

10,865,015 
16,949,232 


LIMITED 


#Incl. in curr. assets 


in co's. 
Working capital ..... 635 


rt. 
1,716,635 rods, 45t 


INVESTMENT FOUNDATION 
LTD. net profit for the year ended 
March 31, 1948 was $102,382 ($108,- 
500). Income on company invest- 
ments showed a small reduction and 
expenses were somewhat higher. 
On basis of prices current as at 
close of business March 31, 1948, 
the market value of company’s 
holdings showed a depreciation of 
$214,483 from book value. Liquidat- 
ing value of the common shares 
was $13.65 ($15.25). 

Stock exchange prices for securi- 
ties continued to ease off as buying 
power generally is limited, due in 
part to high income taxes and large- 
ly to the uncertain international 
situation, it is stated in the annual 
report, During year 727 shares of 
company’s outstanding preferred 
stock was purchased and cancelled. 


increase of 


INCOME ACCOUNT 
Years Ended Mar, 31: 1948 1947 
Revenue $124,934 $126,185 
Less: Gen, exps., 
na 17,460 
108,500 


taxes, efC, cecccce 
1 Inc. tax ves. coccccee 
Net profit , 
Less: Pref. divds. .... 76,220 
Com, divds. ....secs \s 24,500 
Surplus for year ..... 3,042 7,680 
Earnings per Share and Dividend Record: 
Pref.: Earned ...... $4.16 $4.29 
PONE chicas erevecce 3.00 3.00 
Com.: Earned .. 0.39 0.46 
Paid 0.35 0.35 
CONDENSED BALANCE SHEET + 
As at Mar, 31: 1948 
Cash $13,193 
Accts, rec., eC. seccce 17,220 
Investmentsa ....+.+0 » 2,308,071 
Furn, & fixt. escsecses 1 
Total assets 2,428,485 


1 
2,603,579 
Bank loan 


40,000 


19,632 
111,091 
2,315,450 
117,406 
2,354,700 


eeeereee 


Capital stock 
Surplus . 
aMarket value ..... 


Net Profit 
after 
Taxes 


$ 29,368° 
80,723 
185,711 
382,367 
509,022 
791,671 


120,434 
2,179,100 


CANADA & DOMINION SUGAR 
CO, 1947 net profit was up 16.5%. 
Included is income from invest- 
ments of $243,977. Provision for 
possible inventory losses has been 
set up in the amount of $200,000. 


CONSOLIDATED INCOME ACCOUNT 
Years Ended Dec. 31; 1947 1946 
Net earnings*® . ++ $2,402,031 $2,194,939 
Less: Deprec. . 304,002 334,152 

Invent. res. . 200,000 

Income tax . 788,000 
Add: Bond sale 188,302 
Net profit . 1,299;141 
Less: Dividends ..... 1,200,000 
99,141 


Surplus for year 
*Incl. other inc. of . 243,977 
Deficit. 
Earnings per Share and Dividend Record: 
Common: Earned . $0.87 $0.74 
0.80 0.80 


CONDENSED CONS. BALANCE SHEET 
As at Dec. 31: 1947 1946 

Cash . $368,862 $255, 

Invest, in bondss .,... 8,203,386 9,081,914 

Accts, rec. 1,714,862 1,651,359 

Inventories 7,900,126 7,682,189 
Total curr. assets .. 18,187,236 18,670,716 

| Misc. assets 269,919 166.861 

| Fixed assets* 4,079,174 4,105,185 
Total assets 22,536,329 22,942,792 
Total curr, liab. 1,950,255 

Reserves... 

Capital stock 000,000 

Distrib. surplus ...... 1,000,000 

Earned surplus 2,711,074 2, 
*After depr. 5,705,118 & 
aMarket value ..... 8,442,200 

Working capital ..... 16,230,081 1 


} 


eeeee eereee 


a view to an appropriate, fair and final settlement of this question and 


shall furnish the Lieutenant-Governor in Council with a report 
findings and suggestions on the subject.” 


of their 


INCOME TAXES: 
The matter of the Company’s Income Tax and Excess Profits Tax liability 


to which reference was madg in the annual reports for 1943, 1944, 1945 


and 


1946, is still as stated in the 1946 annual report. The Company is presently 
awaiting the issue of assessments for the year 1942 and subsequent years. 


The contract between the City of Montreal and the Compan 
the eS annual operating allowance shall include all 
e Company or its property.” 


against ¢ 


provides that 
taxes levied 
The amendments .to the contract 


made by the Act of the Quebec Legislature sanctioned February 6th, 1948, 
above referred to, include a provision worded as follows: “‘The word ‘taxes’ 


shall not 
tax or taxes paya 
profits.” 


be ema: «hu as including or having already included income 
le by the Company on its revenue, profits or surplus 
The Act states that it shall be in effect as from November 15th, 


7. 
Taking this provision as its reason for doing so, the Montreal Tramways 


Commission has disallowed as operating expenses of the Compan 


for 1947, 


, an amount of $48,787.89, as provision for 1947 income tax, which disallowance 
+ 


OPERATING: 


the Company has disputed. 


The number of revenue passengers carried during the 
an increase of 1,869,284 over the previous year, and the 


ear was 398,349,773, 
argest number car- 


ried by the Company in any one year. 
The number of miles operated by the various vehicles is as follows: 
TEOMWEGS i. cvcvceccecccceéscocsecee deseceres 35,617, 


Buses 


15,299,537 
329,977 


"51,247,404 Miles 


=——_—_ 
TAXES, SNOW REMOVAL AND CITY RENTAL: 
Included in Operating Costs for the year are the following: 


City of Montreal: 


Snow Removal, Taxes and Annual Rental 


Other (Municipalities: 


Snow Removal and Taxes .........00+ 


Federal Government: 
Income Tax, 
Provincial Government: 
Taxes, Gasoline, etc, 


Gasoline Tax, etc, 


sete eeereweee seeeeeeeee 


cocccscceves $ 1,642,102.92 
65,990.73 
77,153.88 
758,834.08 

$ 2,544,081.61 


eee eeeeoeeseeeeteseseseee 
@enee 


SOR OH ROO R ee eset eee e ee 


CORPO eee eee eeeee 


From January 28th, 1918 (the date of the present contract between the 
Company and the City of Montreal to December 3ist, 1947, the Company has 
paid the following amounts to the City of Montreal: 


On account of Snow Removal 
On acount of Annual Rental 
On account of Taxes 


eveee geeseseees $ 6,859,886.70 


11,986,711.60 
13,460,790.20 
———_ $32, 307,388.50 


The Company has also expended for Maintenance 


of Street Pavement, 


in accordance with the 


provisions of the above-mentioned contract, a 


further sum of 


4,733 976.04 


$37,041,364.54 
———— 


CAPITAL ACCOUNT: 
The total amount expended on Capital Account during the year was 


$3,624,864.02. 
The principal items were: 


Track and Electric Construction ...... § 
Villeray Garage, 
Cremazie Shop 


Buildings: 
90 Gas Buses 


40 Trolley Buses ....... 


eee eee eeeeee 


173,045.85 


831,223.88 
1,539,479.77 
856,484.47 


LABOUR RELATIONS: 
A Labour Agreement was entered into with The Canadian Brotherhood 
of Railway Employees and Other Transport Workers which remains in effect 


until July Ist, 1948, 
approximately 9%. 


As a resuit of this agreement wages were increased 


ROLLING STOCK: 
Ninety (90) new Gas Buses and Forty (40) new Trolley Coaches were 


received during the year. 


Two new wing plows were built to replace two of an obsolete type. 
All equipment has been maintained in good condition. 


TRACK: 


TANGENT TRACK: Extension of Delorimier, 


from Belanger to 


Bon-Air and Loop at City limits, Back River 


Line 


Renewals at various 


»++» 0.99 miles 
oints throughout the City 4.02 miles 


Renewals of intersection track work throughout 


the City 
SWITCHES: 
‘ year. 


0.74 miles 


2 Electric Track Switches were added during the 
Total is now 


BUILDINGS: 
The new Villeray Garage, for the housing and operation of 120 buses, 
was completed and put into service in September, 1947. 
The construction of the new Cremazie Bus Repair Shop was substantially 


advanced dur 


the year, but will not be ready for occupation before June, 
1948. The completion of this shop is badl 


needed to relieve the overcrowded 


conditions in the old repair shop at St. Henry. 
A new heating plant has been -built at St. Denis Car Barn to replace 
two wornout plants installed in 1897 and 19035. 


EXTENSION OF ROUTES: 
CAR ROUTES: The Delorimier car line was extended northward from Bel- 
anger Street to a loop at Bon-Air, to serve a rapidly growin 
population in that district and to eliminate the wyeing o 


cars at Belanger. 


Shuttle service between Cote des Neiges and Hillsdale Loop 
on Van Horne Avenue has been extended east to the Mile 
End Loop. This has resulted in greatly improved regularity 
of the Van Horne line west of Park Avenue, 

BUS ROUTES: A new bus service was established on Papineau Avenue to 
connect Belanger Street with Perras Boulevard, during the 
morning and afternoon rush hours. Round trip mileage— 


6.40 miles, 


For Amounts paid in the years 1937 and 1938 
to the City of Montreal in virtue of Provin- 
cial Government Acts sanctioned May 20, 
1937 and April 12, 1938 


*Subject to a disputed disallowance by 
Montreal Tramways Commission 
$48,787.89_as 1947 Income Tax. 
(b) To the Guy of Montreal: 
For Rentals to December 3ist, 1947 ...... 
Less Amounts paid as referred to above .. 


$59 129,763.57 


The City of Montreal, in appeals pending before the Provincial Transpor- 
tation and Communications Board, has protested the allocation of earnings 
under the Operating Contract by the Montreal Tramways Commission. On 
March 15th, 1948, the City of Montreal took action against the Company in the 
Superior Court for $4,665,613.90 claiming that such amount is due it as arrears 
of rental and yen Te amag which eee ee is contesting. 

rdance w our o s date. 

we Por SHARP, MILNE & CO., C.A., 

Auditors, 
Montreal, March 23rd, 1948, 


LIABILITIES, CAPITAL STOCK AND SURPLUS 
Current Liabilities: 
Accounts Payable 
Wages 
Provision for Income and Excess Profits Taxes, 
less amounts paid on account . 
Sonat ans | 
mi nteres 
Provision for Claims for Injuries and Damages... 
Montreal Tramways Mutual Benefit Association .. 
Employees’ Security Deposits 


Funded Debt: 
Firat Soreee Mortgage Bonds 
anadian currency) 

2%% Serial Bonds due July 1, 1948 
to 1952 incl. o+ee+ $.3,500,000.00 
3% Bonds due January 1, 1953 .. 11,300,000.00 


$14,800,000.06 
General Mortgage Sinking Fund 
Bonds due A 1, 1955 
Series “A” (Payable at_holder’s 
option in Pig Nae U.8. cure 
erlin 
OO ae srs nbetens . cosccecccececs § 2,654,500.00 
412% 00 


$ 5,519,546.09 


(Payable in 


eeseeceeeeeeeeeseecese 266, 


$ 2,920,900.00 
Series “B” (Payable in Canadian 


1,834,100,00 
$22,917,000.00 
Bonds not yet presented for ex- 


change 
Be Seeeeeeeeereeeeeeeeeeeee s 206,300.00 
3,200.00 


42% 
$ 209,500.00 
26,047,400.00 
7 40,847,400.00 


Reserves (In accordance with provi- 
sions of Contract): 
Reserves, including refundable portion 
Dominion of Canada Excess Profits Tax 
Reserves (For Company's Account): 
Reserve for Financing 
Reserve for Redemption of Unpresented Tickets 
Reserve for Exchange on U.S. Dollars .......-. ‘ 
Other Reserves ..cisssvesvvevcenccceveveeee eteces 


Capital Stock: 
70,000 shares of $100.00 par value 
Surplus 


402,842.88 


$ 2,288,641.62 
oaenes 


7,000,000.00 
2,277, 316.58 


$59,129,763.57 


SEHR HE RET HEHEHE EHR H eee ee 
eeeereeeree CREE eee OOOOH E HEHEHE HERE EH Ee 


Signed on behalf of the Directors: me 


Cc. E. Gravel 
R. N. Watt 5 Directors. 


Certified Correct: 
A. A. Boire, 
Chief Accountant, 


Montreal, March 23rd, 1948. 
Montreal Tramways Company, 
Montreal, Quebec. 


We have examined the Balance Sheet of Montreal Tramways Company as at 
December 3ist, 1947, and the related Statements of Revenue and Expenses and 
Surplus for the year 1947, have reviewed the system of internal contro! and the 
accounting procedures of the Company, and without making a detailed audit 
of the transactions, have examined or tested accounting records of the Com- 
pany and other supporting evidence, methods and to the extent we deemed 
appropriate. Our examination was made in accordance with generally accepted 
auditing standards —— in the circumstances and included al} procedures 


which we conside necessary. 

In our opinion, the Ccomaanane. Balance with notes appended 
thereto, and related Statements of Revenue and Expenses and of Surplus 
present fairly the po of Montreal Tramways. Company at December Sist, 
1947, and the results of the operations for the year then ended, in conformity 


with ——* accepted accounting principles applied cn a basis consistent 
. 


Sheet, 


ith that of receding year. 
= oe te (Signed! SHARP, MILNE & CO., C.A.. 
Auditers. 
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Mortgage Corporation 


Heed Office: 320 Bay St., Toronto 
Assets Exceed $80,000,000 
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Imperial’s Shareholders 
Approve Sale Pete Stock 


“We estimate, I think conserva- 
tively, that over the next fo@r 
years Leduc will repla¢e $125 
millions to $150 millions worth of 
crude which would otherwise 
have to be bought with U. S. dol- 
lars,” H. H. Hewetson, President 
of Imperial Oil Ltd., told share- 
holders at their anual meeting 
last week. “It is reasonable to 
hope that there will be other oil 
fields discovered in the West and 
of course it is just simple mathe- 
matics that the more effort that 
goes into the search, the sooner 
this hope should be realized. 

“The job is such a big one that 
as many interests as _ possible 
should be encouraged to tackle 
it. and this requires sound and 
stable regulations,’ Mr. Hewet- 
son continued. “Uncertainty is 
destructive of confidence and con- 
fidence is an indispensable need 
in attracting new capital.” 

Shareholders approved’ the 
company’s proposal to make ap- 
proximately $80 millions of addi- 
tional capital available for Cana- 
dian developments through the 
sale of the company’s holdings of 
about 8,726,000 shares in Inter- 
national Petroleum Co. The offer- 
ing is to be made on a pro rata 
basis to Imperial’s stockholders 
at a price of $9.20 a share (U. S. 
funds) payable in full or at the 
purchaser’s option 25% cash’ and 
the balance in promissory notes 
bearing interest at 2% and matur- 
ing 25% each of the three suc- 
ceeding years. . 

Shareholders also confirmed 
the Board’s action in issuing $6 
millions of serial debentures: on 
April 15 in addition to the $24 mil- 
lions sold last October. 

The Leduc Development 

In reviewing the successful de- 
velopment during the past year 
at Leduc, Mr. Hewetson pointed 
out that at Leduc and to the north 
at. Woodbend the company has 44 


_drive 
AD.S3S733 


cae 
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producing wells, one gas well and 
18 wells drilling; that Leduc’s pro- 
duction is about 5,200 barrels per 
day as compared with 175 barrels 
a day a year ago; and that six 
drilling rigs are operating on 
“wildcat” or untested locations. 
Pointing out that “it is an un- 
happy fact that a large part of 
Canada’s prairie area has in recent 
years been remote from ade- 
quate sources of crude oil supply,” 
Mr. Hewetson stated: “As a re- 
sult heavy transport costs are in- 
volved: which make laid-down 
costs for crude oil higher than in 
other areas of Canada. It is our 
hope that the next few years will 
see a development that will re- 
move this handicap which is of 
such concern, particularly to our 
prairie farmers. That is one of the 
national objectives we have in 
mind in our vigorous exploration 
program; this is the reason why 
it is to the advantage of the people 
of the prairies to take all appro- 
priate steps to encourage the risky 
business of searching for oil. This 
encouragement must be an assur- 
ance that those who find oil have 
an opportunity for reward com- 
mensurate wjth the risks they 
run; there must be stability of 
regulations if the risk money is 
not to be frightened away.” 
Edmonton Refinery Progress 
Dealing with the company’s 
progress during the past year, 
Mr, Hewetson stated that eight 
miles of pipe line from Leduc to 
Nisku, completed during the year, 
‘will be extended 15 miles to Ed- 
monton. The Edmonton refinery, 
purchased and moved from 
Whitehorse during the year, will 
begin partial operation in about 
two months and by the end of the 
year should be producing 6,000 
barrels daily, The company has 
two more tanker ships, each with 
a carrying capacity of 145,000 bar- 
rels; a new canal-size tanker has 
left the shipyards at Collingwood; 
a second canal-size tanker has 
completed its trial run; a third, 


COMPANY 
REPORTS 


To assist ceaders in appraising and . 


com g company financial state- 


ments, The Financial Post has a uni- 
form method of rr corporation 
accounts. Variations from the com- 
ee published reports are foot- 
noted. 


GREAT LAKES PAPER CO. 1947 
net profit was up 69.8%. Net sales 
totaled $15,233,068 as against $11,- 
497,212 for 1946. Mill properties 
operated at capacity throughout 
1947. Standard newsprint produc- 
tion of 123,690 tons and strong un- 
bleached sulphite pulp of 49,533 AD 
(air-dry) tons, compare with 119,- 
450 tons and 45,814 AD tons, res- 
pectively, for 1946. Sufficient man- 
power if 1947-48 season gnabled 
pulpwood stocks to be re-instated 
to an adequate level, the annual 
report states. 


F. E. ARMSTRONG 


of the Kendall Co. (Canada), 
has been elected president of 
the Toronto Chapter of the 
National Office Management 
Association. 


which will be the largest Cana- 
dian tanker on the Great Lakes, 
will soon be launched. Imperial’s 
great catalytic cracking unit at 
Montreal East is nearing com- 
pletion. Marketing facilities have 
been improved and enlarged. 

Referring to earnings, Mr. 
Hewetson states, “While our earn- 
ings for 1947 bear relationship to 
the greatly increased capital em- 
ployed and the increased volume 
of sales, they do not represent all 
that should be expected. Although 
the comparison is satisfactory in 
terms of the dollars of 1937-41, 
the actual purchasing power in 
terms of 1947 dollars is only in the 
neighborhood of 54%, This means 
that earnings should be larger to 
offset the added costs brought 
about’ by the dépreciated dollar. 
I hope that our 1948 operations 
will in some degree bring this 
about.” 

M. L. Haider, general manager 
of the Producing Department, 
was elected a director. F. G, Hall, 
a director, was elected vice-presi- 
dent. Other directors and officers 
were re-elected. 


A strong demand continues for 


the company’s newsprint and pulp 
production, President W. Earl Rowe 
states. Increases in sale prices be- 
came effective Jan. 1, 1948, but on 
the other hand, production and 
transportation cost continue to in- 
crease substantially, Mr. Rowe says. 
The outlook for 1948 would appear 
to indicate continuance of satis- 
factory net earnings, it is stated. 
The current program of mill ex- 
pansion is designed to substantially 
increase production, 


Years Ended Dec. 31: 1947 1948 


$ $ 
15,233,068 11,497,212 
3,837,445 
1,098 


Net profit 
Less: A & B divs. ..., 
Com. divs. 


m., s ° 160,000 
Surplus fer year 1,276,509 
Times Bond Interest Earned: 
deprec. ..... 28.16 
After deprec. ...... 23.74 11.66 
Earnings per Share and Dividend Record: 
Class A-& B $9.15 $5.3 


CONDENSED BALANCE SHEET 
As = Dec. 31: 1947 1 
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. EPT 12,000 12, 
- in curr. assets in co's. report. 
Werking capital 4,239,305 4,485,340 


DISHER STEEL CONSTRUC- 
TION CO. 1947 net prafit was double 
that of 1946 at $77,811 ($37,470). 
Total volume of business transacted 
and actual billings for the year in- 
creased substantially, Unfinished 
contracts and new orders on hand 
are of satisfactory volume, the an- 
nual report states, 

After net additions to fixed assets 
of $7,543 for necessary equipment, 
etc., net current asset position of 
the company is $179,547 ($140,483). 

INCOME ACCOUNT 
Years Ended Dec. 31: 
Net earnings 
Prof. on asset sold .., 
Less: Deprec. ........ 
Inc. tax res. ........ 
Net profit 
Less: Pref. divd. y 
Surplus for year 43,125 20,197 
Earnings per Share and Dividend Record: 
ferred $6.73 


CONDENSED BALANCE SHEET 
As at Dec, 31: 1947 194 
Cash & Dom. bds. ... 
Accts. rec. 
Inventories 
Total curr. assets .. 
Misc. assetssa 


Goodwill ......cecses 
Total assets 


_| Bank loan 


A. G. SPALDING & BROS., CANADALTD. 


A. J. REACH, WRIGHT & DITSON COMPANY 
BRANTFORO 


Accts., taxes, etc. .... 
Total curr. liab. .... 
Pref. réd 


"After depr. of isver 
aIncl. ref. EPT .... 
Working capital soos 


Dominion Corset Co. 
Expands Subsidiary 


MONTREAL (Staff) — Dominion 
Corset Co. is planning a substan- 
tial increase in production facilities 
of its wholiy owned U. S. sub- 
sidiary, Henry Schottenfels Inc. of 
West New York, N.J., Pierre Amyot, 
managing director has announced. 


Construction is expected to start 
soon on an extension to the plant, 
which will increase production by 
more than 100%, Total production 
now goes to Sears Roebuck & Co. 
Cost of the project is estimated at 
$75,000. Orders on hand for 1948 
delivery total about $1 million, it 
is stated. 
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HOW BEST TO INVEST 


Our investment service adds up to much more than routine trading in 
stocks and bonds. By counsel and advice, we. endeavour to satisfy the 
individual investment needs of our clients. We would like the opportunity 
of serving you on this basis. 


G. E. LESLIE & CO. 


. Head Office: 360 St. James St. W., Montreal 
Members: Montreal Stock Exchange « Montreal Curb Market 
The Investment Dealers Association of Canada 
Branches at: Halifax, N.S., + Sydney, N.S., * Saint John, N.B., » Moncton, N.B, 
Accounts carried on a conservative margin basis. 
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Special knowledge and great cour- 
age are the stock in trade of the 
Canadian prospector. Through his 
efforts our mining industry stands 
in the forefront of the nations of 
the world. The prospector has made 
valuable contributions to Canada 
Unlimited. 


TO THE PROSPECTOR. IT 3 STILL 
WIS JOB TO EXAMINE THE TERRAIN 
ae 


OF $220,000,000 can Ge ATE 
RIBUTED TO THE PROSPECTOR’S 
EFFORTS «=. 


HAVE FOUND WEAKLY EVERY ECONOMICALLY 
WUPORTANT MINERAL (1) ONTARIO EXCEPT 
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BREWING COMPANY LIMITED 


COME IN AND SEE THE 
1949 MONARCH = 


Fender skirts, chrome trim rings and white side- 


wall tires optional at extra cost 


eA 


vailable 


Now the Grand New 1949 Monarch steps UP .:: 
Steps into a new class! Here’s a big, broad, heavy car 
that looks NEW . . . /ooks new because it is completely 
new! The New Monarch looks DIFFERENT . . . because it has a © 
completely NEW body . . . a bigger body of most modern con- 
struction .. . a ROOMIER body with beautiful, new-style lines 


that will capture your imagination! 


We started from SCRATCH! The engineers who designed 
this new Monarch were told to start with the newest, 
STRONGEST, LOWEST, kind of frame to carry the widest possible, 
body. They were told to mount this frame on the newest 
EASIEST-RIDING springs to give the flattest, SMOOTHEST ride 
known to the motor car industry. When these things were 
done they perfected the ride with the most modern, smoothest- 
acting, trouble-free shock absorbers . . . That’s why neither 
road bumps nor curvés disturb your glorious feeling of 
RELAXATION—when you “Ride like a King” behind the NEW 
110 Horsepower “V": type 8-cylinder Engine in the NEW 


Monarch. 


CLidhe Glee a 


Interiors delight your Good Taste! Every single detail of the 
New Monarch’s interiors will delight you with its good taste 
. .. the sparkling new Instrument Panel—with most CON- 
VENIENT afrangement of controls—a BUILT-IN ventilating 
system with dual instrument panel controls, that provides any 
desired amount of fresh air—or fresh warm air with a heater 
installed—lights that illuminate the interior when you open 
any door—rich upholsteries that harmonize with exterior 
colours—all these and dozens of other delightful touches are 
yours when you own a NEW Monarch! 
Ride with your Monarch Dealer! Pictures can’t convey the 
distinction of this new car... neither can words give you the 
THRILL of DRIVING a New Monarch! Go to your Monarch 
dealer’s and /ook at this car that’s NEW through and through .. 
make a date to go for a drive with your Monarch dealer— 
then you'll KNOW that the NEW Monarch is the car you want 
... the car you must have to satisfy your pride of ownership! 
FORD AND MONARCH DIVISION 
FORD MOTOR COMPANY OF CANADA, LIMITED. 
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What’s Happening to Our Business Boom? 


Here’s What the Experts See in the Future 
Now That ERP, U.S. Defence Programs Set 


By KENNETH R. WILSON 
WASHINGTON (Staff) — What’s ahead 
for business? 


A few weeks ago the feeling was pretty 
general: things were definitely slowing 
oe inflationary, spiral had ‘begun to 


of ERP; the accelerated 
program. 
what's the score? What effect, if any, 
epochal events have on 
Canada? What’s the outlook? 
| week, here in U. S. capital, a 
gathered to offer tHeir 
The meeting was sponsored by 
S. Chamber of Commerce. 
consisted of Dr. Edwin G. 
chairman of President Truman’s 
Council of Economic Advisers; Banker Alan 
Temple; two professional economists end a 
business news columnist. 
; What's the Score? 
With an eye to the close inter-relationship 
business conditions in Canada and the 
i States, this observer brought away 
following impressions from the two-and- 
hour symposium. 
1. Business is likely to continue at its 


a decision as to war or peace. 

It was indicated that if we could get 
through the next six months without con- 
flict with Russia, we might look forward to 
many years of “peace.” Balance of view 
seemed to be that we would get through 
the year without war but that the influence 
of Russia would continue to loom large 


trends. 
Great emphasis is placed on the capital 
as the ones to watch for 
evidence of changing business 
cifically: 


steel scrap, capital goods expenditures — 
i to ebb and flow of consumer 
i . 


Business Outiook Favorable 
First to kick off the discussion ball was 
Dr. Nourse. He centred his comment chiefly 
around the probable impact on business in 


1948 of new programs for ERP spending and: 


R 


national defense. He put the 
these two items in the form. 


LPP SEERSY 
al: 


“vorable, and if we could assume that the 


the two undertakings exert an influence in 
the same direction; added spending and 
added priority demands for materials and 
manpower. 

“Nevertheless, I believe there are some 
notable differences in the ultimate conse- 
quences to our economy that may be ex- 
pected from economic aid to Europe on the 
one hand and from enlarged military out- 
lays on the other. 


“It appears to me to be practically the 
consensus of most business and much eco+ 
nomist thinking, that, in the absence of these 
foreign aid and. defense stimuli, domestic 
business would have shown a sagging ten- 
dency during 1948. It might have gone to 
the dimensions of a mild recession but pre- 
sumably would not have got really out’ of 
hand in view of several strong underlying 
or recuperative factors. , 

“It. would tend to defer the process of in- 
ternal adjustment to the competitive buyers’ 


market which was naturally to be expected © 


as the catching-up stage was completed in 
more and more industries. It was indicated 
that the impact would converge on metals, 
particularly steel; on fuel and power; and 
or farm products, particularly wheat and 
livestock products. It might be so severe 
at key points as to distort operations and 
have a substantial inflationary effect, par- 
ticularly if weather were bad, labor stop- 
pages serious, or scrap metal and ore short- 
ages unrelieved. 


Fear of Recession Allayed 


“With the present crop outlook, with 
peace — or at least g truce — in the coal 
fields, with ore movement on the Great 
Lakes opened a week early, and with price 
reductions announced at several strategic 
points, prospects of an arrest of inflation are 
a little brighter. At-the same time, the actual 

‘launching of*ERP .. . and the unfolding of 
commitments involving government spend- 
for military preparedness, fears of recession 
have been allayed and a general atmosphere 
of confidence engendered in business circles. 

“This generalization is not without qualifi- 
cation. 

Thoughtful persons still fear that, as ex- 
penditures increase in 1949, 1950 and 1951, 
inflationary pressures may revive in menac- 
ing form, and we might be thrust back into 
a deficit position and/or disturbing increases 
of taxation. 

“If my appraisal of the present situation 

@orrect, that -bus in general re- 

outlook as 


the: fa 
diplomatic and military situation did not 
get worse and perhaps might grow some- 
what better, it would seem reasonahle to 
_expect that business prosperity might be 
well sustained for several years ahead.” 

Coming to an explanation of his thesis 
that the “economic” impact of ERP and de- 
fense spending might be unfavorable, Dr. 
Nourse commented: 

“Apparently, it will be in the area of 
supply of materials that the most serious 
limitation upon maximizing production 
under this stimulated program is to be anti- 
cipated, Opinion differs somewhat as to how 
o our plant is or how much it has 
suffered from deferred maintenance and 
how. adequate is financial provision for 
maintaining the productive capacity needed 
for the volume and kind of production de- 
manded by the aid and defense programs. 

.  Can’t Have Cake... 


“We can’t eat our cake and have it too. 
Five, ten, or fifteen billion dollars’ worth 
of goods and services a year cannot be 
withdrawn from our economy during the 
next few years and still leave the real in- 
come of consumers as high as it would 
otherwise be during this peridd — except 
on one assumption. If a substantially en- 
larged military establishment is a sort of 
new “white man’s burden” that we shall 
have to carry indefinitely, either alone or 


as part of U. N., then we may have to revise 
our estimates of the level of real income 
that our people may expect as ‘maximum 
purchasing power.’” 

In conclusion, Dr. Nourse stressed that 
foreign aid and defense programs have post- 
poned the day when the U. S. will have to 
face a return to “free choice” on the part 
of consumers, “Since these programs inevit- 
ably enlarge the flow of monetary purchas- 
ing power to an as yet indeterminate extent 
and reduce the supply of civilian goods in 
some unknown degree, they cannot help 
but make more. difficult the ultimate attain- 
ment of hoped-for equilibrium of a free and 
well-stocked market.” 


Banker Temfle, vice-president of the 
National City Bank of New York, described 
the present outlook as being “not the altern- 
ative of depression but a choice between 
stability and increased inflation.” 

His conclusion: “The facts at this time 
do not compel us to the conclusion that a 
renewed inflationary upsurge is inevitable.” 

He stressed that it is government’s cash 
disbursements and intake which are the 
important yardsticks to measure the impact 
of government operations on the economy. 
rather than mere budget receipts and ex- 
penditure. 


In view of the very considerable current 
interest in this point in Canada his view is 
of special interest: 

“What really matters is how much cash 
the Government pays out to people and how 
much it takes in from them. The Govern- 
ment’s cash expenditures vary considerably 
from its budget expenditures, Under condi- 
tions of full employment and high income, 
the Government may show a balanced bud- 
get or even a budget deficit and nevertheless 
have a cash surplus.” ‘ 

Factors in Balance 


“There are both deflationary and inflation- 
ary influences in the business situation, At 
the moment they seem to be pretty well 
balanced. Experience teaches that such a 
balance is precarious. The projections that 
can be made on the basis of present facts, 
however, do not suggest that it will necess- 
arily be upset for some time to come — 

“either by violent inflation or sharp recession. 
These projections do not support the argu- 
ment that new interventions or controls are 
needed. 


“They eaienaeee obviously, heen! we con- 
uct our busin governmental and private, 
with prudenite and restraint. We ought to be 
examining our Federal spending more 
closely and dealing with it more resolutely 
than we are, for if we are taking on new 
obligations we cannot afford to carry on 
everything we have been doing. The ten- 
dency to accept our present volume of ex- 
penditure as untouchable is appalling.” 

Into the comparatively agreeable discus- 
sion, came Leo Cherne, executive secretary, 
Research Institute of America. He had a few 
explosive bombshells. He stood appalled at 
the degree to which business and the experts 
themselves had become complacent at an 
economy “buttressed by a shower of govern- 
ment checks.” He said the new dose of U. S. 
defense spending (a 66-group air arm) 
which earlier speakers had taken so easily 
in their stride, was likely to involve an addi- 
tional $14 billion annually, over and above 
the present huge level of defense costs. 

Cherne was sorry “that the ERF vote 
passed as.easily as it did.” Americans, in 
his view don’t begin to realize its implica- 
tions. We are now at the peak of our suc- 
cess. That is, we’ve reached the psychological 
peak of world reaction, but we haven’t 
begun to feel the real impact. A year from 
now we’ll be wallowing in the grim reality 
of “delivery” and of painful choices. 

How. About Retreat? 


“The donor is never popular. Will we want 
to retreat next year when the brunt of criti- 
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Million Canadians Bargain (Collectively 


Ottawa Makes First Tabulation of 2,730 Management-Labor Agreements 


For years, the Federal Department of 
Labor has been filing copies of collective 
bargaining agreements between employees 
and employers. Once it was a part-time job. 
Today it’s an important full-time job. 

Just how big a job is shown in the de- 
partment’s "first analysis of the facts and 
figures of management-labor agreements: in 


1946, the department filed 2,730 such agree- 
ments. They covered 1,059,076 workers or 


Wage Agreements Cover 1 in 3 


one out of every three persons employed that 
year. ; 

But by industries, the ratio was much 
higher. In mining, for example, nearly eight 
out of every 10 were covered; manufactur- 
ing, five out of 10; transportation and com- 
-munications, seven out of 10. 

Actually, the over-all Dominion percent- 
age of 32.3% was misleading because it in- 
cluded agriculture where none were covered; 
finance, only 3.3% and service 6.9%. 

If these relatively unorganized industries 


Covered 
Not Covered 


1,059,076, or 32% of all employed persons in Canada, under collective bargaining agreements in 1946 
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were ignored, the percentage would be 
on to 66% or nearly seven out of every 

Moreover, most of the workers covered 
were in bona fide trade unions, national or 
international. Only 7.4% were in organiza- 
tions not affiliated with national or inter- 
national unions. 

This trend toward management-labor con- 
tractual relations is confirmed by the steady 
postwar growth in trade unionss At the 
end of 1946,, membership was almost 15% 
greater than the previous record in 1944. 
Total membership: 831,697; 356,121 in the 
TLC-AFL; 314,025 in the CCL-CIO, (Since 
then, both claim increased membership). 

The discrepancy between uhion member- 
ship .and workers covered by agreement is 
due to the fact that not all those covered 
are ‘union members, Agreements cover all 
employees, union or nonunion. 

A breakdown of union statistics also tells 
almost the same story as to where labor 
is most active as do the figures on collective 
agreements, 

The percentage covered by contract in 
transportation and communicatidn is 72.1%. 
Figures for union membership show about 
11.6% of all those in this industry belong 
to unions. Greatest percentage of union 
membership is in the metal industry (19.8). 
‘The equivalent group under contract would 
be manufacturing (42.5%). 

These figures are for 1946, the latest avail- 
able. But it is generally agreed that unions 
have gained considerably more ground since 
then than between 1944 and 1946. Thus, 
when the Government issues its next report 
on collective bargaining agreements, a sub- 
stantial increase in the percentage of em- 
ployees covered can be expected, ' 
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cism is on us, but when the real facts point 
tO an increase not a diminution in our giv- 
ing?” j 

Mr, Cherne thought the present period of 
apparent “balance” was artificial and un- 
natural. He thought the pressure for the bai- 
ance of 1948 would be upwards — not acute 
dramatic, but definitely inflationary. 

This was qualified to the extent that not 
all business would be uniformly affected. 
He saw trouble ahead in the possibilities 
of a “small business recession in the midst 
of national boom.” Big business and big 
town spending would continue to give the 
appearance of boom and prosperity but small 
towns and small business would experience 
increasing trouble in that small business 
was going to find it increasingly difficult to 
meet rising costs. 

“Consumer buying has already begun to 
lag in the fixed income groups,” said Mr. 
Cherne, and there is further trouble ahead 
even if inflation is protracted without being 
extended.” 

He made it clear that he was increasingly 
unhappy by the increasing artificiality of a 
boom period more and more dependent on 
governmerft spending, and continually post- 
poning the day of readjustment to “healthy 
activity” and peacetime readjustment. 

Conflict on Interest Rates 

Questioning by picked experts and by the 
audience itself, brought out some further im- 
portant views. One questioner wanted to 
know why wouldn’t it be sound to let inter- 
est rates rise above that present level? 

The answer: it was sound and that was 
being done. ; 

But it was agreed that while some action 
had taken place in respect of short-term 
interest rates, there was a real difficulty 
because of the “moral obligation” not to let 
long-term government bonds drop below 
the 2%% rate at which millions of wartime 
purchasers had bought. It was admitted that 
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here was a basic conflict between the normal 
working out of orthodox credit controls and 
the Treasury policy. This “peg,” it was ad- 
mitted, did impair the fight against infla- 
tionary forces; weakened the government’s 
“fighting power.” 

It was admitted that to date the $30 bil- 
lions poured -into new postwar plant had 
failed to bring about a corresponding in- 


per manhour. It was thought that this was 
something which would not be apparent 
until “stage 2” in postwar cycle. 

It was agreed that it would be good na- 
tional policy to let the number of work- 
hours per week rise where the present 
lack. of manpower restricts productivity. 
Also, since there was now virtually no slack 
in the national manpower picture, it would 


civilian and European demands were to be 
sustained in face of the suggested expansion 
of armament production. 

One important emphasis of the entire dis- 
cussion, was this suggestion that United 
States has not as yet begun to realize the 
implications of the dollar and economic cost 
and magnitude of the new armament pro- 
gram now breezing through Congress on a 


crease in efficiency and a greater output be essential for this 


Belgium Leads 


_ State Planning Rejected 


BY RONALD A. McEACHERN aan overnight conversion from 
BRUSSELS—Of all the coun- war to peace. — 

tries in Europe, Belgium is put- So for Belgium there was 

ting on the most interesting much less of the compulsion of 

demonstration of recovery. “desperation which forced Holland 
And nowhere is there less gov- and Britain into austerity and 

ernment regimentation; less sys- total regimentation. 

tematic effort to “plan” for the _ But the fundamental reason for 

economy. the contrasting Belgian policy is 
Brussels shops are quite liter- that the present government and 

ally stuffed with goods—beautiful its financial advisors jus don’t 

things from all over the world. believe in superplanning. 2 

Meals are enormous, The streets _ “It is never a sound policy if it _ 

swarm with cars—a lot of them disregards the natural instincts 

recent American models. Hardly and psychology of a whole 

anything is rationed. Prices are people,” one senior official told 

very high. For the visitor, this is me. Several times in different 

the expensive place in Europe. ways he re-emphasized the same, 

Breakfast toast, jam and coffee idea. 

cost me $1.90. A modest meal “It's better to take off controls 

runs $3 to $4. Hotel room costs too soon rather than too late. 

are modest, however, because 

these are one of the few prices . 

still fixed. How is Belgium climbing 


But the contrast in government e 
policy between the Netherlands Where do the Belgians stand 


and Belgium is brilliantly sharp. mies? 
Holland, like Britain, has gone in 
for over-all planning and state 
supervision of the whole economy. 
Like Britain, Holland is imposing 
—and very strictly—a grim aus- 


terity policy. Stores have small McEachern on his observations 


stocks, little selection and most of events and trends in Europe today. 


what is there it seems pretty un- 
attractive. Subsidies, price and 
wage controls still cover a very Most of our controls are now gone; 
wide segment of the Netherlands so are most of our subsidies. In 
economy. another month or so, we will be 

There are several reasons why lifting all remaining subsidies.” 
Belgian policy is “free economy.” What about Belgium’s black 

First, the Belgians don’t take market, now unimportant, but, at 
kindly to regimentation of any its height, the most fabulous in 
kind—as the Germans found dur- all Europe? ; 
ing the occupation. No people, the Again, the replies of senior of- 
Nazis found, were so poor at doing ficialdom reflected their belief 
what the authorities said they that the extent of state regimenta- 
should do. This characteristic was tion desirable is very limited: 
recognized by a recent Belgian + “Black markets are far from 
prime minister in a public address. being entirely bad. For one 
The opposition had been criticiz- thing, they provide\a safety valve. 
ing his government for not stamp- But most important, they added 
ing out black markets. Hotly, he a’great incentive to work and to 
retorted in effect: “I’m fed up effort, which helped much in 
with that kind of criticism. Re- speedily getting our production 
member, we’re governing Bel- and distribution system working 
gians, not Englishmen.” again, 

Overnight Conversion “A bricklayer, for instance, 

Another reason for Belgian would put in his full day’s work. 
policy is, of course, that compar- Then in the evening he had the 
ed with England and Holland, big incentive to make extra 
this country emerged from the money free of social security de- 
war with her economy in relative- ductions and income taxes, Thous- 
ly good condition. There was com- ands did that. The result was we 
paratively little war damage to got a great deal more work done, 
repair, The balance of payments and distribution achieved faster, 
position was favorable compared than would have otherwise been 
to that of most other countries. possible.” 
The Congo remained vastly pro- Shock Therapy Worked 
ductive of riches for the home Immediately after the libera- 
country, Vast military expendi- tion, the government encouraged 
tures. in Belgium added enor- business to go on an importing 
mously to its dollar supply. And spree —essentials, nonessentials, 
because of its nature and wartime anything and everything. The tor- 
production, Belgian industry did rnt of essential goods soon began 


Here’s an on-the-spot report from Belgium’s capital 
‘by The Financial Post’s editor, Ronald A. McEachern, 


This is another in a special series of articles by Mr. 


to happen if present wave of anti-Russion sentiment, , 


Recovery Race 


in Favor of Free Economy 


to satisfy, needs, The torrent of pared with 100 in 1939). White 
luxury goods, among other things collar people here tell me the 
served the purpose of soaking up cost of living is less than a year 
and recapturing for the economic ago but still 600 or 700, compared 
system, vast quantities of black with 100 in 1939, 
market money, the possessors of Belgian officials think—or hope 
which usually preferred to change —their prices will level off 
it into goods rather than into bank around 300. One of the govern- 
balances and investments. ment’s top financial men told mé: 
Belgian officials admit their “Our prices will come down 
treatment was drastic. It was some, but prices in other coun- 
shock therapy, but they insist it tries will come up a good deal. 
worked. People who believe in the con- 
Prices are now starting to fall. trolled economy may postpone, 
Indications now are that the but they can’t prevent, the in- 
price level by this year end will evitable. The British price level, 
be down very substantially. for instance, is totally artificial. 
There are two reasons: The Britain, some day, will have to go 
domestic market is now saturated through what we did.” 
at these price levels. Store sales Altogether, Belgians believe 
are declining. The electric re- their country is in the best con- 
dition of any in Europe. The in- 
flationary fever is almost entirely 


the postwar esenensic trail? burned out. The Belgian franc is, 


technically—and, they say, ac- 
in Europe’s planned econo- tyaliy—the strongest currency in 


Europe, Exchange control is al- 
most totally eliminated, Domesti- 
cally, the belief is that the coun- 
try has its present batch of 
Wea the Cs it. 
or e Canadian exporter, 
and analysis of places, things, however, Belgium promises to be 
a tough market. Wheat is Can- 
ada’s chief export to Belgium and 
that they continue to want. But 
frigerators, electric ironers, wash-. for manufactured goods, Belgium 
ing machines and other things is currently a well-supplied mar- 
which in .Europe are rare ex- ket, in relation to the money 
travagances, are now having a ‘available to buy. 
long stay in shop windows and Furthermore, Belgium is now 
on sales floors, Black markets eagerly trying to build up its 
are rapidly decreasing in signifi.. own industry. As reported in an 
cance, and particularly in profit- earlier article on Benelux, this 
ability. government which says it doesn’t 
Belgian producers for export believe in the state’s trying to run 
are also finding sales resistance business, is equally categorical in 
stiffening. In many lines, some: saying that what kind of indus- 
textiles for instance, Belgian trial expansion is going to take 
prices are now above world levels; place, is a very proper matter of 
and as supply in other countries state supervision. : 
catches up with demand, the Bel- Tighten Up On Imports 
gian exporter is beginning to So, while Belgium relaxes or 
worry. Cutting costs and increas- lifts all dther controls, it is ap- 
ing productivity is his only hope. parently tightening up on im- 
It is commonly and calmly men- port controls. Certainly the old 
tioned that quite a few firms policy of “import anything and 
will simply have to shut up shop. everything,” no longer holds. 
There is some unemployment” For the Canadian exporter, the 
now, and there will be more; but Belgian import control is barrling 
the Belgians with whom I talked. indeed. There is no published list 
are not worried about that. Said of what may be imported and 
one: “There’s always got to be what may not. It is not, apparent- 
some degree of unemployment. ly, possible to go to officaldom 
Otherwise prices just go on soar-. and say, “Supposing we can make 
ing and soaring, as employers a deal to export so much of such 
compete for labor. The competi- and such, will you grant a per- 
tion for workers and the lower mit?” 
productivity that inevitably fol- As explained to me, the present 
lows, leads only to national dis- situation is that you make your 
aster.” deal with the Belgian importer. 
Price Peak Passed Get all set to deliver. Then the 
How much will Belgian prices application for a permit goes be- 
come down? Now the price level fore an official board which meets 
is somewhere around 400 (com- (Continued on page 17) 
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ment must be called immediately. 
Previously some larger hotels 


with fire fighting equipment of \ 
their own did not call in the de- AY 
partment. Now it is obligatory to ; 4 


do so. ; Bs! 
The words “fire resistive” are 


Fire Prevention Authorities to Study 


New Ontario and Sask. Hotel Safety Acts 


by 
a 


a 


Times changed since the First Portage Mutual 
Board October 2nd, 1884. But sound financing 
and complete knowledge of the specialized fire and 
windstorm insurance fields have enabled The Portage 
Mutual to maintain a progressive policy in meeting the 
‘changing needs of our economy. 


PRESENT DIRECTORS AND OFFICERS 


Hon. D. L. Campbell, M. L. A. E. D. Alder, K. C. 
13. C. Miller, K. C. E. L. Kitchen Jas. McKenzie 
KC Joseph Trimble 


President 


MUTUAL INSURANCE COMPANY 
HEAD OFFICE - PORTAGE LA PRAIRIE 
WINNIPEG + REGINA »« EDMONTON 


At. the annual meetings of the 
Dominion Fire Prevention Asso- 
ciation and the Association of 
Canadian Fire Marshals in Saint 
John, N.B., May 17-21, improved 
fire prevention laws in the var- 
ious provinces will be one of the 
more important topics of discus- 
sion. Legislation affecting hotel 
safety especially will be studied. 

Already Ontario and Saskat- 
chewan have passed new acts and 
it is understood plans to pass 
similtr acts following the leads 
of these two provinces are well 
advanced in most of the others. 

The Ontario and Saskatchewan 
Acts are largely based on a model 
hotel safety law drafted by the 
National Fire Prevention Associa- 
tion. which includes. both Cana- 
dian and U. S. Fire Prevention 
officers, 

Fire Resistive Construction 

Probably the most important 
clause in the Ontario Act is 
section 2 which states that: 

“Every hotel more than two 
stories in height, hereafter con- 
structed or remodelled, every 
addition more than two stories in 
height hereafter made to any 
hotel and every building more 
than two stories in height here- 
after converted for use as a hotel 
shall be of fire resistive construc- 
tion. 

“Where an addition is hereafter 
made to any hotel and either the 


COMPANY 


addition or the hotel is not of fire 
resistive construction there shall 
be a fire wall between the addi- 
tion and the hotel.” 

This latter clause is new. 

Special attention is given to 
protecting vertical openings such 
as open stairways, wells, etc. In 
various important fires in recent 
years, vertical openings are stated 
to have been responsible for loss 
of life and special attention was 
given to the problem of protect- 
ing these against fire. 

Accordingly the Act provides 
that every stairway in existing 
or new hotels of more than two 
stories in height, must be smoke- 
proof and fully enclosed and of 
fire resistive construction. In 
existing hotels, more than two 
stories in height, an exterior from 
stairway with balconies at each 
floor, or a metal tubular or spiral 
fire escape, with the written con- 
sent of the fire inspector of the 
provincial fire prevention de- 
partment, may be used in lieu of 
a fully enclosed and smokeproof 
stairway. 


Elevator Shafts 

Likewise every elevator shaft 
must be fully enclosed with non- 
combustible materials and the 
top equipped ‘with heat-actuated 
vents and every elevator door 
shall be of metal and wired glass 
without openings. 


REPORTS 


To assist ain appraising and comparing compa: pancial statements, The 
Financial Poet hab. #, uniform method of resenting sorpee fon secounts. Variations 
_ » fitem' the companies’ published reports are footnoted. 


TORONTO IRON WORKS 1947 
net profit was up 35.5%. The year 


7 6 record one for sales, and 


was reflected in earnings. Op- 


} erations this year ate continuing 


itself won’t kéep your 
power plant and boilers 
running in safe condition. 
‘But. our inspections— 
_which atcompany the 
,insurance’afforded. by this 
me : Company—can help you: 


p with that job: 
That Plant 


Our experts are trained 
in the exacting work to 
Running 


which we,assign them. 
And they are ‘available, 
too, for aiding policy- 
holders in times of 
emergency. 


» Ask your broker or agent. 


The Boiler Inspection and 
Insurance Co. of Canada 


BEFORE YOU INSURE; CONSULT— 


Confederation Life 
Association 


HEAD OFFICE TORONTO 


‘on: gn. equally 


175,. An ex 


j ie 20-7 


good basis’ and, de- 
the strike in. the United: 


. 


> and”. tionary, tendencies |- 
ma 


T. F. Rahilly states. 
~ ‘Gapital éxpenditures were $113,- 

tension the main 
office building, to provide addi- 
tional: accommodation for the en- 
gineering department.and to per- 
mit. consolidation’ of «accounting 
offices, was . completed, Modern 


plant machinery and equipment was | ,, 


purchased and the company is now 
well equipped to meet competition, 


‘} it fs said, 


i **.. INCOME: ACCOUNT. 
ee Dec. 31: . 1 


Net profit ....600+ ase 
Less: Divds. i 
Surplus for year 466 51,019 
Earnings ~ Share and Dividend Reoord: 

Cl. A: rned $2.00 $1.47 


CONDENSED BALANCE SHEET 
31: 1947 1946 


tories 
Total curr. assets .. 
Mortgage rec. ......0+6 
Invest. in subsid. .... 


‘Pixed, 
Total assete..... 
Accts., tax., ete, Day... | 
Res. for conting. ..... mt 
Total ¢urr. liab. .... 
Res. for deprec, ...... 
Capital stock 
= 
nel. ref, EPT .... x 
At amounts w/o; 


of this amount. | 
1,185,981 1,152,348 


31, 1948, was up 5.5%, Sales showed 
a slight increase, arid the company 
has a considerable backlog of un- 
filled orders on its books, Presi- 
dent J. C, Scanlon states, Although 
exchange difficulties and import 
restrictions handicap the company 
in the export field, some foreign 
business is being obtained, it is 
said. Management looks forward 
with confidence to a continuing 
good volume in the domestic mar- 
ket, During the year several new 
products were put on the market, 
and are said to be well received. 
CONS. INCOME ACCOUNT 
Yeats Ended Jan. 31: 1948 
Net earnings . 7 


Less: Deprec. 
— aioe ebeeece B+ 
e, tee 
Net profit iiss St Asiisos 
68: . vd. . 

‘Common divd. 50,000 
Surplus for year 4,808 4,893 
Earnings per Sha rd: 

MMMON, Ai sssseere $1.32 $1.25 
Paid (new) ......+ 0.50 0.25 
Paid (ald) . hee 0.50 


CONDENSED, CONG, BALANCE SHEET 
As at Jan, a toa 1047 
ash Oeeeewetegeeeee 864 $14,206 


POL, @t0, s..c0s 


Fixed apsets®’'....s..: 
T BOSC vs cdvoce | 


- | Bank loan 
Other curr. Hiab. goede 


i curr. lind, 5.2.0 
4 


Incl. in curr. assets,in 00's. report. 
Working capital ...+4 “i11,870 865,006 


DOMINION WOOLLENS & WOR- 
STEEDS: 1047 net profit was more 
than double 1946's. Volume of pro- 


»|} duction increased, and was close 


to capacity. Dollar value of gales 
rose 60%. Wartime direction of 
company affairs ceased as from 
Apr. 1, 1947. For nine months of 
the year operations were carried 
on under normal operating con- 
ditions and with improved earn- 
ings, the annual report states. 

Company products have won a 
favored position in the Canadian 
market in recent years and_a good 
demand should gpntinue ugh- 
out 1948, Chairman of the Board 
John W, Hobbs states. Expenditure 
on esohoon replacements amounted 
to ,000. 


Inventories have been reduced 
to price levels considered sound 
under present conditions, This move 
has been taken partly as protec- 
tion against a decline from the 
abnormally ‘high price of wool. 

Income and excess profits taxes 
in, respect to 1940 and subsequent 
years have not been finally de- 


{termined; but provision made for 


{ 


years 1940 to 1946 inclusive are 
considered adequate, it is stated. 
INCCME ACCOUNT 
Years Ended Dee, 81: 1947 
Net earnings eeeteeses $1,167,415 
¢ 165,000 


, 


101,149 
8 ; t < eeee 117,67: 106,645 
ae or year 4088 149,912 5,496 


Times Bond Interest Earned 


: 
Before deprec. 14.68 3.97 
After deprec. ...... 12.60 3.03 
Based on interest requirements on new 
bonds and debentures only. 


Earnings per Share and Dividend Record: - 
e 1.82 


Common: Earned . 
Paid ** 

tIncl. 20¢ 
CONDENSED BALANCE SHEET 

As.at Dee. 31: 1947 1946 


$0.69 
$0.72% 


Inventory TRB. crceces 
Cont. res. 


sere eeee eeee 


alncl. \ eivese 38, 
Working capital '..... 1,769,189 


‘| OANADA. MACHINERY coRP.|| 
‘| net profit for the year ended Jan. 


"PVE PLANNED 
MY FUTURE” 


FOR MY DEPENDENTS 


$5,000.00 CASH 


or $25.00 a month 
for over 21 years 


FOR MYSELF 


' If | live to retire 
$25.00 a month for life 


OR A SUBSTANTIAL 
CASH AMOUNT 


YES, I’ve taken out one of 
the new “Dominion Secur- 
ity” Policies. It is one of 
Dominion Life’s most 
popular plans. 


IF YOU WANT THE MOST 
LIFE INSURANCE BENEFIT 
FOR THE LEAST OUTLAY 


. write for furtber 


... Since 1889 
HEAD OFFICE : WATERLOO. ONTARIO 


BRANCHES IN PRINCIPAL CiTiEs 


Other provisions are: 


Every passageway leading to | terials 
an exit door must be not less than| than fire proof which in many 


JOKERS SINCE 1878 | 


[371 BAY STREET, TORONTO—PHONE EL. 3332 ba 


used throughout regardifig ma-~ == : SSS 
of construction, ; 


rather 


three feet wide and walls and | cases has given a wrong impres- 


ceiling must be surfaced with | sion 


plaster, plaster board or other in- 
combustible material unless it is | 
protected by an automatic sprink- 
ler system. 


Exit signs must be placed above 
or beside every exit door or 
window and clearly visible. 


Exterior stairways must not 


extend more than five stories | } 


above the ground. 

Fire marshals are given power 
to require a hotel keeper to 
remedy any condition making a 
hotel specially liable to fire, and 
in hotels three or more stories 
high not in cities, or four stories 





or more in cities, when not of fire | F 
resistive construction -to install | F 
automatic sprinkler systems ai E 


heat actuated fire detection sys- 
tem, if considered desirable. 
Trained Fire Fighters 


In hotels containing 50 or more | 


bedrooms above the first story, 
at least one adylt male employ- 
ee, trained in fire fighting to the 
prescribed standard, must be on 
duty at all times, This regulation 
does not apply in a municipality 
with a fire department or where 
the hotel is completely equipped 
with an automatic sprinkler or 
heat actuated fire detection sys” 
tem connected electrically with 
an alarm in the fire department 
or with a central signal super- 
visory service. 

When a fire is discovered in a 
hotel in a municipality, with a 
fire department, the fire depart- 
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OF SECURITY 
AND GOOD FAITH 


Everywhere you will find 
our representatives ready 
to advise you and provide 
insurance that is the 
embodiment of security 
and good faith. 
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Wawanesa 


Admitted Assets... $6,784,348.381 
Sarplus ..........+ 3,180,060.58 
Dom. Gevt. Deposit 2,378,615.74 


Write for Financial Statement 


| Fairness 


, Efficiency, Universality Named 


Income Tax Administration Requisites 


- Fairness within the law. 

Efficiency. / 

Universality. 

These are the three prime requi- 
sites of income tax administration 
listed by F. H. Brown, until recently 
Deputy Minister for Taxation De- 
partment of National Revenue at 
Ottawa and formerly connected with 
the Department of Reconstruction. 
Previous to that Mr. Brown was a 
superintendent at the head office of 
the Canadian Bank of Commerce. 

In Ga article in the Commerce 


‘4 Journal, Mr. Brown explains the 
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IN MONTREAL 


—, Men of affairs naturally 

stop et the WINDSOR because 
of its reputation for dignified 

comfort, unobtrusive, courteous 
service and its conyenient 
location—and because the 

WINDSOR is recognized as the 
proper place for business 

and social meetings. 


ON DOMINION SQUARE SQUARE 


oat ALDERIC RAYMOND, . 
PRESIDENT < 


workings of the income tax depart- 
ment as he saw it during the ten 
months he was administering it. 
Here is a digest of his article: 


By FRANK H. BROWN 

Income taxation is big business. 
For. 1946, 3.6 million Canadians, 
three of every 10 people in Can- 
ada, as well as 32,000 corporations 
filed income tax returns and thus 
came directly within the ken of 
the income tax department, Total 
collections in the first half of 
the fiscal year just ended were 
almost $750 millions. Gross re- 
venues of the CPR and CNR 
combined for the same period 
were $385 millions. 

While the thought of income 
tax causes a pang of some sort 
to most people, everybody knows 
it is a part of the price of free- 
dom, the cost of two major wars 
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FROM 


BURNILL’S 
BOOKSHOP 


100 Yonge Street, Toronto 1 
MAIL ORDERS POSTPAID 


TANNERS 
Since 1844 


aN ae). d 3 
& CO. LIMITED Y@ 


J. H. McQUAIG & CO. 
Industrial Psychologists 


3 Selection of executives and salesmen—Testing of personnel “ Industry. 


~~ 


30 BLOOR ST. W., TORONTO 


MURRAY BAY, P.Q. 


', Livtine music and wordly- 
of people who match your 
gale mood for a bright, 
romantic holiday! 


Ritrestemidiaadchical Apply P.O. Bor 100, 
Meatreal. Rates from $12 per day with meals, 


CANADA STEAMSHIP LINES 
“715 Victoria Square, Montreal 


- pink gsands + + » and ‘dreamy carriage 
rides in the magic moonlight. Bermuda 
* is happy days on rolling fairways . .. 
exhilarating days under billowing.sails. 
Bermuda is a riot of flowers, a fairyland 
of colors, a semi-tropical paradise where 
‘theré’s enough happiness in 2 moment 


to fill memory. 


You cimotan'es Buaual @dnteby 


plane . . . or leisurely by boat. There is an 


ample choice of fine hotel and guest house 
accommodations, but advance reserva- 
tions will assure you what you want. In 
planning yourtrip to-Bermnda, your Travel 


FOR NEW ILLUSTRATED BOOKLET, write The Berwmuda Trade Development Board. 
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iin a generation. In paying income 
tax, however, people demand fair 
treatment and reasonable inter- 
pretations of doubtful issues. 
People also expect to find out 
quickly where they stand on tax 
problems and also that the law 
will be applied generally to 
everyone in the country so that 
everybody pays their share. 
Fairness 

Regarding fairness — it must 
be remembered income tax offi- 
cials are administrators of a law, 
not its makers, though their ad- 
vice is sought regarding practic- 
ability. On their recommenda- 
tions, often, loopholes are plug- 
ged, inequities done away with. 
And, strange as it may seem to 
some, taxation officials are as 
keen about the latter as the 
former. 

The. taxation official must 
weigh calmly and carefully the 
two sides of an endless succession 
of problems within the law and 
try to strike a true balance. No 
law can eliminate this responsi- 
bility, or even reduce it to small 
proportions, 

In pursuit of fairness, he must 
first be sure he knows all the 
facts. A taxpayer who conceals 
truth prejudices his position, for 
the tax assessor becomes very 
watchful, The latter must: 

Appreciate what is normal, 
reasonable and human and dig to 
the bottom for information. 

Consider the wording and 
meaning of the law and the rela- 
tive jurisprudence. 

Weigh the implications and 
possible impact of his decision in 
the particular case on parallel, 
similar or partly similar cases. 

Try to see the taxpayer’s prob- 
lems and natural viewpoint 
while at the same time doing 
his duty. 

Weigh all this together and try 
to do even-handed justice. 

It is easier to talk about fair- 
ness than to achieve it. Organiz- 
ing the work of several thousands 
of people so that fairnegs per- 
meates the handling of hundreds 
of thousands of cases a year is 
largely a matter of point of view. 
It must start with and flow from 
the top. Continuous vigilance 
against inequities on the one side 
and endeavors to secure unwar- 
ranted favors in interpretation on 
the other is the daily fare of the 
tax official. 

Previously it was customary to 
issue to the 19 tax divisions in 
the nine provinces, memoranda of 
instructions on points likely to 
arise. Many rulings were made 
this way which affected the tax- 
payers who had no notice until 
their assessment Was made. 

To remove this inequity it was 
decided last January that all in- 
terpretative rulings issued from 
then’ on should be made available 
for publication. Texts of these 
rulings have been handed to 
accountancy, legal and trade or- 
ganizations and to regular taxa- 
tion services. 

It will take time to issue all 
rulings some of which go back 30 
years. 

Fairness demands not only pub- 
lication of rulings but uniform 
interpretations of the rulings and 
a uniform administration of the 
law, right across the country. 

In the interést of uniformity 
a start has been made, building 
up a book of regulations covering 
every phase of the activities of 
the taxation division. A loose 
leaf book has already been issued 
to the staff but it will take a long 
time to do the job well. 

When a taxpayer appeals 
against-the ruling of a local tax 
office, he is entitled to be heard. 
Provision: is made for an appeal 
to the’ Minister, if necessary to 
the Exchequer Court or an appeal 
board, To ensure that his case 


"A Bermuda a Cove 


EVERYTHING IS BETTER IN 


love 


is properly dealt with by the 
taxation division, a special orga- 
nization was established at head 
office to re-examine every single 
detail of the case from the start. 
As a result, a settlement is reach- 
ed in many cases and appeals to 
the Exchequer ‘ Court have 
dwindied to a trickle. There is 
no such thing as the tax depart- 
ment taking an extreme position 


with a view to making a satis-|. 


factory compromise later. 


Efficiency 

Efficiency in tax administration 
is ‘largely a question of man- 
power and training. The taxation 
department with a prewar staff 
of 2,500 and annual collections of 
about $125 millions, in 1940-41 
found its work multiplied by 10, 
in volume and complexity, but 
restricted to a staff of about 7,500 
people working in about 350,000 
square feet.of floor space. On 
the prewar ratio the staff should 
have been 25,000 and space of 
two million feet. 

Restriction of personnel was 
wartime necessity, But it left the 
income tax staff, at the end of 
the war, overworked, tired, dis- 
pirited, overcrowded and under- 
paid, Tax evasion was more com- 
mon than ever before and public 
criticism was rampant. 

Space essential to enlarging the 
staff had to come first and has 
now been obtained except in the 
head office. 

To attract qualified and ex- 
perienced accountants to the 
staff, more reasonable pay scales 
had to be adopted and these had 
to be applied to those who had 
carried the wartime load. A com- 
plete appraisal involving a per- 
sonal interview in each case was 
conducted, and »%y the year end 
salaries should be adequately 
adjusted, in the main. 

Even trained accountants take 
one to two years to become fully 
efficient assessors of corporation 
income tax returns, assessors of 
individual returns take a little 
less time, to train. But it is not 
a simple business and training 
takes time. Adequate filing space 
and .mechanical equipment are 
still unsolved problems, 

Universality 

Universality in the application 
of income tax requires investiga- 
tion and enforcement work on a 
much larger scale than was pos- 
sible during the war. This in 
turn depends on a larger staff 
which is now being built up and 
trained. In some cases indivi- 
duals, small business men and 
corporations falsified their re- 
turns or made no returns at all. 

The three mast. frequent falsi- 
fications of returns: are: 

Exclusion of...certain special 
cash’ sales from the business re- 
cords. . * 

Understatement of inventories. 

Creation of fictitious accounts 
payable, In one case, falsifica- 
tion had been running since 1932. 
But in the long run the: offender 
went to jail. 

The taxation division has not 
lost a case it has taken to court 
in the last two years. 

Prosecution of evaders is the 
most unpleasant of all income tax 
division tasks, It is usually 
taken as a preventive rather than 
a punitive measure. Voluntary 
confession and payment of taxes 
due will usually head off pro- 
secutions, The income tax depart- 
ment -is more interested in col- 
lections than in prosecutions. 

Meanwhile efforts are being 
made to check on people who 
have sought to evade income tax 
by not making a return. 


Increase Shown 


In Bank Debits 


Canadian business transactions by 
cheques on the chartered banks 
rose 9.4% in March, over the same 
month last year, Increased prices, 
higher levels of employment and 
industrial production, were among 
the chief factors responsible for 
the higher volume of cheque pay- 
ments or bank debits. 

The March increase was dis- 
tributed over four of the five econ- 
omic areas: Maritimes 15.3%; 
Ontario 17.1%; Prairie Provinces 
12.3%; British Columbia 3.5%. The 
decline in Quebec was 0.1%. 

Bank debits for the first quarter 
of the year were $18.3 billions, 
almost 44% higher than in the 
same period of 1947, Increases were 
shown in all economic areas except 
Quebec; and the quarterly total 
was the greatest on record. 

Figures for March follow: 
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Staff Changes 


The Bank of Montreal announces the 
following staff changes: 

ye T. HODGINS, manager, Victoria Ave. 
and Albert St., Regina, to be an assistant 
superintendent, Ontario district, with 
headquarters in Toronto. 

B. G. JOHNSTON, of Toronto, to be 
manager, Dupont and Christie Sts., To- 

ronto. 


E. PARTINGTON, of the assistant gen- 
eral manager’s department, Toronto, to be 
en ueen St. atid O'Hara Ave., To- 
ron 


G. D. LITTLE, assistant superintendent 


May 8, 1948 
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CLEAN, cojcniatal ebditiaae linoleum favourite 
flooring for homes, offices, stores, public buildings—will ‘ 
‘be on parade at Canada's International ’ Trade Fait.. 


We are glad of the opportunity’ to present’ this exhibit, 


which shows the distinctive style and quality achieved 
through more than 75 years of linoleum manufacturing. 


Our products, so widely and so favourably known 
in Canada, are today figuring largely in Canada’s 
export business. Every visitor from. every- 

where is cordially invjted to see this 


Dominion Linoleum exhibit. 


Coliseum, Canadian National Exhibition Grounds, Toronto. 


of Ontario division with headquarters in 
Toronto, to be manager, Yonge and Queen. 
Sts., Toronto. 

H. E.. BUCKNAM, :assistant manager, 
Brantford, to be manager, Wallaceburg. 

W. G. GROTHIER, manager, Wallace- 
burg, to be manager, Woodstock, Ont. 


The Royal —_— of Canada announces East, 
5 . 


- ee > * 
L. E. , manager, ‘St. Hyacinthe, 
Que., to i meneers Atwater & Notre 
Dame, Montrea 
J. B. P. ROBERTSON, manager, Ed- 
mundston, N.B., to be manager, Sher- 
brooke & Bleury, Montreal. 


may. 


V. STEVENSON, manager Winches- 
ter, Oita to’ be manager, ‘Edmundston, 
H. 0. .BALKWILL, manager, Saees 
re Cae ‘Winchester, 

CHRISTI£; accountant, ia 
ver, BC. to be manager, MacKay, B.C. 
accountant, London 

Peterborough 


«CATTELL, "s . di 
to be aceountantt, Saint J 


Cc. C. H.. ATKINSON, Marpole, Van- 
aes. to. be accountant, West Vancou- 
ver, 4 


Times Have Changed 


\ 


@ In Canada’s earliest pioneer days, 
each family produced for themselves 
those goods and services needed. As 
individuals developed skill in specific 
lines, they found it advantageous to 
exchange the products of their labour 
with others, for things needed. From 
this specialization evolved mass pro- 
duction which contributes to a higher 
standard of living for greater numbers. 


But mass production can seldom be 
financed by the individual. That's our 


industry. 


For 93 years this bank has co-operated | 
with Canadian business by supplying 
Bank Credit. We would be glad to dis- 
cuss your financial problems with you. 


job—to provide Bank Credit which 
will enable management to buy raw 
materials in quantity at opportune 
times—that will facilitate commercial 
credit and market development—that 
will provide ways and means of cutting ’ 
costs—and, in general, help.to expedite 


OLEUM 


Montreal 


The Bink ot Kovs Scotia announces 

following staff 
T. D.. WINDR 
attached to su’ 
J. S. CLIN 


the 


'. an Winnipes. 
be manager, Bloor & 


F. G. McCANN, to be accountant, Tim- 


mins, Ont. 


a MILLAR, to be accountant, Sarnia, 


™BANK*TORONTO 


Incorporated in 1855 
L. G. GILLETT, General Manager 


, en 


“ 
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Day and Night Seeding 
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t| Ahead for West Farmers 
| Two Weeks Yet Before Most Can Get Crops 


Into Land Still Water-Logged After Wettest 
Season Known For Years 


NORMETAL MINING 
CORPORATION, LIMITED 


INTERIM DIVIDEND Ne. 4 


Notice is hereby given that an Interim 
Dividend of Five ts (5c.) per share, 
payable in Canadian Funds been 
declared by the Directors 

'‘ Mining Corporation, 
30th June, 1948 to sharehold 


toke of the Woods Milling 


Company Limited 
DIVIDEND NOTICE 


Notice is hereby 
terly dividend of tie 
per share on the No Par 


) 
Shares of been 


By Order of the Board. ° 
R, E. LEWIS 


has 


From Our Own Correspondent 

. WINNIPEG—Faced with the pros- 
pect of one of the latest seeding 
seasons on record, Western farmers, 
up to the present, have ‘been. show- 
ing a remarkable degree of opti- 
mism as to their ability to get a 
crop in. 

So far, only in a few scattered 
areas has a not worth-while amount 
of seeding been done and it will 
be at least another week before 
seeding can be very general. There. 
is much land which, even with good 
drying weather, will hardly be in 
Shape for working for another two 


weeks. 
¢ Undoubtedly there will be some 


substantial area for which hopes 
of crop production this year will 
have to be abandoned. 

Some low lands along flooded 
streams must be regarded as hav- 
ing been drowned out, with little 
possibility*of a crop this year. 

The total of such acreage will 
not be large although the condi- 
tion will be sufficiently distressing 
for some of the farmers involved. 

So far as the great area of farm 
lands is concerned, the flooded 
streams are to be regarded simply 
as symptomatic of a general con- 
dition. / 

More Rains Serious 

There have been few years in 
which a combination of winter 
snows and spring rains has given 


such abundant moisture. lying for |" 


so long on the top.soil..In spite of 
the floods a great. part of such 
moisture is undoubtedly being re- 
tained by the land. 

Some years ago when the bulk of 
farm tractive power ‘was still sup- 
plied by horses, a season so late as 
this would have made it practically 
impossible to put in a satisfactory 


e. , 

employing trattors 
working ae hours, 
often through the 
the whole expect to get their crops 


in. 

It must bé admitted that a suc- 
cession of heavy rains within the 
next three weeks could so delay 
matters as to make the situation 
serious. A late-sown crop undoubt- 
edly runs considerable risk from 
August frosts, if these occur, which 
may be either very damaging or 
only slightly so, depending upon 
ET 


DIVIDEND NOTICES 
THE STOWELL SCREW 


and 


payable June 1, 1948. 

Montreal, P.Q.; April 30; 1948. 
3 “A?M. MORRISSEY, 

; > Secretary. 


* 


The Great West Saddlery 
Company Limited 


6% ‘Cumulative Second Preference Stock 
; ($50.00 par Valae) - 
A dividend at the rate of six per cent 


Secretary-Treasurer. dividend 


Montreal, April 29th, 1948. 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


ComPany LimiTees 


PREFERRED STOCK 


NOTICE is hereby given that a 
dividend of 23.4375c per share 
been declared on the issued Prefer- 
ence Shares of the Company, being 
at the rate of Three and Three- 
a. percent (3%4%) per annum, 

r the second quarter ending June 
30th, 1948. The above di d is 

ble in Canadian Funds, July 

1948, to shareholders of record 
at the close of 
day of June, 1948. 


H. H. BRONSDON, 
“Bated at Toronto, April 29th, 1948. 


on the 3rd 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


courany Pay LImitTEes 


COMMON STOCK 
NOTICE is hereby given that a 


_ Notice is hereby given that a divi- 
dend of $0.25 per share has been de- 
clared on the ordinary shares of the 
Company for the quarter ending 31st 
May, 1948. 

able 


The said dividend will be 

on ist June, 1948, to shareholders on 
record as at the close of business on 
15th May, 1948. 


By Order of the Board. 
A. EMILE BEAUVAIS, C.A., 
Secretary. 


Robinson, Little & 
Company, Limited 
WINNIPEG, MANITOBA 

Glass “A” Shares — Dividend No. 6 
NOTICE is he given that a 
dividend of twenty-five cents (25c) 
— share on the Class “A” shares of 
able on 
holders of 
ness on the 15th day of May, 1948. 
By Order of the Board. 
HERBERT J. SADLER, 


——-— 
' 


\ 


has declared pay- 
Ist aig ee, 1948, 
record at the close of busi: 


to 


be 
all Second re Share- 


A. J. FREIMAN LIMITED 


Notice is hereby given that 
subject to the approval of the 
Foreign Exchange Control Board 
an extra dividend of twenty-five 
cents (.25c) per share on the 
Common Shares of the Company 
has been declared, x cmon on and 
after the Ist day of June, 1948, to 
holders of record at the close of 
a on the 15th day of May, 

DATED at Ottawa this Ist Day 
at May, 1948, 


Lawrence Freiman, ' 
President. 


FITTINGS, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that a semi- 
annual dividend of th cents (30c) 
per share hias been declared on ‘the 
outstanding Convertible Class “A” 
Shares, No Par Value, of the Com- 
pany. payable July ist, 1948, to share- 

olders of record, Friday, the 4th 
day of June, 1948. 


By Order of the Board, 
D. D, STORIE, 
Secretary-Treasurer. 
Dated at Oshawa, ; 
April 28, 1948. 


Borden’ 

DIVIDEND Ne. 153 
Aa interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1948, to 
stockholders of record’ at the close 
of business May 11; 1948. 


L. NOETZEL 
April 27, 1948 * Treasurer 
SSS CNTR 


imperial Tobacco Company 
of Canada, Limited 


DIVIDEND 

NOTICE IS HEREBY GIVEN that 
an Interim Dividend (No. 178) of ten 
cents (10c) per share on the paid-up 
Common Shares of the Company has 
been declared payable on Wednes- 
day, the 30th day of June, 1948, to 
shareholders of record at the close 
of business on Tuesday, the 18th day 
of May, 1948 


By Order of the Board. 
A. L. ROBERTSON, 


; Secretary. 
Montreal, P.Q., 
April, 1048. 


the condition of the grain at the 
time, 

Probably most farmers will seed 
wheat to a later date this year than 
they usually like, and some will 
probably take a chance on wheat 
right up to the end of May. Others 
will put in oats and barley on land 
which in an earlier season they 
would heve preferred to employ 
for wheat. 

It could happen that-the moisture 
conditions of this spring, instead 
of reducing actual grain production, 
will tend to an increase, with the 
improvement in some areas more 
than counterbalancing losses else- 
where incurred; and production of 
a good total crop is quite possible. 


Mortgage Loans 
Higher In °48 
Said Prospect 


Prospects are that martgage 

portfolios of member companies 
will show a further substantial 
increase in 1948, Dominion Mort- 
gage & Investments Assoc. state 
in théir annual report. 
The companies carried over into 
1948 large commitments on pro- 
perties under construction and 
indications are that residential 
construction will continue at a 
high level, Mortgage commit- 
ments by. member companies in 
the first three months of 1948 
were well ahead of commitments 
in the ame period last year, it 
states, " , 

The demand for mortgage 
funds iti 1947 set a record. Mort- 
gage loans approved by member 
companjes totalled $190 millions 
and mortgage ‘principal actually 
disbursed during the year 
amounted to $173 millions, an in- 
watt of $54 millions or 45% over 

Repayments were also large so 
that increases in mortgage port- 
folios of members were not as 
great as might have been expect- 
ed, Mortgage holdings of member 
companies increased $70 millions 
during 1947.to $559 millions. This 
indicates that because of large 
tepayments the companies on the 
average had. to,loan $2.40 on new 
mortgages in’ordér to achieve an 
increase of $1 on mortgage assets, 
the report states. : 

Loans on residential properties 
accounted for 72.4% of all loans; 
commercial and ‘industrial pro- 
perties, 24.8%, and farms 2.8%. 
Of the dollar volume of all loans, 


.| 53.290. was for financing new con- 


struction and 46.8% was in res- 
pect of existing properties. 

Interest Rates and Credit 

In view of the recent rise in 
interest rates and inflated level 
of construction ¢osts, some re- 
striction of mortgage credit would 
not be sufprising, the report 
states. Mortgages are less attrac- 
tive as investments than they 
were a year ago as a Tesult of the 


»| general stiffening of interest rates 


for other. types of investments, 
and because the costs of doing a 
mortgage business has risen with 
a consequent decline in the net 
jreturn. 
' When it-is generally recognized 
that easy mortgage credit has re- 
sulted in higher housing costs, 
and has aggravated the general 
spiral of inflation, it is difficult 
to justify the steps now being 
taken to further liberalize mort- 
gage credit, the Association feels. 
Indications are that much larger 
loans are to be made availa‘le 
through governmental aid and 
this is bound to bring in a flood 
of new marginal purchasers, the 
Association feels, 

With longer amortization the 
the borrower pays substantially 
more in interest charges, For in- 
stance, a $5,000 loan bearing 442% 
interest costs the borrower $2,565 
in interest charges when amort- 
ized over 20 years, $3,302 when 
amortized over 25 years and 
$4,076 in the case of a 30-year 
loan. ; 

Attention should be given not 
only to the immediate need for 
houses but also to the long-range 
stability of the housing market 
and of our economic system, It is 
in everyone’s interest that resi- 
dential construction be spread 
over a period of years,rather than 
lumped in a few years, the report 
states. 

The Building Record 

A record total of 76,738 housing 
units were completed in 1947 and 
there were 42,215 units under con- 
struction at the end of the year. 
Units started in the first three 
months of this year were greater 
in number than in the correspond- 
ing peri f 1947 so that indica- 
tions are further progress will be 
made in 1948. 

The real need is for rental hous- 
ing, of which a comparatively 

; small volume is being ‘suilt, the 
Association states, When the in- 
flation is squeezed out of present- 
day building ‘costs, it will be 
possible to build rental houses for 
which it will not be necessary to 
charge such high rents. While 
rentals can now be obtained 
which will yield a fair return 
even on inflated costs, investors 
are fearful, and rightly so, that 
such rentals cannot be maintain- 
ed over a long period of years: 
To the extent that easy mortgage 
credit by encouraging people to 
buy houses at inflated prices re- 
sults in further inflation, the at- 
traction of equity money to in- 
vestment and rental housing will 
be postponed, the report states. 
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Here Are Items Being Added |Prairie Prov. 


os pees SST ae 


To Import Control on May 15 


Following is a complete list of | oe Minister, and complete parts thereof 


those items in schedule 3 of the 
Emergency Exchange Conserva- 
tion Act which will come under 
import control on May 15, (see 
page 1) and for which importers 
must secure permits after that 
date: 


ex 413—Machinery and apparatus, of a 
class or kind not made in Canada, parts 
thereof for production use, specially con- 
structed for preparing, manufacturing, 
testing or finishing yarns, cordage, and 
fabrics made from textile fibres or from 
paper, imported for use exclusively by 
manufacturers and scholastic or charit- 
able institutions in such processes only. 

ex 414—Complete parts of typewriters 
for production use. 

ex 4l4a—Complete parts of dictating, 
transcribing and cylinder shaving mach- 
ines for production use. 

ex 414c—Bookkeeping, calculating and 
invoicing machines, and complete parts 
thereof for precnae use, and complete 
parts of adding machines for production 
use. 

ex 415—Electric vacuum cleaners and 
attachments’ therefor; hand vacuum 
clean¢grs; and complete parts for all the 
foregoing for production use. 


ex 415b—Complete parts of washing 
machines, domestic for production use. 

ex 415c—Complete parts of domestic 
clothes wringers for production use. 

ex 415d—Sewing machines, other than 
domestic, with or without motive power 
incorporated therein; complete parts of 
| sewing machines for production use, 

ex 420—Machinery of a'‘class or kind 
not made in Canada, when imported by 
manufacturers of leather for use exclus- 
ively in the tanning of leather or the 
embossing of leather, in their own fac- 
tories, 


under regulations prescribed by’ production use. 


r production use. 

ex 424—Fire engines and other fire ex- | 
tinguishing machines and _ chassis for | 
same; complete parts of the foregoing for 
production‘ use other than chassis parts. 

ex 428e—Diesel and semi-Diesel engines, 
n.0.p.; complete parts thereof for produc- 
tion use. 

ex 428f—Air-cooled internal combustion 
engines of not greater than 142 h.p. rating. 

ex 445d—Complete parts of electric 
wireless or radio apparatus, n.0.p., for 
production use. 

ex 445—Acid-free capacitor tissue and 
paper, plain and gummed; metal cans, ex- 
truced, plated or unplated; automatic 
record changers; parts for pickups; bias 
cells and holders, frames, yokes, brackets, 
pole-pieces, gaskets and field covers, 
separate or assembled for use in speakers 
with mounting diameter not exceeding 
6% inches; cones, spiders, spider suspen- 
sions, voice coils and voice coil dust 
covers, separate or assembled; magnetic 
structures and parts thereof for permanent 
magnet speakers; glass dial crystals and 
scales and metal dials or scales made by 
the silk-screen process; metal cabinet 
escutcheons without crystals, plain or 
finished; high frequency circuit switches 
and essential components thereof; high 
frequency iron cores with or without 
inserts moulded therein; motors and gears 
for automatic tuning; radio frequency 
ceramics; raw low loss mica; sheets and 
punchings of low loss mica; tube shields 
and parts thereof; vibrators; vulcanized 
fibre in sheets, rods, strips or tubing; high 
frequency coil forms and tubing having an 
outside diameter not exceeding one inch; 
for use in the manufacture of the goods 
enumerated in tariff items 445d, 597a, and 
other apparatus using radio tubes, or for 
use in the manufacture of parts therefor. 

ex 46la—Automatic scales or weighing 
machines, of a class or kind not made in! 
Canada for use in Canadian manufactures; 
complete parts of the foregoing for 


Ottawa Immigration Plans | 
May Bring 100,000 in 48 


OTTAWA (Staff) — Immigra- 
tion plans which may well bring 
between 90,000 to 100,000 persons 
to Canada in the present year are 
now actively in operation. 


Brand, co-ordinator of immigrant 
transport to Britain .immediately 
is indicative of eagerness on the 
part of Federal authorities to 
make this plan a success. Fred 


For the fiscal year which began! Taylor of Vancouver will also 
on April 1, the total may run well | assist and eventually replace Mr 


over the 100,000 mark. 


Brand in London. Maximum co- 


Two new phases of the in-| operation between TCA and the 


creased “target” are: 


immigration and other Federal 


1. A raising of the ceiling on| authorities is promised. 


otherwise ineligible “DP’s” from 
20,000 to 30,000. 
2. Announcement 


that the 


The Netherlands’ Plan 
The new arrangement with the 


new . federally-sponsored TCA| Netherlands is important in that 


program with a target of 10,000 
persons a year, will start May 12. 

Other important parts of the 
program include: 

1. A priority movement from 
United Kingdom of at least 12,000 
persons via the Aquitania. 

2. An agreement with the 
Netherlands for bringing ap- 
proximately 10,000 persons by 
sea in Dutch ships. 


not only will that country provide 
its own transport but it will use 


COMPANY 


om ae ~ 


Farm Mortgage 


Debt Off 16% 


Mortgage ang agreement for 
sale debts of farmers in the three 
prairie provinces declined 16.4% 
in 1947 and are only about one- 
quarter of what they were at the 
end of 1937, according to the an- 
nual report of Dominion Mort- 
gage & Investments Association. 

Not only does this indicate a 
healthier condition for investors 
in western mortgages, Sut it also 
reveals a strong basis for the 
continuation of sales of farm 
equipment and other goods to the 
farmers. 

Debt estimates are based on the 
experience of 30 life insurance, 
trust and loan companies which 
have a substantial investment in 
farm mortgages and sarcemients | 
for sale located in all sections of 
the prairie provinces. 

The demand for farm loans in 
1947 was not great. Member com- 
panies approved loans totalling 
$6.1 millions,‘of which more than | 
a third were in Ontario. 

The total amount owing to the 
30 companies in Manitoba declin- 
ed 16.6% in 1947; in Saskatche- 
wan 18.2% and in Alberta 10%. 
The percentage reduction in| 
Manitoba since the end of 1937 is | 
79%; in Saskatchewan 72% and 
in Alberta 76%. 

The decrease in the amount 
owing to the 30 companies is 
shown by the following table: 


1947 1946 
(Thousands of 
6,236 7,4 


| 


1937 
Dollars) 
Manitoba . 
Saskatchewan .. 
Alberta 


43,518 52,035 .168,661 


part of its Canadian credits to 
provide its nationals with Cana- 
dian funds when they arrive here. 

As well, the announcement that 
KLM is going to operate a direct 
service from Amsterdam to Mon- 
treal may provide additional op- 
portunity for a Netherlands-Can- 
ada movement similar to the TCA 
plan. 


REPORTS 


To assist readers in appraising and comparing company financial statements, The 


Financial Post has a uniform method of 
from the companies’ pub 


REGENT KNITTING MILLS 1947 | 
net profit was $440,455 ($427,352 in | 
1946). Company products continue 
to enjoy a ready demand and the 
plant is capable of greater produc- 


| 


3, The possibility that the new | tion now that controls are lifted, | 
agreement with KLM airlines! President C. G. de Tonnancour 
permitting that company to fly | states. Working capital stood at 
direct to Montreal, will add.| $918,416 as at year end ($819,494 


considerably to the movement | the previous year). 


from the Netherlands. 


One further program is the plan Net earnings 


now under discussion for Canada 
to finance the movement of 1,000 
DP families to this country. Esti- 


is | Ni fit? ..... 
mated cost to the government is ol profit? 


placed at $1 million. 
Raising DP Ceiling 


Since the middle of July, 1947, Times Bond Interest Earned: 


Canada has already brought be- 


category DP’S into the country. 
What is important here is that 
these persons are only those who 
otherwise would be ineligible to 
come to Canada. The original ceil- 
ing for this movement was 10,000. 


This was later raised to 20,000 and | ™ventories 
a few days ago to 30,000. Almost | mise. assetss 


all persons under this program 


INCOME ACCOUNT 
Years Enden Dee. 31: 


s8: Bond int. .... 

Bank interest eerece 
Depreciation .escoce 
Pee 
Bond expense ....<e 


38,077 


seeeee 
f. divds. .... 
Com. divds. 505 
Surplus for year 2,349 
tNot including $1,063 prof. on sale of 
nds in 1946, $14,067 in 1947, 


Before deprec. 97.44 92.64 


$27.53 $26.71 


60| year’s cl. A divd. allowed bef 


CONDENSED BALANCE SHEET 
As at Dec. 31: 1947 1946 
Cash & Dom. bds..... 


19,370 
Accts, rec. . $ 


571,915 


2,015,682 
Total curr. assets .. ’ 


Fixed assets* 
Total assets 


are earmarked for specific indus- | Bx. loan & o’rdraft .. 
tries or company employment. | Accts. & tax. 
Since commitments are made | Funded debt ...... 


tween 18,000 and 19,000 special Earnings per Share and Dividend hesavie 


well in advance of actual arrival 


it is necessary to keep pushing nae 


the ceiling up as earlier arrange- 
ments are concluded. 
Outside this special group of 


DP’s are all those who are free G 
to come to Canada without any | ¢, 
special arrangement. This group | at 


Vo ove 
Total curr. lab. eeee 


Cap. losses res. ..... ° 
stock eeeersee 


*After depr. of sas 
aincl, ref. EPT ..... 
Working capital 


CONSOLIDATED OKA SAND & 
RAVEL had a net profit of $532 
or 1947, against $2,108 in 1946. As 
Dec. 31, 1947, deficit forward, | 


100,614 
645,000 
3,386 
427,352 
25,600 
32,505 
369,247 


pocevamne corporation accounts. Variations 


hed reports are footnoted, 


in line with company requirements, 
President Fred C, Manning states. 
To extend and consolidate corpora- 
tion’s business, $800,924 was ex- 
pended on new properties and 
equipment, 
CONS. INCOME ACCOUNT 

Years Ended Dee. 31: 1947 1 
Sales ......seeesceee $8,347,800 $7,227,000 
Net earnings ..+++e++ 1,149,538 1,034,764 
Less: Deprec, Oeeereee 336 228,380 
Bond int, ,.sescecee 31,425 : 32,475 
9,450 9,450 
800 ~- 30,453 


Note int. ..... eecece 

Subs. bd. int. ...d08 3%, 
15,590 20,045 
11,524 12,754 
282,977 


Bond exp. ...sese . 
Bad debts PrOV. cess 
5 306,262 
27,628 « A 
39,138 


Income taxes ..s.ee 
Add: Invest. sale .... 
Int. & disc. (net) ... 
Net profit 
Less: Subs. divd. .... 
Pref, divd. ..... cece 
Surplus for year 
Earnings per Share* and Dividend Record: 
Preferred $3.23 $3.05 
Paid .ss.. \. 9 
Class A d 
Class B L 
None paid on classes A & B. 
*Based on present capitalization; 
‘ore 


earnings. 


CONDENSED CONS. BALANCE SHEET 
As at Dec. 31: 1947 1946 
Cash & Dom. bds. ... $863,028 $1,668,434 
Accts. rec. . 663,454 547,341 
Inventories . 
Total curr. assets ., 

Mise. assetse 


327,998 | Investments .......00 


Fixed assets* 
Total assets ......+. 
Total curr. liabs. ... 
Funded debt ....ssese 
Subsid. pref. shs. .... 
Capital stock 
Divd. approp.:...+... . 
Earned surplusa ..... 1 
*After depr. Of .... 
alncl. ref. eee 


Working capital ..... 1,874,530 


MCWATTERS GOLD MINES car- 
ried out prospecting and completed 


necessary assessment work on the 
35 claims held in Bachelor Lake 


includes persons who have rela-| after adjustments, totaled $20,961. | area, Que., in 1947, A group of 35 
tives here, farmers, etc, in all, it} Production was increased by 36,882 | 
is estimated that the cumulative | tons over 1946 and sales volume | 
movement of displaced persons | COvering the same period was in- | 
to Canada will have topped the | creased by 63,504 tons. During the | 


100,000 mark during 1948. 
Ultimate success of the new 

TCA program will depend on the 

extent to which U. K. and Euro- 


pean residents are willing to pay | Inventories 
the premium passage for an air | yi 
flight, now that increasing steam- | Fixed assets* ..... owe 


ship transport is available. 

There is some belief that On- 
tario took the cream off this busi- 
ness. 


How Payment Works 


year $79,387 was spent on mainten- | 
ance and repairs. : 


CONDENSED BALANCE SHEET 

As at Dec. 31: 1947 1946 
Cash & Dom. bds. .... x $76,877 
Accts. rec., etc. ..... ° 5 29,830 
47,478 


154,185 
12,927 
281,282 


otal curr. assets .. 
isc. assets oe 
Total assets ° 
Total curr. liab. .... 
Funded debt ........5 
Cap. stock: Pref. .., 
Common 
Less: i 
“After deprec. of .. 
Working capital 


448,394 


124,631 139,616 
Deficit Account — For the year ended 


Price of each passage is to be| Dec. 31, 1947, net profit of $532 was real- 


$288. Against this, the Govern- 


ized after depreciation of $18,593, as com- | 
pared with profit of $2,208 in 1946, after | 


ment has underwritten a payment depreciation of $17,164. At Dec. 31, 1947, 
of $11,500 per plane load on the — after adjustments, totalled 


basis of three flights a week. 
There is a clause permitting a 
20% reduction from this commit- 
ment if the business offered does 
not come up to expectations. 

Cost to the Government will de- 
pend entirely on how many per- 
sons use this plan over the period 
and how many can be scheduled 
per plane. It is hoped to be able 
to put close to 38 persons in each | 
plane. If this were achieved, the 


fares would come within $500 of |} 


total cost to the Government. In| 
short, the outlay by Ottawa would 
then be in the neighborhood of 
$15 per passenger. 

If actual movement drops to 
say only 30 persons per plane the 
cost would rise sharply to about 
$100 per immigrant. eo 

Decision to send Captain E. S. 


—= 
| M. Par 


ERSON & COMPANY LTD. | 


Own and Operate 
Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 


net profit was up 63%. Sales 
were $8,347,500 as compafed with 
$7,227,000. Merchandise was in bet- 
ter supply and inventories are more 


UNITED SERVICE CORP. . 
| 
| 
| 


~ OF EVERY DESCRIPTION 


UU Rahal 


TORONTO 
PHONE EL7271 


BRANCHES 
MONTREAL WINNIPEC 


| 
| 





Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 
609 Grain Exchange, Winnipeg 


yee ormeceas 


SN 


claims was staked in twp. 609, south 
of Lake Mattagami. No work was 
done on original group in Rouyn 
twp. Holdings have been retained 


in twp. 517, Opawica district and 
Destor twp. Current assets were 
$93,239 and current liabilities $2,752 
at Dec. 31. 


COMPLETE 
WORLD-WIDE 
FACILITIES 


Manufacturers of famous “Vic. 
toria” livestock feeds . . . | 
specialists in forage and pea | 
seeds ... offering complete | 
grain and seed handling © 
facilities, McCabe's provide ‘ 
“Canada’s Most Complete ; 
Farm Ser. 

vice.” Victoria 

Products Co., 

Ltd. are distri- 

butors of farm 

equipment and 

branded feed 

supplements. 


GRAIN CO. 


2 mer PORT A 
ML Liga 
BRANDON 
PTL el. 

UE 


ST. BONIFACE 
by OL 01010), 
peu elas 


REGINA 
CALGARY 
With td 1 ae) ab) 


25,723 | 


ton 
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THE (7nty STATION 
THAT COVERS BOTH 
HALVES OF THE 


VANCOUVER AREA ” 


HALLET & CAREY LIMITED 


GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 


Owners and Operators 
Fort William Terminal Elevator Co. Lid. 
and Powell Transports Ltd. 


Head Office —563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 
— Vancouver, B.C. 


Western Grain Co. Ltd. 


Winnipeg, Canada 


COUNTRY ELEVATORS and TERMINAL ELEVATOR 
at FORT WILLIAM 


MILLS SUPPLYING BALANCED FEEDS and CRUSHED CRAIN 
HANDLERS — SHIPPERS — EXPORTERS 


THE ALBERTA PACIFIC GRAIN CO. (1943) LTD, 


Operators of Country Elevators 
in 
Alberta and Saskatchewan 
Terminal Elevators at 


Vancouver and 
Port Arthur 


Offices: Calgary and 
Winnipeg 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain: Exchange, Winnipeg 


‘ier a Pee 


FEED GRAINS 


BULK or SACKED 


All Grain Selected from our Elevators in the 
Finest Growing Districts of Western Canada 


- 


Write or Wire 
to Winnipeg 
for Quotations 


HEAD OFFICE, WINNIPEG 
Terminal, Fort William 


Grain Merchants 
Shippers and 
Exporters 


a 
HEAD OFFICE + 
WINNIPEG MANITOBA : AT 
OFFICES THROUGHOUT . Bil) 


rN NOT. 





FOR YOUR NEW PLANT 


Have you found it yet... the spot where production and 
distribution costs combine to show maximum over-all 
economy? A modern plant is not enough. . Sound location 
is the key to success. 


‘We have a broad background of experience in this impor 

tant matter of industrial placement and, with our extensive 

library of factual data in the hands of trained personnel, we 

are well equipped to make the market analyses, transportation 

cost and other studies necessary to a proper correlation of 

the various factors making for success. * 

We would be pleased to co-operate with you in locating the 

Key Spot for your particular operation. You would be under * 
no obligation. 


DEPARTMENT OF 


RESEARCH & 
DEVELOPMENT 


360 McGILL $t., 


RED 


Powell River’s Production 


Objective Is 2.5% Higher 


The year 1947 was satisfactory 
and, if no unforeseen interrup- 
tion occurs, we believe it is safe 
to say that 1948 will also be a 
satisfactory year, Harold S. Fol- 
ey, President of Powell River Co., 
told. shareholders at the annual 
meeting in Vancouver last week. 


The company’s combined news- 
print and pulp production objec- 
tive for 1948 is 290,000 tons, Mr. 
Foley stated. The company pro- 
duced 283,006 tons in 1947 .as 
against an objective df 280,600 
tons announced at the previous 
annual meeting. ~ 


Sales have been limited only by 
ability to produce, Mr. Foley ad- 
ded. The company follows the 
policy of making its products 
available for areas which are, and 
will continue to be, normal mar- 
kets for its newsprint and pulp 
even though the sales price is 
considerably less than might be 
obtained in spot or abnormal mar* 
kets and hopes this long-range 
policy will be beneficial, Mr. 
Foley said, 

While production costs, as in 
every industry, continue to in- 
crease, capital expenditures for 
mechanization and improvements, 
together with close co-ordination 
between research, engineering 
and manufacturing departments 
has brought about improved 
methods of operation and econo- 
mies in wood consumption, he 
added. 


“The present intention of the 
board of directors is to continue 
during 1948 the disbursements of 
dividends in an amount approxi- 
mating 60% of the year’s net 
earnings, such distribution to con- 
sist of regular quarterly dividends 
at 40c per share, and extra divi- 
dends payable in June 1948, and 
December or during the first 
quarter of 1949,” Mr. Foley said. 


Dividend Prospects 

“Dividends for future years, of 
course, must be determined by the 
board of directors from time to 
time depending upon general fi- 
nancial conditions, the earnings, 
operations and capital require- 
ments of the company and its 
subsidiaries, and other factors 
affecting the company’s outlook, 
but it is the hope of the present 


board cf directors that such gen- 
eral conditions will permit future 
boards of directors to adhere to 
the policy now announced for 
1948,” he added, 

All expenditures for timber, 
expansion and improvements 
have been financed out of earn- 
ings and depreciation, and it is 
the intention to continue this 
policy during 1948, Mr. Foley 
stated. 

“While we have a continuing 
program of plant improvements, 
the major projects of our post- 
war development program so far 
undertaken will be completed -hd 
pail for this year. Aside from the 
modernization of our sawmill, 
construction of a new wharf and 
chip storage facilities, your di- 
rectors have no further plans for 
embarking on additional majo~ 
capital projects during 1948.” 

Projeeés still under way are on 
schedule, Mr. Foley said. Some 
of his comments on the program 
were: 

1. The large hydraulic barker, 
which came into operation last 
year, was put on three-shift oper- 
ation by the end of March while 
a small hydraulic barker to han- 
dle salvage wood and farm lot 
wood which could not previously 
be handled in the plant was put 
into operdtion late in July, In 
conjunction with these barkers 
a chipper which chips an entire 
log was installed. These installa- 
tions have decreased the footage 
of logs used pe ton cf product by 
approximately 12%. In addition 
to dollar savings, these installa- 
tions extend the life of the forest 
resources, 


2. The dam on the Lois River 
was raised to its final elevation 
and a second 8,000 k.v.a. gener- 
ator was installed in the power- 
house. This brings the hydro- 
electric capacity of the company’s 
two pover projects at Powell 
River and Lois River to 95,000 hp 
—sufficient to take care of re- 
quirements on com» '‘etion of the 
present development program, 


3. Every effort is heing exerted 
to get the new No, 8 newsprint 
machine into production during 
July.. This machine will cost 
about $2,700,000, whereas No. 7 


Problem: Curling labels were greying the hair of a canning plant 
executive. Production slumped, costs jumped, because the curl 
constantly jammed the labelling machine. Worried, the executive 
appealed to Provincial Paper Limited. 


Solution: Provincial technicians recommended curl-resistant Clay- 
coat Enamel Litho. It stays flat under ordinary conditions, prints 
up to four colours without picking, varnishes easily—or looks well 
even without varnish. Claycoat saved that canning plant trouble, 


time and money. 


EVELOPING papers that solve tough printing problems is Provincial Paper’s 
specialty . . . which explains why for 40 years they have been Canada’s most-used printing 


papers. 


Another example of these special grades is Provincial’s new Thriftcoat Enamel, made and 
coated in 4 single operation. Thriftcoat imparts a quality look at “uncoated” prices to 
folders, booklets, catalogues, takes one or four-colour halftones equally well. 


- 


Whatever your printing project, for quality results at lower costs, insist on Provincial Papers. 


888 UNIVERSITY AVENUE, TORONTO 2, ONTARIO 


V. G. YOUNGHUSBAND 


vice-president of The Founda- 
tion Co. of Canada, has been 
elected a director of the com- 
pany with which he has been 
connected since 1920. 


which is the same size and was in- 
stalled in 1931, cost $1,400,000. 


New Process Being Completed 


4. Work on an entirely new 
process of producing sulphite 
pulp is nearing completion and 
will substantially increase the 
news-grade sulphite pulp produc- 
ed per thousand feet of logs. 
“We hope that this increase will 
be in excess of 30% which will 
result in a reduction in manufac- 
turing costs and further conserve 
timber resources to the extent 
of approximately seven million 
feet per year.” 


5. Good progress is being made 
on the extension of the ground- 
wood mill and it will be ready to 
meet production requirements 
when the new newsprint machine 
comes into operation. 


6. A new consolidated mill 
stores building has been complet- 
ed at a cost of $460,000. 


7. In order to alleviate the 
housing situation a modern lodge 
costing $65,000 not including fur- 
nishings was completed which 
will house 113 single male employ- 
ees, Several smal] duplexes were 
built in the townsite, 


8. A new 1,200 Diesel tug was 
acquired for $108,000, also three 
barges and a small work boat 
costing $46,000, 


9. Installation of an additional 
digestor was completed in the 
sulphite process and the technical 
staff has been able to work out 
changes which have increased 
the output of sulphite pulp for 
sale by approximately 10 tons a 
day. | 

10. A refining system installed 
in the groundwood pulp mill to- 
gether with other improvements 
has materially increased its pro- 
duction, 


Referring to the B. C. Forest 
Act, Mr. Foley stated: “We have 
complied with certain prelimin- 
ary requirements as set out in 
the Forest Act for the acquisition 
of a management licence, How- 
ever, much remains to be done in 
the way of gathering accurate 
data in the field to. supplement 
our preliminary application. Also, 
many practical problems in con- 
nection with management licen- 
ses stil] remain to be solved by 
the GoVernment before your com- 
pany could justifiably enter into 
a long-term agreement of this 
nature, We are co-oprrating with 
the Govefnment to reach this end, 
but it appears that considerable 
time must elapse before a work- 
able plan is developed. 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts, Variations from the com- 
—- published’ réports are foot- 
noted. 


ONTARIO BEAUTY SUPPLY CO. 
1947 net profit was off somewhat 
from previous year at $33,296 
($40,189). Sales were down slightly 
but were still in excess of 1945. 
During the year several important 
lines were reduced in price by the 
manufacturers, requiring a write- 
down on inventory. In addition 
special drives were conducted to re- 
duce and balance inventories and 
to dispose of overstocks and dis- 
continued lines at reduced prices. 
These factors tended to reduce pro- 
fit margin for the year, the annual 
report states. 


Sales for the first quarter of 
1948, in spite of import restrictions 
and unfavorable weather, were very 
close to the same period of last 
year. With several items affected 
by import controls now being made 
in Canada, and others being re- 
placed by Canadian-made items, 
prospects for increased sales in 
1948 appear favorable. 

STATEMENT OF EARNINGS 
Years Ended Dec, 31: 194 


Total net earnings ... 
Less: Deprec. ......+. 


Net profit 
Less: Pref. 
Com. divs. t 
Surplus for year 3,206 13,939 
Earnings per Share and Dividend Record: 
Before participation: 
Preferred $2.22 $2.68 
After participation: 
1.24 1.34 
1,00+0.20 1,00+40.15 
0.24 0.34 
0.20 0.15 
CONDENSED BALANCE SHEET 
As at Dee. 31: 1947 1 
Cash & Dom. bds, .... $107,948 
Accts., etc., rec. ..... 123,983 
Inventories 
Total curr. assets .. 
Misc. assetsa 
Fixed assets*® 
Total assets ........ 
Accts, & tax pay. ... 
Other curr. liabs, ... 
Total curr. liabs. . 
Deferred liab. ....0.. 
Capital stock 
Earned surpluse 
*After depr. of . 
siIncl, ref. E ° 
elncl. ref. EPT 


11,059 
Werking capital 


258,195 


GENERAL PRODUCTS MFG. 


1CO. has advised that 153 shares 


of preferred stock have been pur- 
chased for redemption and can- 
cellation, reducing number of pre- 
ferred outstanding to 3,903 shares. 
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THIS WILL BE THE FIRST International Trade Fair ever to be held 
in North America. It is sponsored by the Government of Canada. 


e It will be devoted entirely to-business. The general public will 
not be admitted except on Saturdays. Every exhibit has been accepted 
on the condition that the goods displayed are for sale and can be 
delivered within a reasonable time. Transactions can be completed 
on the spot. 


e The products of more than 25 countries will be on display, and 
buyers will come from every quarter of the globe. For the period of 
this fair Toronto will be a world market-place — the sample room of 
the world on your doorstep — within a convenient day’s journey from 
any city in Canada. 


‘ 


e Canada will be the host — but the Fair will belong to the traders 
and businessmen of all the nations. There will be interpreters — 
special cable and communications services — private restaurants and 
meeting rooms — all the facilities you need to do business with all the 
world, comfortably and conveniently. 


© Official invitations, which are required for admission, may be 
obtained on application to the Canadian International Trade Fair, 
Canadian National Exhibition Grounds, Toronto, Canada. 
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Unlisted Mines 


Approximate quotations, 3 p.m., May 3,subject to confirmation: 


Bid Ask Bid Ask Bid Ask 
Abenakis .02] .03) | Dona Pat .01 .02 Marquette .02 .04 
Advance .03 .05 Durham .13_—C««dS Mar Bird .03) .0& 
Alcan 02 04 Doris d Mary Ann .03 .06 
Alexander .03 = Echo Ind | Mat Con 32 .37 
Aljo Electra Mate Yel .034 .06 
Ama Kir . Elmac a Metalore 
Anna’que Srin Kirk 
Argonaut Eltoro 
Audley Flicka 

Gan Cop 
Gilbec 


Aurora Y . 

Auterra 

Baker .03 Goldpac 

Barb Ln, Goodrock 

Beauriv Gor Lebel 

Bi Ore Gov Gold 

Blondor Grnd Chi 

Blue Gras . Granleduc 
Greenlee 
Grndhog 


Bouzanne 
Bourl C 
Bradnor ., Gwilliam 
Br Breest . Halden 
Braminco Habitant 
Bravo d Harp Mal 
Bright RL Hayes Cd 
B McDade Hornfault 
Hugh Pam 
Independ 


THIS WEEK’S QUOTATIONS "=" 


e s 
Quotations here listed are the officiat stock exehan Winnipeg, , Cal ary and 66.00 56.75 2.01 
quotations. For unlisted stocks, petitions 69 on | aoe “aol ison gna vings Sial Pes me a P 6 6 5 at ae 
cannot any responsibility for these quotations. : 464 8 


; Vancouver 


nm ON. Apr30} 


‘te Y'ld, 
High 1 Low| $ 


263/1.00-+-4.50'Westeel 
212/.80 3.2) |Weston George ; 
"7 4.50 4, 6} Do. 44% pref 
1.00 . 1 Wilsils 
* ‘ -|Windsor Hotel , 
204 41.00 (as, El. A 
“0 \5.00 5.1 


ts .\York he. BN 
341/1.50 ‘ a | 
273/1.50 


ae 
? in 1 
+Paid or papal nea * 
ae lees wOn arrears, tExtras aN. Y. funds. 
4.9Grafton “A” . éPaid in 1947. §Net after income taxes. 
. Gt. Lakes Pap. eDividend deferred. 4éFor each 20 shares held. 
5.8} Do. A pref. 


43 
.\Gt. West Coal .| : 


6.5.Gt. West F. pfd| Mining Stocks 


TiMabn. Brats | 
rass . 

Week Ended April 30 

Div. Apr.30 


Ot Fire 
Rate eid Company 


Last 
Apr. 
23 


Week Ending 
High Low Close 
Melntyre .. 865 61,00 61.80 60.80. 61.00 


Me. R.L... 4,905 55 
MeMarmac, 24,920 17 
MeWatters 500 Al 
Mining Corp 2,580 7.90 
Minto Gold. 6,000 024 
Moneta.... 5,675 30 
Mosher L. L. 4,100 12 
Mylemaque res iM! 

00 

38 


‘oat 
40 
‘26 
‘03 
17 
5 


Range 1948 = Div. Apr. 30 
Rate Yi 


Company Sales 
High Low ¥ 


4.9 Pinnacle 
Poona Go ..01 


i Princess 
WEEK ENDING APRIL 30 


i! ‘Last a 

| 23 HL Cl'se 

6491; 163 162 16 16) 
20 208 20; 


39 38 
17h 163 17) 
100 100 100 


{Last 


Week end. 
! Sales (Apr. 
! 23 


Apr.30 
H L Cl'’se 


293 29 
25) 25 
9 8 

5 20 20 19) 
259; 10 10) 10 
9954) 243 26 243 
1691, 98 100 97 
25 33 #38 38 
305; 344 354 35 
600 271 28 28 

ePaid in 1946. 


if 


i 


Div 
Rite ¥ 
$ at 


™ 423/3.00+t. ry awa Cos 
861/400 44Gair Co. Can p 
+5 iB t.20-+4, 19 Gatineau Pwr. . 
108 101 (5.00 Do. pref. ... 
lil 1074/8.50 . if — BA% 2... 
ey ” Bakeries : 
16% 14 * a6 $.1\Gen. = ene 
1064 99 5.00 5.0 
112 «(101 400 + 18 D0\Gocayear Tire 
53 49 |2.00 3.9) . Do. pret, . .ys 
. 50 4.8\1G. MacKay A. 
is (i —" 12) j Do. “ 7” 


5 


%| 


seeks 


3257 291 
505 254 
305) 99 
35 


kBses: 


1870| 543 8554 
eon! as 90 90 90 
20 194 19% 
208 30. 103 1021 103 
10, 108 108) 1074 1074 
1125, 38 383i 
1077| 15 164 


55/100 102 
125/108 112 


Ya Lt) 
B38 
8 


N. Calumet. 69,671 
N. Marlon. 29,256 
Newnorth... 1,000 
N. Norzonc 47,000 
N. Rouyn... 7, 

Nib. \'fe 2,000 
Nicholvon.. 4,400 
Nipissing 33 
Noranda... 7,32 
Norbenite.. 5, 

Normetal.. 87, 

Norpick 5, 
Norsemen... 7, 
North, Can 
North Inca, 
O'Brien 


= 


& 
eas: 


Stee 
‘“40:Alum of Can p 
minum 


i 
“ 


. 


2586 


sBSERSBLRSER 


SoSSe208 
rf 
. 

& 


rt 
+ 


vt 
8 


Beheesseseeeecii 
2888228 


83 
§ 
53 


N Offsets 2.60 3.30 
Norbeau 50 55 
Noreourt .03) 
01 
01 
P 02 
04 
.08 
10 
03 
“ 


z 
s 


Burley Po 
Camiaren 
Captain 
Carlmac 
Carricona 
Cassidy ’ 
Cen Mani . 
Cock RL . 
Columbier | 
Con Chib . 
Con Co-op . 
Courageo 
Craibbe 
Croydon 
Cuyuni 
Delhi 
Derlak 

De Sant n 
Dom Mal . 
Dom Nick 


2,140 
40,000 
. 45,565 


BeeRi 


- 


2: 88 


las ls 

+8.60\Auto Fabric 
SA OG ee aks 
3.9\Bk. Can. Nat... 
+20 Bk. Montreal .. 
.20+-4.20'Bk. N. Scotia .. 

1.20 © 3.3/Bk. Toronto 


..|Ham, Bridge 
7.3 Harding Carpet 
.|\Hayes Steel ...; 
7.6\Hendershot P. | 
5.0 Hinde & Dauch 
21H. Smith Pap.| 
Do. pref. | 
Hunts “‘A” ved 
‘SiH. E. M 20% p| 

‘Imperial Bk. 
Imperial Oil ..{ 
‘Imperial Tob... | 
“1 


S22 
BRe8este 


Range 194 


Last 


Week Fnding 
fales = Apr. 


UBexs= 


r. 20 ga..... 
i. Low Clow Cee to 
Orlac...... 
Osisko,.. . . 
Osulake.... 
Pac. Fast.. 2, 
Pac. Nickel. . 5,125 
Pamour P.. 17,597 
Pandora... 2,000 
Paramaque. 1,000 
Pato Cons.G 100 4. 
Vaymaster. 29,000 
Pend Creilie 31,075 
Pen-Rey.,. 49,800 
Perron Gold 5,600 
Pice’y Pore. 16,833 
Pickle Crow 2,740 
Pioneer G... 6,250 : 
— G D Za 21. 
‘lacer Dev. ..2,173 

7it00 

. 6,200 

1,000. 
Prem Bord. 11/000 
Preston F... 3,775 
Privateer... 1,000 
Proprictary.. 150 
Purdy Mica. 1,000 
Que. Lab... 26,100 


gt 
3 


75 
034 
22 


EY pteut-serebe.westntesSougs| E 


ep 


$353: 


Be 
wan 


es 
Pw eS wos 


Oreo 


Set 
a 
3 


Lingnora 
Louvore .01 

Macho-R .06 . 
Major Oil .03) 
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Anglo-Rou.. 
Area...... 
Arjon...... 
~Armistice... 
Aree.:..... 
Ashley... 
Astoria Q... 
Athona '37. 
Atlas Y'fe.. 
Aubelle.... 3, 
Aumaque .. 
Aunor...... 3 
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Do. pref. 
Do. p. 6%. 
2 Imp. Varnish . 
Indust. Ac. A.. 
Do. p. 41% 
.1 Ingers. M & T 
.|Inter, Bronze 
} E 6.3, Do. pref, <.. 
vei ; -30 .03 .09 Inter. Coal & C 
§.4\Int. Metal Ind. 
4.5; Do. pref. ....: 
Se Nickel . 
oa ao — ° 
274,1,00 Sipe bs 
46 143.004-81, ~ ogc com 
il 50 ee Pete .. 
39 | * .. (Int. Power 
4.90 . Int. Util. 
7 |t.35 .|Invest Founda. 
52 5.8, Do. pref. .. 
8i,4.20 John Inglis ...; 
244/1.50 5.9|Kelvinator wath 
23 11.00 +025) Labatt, John <<} 
5.7, Lake of Woods! 
4.4 Do. pref. ...; 
»../Lambert Alf .! 
49Lang, J. A. .. 
\Langley’s pref.. 
5.9'Laura Secord . 
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Significant Investors’ Index. Numbers 


Textiles oot Power 
and and Total 
cloth- allied Bever- Bidg. trac- utili- 
_ ee. ages mater. tion Banks - ties 


14 8 16 
(Base 1935-39=100) 


123.7 214.4 138.5 447.0 
412 784 73.5 179.3 


Y Davids 13 


n> 
Si> 
— 

3 


33 


Mach. 
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No. of equip. 
Securities 10 


*1935 te date: 
7 287.9 
51.6 


1948: 
Monthly eae 
189.8 261. 


Pulp 
“aa and Mill- 
2 paper ing Oils 
J 2 68 8 4 4 
04 044 =.044 
1.90 1.68 1.85 
.20 .20 .20 
13.50 183.50 13.50 
i .06f 06) .06} 
64 69 
44 45 
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60.0 


146.2 149.0 
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111.8 


oe 
~ 
ww 


132.6 
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1948: 
Weekly Figures: 
4. 185.4 


Mar. 
Mar, .. 188.4 
. 1841 


.. 185.8 
: 196.9 
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104.1 
104.6 
105.8 
105.2 
108.6 


188.7 
188.8 
179.6 
189.4 
188.5 


110.0 
109.9 
108.5 
109.9 
110.1 
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122.1 
120.3 
122.2 
124.7 
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107.2 
105.5 
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101.4 
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— 
tow 
_ 


2k 


99.3 
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25 142.25 
244144%.25 | 
5 (#.35+.15 |Lon. Hose 


1241.00 


.. |Legare, pref. .. 
6.3\Lewis ae 
\Loblaw A 
Do. (B) 
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" \2.00+-+.25 Maclaren Pr. 


9 |.50 
43).30 


90 |4.00 


oo Ex, A. 
4.3) Do. —— 
..(M. L, Gardens: 
...|Maple Leaf M./ 
a oer 
4.4| Do, 
7.1\McCabe rt e 


lian.... 7,100 
Buffadison . 15,700 
Buffalo Ank. 5,300 


Cen. Pat... 
Cen. Por.. 
Contremaque 
Century. . 
Cheskirk . . 


"10375 
200 


Reno Gold. 7 
Richmac. .. 

Roche L. L.. 2,500 
Rochette. .. .28,400 
Roybar Chi .35,300 
Rupununi.. 63,799 
Salmon G., 9,000 
San Antonio 8,757 
Sand River. 2,000 
Sannorm... 11,500 
Santiago... 12,500 
Senator K. 169,100 
Shawkey... 2,500 
Sheep Creek 4,700 
Sherritt G, 504,453 
Sigma Mines 400 
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- 205.3 
+ 212.3 
» 215.9 

» 215.1 


108.3 
108.2 
111.7 
110.2 


262.4 
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193.0 
194.7 
201.9 
208.5 


116.0 
115.3 
117.8 
116.9 


130.6 
132.0 
135.4 
137.3 
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101.9 
103.7 


119.7 
121.2 


105.5 
107.6 
108.8 
118 
Mi? 


*High and low for year from 1935 to date inelusive are based on weekly figures 
issued by Dominion Bureau of Statistics. 
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Dow-Jones Closing Stock Averages 


20 
Rails 
59.08 
58.05 
58.15 
58.34 


65 
. Stocks 


66.77 


34.16 67.30] Apr. 27 
34,02 


Month ago .. 


34.08 66.86) Year ago .... 
34.22 67.00} 1948 High .. 


20 
Rails 
57.92 
54.12 
45.66 
59,21 


15 
Util. 
34.02 
33.54 
34.22 
34.22 


Stccks 
89 


64.92 
61.54 
67.68 


58.21 34.15 67.01] 1948 Low .., 165.39 48.13 


Montreal Steck Exchange 


2006—Cl@O 
ind. 


126.9 


31.65 
Averages 
10 15 
Comb, Pprs. Golds 
109.0 346.85. 64.99 
109.7 346.45 
352.97 
352.78 
351.00 


351.69 
330.37 


59.89 

3) u Sate 94 3 : > Chester mae : ° ® 3 a .... Bilaneo. ... 56,200 

42! ted ‘ : s , "i , ; ’ “s : Silbak Prem = 

123). 60 .6; Do. ® P Silver M.. 
18 $616 1. 00 ++ a tiereuny Mills. Silver k. Too) 

3.00 1. 4 4.10 ...;Milton Brick .. Siscoe . ‘ ; 19,925 
Cae 11.00 +-|Minn, & Ont. P 


Sladen Mai. 
Soma Duv, | 
io 18 IIo 5.1, Mod. Spring Stur. 1: 
374 «34 '1.00+-1. 50, Molson a Stad’n '44.. 
12 {1.00 7.1/Monarch Knit . Standard G. .1,000 
14 |.80 4.7|Montreal — Starrat O.. 
20 |.30 Steeloy.... 32, 
28 (1.50 Steep Rock. 
30 |'. Sturgeon R. 
65 (3.00 Sudbury C. 
25 |1.00 
37 (2.00 


Sullivan C.. 

Surf Inlet.. 2 

412,1.75 Do. pref. °.. Sylvanite... 13 

103|.60 at. Drug. ...) yi ee 

13) are 20 jNat. Grocers ssf 

274/1.50 5.4) Do. pref. ... 

a 60 bane Hosiery 4. 

. Sew. Pipe A 

1.50 es Nat Steel MGar. 
Ae 6.6'Niag, W.- 

| North Star ‘Oil 

3il 35 +.083 7.6) Do. pref. . 

.|North Can. M.. 

S1INS.L. > ts 

8 Ogilvie Flour .; 

.JOnt. Beauty S.. 

42/Ontario Loan . 

Piteeae Steel . 


Coast Cop.. 
Cochenour 
Coin Lake. , 
Colomac... 2,000 
Coniagas . 900 
Coniaurum. 5,746 
Cons. Beattie32,450 
Cons.C.Cad. 22'800 
Conwest.... 34,700 
Cortes. .... 5,000 
Cournor.... 191 
peewes 3,100 
inor.... 5,100 


May 
May 
Apr. 
Apr. 


May 
May 
Apr. 
Apr. 
Apr. 
Apr. 
Month ago 71.9 
Year ago . 76.6 
1948 High . 75.5 
1948 Low . 70.7 


16,125 
2,000 


o- 
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Month ago .. 
Year ago .... 
1948 High :. 
1948 Low ... 149.13 
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290.26 
Do, pref. 4%.| 


Nat. Breweries. = é 
Grain Prices 


Winnipeg Grain Futures 


Week to May 3, 1948 
Crop year from High 
Aug. 1, 1947 for 
High Low 


dD Taylor B... 
T. Hughes. . 20,085 
Temiskaming 3,000 
Thompson . . 23,200 
Thurbois... 50,400 
71 Toburn Gold 2,050 
a Tombill 4,000 
46 50 . : ... ‘Towagmac. 1, 
i So 8. 36a : A : .... Trans. Res, 18,500 
$.906 30,09 21.25 20.00° 21. .... United Keno 55,825 
od 7 8 71 Tnion Min.. 3,000 
‘2 2} Upper Can. .12,175 
a. fa Utiea...... 48,000 
06 = 1061654 Ventures... 2,741 
08} 084 AW : rere ee Vieour..... 5,500 
1.74 1.59 : ; wee Vinvay..... OF 
2.70 0 2 Waite Am... Sse 
54 Wekusko... 3,400 
< Wellington 5,000 
’ CS |.... .... Wiltsey C...18,500 
2.3 : é ‘ ecace ace. Winebester. 
4. 3 : Wingait 
Wright-Har. 
Yellorex. .. 
Ymir Girl. 


Oil Stocks 


Acme G.40 500 
Alta. P. Cops 7,707 
Alliance.... 4,000 
Anaconda. . 

Anglo Can. 

Apex. ..... 
Atlantic. . 

Br. Dom.. 


Cash Quotations 


~~ Week 
Low y3 Prev. Week 
for Close Hien "Lew High Low 
week May 3 


90% 91% 
83% 85 
17 18% 


1.18% 
1.12% 
1.03% * 


4712 
3.43 
1.98 


_ 


4.5|W. Neilson pfd.: ~~ Outs 
2c. W.. 
3 Cc. W. 


9412 
. 92% 


9242 
9143 


93 91% 
91 8H%— 
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Barley 


1 Feed’... 1.16% 1.14% 1.16% 1.14% 
2 Feed .. 1.15% 1.11% 1.1% 1.11% 


99 
100 1.75 1.73 1.75 1.75 ‘38 
15|118 119 119 119 
18173 17) 15 17h” 


1 Bat 


39 39 S37 
1031| 172 17% 
7961; 80 1.10 .80 
— _ 36 


13 
“30 65 
3410, 40 40% 
20181 133 164 
51108, 110" 110 
20| 521 57) 53 


15 


18% 
$100, 100 100 100 13% 
50510) Re a is, i 


130) aa 8 “a im 
50,24 24 


25} 25 26 26 26 
2300, 21 35 23 35 
201/185 148 131. 148) 
27365/4.25 4.50 4.124 4.371 
146) 4546 45.45 
135, 241 26 24) 26 
172/9.00 9.25 9.00 9.25 


13 
it 


17 
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Rye 
2c. W. 


Speahineenaenkassskocsensuvessssauas: 


1. 
1. 
1.05 
4.12 
3.47 
1. 


99 442 422 4.50% 435 


12 
261° 
254 

3b 
21 
112 
161 
9% 
334 
153. 
14 
13% 
244 

15 

eT 

ee 
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30 

2.25 
158 

1005 
183 

2.00 
13 
25 

. 282 
35 

‘148 
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debentures series C, due Nov. 1, 1966, 
$1,000,000, dated May 1, 1948. Sold at $99.75 
and accrued interest to Greensmelds & 
Co. Inc. and Wood, Gundy ce, Lae 
This issue has already been sold. 
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ou 


Senenesscen: 


Record of Financing 


Sales by Municipalities, Provincial and 
Dominion Government. Offerings of 
Corporations and Foreign Securities. 


DOMINION 
Qeminion ef Canada Treasury Bills— 
—_ July 23, 1948, $75,000,000, issued Apr. 
» 1948. Sold at $99.89772 to yield .411%. 
MUNICIPAL 

Township of Scarboro, Ont.—3%4% ana 
342% debentures, due May 1, 1949-67, 
$130,000, issued Mar., 1948. 1949-58 offered 
to yield 3.10%, 1959-67 offered to yield 
3.60% by Bell, Gouinlock & Co., Ltd. 

City of Riviere-du-Loup, Que. — 3%, 
3%% and 3%% debentures, due oe 
1948-63, $269,700, issued Apr. 19, 1948, Sold 
at $98.33 to L. G. Beaubien & Co., Ltd.: 
Banque Provincial du Canada and La- 
gueux & Desrochers Ltd. 

Township of Bertie, Ont.— 4% deben- 
tures, May 15, 1949-68, $67,000, issued 
Mar. 19, 1948. Sold to Harrison & Co., Ltd. 

School Commission of Malartic, Que.— 
3% and 3%% debentures, due Oct. 1, 1948- 
57, $115,000, issued Apr. 19, 1948. Sold 
privately at $97. 

CORPORATE 

Western Plywood — 444% = enectunge 
full sinking bonds series A, due May 1 
1958, $500,000, dated May 1, 1948. Offered 
at $100 and accrued interest to yield 44% 
by Pemberton & Son, Vancouver, Ltd. 

Industrial Aceeptance—4% sinking fund 
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Bal Do. ok op pref. 
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15 |.75 
133 112 1.25 
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i ce an 
Giant Y'fe. . 13 
Gillies L.. .. 19,000 
God's Lake 211,350 
Goldale. . 


. 13,700 
Gold Crest . 1,300 


EEC 


terest to yield 4% by 
McLeod, Young, Weir & Co., Ltd. 


PREFERRED STOCKS 


Western Plywood—45,000 class A cumu- 
lative preferential dividend shares non- 
callable (no par value), 22,500 class B 
common shares (no aes aoe Offered at 
$9 per unit consisting of 1 share class A 
and % share class B by Pemberton & Son, 
Vancouver, Ltd. 
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Rand S.S. “ 
-4\Regent Knit ‘ 
River S. Me 

Do 
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6 2\Conduits Nat. . 

¥ x (Cons, ak 
ae meee a 


15 ‘Rolland Pap. 
Royal Bank .. 
Russell Indust. | 
Saguenay Pr. P| 
/Sangamo 


Gulf Lead | 112,510 
Gunnar G. . — 


Haicrow. . 
Halliwell G. 2, 00 
Halinor.... 300 ¢ 
Hard Rock. 34,420 

. 7,300 


0531, 19% 193 

- “ 18) |. 

200; 102) 101 4.25 

8489, 109 109 10, 94.50 

1060 13) 15 14, 14 .80 
50 17 17 14 |.76+7. 
180,149 150 201/1.20 
80 35 351 


Com pany Meetings”. 
y 
2 
, East Crest. 


East Leduc. 46, 
——- 


pe 


can Cree 
Hargal.. 
High Sarcee 


‘Shawinigan Pr\., 
. Do. 4% pf. os 
Shea's Brew. A 
\Sher. Wms. . 
.8| Do. pref. 
\Sicks Brew 
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May 11—Vulcan Oils ............ 

May 12—Conwest Explor. 

May 12—Intnl. Paper 

May 17—Teck-Hughes . 

May 18—Richmond Bidg. . Speecede Toronto 
May 26—Nipissing Mines 


Stocks Not Traded This Week ae 


Penmans pref. .... — 130 Bunker Hill 
Canusa 


People’s Cr. Sec. .. 
Photo Eng. 1,50++. 33 Cartier Malartic ee 
Celta Devel. . «e008 


Premier rust, cose 3.00 
Price Bros. pref. .. Cent. Manitoba ... 
a MW case Congress 


Regent Knit. ..... 
Reitman’s pref. ... 
Reliance Grain ... 
Renfrew Tex. .... 
Rolland Pap. pref.. 
Russell ‘Indust. pf.. 
Scarfe & Co. A... 
Scythes & Co. pf.. 
Silv’w'ds W. D. pf. 
Simon & Sons pf.. 
Slater N. 1.204 
Do. pref. 
St. Law. Flour * 
Stanley Brock B . 
Sterling Coal 
Sterling Trust . 
Stowell B 
Stuart, D. A. pf. 80+8. 
Spp. Pete ord. .., 
Do. com. seeae 
Do. pref. 
Thayers .... 
Do. pref. .. 
Theatre Props. 
Tip Top Can. A 
Toronto Gen. Tr. 
Traders Bldg.. 4. 
Traders Fin. A 1. 
Do, 41% pref. 
Do. “B” rights | a 
Twin City 
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'1.40+¢ 323 Cosmos ag 
4 9 Crain, R Ps: 
$5\crown Cork 
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+t 15|David &' Fre. A! 
Do. : i 
{Simon & — 

‘ 


ie i 
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+... De Havilland A 
«++ Disher Steel 
«+ Be. 
3.0/Distill- 
40'Dom, Ba’ 
3.8/Dom. 
t.37 Dom. 
73 Dom. 
6.0'Dom. 
5.2|\Dom, 6 


Howey Gold 4,300 2 
Hudson Bay 3,135 50. wn 51. 
Hugh Mal.. 4,000 03 
Indian L.... 5,000 
Inspiration . 13,400 
Int. Uran.. 110,850 
Island Mount 1,250 
Jack Lake.. 5,000 
Jacknife.... 14,500 
Jason M.. -, 66,500 
. 1,000 
19,100 
000 


. 46,208 
. 6,000 
.. 37,500 
. 3,600 
. 6,225 1% 
GG .. 39, 450 
hirk. . Bay : 900 
Kirk. Lake. .39,275 
Kirk, ‘lown rae 
Labrador. . a 
verre... 6,500 
ufault. 144, 300 
t: Fortune . 
L. Rowan.. 1, 
Lake Shore. 2 
Lake Wasa. : 
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Simpson “A” 
Do. “B” 
Do, prel. 
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Ledue West. 83,250 
Lethbridge. 4,255 
Lowery. 500 
McD. Segur 3,520 
McLeod... 7,1 

Mercury... 12, 
Midcont. . . .92, 
Mill City. . 
Model 


Nat. Pete. 
N. Pacaita 
New Ranch. 
Nordon. 

Oil Select 5, 
Okalta.... 
Pac, Pete. 
Phillips P. . 
Princess P. 
Richfield. . 
Roxana. . 
Royal Can. 2 
Royalite. 
Share Roy. . 
So. Brazeau 3,500 
So. West Pete8,350 
Sunset. 
Superior... 
Texas Can. 
Turner V.. 1 
United Oils. 2 
Vanaita.... 8 
Vulcan 
Wellineton. 6 
York Oils 1,06 
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St. Pav. & Mat. 
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tand, Radio «| 
Stan, Brock A., 
Stedman Bros n} 
Steel Co. of vay 
Do. pref. 
| Stowell A oo 
233 1. (00 44.50 Tamblyn ae 
45 (2.00 3 Do. pref. i 
44)+.25 ee mg’ Pearson 
1 Do. 5% si 
.6 Thrift Stores ..| 
$zlp Top Tailors 
.3{Tooke Bros... ..| 
. Tor. Elevators. 
§ \Toronto ae : “a 
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10417' 123 
30/165 
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2948| 22) 22) 
30 271 26 
100\1.50 1.50 1.50 1.50 
1070 9 93 9 
25| 153 164 181 
880, 174 19 17i 
145' 16% 13h 
50 20 20 
50, 144 
50! 10 
100 1.15 
1895, 17 
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3,400 
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Lapa Cadillac .... 
Lencourt 

Ling Key ... 
McFinley. R. L. 
McGillivray C. 
McLellan Gold ,.. 
Mentor Explor. ... 
N. Louvre .... 
Norgold 


Leitch Gold »,{ 

Lexindin... 1, 

Lingman L. 26,800 
Lingside.... 9,000 
Little L.L. . 17,195 
Louvicourt. 192,700 
L . 1,000 


- 


; “(Empire ‘Brass ¢ 
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asijt oo 5.9.Fam. Weasaer,: 
34 4.50 Fanny nee’ 
1525, 5) 63 


3h one a o, 
3s Sr 120 100 * 


20 
143 
20 
95 . 
172 


min. »: 
no ee: 


338: 
8 


et BEs 


anetlee apne tino 


: BB: 
“7 
Paes 


yo 
+5\Traders F, 
“wae Dor “A” 
44, Tuckett Tob. 'P., 
$| ‘pone co B "| 5,825 
16 Toot nite ‘orp. af 2 
452/3.00 6.3,\United Fuel: Pf. , 5 **  MacDonald220,610 
Do. (Bi pref.. AL J . Macfie..... 2,500 
7 5.3, United Grain A! , ... MacLeod... 24,500 | 
11 |.60 50) Do. “A” .\United Secs. ..! Mad. R.L. . 14,505 
A ...(Fleet Aircraft . 5 |.50 6.3.United Steel .| Magnet... 2,800 
. Fleury Bissell p 693,4.00 5.0|\Wabasso .Cot. ., Malartic G. 17,700 
Lne+tae Ford Motor ~ a4 ii Lees 37, Walker-Good .} Man. & East. 2,500 
« ee(Mor. Pr. Secs. . Were Ltd. Maraigo.... 3,500 
34 . West Grain Mareus Gold 5,500 
is (1.40 ...|West Grocers . Martin MeN. 2,000 
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Dividend deferred. 


000 
e ( a Repayment. 3 


Paid in 1947. id or payable in 1948. 
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Volume of Stock Sales 


Vancouver New York 


88,521 
31,915 
84,101 
103,245 
80,197 
91,245 


United Corp. A. 
Un. Distill. 


Toronto Calgary 
970,000 130,235 
567,000 29,716 

1,496,000 

1,470,000 

1,357,000 
978,000 


Montreal! 


«+» 244,800 
«++ 157,900 
-»+ 271,300 
«+» 253,900 
«.» 244,300 
..+ 170,500 


ee pheesapi 
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May 

; | Apr. 
05 | Apr. 
124 | Apr. 
05 ' Apr. 
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14 
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5 
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Poweli . 
Prospectors Air’s . 
Quatsino 
Red Cloud ......00 
Red Crest ...scece 
Red Hawk ....ssse 
Rice Lake 
Ryanor ....ccccese 
Scotia Gold eove 
S. American G. ... 
Star Lake ... 
Sunloch 
125 | Tiblemont .....++0 
45 | Villbona ..... 
21)| West Mak 
63| Westville 
Winnipeg R. Tin .. 
Winora eve 
H. G. Young ...... «+. 
Yukon Cons. 


Soe. ea cogeee 


Vir. Dare 5% pref. 
Waterous A 
West Koot pf. ..... 
West Brew. 
West Grain a a« 


30 Do. 
| Westmin, Pap. 80+%. 
Willson Stat. 


. pref. 25). 4 
6.0 tion Co.| 165| 214 


231 23 — 


STOCKS NOT TRADED THIS WEEK 


Last Apr. 30 
sale Bia Ask 
ll és il 
63 és 


213 


a 


eee 
Div. 
rate 
7 
40 
5% 


Div. 
rate Last 
$ sale 
Mod. Contain ° 13 
Mod, Tool .. 50 6 
Mon. Knit. pf. 441% 4.50 97) 
pd.. 12% 


Apr. 30 | 
Ask 
364 


: Last 
sale 
36 


rate 
$ 
50 
5.00 
veseee 4hd 
tees iy ° 


Last Apr. 30 

bale Bid Ask 

7 63| Economic Inv. 
2.00 2.60 2.50 | Esmond Mills 183| Huron & E. Mt, 
140 138 145 | Federal Fire .. Hydro Electric ...... 
11.75 1.25 ., | Fibre Prods. pf. ... 80 8i| Imp. Varnish pf. .. 1.80 

4\ 4 5 | Fleury Bissel 7 

8 


Ind. Accept. 5° pf. 5.00 
7 7 Ford Motor B. 1.00- HH. 2 32 | Inter. Bak. .. ae 
24 233 Freiman 
q 


14 | Inter’c. Coal 

8 Do. pref. 93 | Do. pref. 

8 Gen. Products A . 163| Int. Mill pref. 
63 Do. B | Int. Nickel pf. 
53 | Int. Pap. pref. 
f Jam. Pub. Ser. 
99 Do. pref. 
4) Journal Pub. Ot. . 
8i Langleys 

85 Levy Bros. 

8 

252 

100 


4°.20 


Last Apr. 30 l 
sale Bid Ask 
10 94 
113 

3 


7 


Cent. Nor. Air. A. 381| Hunts B 
Do. B 


Chart. Trust eovces 
Cinzano A . 
Do, 51% pf. 
Cochrane-Dun. 
Do. pref: 
Coll. Terminal .... 
Do. pref. 
Comm. Alcohol pf. 
Conduits Nat. ... 
Cons. Fire Co, 
Corr. P. Box 5% pf. 
Cre ms ‘ 


a ee 50 
Cres. Cream ‘pref... $5.00 
Crown Dom, Oil ., 
Davis Leather A .. 


Apr. 30 
Bia. Ask 
* 97 
59 
27 
18 
141 
7 


eeene 


118 


21h 
62 62 
264 26) 


xOn arrears. 


Canada Bread pf. 

Do, pref. B 
Can. Cr. Stone . 
Can. 


Do. pref. ..... 
Can. Machine .,.. 
Can. Starch 

Do, pref. ..... 
Can. Varnish pf. 
Can. Vinegars oe. 
Can. Cottons . 
Can. Fairb. one ee 
Can. Gen. a: ve 
Can. G. ; 

Do. 


Can. ant: I. Tr. pf.. 
Can. Oil 8° pf. ... 

Do. 4% pref. .... 
Can. Shipbidng. A 
Do. B 


Can. Utilities .... 
ay oe A. 


B. 
Cassidy’s pref. qi 04.5. = 
Catelli Food ...../ 
Celtic Knit .. “so4't30 
Cent. Can. L’n. ... 8.00 


Mon, Life 30% 
Montreal Cot. 
Do. pref. .. 
Mont, Is. Pr. 
Mont. L. & Pr. N. . 
Mont. Refrig. & S. 
| Do. Its pref. .... 
Montreal Tele. 
| Moore Corp. pf. A. 
Do pref. B 
Morrison Brass .. 
Mt. Royal Rice. . 
Murphy Paint ... 
Nat. Hosiery B .. 
Nat. Trust 
Neon Prod. of be? Cc. 


Nor. Trusts 80 173 
N.S. L. & Pr. pf... 6.00 110) 
Nuclear Ent. ...... - 64.00 10) 
Ogilvie Flour pf. .. 7.00 167 
Ont. Beauty Sup. pf. 
1,.00++4.10 17% 
7.00 
5.00 
44.32 


1.40 


_Maue § 
YSSSSss"s: 


Woocs Mfg. pf. ee 
Wool, Combing ... 
York Knitting ....  ... 
Zellers 5% pref. 1.25 


ePaid in 1946, Extra. 
*Paid or payable in 1948. aN.Y. funds 
Paid in 1947. Net after income taxes. 
4sFor each 20 shs. held. eDividend 
deferred. 


Mining Stocks 


07 

04 

-093 

08 

06 ..06 
-20 8.00 7.65 

03) 034 

04 


044.04) 
2.  2U. x 
042 1044.05; 


ose 07. 06 - 
eee 16.25 15.25 16.75 


seree eee 
eee 


ia | 
40 


tere eeee 


sob. 


.* 


$95 24 
4, 30 


we 


Do. pref. 
Gord. Belyea ..... 2. 
Gould Pumps .... 47.00 ° 
Grand & Toy ..... . we 
Gt, West Felt a6 q 
Gt. West Life ' es 
Gt. West Saddlery. 123 
Greening Wire ... 5 
Growers Wine ‘ 
Guaranty Trust .. 128 
Hahn Brass pf. ... 19% 
Hamilton Cot. pf. . 17 
Hendersh. Pap. pf. 
Hillcrest Coll. ...+. 
Holt Renfrew ... 

Do. pref. 
Horner, F. W. p 
Ho. De LaSalle . 
Hubbard Felt ..... 

Do. A pref. ...+ 
Humberstone S. .. 4 


OW STOCKS 


eeeeeeeeee 


Bie: : 
+ 


Admiral 
Advance 


Noe we eee 


Lindsay C. Ww. 
Do. pref. 
| London Can. Inv. . 
Lon. Hose A 
Mackin Steel . 
Do. pref. 
Manitoba Sugar Pt. 
Maritime Tele. ... 
Do. pref. 
Marcus Loew's 
McBrine ... 
McCabe Grain B. 
Mexican Lt. pf. 
943] Mid. Pac. Gre. 
22 Mitchell, J. S. 


see teeeeee 
. 


New Valley eeccee 
Petrol Of) ...s+000 
chland 


Ri eereeeee 
—— <a. 


>>> 


Dom. Dairies pf. 
Dom. Electro ..... 
Dom. Fabrics ..... 
Do, 2nd pref. ... 
Dom. Malting ..... 
Do. ref. os. 
Dom. UATE ..s00 
Donnacona P. pf. . 
Donohue Bros. ... 
East Koot Pr. pf. .. 
East Theat ....... t 


¢.i03 ° 


ee 


5. 
1 
8: 95 
20 
21 


Beatrice 
Belleterre 
Bouscadillac G. M. 
Bouzan 

Boycon P. ....00. e 
Brazil Gold .. 


193 
19 
72 


Skesskeesskake: 


eeeece 


hesessseeeeesesess: SSeS: 


NVI Hae + & 


Seen 


wNy 
aon 


Warner oe 
*Paid or payable in 1948, 


$Paid in 1947, 
Paid in 1946. °N.Y. Funds. 


4Dividend deferred. 


18}| Ont. Stee) pf. 

7 | Ott. L. H. & Pr. pf. 

.. | Pantepec Oil 

15}| Paton Mfg. ...... 
Do. pref. 


103 Sacto gas 


43.5 
8. 
*. 
1, 
1. Bulolo Gold eerese 


4 





Government Bonds 


by Investment Dealers’ Assoc. of Canada) 


f 
~ 
z 


(Supplied 


* Due 


? 
FE 


8 
SEEREES & 


f 


3 Jan. 1962 
4 Jan. 1962 


af 


FE 


5 Nov. 1969 


i 
Ee gaeHEDaE? 


ii 
BESSHEEEEHE 


4h Apr. 1961 
1960 
dune 1966 

Nova Seotia: 

3 June 1956 
Nov. 


355 


SEES 0 to ps 00 00 00 cn co te 
sagh%? 


: 


eee! g 

ee ee 
BghS555: = 
_- 


3 June 1958 


Ontarie: 
33 May 


peeERe 


eseeoe? 
eeeoeese 
oeeeere 


vast 


RMBs eon 


é 


if 
] 


3. 11 ° 
<. *1tis #1134 


os 1084 °1093} 4 Aug. 1957 
22 June 1971 


June 
June 
Jan, 
Oct. 

Dec, 


July 1 


cae 


ie 
te ee 
58s 


. 
— 
S 


3 
e» “1115 *1135 


wprernees 

beeeeieH 

biith 
ede 


‘ 


~ 
G 


. 


ANCE (millions ef $) 


sees 
? 


RAILWA YS—(000's omitted) 
eCarloadings (week 


rcPe pees aa tereert 
CPR. net rev. (Feb.) . 
IN AND STEEL (0060's omitted 
iron (tons) ... 


Eyoat 
: it 


; 


) 


i 


af 
depff-' 
| 


Steet eeeaeeee 


- (bri) (Jan.) .. 
POWER OUTPUT ( 's 
kw.h. See tee eree 

(millions ef $) 


) SOC Coens Feeewrre 
Peeeeeseeteseteee 


egy 


(Mar.) eeeeeeseeeeee 
sales (Mar.} See eeereseeeee 


sesees 


from quotations 


f 


rf 


BPReR TT 
B 


afr 


H 


Seeeeeseseseosece 
eaeeeeesses 


Ee 


sores Merecce 


f 


( 


F 


: 


A 


a7 
[ 


SPveereseeee 


if 
i 


oil 
s 


¥ 
ih 


i 
‘i 


i 
d 


i 
ete 


Ins. 


Setetovsevsove 


4 


q 


| 


pet 
.. 
ry 
F 


oe 
I 

3 
atl 


:y 


BE: 


rie 
rat 


iii Sasi gaaas: 


. 
. 
. 
. 
. 
° 


>: 


ssi $2: ages! 


etre 
"i 


i 


He 


¥ 


bt 
ae 


a 
P 


sdddsadssadsdses sé4s3dsdid: 


BM*pueuguepesseu popupnysus 
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. 
. 
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23 
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ee 


i 
" 


M 

éidgdddtdds & dddta i 

- ‘ : Eseseeseeenezgse segagseses 
33 


py 
An 
E 
S88 8 BRR8s 
sis g 32:88 s 
SSS88RR: = FB: 


-— 
“= 
siges8 
~~ al 


re! 
SS2eeRes 


mnie 
i 
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gesss S85 


im 


9 
i 


: 
22288 


a 


iyt 


onuupe peugepvassueogy suee,* 


it 
: 


guagad Sdddgessigassed dg 


% 
Grané Trunk Pacific Rly. Sree 


Mentreal Harbour Com.: 


Provincia} Govt. Bonds 
New Brunswick: + 


1960 ... 
5 Mar. 1960 123 


Ont. Hyéro Commission: 


Prince Edward Island: 
4 Mar. 1954 ... 1014 1032 


SINESS THIS WEE K [Eston "stew. 


APR. 


« y W511 
(tons) eeeeeere 239.6 
omitted 


776 598 
000,000’s omitted) (Jan.) 
3,589 7 
182.2 
228.4 
6,277 
880.8 
101.5 


2,706 
1,189 


‘ Sepia Gree. Riiass cite . 


«I. ge units .. 
Mountainview Apts. pfd. .. 
«+. | Nat. Drug & Chem. c. new 


7.00 | Ont. & Que. Ry. 6% cap stk 
-. | Paramount Kitchener un. . 


Sincennes 
Sherbrooke 
26.00} Sovereign Life 25% pd. ... 


Do, com. 
.| Sun Life Assce. 
Third 


+] Waterloo Mfg. 


| York 
8.50 


This 


y- 
ment 
$ 


Bid Ask Bid 

Mar. ose 102) 
32 Feb. soe 104 = =105) 
4a) Aug. +++ 1082 110) 
41 Jan. - 1143 1152 
3 Feb. 


+++ 994 1002 
"110 4 - 1034-105 


Ask 


sve 9004 $1013 
+e *210. °1124 ew-Surp. Shees .13 
Aluminum 4% pf. . . 
Aluminium Ltd.e .. 
Andian Nat.-«....... ¢.15 
Anglo-Can. Tel. A. .15 
Argus C 15 
Do. 43 


orp. 
Aunor Gold +112: 


Bank of Montreal . 
Bank of Toronto .. 


+. 9108 Nov. 


Alberta: 
34 June 1964 ... 100) 102 
34 June 1959 .,. 102 104) 
34 June 1972 ... 1014 1023 
British Columbia: 
4 Dec, 1957 ... py 
44 Jan. 1951 ... 103 


eos 1143 
- 116)° 


. seo 93) 
5 Sept. 1953 ... 1082 
Maniteba: 


He a 
‘ a Ol 20 
Bathurst Pwr, & P. 3h 
—— & Sons A .25 


Beld.-Cort, 
Do, pfd. 
Borden Co, 
Bowes, A 

Do. 


115 
1063 
118 
1193 
95 


1024 
1214 
1253 
101 


es. UM 
- 16 


1033 
120 vent 
113% 


4 
105} 
1263 
102 
131 


- 993 
+ 993 
+++ 107 
«-. 1063 
+++ 1054 
- 109 
«++ 104) 
. 1053 


25 
«+» 118) 116) 
«»- 933 943 . 
Can. Cement pfd. . .32) 
Can. Fdry, & F., A .37) 
Can. Malting 50 
Can. Safeway pfd. 1.1 
inegars 


Can, Fairbanks-M. . 
Year Ago Conta, 
0. 


256.6 
171,38 


MAR. FEB. TAN, 
oes eee 244.3 
ses 149.2 


Do. 44% pf. ° 
Candn. Ind. Ltd. .. .174 
; Do. pfd. 
192.3 
211.8 
244.6 


189.3 
183.1 
231.4 


ee 
ee 
Se se. 
ee : 


192.9 
246.8 229.4 
7,479 7,555 


.6 01.8 . pf. 59 
ot nt Cochrane-D., A ... 
é Do., pfd, 


Cockshutt Plow . 
205.2 Do 


3619 | Cmonw'tth Intol. 
Coniaurum , 

Cons. Text, 5% pf. 

Consumers Glass .. 

Corp. Inv. A & B., 

Cosmos Imp. ..... ° 

Corr. Pap. Box .. 
Do, pfd. 

Crown Cork & 


Do. pf. 5% 


BES & 38 sz : 
eeSo & Sam We 


2,838 
24,286 
—334 


iil. 128 
p. .75+-.50 


3 ge # 


s 
Stores 37} 
Donnacona P. p 44% 1.12) 
15 


8 Rebs 


tor A, B .25+.25 
Gair Co. pfd. ..... 1.00 
Gen. Steel Wares .. .20 
Grafton & Co. A.. .25 
25 


ee 
= 8 
= 


. 
S fs 
% 338 8 


Hallnor Mines 
Hamilton Cot. 


177.1 388.2 


672.0 


18,319 
1,641.8 
200.5 


350.9 


oor ‘el 4.238 


Invest. Found. pf. . .75 
Italo-Argen. Elec. 
3.90p. 


Lake of the Woods ., 
Do. 7% pid. .... 1,75 
ve Gold .... 


17,550 
1,572.4 
201.6 


5,157, 


6,432 
3,789 3,670 


(4) Total at yards and plants. 
(5) Nesbitt, Thomson, de. 


1,214 


by Intercity Securi- 


at eee 
Bid Ask, | Minas Basin P. & P. 37) 


Nat. Drug. 

snytp | Nat. Hose 
75.00 Do. 
30.00} Bo. 
* 68.00} wm. Nelison 5% pt aris 
7.00 Noranda . . ; 15 


: Ss 
33 


BSSsEsss: : 


18.75 Norte star Oil pi oe 
r pf. . . 
300.00 a“ West Brew. 


aeee 
See eteeeeeee . 


5.25 Ogitvie Flour 

oo ds . pid 

1.75 | Ont. 
1 Do 


a8 £=8.8: 


25 
1.75 


pogo bso xaSs 


Comrades Brewery ... 


Farad: 


Bro 


40.00} Do, 40 
45.00 | Robinson Cot. pfd. . 1.063 
4.00 | Robinson Little A.,. \ 

470.00 | Rolland Paper .... 
3.75 | Royal Bank 


Standard Fuel pfd. . 


Inv. .seee 


awawSs 


lo 15 
Can. Gen. 25 
ito Gen. Ins. 


+ COM. cecsese 
Western Assur. com, ....+. 
am Grain Com. *..cosee 


EE BatiBuansnS8onon, HEMas: wp SS! 
veesssseskssesssesssessss: sssss 


Simpsons 
Southam 
So. Can. 


“te 
as 


Municipal Bonds 
May 4,.1948 
Coup, Matur. Bid Ask. Yd. 
Victori Ps "55-66 . 102 o4 0, 
oe 96. 3.27. | United Steel '..... 


Vancouver . 3 "67 
-o. 3% "51-61 101 3.12 | Waite Amulet 
Yy 49-59 101 2.67 | Waterous Ltd. 
Regina 3 "64 95 3.39 | Wellin 
Moose Jaw 3-3% ‘60 99 
Winnipeg .. 234. "64 = 
0 


93 
Ottawa ...3 0 
Toronto ... 2% 91 4 
ws 53 101% 103% 
Windsor ... 242° "75 72% 175% 
oon 2% |) US 79 
coe 3%. 8 92 
treal .. 3 "70 97 
- 2% ‘66 93 
ese 3 97 
- 3% 6 102 


Taylor Pear. 5% pf. 4 
Teck-Hughes 05 


United Corp. A .. 
Do.. B 


+N. Y. funds. 
§For each 20 shs. held 


4After 5-for-1 stk. split. 
sini 


co tet ce ts ho 
SBReSssekm 


Investment Trusts 
/ Bid Asked 
Affiliated Funds ....0...0+. 4.08 = 


5.05 | Acadia Apartments 4% /59 
7.75 | Adelaide Peter 61% / ye 


3.85 | Adelaide Sheppard 5-7° 
9.20 | Alex. Bldg. 64047 & Com 


13.85 


Bond Redemptions 
Bond 


Bloor St. George 7% /46 . 
Rate Year Call Price Cle g / 


Furnished b 


Balfour Bldg. 3-6 

Bay Adelaide 64% /47 1st 

Bay Cumberland 31%/58 
& Com, 


‘%e/43 


24 
15 J 
50 


Ancroft Place 4%/56 & Com. 


Dividends Declared 


Date 


Date of 
payable record 


Jun. 1 
Jun. 1 
Jun. 5 
May 26 
May 28 
Jun, 1 
Jun, 1 
Jun, 1 


Jun, 1 
Jun. 1 


Jun. 
May 15 
Jul, 2 


10 Aug. 


July 24 


25 Oct. 25 
25 July 24 July 7 
25 Oct. 25 


Jun, 21 
Jun, 15 


Jun, 


Oct. 15 


ug. 
Aug. 1 
Jun, 1 
May 20 
Jun, 15 
May 14 


Fed, Grom sii pia. b00 Any 
le Ta’ abe 
Ford Mo pt 


Jun. ; 
May 1 
Jun, 15 


= 
Dec. 1 


07 Jun, 1 


Jun, 1 


ul 

. 2 
Jun, 1 
Jul. 15 


Jun. 1 


ie 


25 Jun, 1 


Jun. s 
Jul 2 


Apr. 30 
May 5 
May 7 
May 12 
May 12 
Apr. 30 


Apr, 80 
May 10 
Apr. 30 
ay 15 


1 May 4 


Apr. 30 


05 Mayi5 Apr. 30 
éssieesee S50 
doecececce 1.75 Jul. 2 


May 41 
May 31 


Belgium Leads 


Recovery Race 


' «Continued from page 11) 
every Friday. It decides whether 
your particular piece of business 
can go through, 

You will find many similar 
confusing and seemingly contra- 
dictory things in this country. 

Belgi has long had govern- 
ments ‘which described them- 
selves as Socialist, yet nothing 
has been nationalized. Even the 
central bank is privately owned. 


. 3} The Belgian railways were orig- 
3/ inally state-owned, but they got 


July 7 
Oct. 7 
Oct. 7 


May 21 
May 28 


ee ae 1.75 Jul. 15 Jun.'15 


into financial difficulty. Private 
capital came to the rescue, so 
Belgian railways are now a.com- 
bination of public and private 
enterprise, In Brussels you pay 
your water bill to a private com- 
pany. It’s the same for your light 
bill. 

A ‘Belgian official made this 
commenht: 

“The state can’t run any busi- 
ness as well as it can be run by 
private enterprise. The public 


1) interest can always be fully pro- 


Sept. 17 


Soane " 7.30 May 15 Apr. 30 
‘ood 


tected, if necessary by regulation 
of the industry. But it isn’t pub- 
lic ownership of industries that 


3| the public thinks it wants; that 


just leads to headaches and 


1| trouble, What people really want 


is social security and that’s what 


s| we've given the Belgians—a lot 


Apr. 16 
May 26 
May 2 
July 31 
Nov. 30 
May 10 
May 10 


Intnl, Metal Ind. A .40 Jul. 2 Jun. 9 
Do 40 2 Jun, 9 


Jun. 9 
May 12 
Jun, 15 


May 6 coup. 60-xc May 5 
40 Jun, 1 


May 3 
May 3 
15 


May 5 


02 Mayl15 Apr. 15 


of it.” 


Recognize Human Nature 

And here is the gist of several 
other conversations which devel- 
oped this thought further: “We've 
never been doctrinaire, revolu- 
tionary Socialists like the English. 
They seem to set down a plan, and 
then try to make the facts of life 
and of human nature fit that 
plan. They seem to enjoy making 
rules and trying to make people 
obey them. Their aim seems to 
be to re-create the world, and 
end up with perfect men. We 
want progress and improving 
conditions for everybody. But at 
the same time we want to con- 
serve what is good and we want 
to be sensible about recognizing 
the facts of human nature and the 
limits of what government de- 
cree can achieve.” . 

Communists represented about 
10% of the political strength at 
the last elections, Estimates given 
me are that today their strength 
would be about the same. No- 
body fears that they will ever 
achieve significant influence in 
the nation’s affairs. They are 
mainly busy in the unions, In 
some cases, I am,told, displaced 
persons have ben making ‘a 
career for themselves leading 
Communist unions. Belgium has 


eet ae ae oe a od deal ouble. 
ations supplied by, piarcity Sequrl-) Montreal, Cot. °.::. igh Jun. 18 May 13 ad a good deal of labor trouble 


May 13 
Apr. 
Jun, 15 


a eoeee 015 Jun. 1 May 12 
ee 15 July 1 


Jun, 4 


Sept. 


Jan, 1 
Jun, 1 
Jun, 15 


5 Jun.30 J 


Jul. 2 


Jul, 2 
Jun, 1 


10 Ju 
+.10 


1 
Dec. 1 
Jun.15 Jun. 
25 J 1 


May 15 
1 


Jun. 


Jul. 
J 


Ane it 
sul, 2 


Jun, 1 
Jul. 2 


*Initial. 
sSubject to approval FECB. 


Bid 
97 
66 
69 
73h 
i 


Bay St. Albans 4%/53 .... 


eee 


on Apartments 7% /46 


Ist Imitge. 
. 1939 tis 1952 Jun. 1 101 | Clarendon Prop. 7 


TOR. 65s 
Park Manor Gite 


oD 51% 1961 Jul. 1 102 en sai 
, 8% 1952 May 15 100.75 | Ellis Par 
tge. 6% 1953 Jul. I 100 


re 4%/59 
41%/60 & Com 


Inv. 5, 
Lombard Realty 21%/51 
& Com, 


Lord Nelson Hotel 4%/47 


Bond Tenders 


ads Trensqy"at buted ity %, Sau 
$75,000,000, payable Aug. 6, 1948. ’ 


Montreal Apts. 4 . 


"ln eer 
Oshawa Bidg. 4%/53 
Rams. Pk. Apts. 5% 
Richmond Bldg. 1% 


Corporation Bonds (contd.) | 8 cat 
‘so 
954 
100 
100 
99 
103 
96 
1003 
i004 
103 


79 
93 


‘a 
97 

100 
93 March: 


974 
995 | Gross earns. 
Oper. expenses 


Sseesassssr Ss 


a> 
Sas 


ero 
ii | 


York. Kt, Mills, 34 ‘Yi 


*Payabie in Can. or U.S. 

ble in Can., U. S. or U. K, 
*Payable in U. S. 
4Payable in Canada only. 
4Payable in Canada or U. K. 


os. from Jan. 1. 
Net revenue .. 


tization, capital and 
All fi 


up. 


400 Avenue Rd. 41%/57 & Pf 
Glen. 59 & Com, .. 


Metropolitan Bldg. 41% /52 


** 
. 


. 
see 
* 


34~4% /57 


1 a 
15 Jujl, 1 Jun. 14 
Dec. 


May 10 
May 14 


un, 
Jun. 11 


15 Jun, 30 unstated 
-15 Sep. 30 unstated 


The Socialist totalitarians of 
other countries say that if people 
will only follow them, all troubles 
of every kind will disappear. The 
Belgians take some trouble for 
granted. They know human na- 
ture is going to be just about the 
same as it has always been. 

Meanwhile, their country is 
swiftly completing its recovery. 
Its capital, Brussels, is Europe’s 
city of light, ablaze with advertis- 


s| ing signs and jammed store win- 


dows. Its street cafes are crowded 
with beer drinkers. (No hard 
liquor sold except by bottles in 


7| special shops.) Its people still 


don’t get all they want to eat 
at home; they’re not yet just as 
well off as before the war. But 
prices are coming down, To Bel- 


2 gium, tomorrow looks bright. 
1 


BIDGOOD KIRKLAND GOLD 


1| MINES has started underground 


diamond drilling from 2,025-ft. 
level designed to cut known. breaks 


a and to cross-section the large mass 
of favorable diorite whicl. has been 


host rock of most of the mine's 
ore to date. Flat drilling in three 
holes on 2,025-ft. level has dis- 
closed a wide shearing immediately 


ae south of No. 10 or north break. 


MACDONALD MINES is mak- 
ing good progress in outlining stop- 
ing areas for selective mining of 
higher grade zinc ore in No. 1 ore 
body by diamond drilling above 


325-ft. level. 
12 


tial div. for per. Mar. 8-Jun. 1. 


Supplementary Bond 


Quotations 
Investment Dealers 


io 
Month-end Closing Prices 


Asked 
102 


78h 


1034 
100 


Public Utility Earnings 


Brasilian Tractio 
1948 ‘1947 


$ 
ess» 8,000,018 7,571,095 5.67 
*. 5,660,561 5,547,349 5.64 


ine «++ 2,140,357 2,023,746 5.76 
; 


6,262,073 -6,590 12.00 
*Includes estimated Crotenaniens amorr 
other charges. 


res are subject to final adjust- 
ment when the annual accounts are made 


Commodities 
Pre- 


*| Candn. 


Monthly Indies 
Retail (Mar.) ..... 150.8 
W'sale (Feb.) ... 147.3 t 
U. S. (Jan.) 165.6 163.2 
Gt. Brit. (Jan.) .. 212. 203.5 


Note: The base of indices is that 1926 
equals 100. Base 1935-39 equals 100. The 
British index is Board of Trade converted 
to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good over 1,050 lb., top 
price. Toronto. Copper - electrolytic, New 

ork. Coffee, No. 4 Santos. Rio Sugar ?6 
degrees centrifugal c/f New York. 


BANK OF CANADA 


Apr. 28 
1948 


$ $ 
5,000,000 5,000,000 
10,050,367 10,050,367 
in circ. ... 1,180,239,172 1,180,770,775 
64,435,937 


its: Dom. . »435, 69,207,341 
557,797,987 
82,507,002 


Apr. 21 
1948 


Notes 
De 


576,838,957 
69,560,378 


Total deposits .. 704,740,926 715,606,676 
Liabs. payable in 
sterling, U.S.A. 
and for’n. gold 
currencies: 
Deposits ,... 183,591 183,591 
All other liabs. . 9,417,415 | 11,049,035 
Weal Habe. +++» 1,909,631,471 1,922,660,444 


ssets 
Sterling & for'n. 
exchange 


183,591 
Other currencies 


183,591 


”—____--——— 
334,487 
202,992 


331,555 
208,694 
Inyestments: 


m. govt. sh, 1,069,862,734 1,073,425,167 | &2 


Oth. Dom. gov. 185,810,107 799,121,087 

Total invest. .... 1,855,672,841 1,872,546,254 

Ind, dev. bank 

Total share 
at cos 25,000,000 25,000,000 
409, 2,409,586 

26,008,519 


All other assets . 22,167,125 


Total asséts .... 1,909,631,471 1,922,660,444 ' Foothills 


147,964 150,896 | ij k 


" 


Weekly Range—Toronto Stocks | pau 


Market Comment 


What stocks and bonds are doing 
and, what prominent observers say. 


Though a note of more sober 
appraisal entered the market pic- 
ture this week, balance of opin- 
ion still persists on the bullish 
side. At early midweek the mar- 
ket was giving the appearance of 
having consolidated itself with 
indications, here and there, that 
it could head higher. 


Action of the Dow-Jones rail 
average in repeatedly advancing 
to new high ground -with only 
minor setbacks is suggesting to 
many market students that the 
trend remains upward ‘and that 
the 1947 industrial ~ resistance 
point’ of 186.85 will be tested in 
due course. So far U. S. markets 
are not too concerned with cur- 
rent labor disputes in the rail- 
way, automobile and steel indus- 
tries. Time and again the market 
has demonstrated. that. the labor 
factor rarely exerts a major in- 
fluence on the price trend. 


In their May investment letter, 
Wood, Gundy & Co, lists the fol- 
lowing favorable factors in the 
Canadian economy — increase in 
export trade in merchandise in 
March of 9% above March, 1947, 
total industrial employment at 
beginning of March 4.8% above 
same period a year ago, estimat- 
ed tonnage of railway..freight in 
the first quarter of 1948 up 8%, 
cheques cashed against individual 
accounts in March totalled $6,277 
millions, up from $5,737 millions 
in March, 1947. 


New Highs & Lows 

During the week ended May 1, 
81 new highs were recorded 
among the “general” stock ex- 
changes, and 17 new lows. In the 
mining group there were 19 new 
highs and 19 new lows; five new 
highs and two new lows among 
the western oils. 

GENERAL 
New Highs—1948 


Abitibi P. & P. pfd. Gt. West Coal 
Do. $2.50 S Gt. West Felt pf. 
Ashdown Hdwre. Hamilton Bridge 
Auto Fabric B 
Belgium Glove 
Blue Ribbon 


B. A. Oil 


Hinde & Dau 
Intnl. Paints 

A, Lambert 

J. A. Lang 
Langley’s pid. 
Legare pfd. 

Lewis Eros. 
Massey-Harris pfd. 
McColl-Frontenac 
Minn. & Ont. Pap. 
Robt. Mitchell 


Building Products 
Can. Cement 
Can. Gen. Inv, 
Can. Lt. & Pwr, Montreal Locomo,. 
Pac. Montreal Refrig. 
Can. P. & P. Inv, pf. Montreal Trams. 
Candn. Vickers Nat. Steel Car’ 
Do. pfd. N. S. Lt. & Pwr. 
Candn, W. Lumber Pacific Coyle 
Candn. Westingh’se Page-Hersey 
Candn,. Wire Box A Penmans 
Catelli Food pfd. 
Cockshutt Plow 
Cons. Textiles Robinson Little 
Cosmos Imperial Russell Industries 
Crown Cork & Seal Sarnia Bridge 
David & Frere B Sherwin-Williams 
De Havilland A Silknit 
Simon & Sons 
Simpsons B 
Southam 
So. Can. Pwr. 
Stanley Brock A 
Thrift Stores 
United Corp. B 
Walker-Good., 
_ Windsor Hotel 
Winnipeg Elec. 
Do. pfd. 
New Lows—1948 


Anglo-Can. Tel. pf, Gatineau Pr. 54% pf, 
Belding-Cort. pfd Lake of Woods Mill. 
Brewers & Distillers Ont. Steel 
B. C. Power B P. L. Robertson 
B. C. Turf Stand. Clay 
Candn. Fire Stowell A pfd. 
Claude Neon pfd, Toronto Mtge. 
Cons. Bakeries York Knit. B new 
For. Pwr. Sec. pfd. 
MINING 
New Highs—1048 
N. Galumet 
Normetal 
Orenada 
Pend Oreille 
Reeves McD. 
Sherritt G, 
Utica 
Waite Am. 
Wellington 


Power Corp. 
Robinson Cot. 


Easy Washin 

Equitable Life 

Federal Grain 

Fleury Bissell pfd, 

Ford Motor A 

Goodyear Tire 
Do. pfd 


. pid. 
Grafton A 


Base Metals 
Beaucourt 
Chromium 


Harricana 
High Bell 
Hudson Bay 
L. Dufault 
Mining Corp. . 
New Lows—1048 
Pac, East 
Pac, Nickel 
Pice'y Pore, 
Queenston 
Regcourt 
Reno Gold 
Salmon G. 
Thompson 
Tombill 


Bonville 

Harker 

Indian Lake 
rk. G.G. . 

Kirk. H. Bay 


MacFie 
McWatters 
OILS 
New Highs—1948 


British. Dom. S. W. Pete. 
Decalta Superior 
Leduc West 


New Lows—1948 
N. Pacalta 


J. H. Lamprey, Yorkshire Se- 
curities (Vancouver): Despite the 
continued unsettlement in inter- 
national affairs, it is our opinion 
that selected buying of well- 
established Canadian industrial 
stocks is warranted at this time. 
The more attractive groups would 
appear to be the base metals, 
oils, heavy industries and the 
paperss Stock markets have fail- 
ed to reflect the very substantial 
earnings being experienced by 
most Canadian corporations, ap- 
parently on the assumption that 
these are abnormal and cannot 
‘Se expected to continue. While 
this reasoning may be true over 
the long term, recent develop- 
ments would suggest that earn- 
ings for the current year will be 
well maintained and it might 
also be emphasized that there is 
no great difficulty in finding 
stocks of companies which, even 
after allowing for a reduction in 
business activity, would still at 
current levels be selling on an 
extremely conservative basis 
when using ratios of earnings to 
price as were common in the 
past. . - . 


However, we do feel that a fac- 
tor which must be given equal 
weight with earnings is the divi- 
dend policy adopted by the com- 
pany whose shares are under 
consideration. While current con- 
ditions justify many companies 
ploughing back a large portion 
of its earnings, nevertheless, there 
a: companies which appear to 
be following an unduly conserva- 
tive policy in this regard which 
has resulted in disappointingly 
small dividend payments to 
shareholders. Dividend rates 
will, in our opinion, dominate 
stock prices to a greater extent 
in the immediate future than has 
been the case during the past 
several years. 

* « a. 


J. Bradley Streit, J. Bradley 
Streit & Co. (Toronto): A very 
encouraging chance exists that a 
full-fledged bull , market will 
start shortly, ending a bear mar- 
ket which Dow theorists say has 
been in existence since May, 
1946, Most of the Dow theorists 
believe that the bear market will 
end some time this year even if 
the Dow-Jones industrial average 
fails to penetrate its 186.85 top at 
this time. 


We feel that the present gold 
mining market is “over-sold” and 
that a material Setterment of 
gold stock prices may be experi- 
enced when various gold mines 
actually start receiving payments 
under the Emergency Gold Min- 
ing Assistance Act. 


It has been a disappointment to 
the gold mining industry that a 
higher price for gold has been 
delayed so long. But it is just 
possible that the Internationai 
Monetary Fund might decide that 
the only way to abolish the black 
market in gold would be to in- 
crease its price by multi-lateral 
agreement. The price of practi- 
cally everything but gold has 
been incréased and the black 
market for gold will almost cer- 
tainly not disappear until the 
price is increased. 

~“ * * 


Barron’s: The Trader (New 
York): Although expansion and 
activity in the heavy industrials 
are vital in sustaining prosperity, 
it is of interest that consumer 
buying, which in late winter 
‘showed some signs of sagging, is 
now in full revival. Automobile 
backlogs are increasing and the 
barometric mail-order sales are 
currently undergoing a fresh 
spurt. Rate of incoming new or- 
ders the country over, which be- 
tween mid-December and late 
March declined roughly 12%, has 
been improving for the past.five 


:| weeks. 
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THE FINANCIAL POST 


— FAR-TOO MUCH — * 
It is rarely possible to get from one ideal security—inceme, safety 


and profits. This may be possible now and then but is fat teo much te 
expect as a. general rule, 


Income, safety and’ profits can best be obtained by selection and 
diversification. We have put together a list which could place some 
good suggestions before you. Copy gladly sent on request, 


KIPPEN & COMPANY INC. 


Investment Securities 
Established 1922 ~ 
imperial Bank Building, MONTREAL—4610 St. James St. West 
Telephone LAncaster 5101 


CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


F. H. DEACON & CO. 


Business Established 1897 


Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
244 BAY STREET, TORONTO WA. 4781 


BRANCH »* 


3030 DUNDAS ST. W. (opposite High Park Ave.) JU. 1167 


J. BRADLEY STREIT & CO. 


Members The Toronto Stock Exchange 


330 BAY ST. WA, 4831 TORONTO 


ESTABLISHED 1901 


- Playfair & Company 


Members: 
THE TORONTO STOCK EXCHANGE 
NEW YORK COCOA EXCHANGE INC. 


H, L. TRAPP, Member 
STOCKS, BONDS & MINING SECURITIES 
Correspondence Solicited 

68 King St. West -° - - 


Telephone: ADelaide 6001 


Toronto 1 


OPERATION X 


to be successful, must be carefully planned by 
experienced personnel with accurate infor- 
mation. Your investment program also must 
be carefully planned to be successful. For 
many years our Bond Department has made a 
study of market trends and conditions which 
affect investments. 


Take advantage of this experience. Send us 
a list of your holdings for analysis and have 
your investment program wisely planned. 


BOND DEPARTMENT 


Government, Municipal 
and Corporation Securities 


(ster. Hannfonn e.NANTON 


MANAGEMENT SERVICES 
in 
Time, Motion and Methods Study 
Incentive Plans and Job Evaluation 
Foremen and Supervisory Training 
Personnel Selection, Placement and Training 
‘Cost, Production, and Budgetary Controls 
Sales, Distribution and Markets 


Office, Systems 


Surveys of Operations 
s 


J. D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


’ e 


MANAGEMENT CONSULTANTS 





re “Dividends from Subsidiary Compan 


# 


"thes Prot: it beforé’provisién for Inventory’ Deflation. 
;. tion: to Special Reserve for ‘Inventory Defla 


FINANCIAL STATEMENT and DIRECTORS’ 
! REPORT 


WESTERN GROCERS LIMITED | 


At the Annual General Meeting of the Shareholders of Western 
Grocers Limited, held at the Head Office of the Company,’ the Direc- 
tors’ ae Balance Sheet, Statements of Profit and Surplus and 
the Auditors’ Report for the year ended December 31st, 1947, were 
presented and aoa. 

The Directors, W. P. Riley, I. Pitblado, K.C., FP. W. St. Lawrence, 
A. McCallum, E. S. Cooper, FE. Stewart and H. J. Coon were re- 
elected, and at a meeting of the Board following the Shareholders’ 
Meee, ihe officers of the Company were re-elected. 

The Directors’ Report follows; 


REPORT TO SHAREHOLDERS 


Your Directors present herewith a Balance Sheet showing the finantial 
position of the Company at the close of the year, a Statement of Earned 
Surplus and Profit, also the Auditors’ Report. 

Sales for the year reached a new high point, but much of the increase 
arose out of higher commodity prices. While the volume of business was 
greater, the percentage of gross profit realized was less than that of the 
previous period. 

At the year-end, the stock in trade, also the sum of the customers’ obliga- 
tions, were each low in relation to sales and reflect a liquid condition. At 
all times, your Company stresses the importance of’ quick turnover of 
merchandise and prompt collection of accounts. 

An announcement of intention having been madé at the last Annual 
Meeting of Shareholders, there was established at mid-year an employees’ 
pension plan. The future service premiums thereunder are paid monthly 
and contributed to by both the employees and the Company. 


The plan contains a provision for past service pensions from a reasonable. «, 


age. The past service premium has been amortized over a number of years, 
and the entire cost thereof will be paid by the Company. The first annual 
instalment has nm paid, but no lability has been set up for the balance. 

, the world position as a whole does not exhibit a surplus 
of food-stuffs, and the emphasis is on supply. Yet to move food from the 
“have” to the “have not” countries involves problems of distribution, of 
exchange mediums and many other factors. j 

Nationally the accent is on price, and when consumers regard the cost 
of any commodity as too high, a natural reaction occurs. It follows that 
good merchandising dictates the exercise of great care to avoid risk where 
overnight, by decree, some values may be altered, 

Where usual conditions of supply and demand are not freely operative 
and expediency might be regarded as paramount, the market worth of any 
commodity.can be varied materially, quick changes in duty, excise or 
sales taxes, or the re-imposition of ceilings. 

For all of reasons the Board of Directors viewing the situation 
realistically, dec it was prudent to set up a substantial reserve for 
possible future deflation in merchandise inventory values. Similar action 
was taken by your Company’s subsidiaries. 

Our organization Deceinber 3ist, had by the purchase of shares, 
acquired working control of Blue Ribbon Corporation Limited. The Blue 
Ribbon line of teas, coffees, extracts and spices is well known, and the 
connection should, in time, become mutually beneficial. 

Work has been completed on the Company’s new Winnipeg premises, and 
= local branch and the Head Office are now established at 289 King Street, 

Vinnipeg. . 


“Balance Sheet as at 31st December, 1947 


ASSETS 
Coren Date an ik cin Vad age neta tean ehh acs pas bdeereseeeesenetene $4,545,416.86 
sh on Hand and in Banks (less Outstanding 
’ $ 101,634.71, . 


* Accounts Receivable, after providing 

for possible losses 1,042,436.79 

Advances on Merchandise and Sundry Debtors .... 62,505.72 

Customs Deposits 

Merchandise—per Inventories—as determined and 
certified to by the Management, on basis of cost 
or market, whichever was lower 3,332,289.64 

cisnpimisiailt 


$4;545,416.86 


Prepaid Expenses 
Refundable Excess Profits Taxes (estimated) 
Investments in and Advances to Subsidiary Compa: 
Investments—at cost : . 
vances 


18,415.20 
164,316.89 
1,456,784.59 

35 


$1,456,784.59 ¢ 
; SS 
Other Investments (at COSt) .sisceceadcaetetcvede WEY ss cossesnaes 
Asset 


Da eek hnaadeae te POLE oo Be 


Warehouse Properties—Lani * and Buildings—se 
note below «4. see bag mee ee ‘ ‘ . 


Plant and Equipment—et cost less depreciation ... 


1,600.00 
1,038,168.45 
$ 967,589.67 | 

70,578.78 
$1,038,168.45 


Note re Warehcuse Properties 
The original properties, acquired at formation are valued on 
the basis of the *taade by the Canadian Appraisal Com- 
pany, as of 14th , 2812, with subsequent additions at 
cost—less depreciation and amounts written off. 


$7,224,701.99 


LIABILITIES 
Current ‘TAabilities 10 Pubs veiwciciicssveccddecdicsssccsscuves 
Accounts and Bills Payable  ......0cscsesescecsebess $1,041,726.24 
Income and Excess Profits Taxes (estimated) 
Dividends payable 15th January, 1948 . 
On Preferred Shares ....¢iseesesees $ 20,900.25 
On Class A TOS covsece peesesecrse 33,886.00 


$ 54,786.25 
Unclaimed Dividends .....ccnseccccsccscccecsctevvece 


$1,393,630.66 


5,312.96 
$1,393,630.66 
from and Amounts Payable to Subsidiary Companies .. 


eee eee hee ee ee me SRR ee ree eet ee eee RR RH e eee eee ee tan eee 


Reserve for Contingencies 
Merchandise 


Advances 444,042.37 
Reserves 759,539.61 


3,217,162.74 


‘ Som ! SSE 
ee Stock g.+0+cereee ‘eades nce Eos hoes cece ects ted eee sceseneve 


($20.00 per  Share)—175,000 . 
par value)—150,000 Shares ... 
Common Shares (no par value)—150,000 Shares ., 


« + Sa ate sere 
Issued and oe uhh : ee 
Preferred Shares- es)=-59,715 Shares .... $1;104,300.00 
Class A Shares ino lve)}—67.772 Shares ... +} '1,022'862.74 
Common Shares (no ; }-—86,658 Shares .4.f 


a ne a . ee ee 

ge eee $2,217 162.74 
Eerned Surplus—per ; a 
Deferred Surplus—Re Ss 


Sta nt attached  2,246,000.72 
Refuatable Excess Pro 164,316.89 


% ‘* $5,224, 761.00 : 


; behalf of the Board, Contingent Liabilities R es 
¥ P. RILEY } Directors, Guarentee of a Substtharye: bank in- 
8. COOPER Be btedness—-maximum $200,000.00. 


J deh 


US A ie eee, : 


: 
Peet oP 


STATEMENT OF PROFIT FOR YEAR 
1947, AND OF EARNED 

bras tab de SPE as 550.208 63 

re PELE eeeetie > 207881.50 
207,07 


fee eteee ? 


from Investments |... ., Py. ats 
=. ’ t, ‘ 


‘ east! 
$. 20-9814 ‘ 


ieee : 
$1,258,180:18 

: 547,954.98 

Directors’ Fees pede eve Feakvhekas ‘ 

Executive Officers’ Remuneration 4.,.</..... bese dee 

Le Fees » tee . a * 7 

Provision for Income arid Excess Profits Taxes .... 


= 


710,225.15 
509,539.61 


ane en eee eben enen ee ees 


tion errr ray Sess Scr te ekreee seen eenee 
Balance of Profit transferred to Earned. Surplus 
Earned Surplus at 3ist, December. isd uP 
‘Add—Adjustments to Profits of prier periods 
Dedact—Dividents: : 
Preferred Shares: : 
; r share, being at the: rate of.7% per 
“annum to 3ist December, 1947 ,. fy. .seeescees 4+ $+ 83,601:00 
Class A Shares: : ; ; , 
One at 37%2c per share, at therate of $1.50 
per annum to 3ist March, 1947 - 
Threg at 50c per share, being at the rate of $2.00 
per annum to 3ist December, 1947 


Earned Surplus at 3ist December, 1947 


$2,252,322.68 


3,675.00 -2,255,997.68 


$2,456,683.22 


25,414.50" 


101,658.00 210,673.50 


oF 386 000.78 
Auditors’ Report to the Shareholders: 


We have made an examination of the books and accounts of Western 
Grocers Limited, for the year ended 3lst December, 1947, and have prepared 
the accompanying Balance Sheet and Statement of Profits. We have also 
examined the books and accounts, or the audited financial statements, of 
all subsidiary companies. 

‘In connection therewith we report as follows: 

“a> That the accompanying Balance Sheet does not set forth the assets 
and liabilities of the subsidfary companies and that the Statement of, Profits 
does not include the operating profits of subsidiary companies, except as to 
dividends actually received. 

‘bi That one of the subsidiaries showed a small loss for the year which 
is being carried forward in its accounts and charged against its Surplus 
Account and is not reflected on the books of Western Grocers Limited. 

{c} That, in the case of two subsidiaries the dividends received there- 
from by “Western Grocers Limited. were in excess of the profits of such 
subsidiaries by $45,013.90, said profits being arrived at after deducting pro- 
sane — inventory deflation for an ‘amount, greater than the excess of 


(ad) That, in the aggregate, the dividends from subsidiaries taken credit 
for in the Statement of Profits are less than the combined profits of such 
subsidiarics. 

fe) That on Ist July, 1947, the Company established an Employees’ Pen- 
sion Pian through an insurance company, covering both past and future 
service. The plan is in the hands of the Minister of National Revenue*for 
approval. Future service premiums are paid monthly. Past service premiums. 
are all borne by the Company and are payable in annual instalments over a 
term of years. The first of such annual instalments has been paid. No 
provision is set up on the books for the remainder, which amounts to a 
tetal of $409,988.32. . 

With the foregoing, we are of the opmion that the Balance Sheet sub- 
mitted herewith exhibits a true and correct view of the state of the Company’s 
affairs according to the best of our information and the explanations given us, 
and as shown by the hooks, We have obtained all information and explana- 


tions required by us. : 
(Signed) SHARP, WOODLEY & COMPANY, 
Winnipeg, 3ist January, 1948... Chartered Accountants, Auditors. 


HEAD OFFICE — WINNIPEG, MANITOBA 


| BRANCHES: Calgary, Edmonton avid Lethbridge in Alberta; Moose Jaw, North 


KIRKLAND GOLDEN 


Battleford, Prince Albert, Regina, Saskatoon, Weyburn and Yorkton in Saskatch- 
ewan; Brandon, Dauphin, Flin Flon; The Pas and Winnipeg in Manitoba; Fort 
Francesa, Kenora and Port Arthur in Ontario, 


GATE 


MINES underground drilling pro- 
game well under way with first 


‘holes completed. Initial hole 


intersected 5.5 ft. of $7.75 grade 
at a point 150 ft. west and 40 ft. 
south of the t end of 617. drift. 


The second hole, a down hole from 
525. ft. level, cut No. 19 vein for 
a core length of 2.ft,.running $6340, 
The third: hole-was.-put out’ frém 
650-ft.. level. “¢rosseu 
sected 5 ft. of mineralized por- 
phyry assaying $4.50. ' 


t and’ inter- |) 


4 


4 


Uranium, Thorium Feature 


Government, Mineral Hunt! 


While definite encouragement 
has been given the mining indus- 
try to seek out and develop ura- 
nium deposits, the Dominion Gov- 
ernment is by no means with- 
drawing and leaving this field en- 
tirely to private industry. The 
search for radio-active minerals 
uranium and thorium is a feature 
of the 1948 field program of the 
Dominion Department of Mines & 
Resources. 

“Increased emphasis is being 
placed on Northwestern Canada 
where an accelerated program of 
prospecting is expected,” a gov- 
ernment release states, giving a 
hint as to where Dominion auth- 
orities think deposits may be 
located, 

Not only gold and pitcheblende, 
but a wide variety of other min- 
erals are stated to indicate impor- 
tant developments in this area, 


Iron, Oil, On List 


The Government’s program 
alsq stresses the search for other 
products which would help solve 
Canada’s peacetime U. S. dollar 
shortage; and minerals which 
would really be needed in war- 
time, Investigation of iron ore re- 
sources is to be carried on. There 
is to be a furthér examination of 
areas regarded as favorable for 
accumulation of oil, gas and coal. 

Fifty-seven. main field parties 
have been assigned to carry out 
investigations and to meet urgent 
geological problems in many 
parts of-Canada from the Yukon 
to Nova Scotia. 

Various sections of the propos- 
ed field program will be carried 
out by the Geological, Topogra- 
phical, Legal and Geodetic Sur- 


OIL PRODUCTION 
Imperial to Drill 


{Northerly Wildcat 


> From Our Own Correspondent 
‘\GALGARY — Imperial Oil con- 
tinluirig its. expanded program of 
development and _ exploration 
work, announces locations for its 
latest. wildcat to be drilled about 
210 miles.north of the current 
driller Muskeg No. 1. The new 
location Imperial Spirit River No. 
1 is located about four miles west 
and south of Spirit River. Drilling 


will start when weather permits. 
*_ * © 


Leduc.Calmar Oi] Co. headed 
by John.-MeLeod, Calgary oil 
operator; holds’ petroleum and 
natural gas rights on 2,400 acres 
in the Leduc-Woodbend area and 
the Bantry region south of. th 
Princess field. ‘ 

Leases and reservations held in 
the Leduc-Woodbend area com- 
prise. the following lands: SW%4 
Section 25-49-26w4, about five 
miles south and 1% miles east of 
the. recent Imperial Leduc No. 9 
dual-zone success; SW¥% and NE 
% Section 19-49-26w4, about 312 
mileé*séuthtand @ mile east of 
the current:‘Tex wll Cal- 
mar No, 1’driller, 

Leduc. Calmar’s ‘first wildcat 
well 46 planned to be drilled in 
the, SW44, Section 25-49-26w4, 
about:5% miles sdutheast of the 
utrent proven area at Leduc. 

“Clifton C, Cross and Co. (Alta.) 
‘Limited has underwritten 500,000 
shares of the Leduc Calmar Oil 


’ 


Test Saskatchewan Area 
"The Saskatchewan Federated 
‘Co-operatives andthe Consumers 
Co-operatives Refineries have 
each taken up a Crown Reserva- 
tion in the Cypress Hills region 
in Saskatchewan. The two reser- 
vations totalling 458,080 acres are 
straight south of Maple Creek, 
Saskatchewan, close to the Alber- 
ta-Saskatchewan border, 

Geological work has been going 
on in this area, and is being con- 
tinued. Geophysical work will 
commence when weather condi- 
tions permit, which is expected 
to be within the next two months. 

co am 

Stanolind Oil & Gas Co., a big 
American newcomer to the Al- 
berta exploration scene, has ac- 
quired its second acreage block 
in the province, Charles Schock, 
Division. Landman in charge of 
the Canadian Division, announces. 
The new block is 99,040-acre 
exploration reservation of Crown 
rights in the Meadowbrook area, 
about 60 miles north of Edmon- 
ton? oo. 

The rights covered extend to 
within a dozen miles of Athabas- 
ka. Holdings of Decalta Oils, East 
Crest Oils, and the Cairns 
brothers of Edmonton adjoin o 
the east and south. . 

a ok ae 

Superior Oil and General 
Petroleums announced locations 
last week for a six-well program 
at Blackfoot, offsetting the team’s 
group of 10 wells. Drilling will 
start soon as road conditions per- 
mit, The wells will be drilled in 
rotation by a General Pete, own- 
ed light rotary. Cost will be di-- 
vided and production shared on 
the basis of two thirds by Sup- 
erior and one third by General. 
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veys of the Department, accord- 
ing to Acting Minister J. A. Mac- 
Kinnon. 

37 Parties on Topography 

Original surveys, from which 
ground and air maps are prepar- 
ed, are to be made by 37 parties 
of the Topographical Survey. This 
work will also provide base maps 
for development of Canada’s min- 
eral resources and for the guid- 
ance and assistance of engineer- 
ing projects in all parts of the 
country. 

The Dominion Observatory has 
arranged expeditions to the Arc- 
tic for the purpose of conducting 
further studies on terrestial mag- 
netism which awill provide in- 
formation for the construction of 
accurate navigation charts. The 
Observatory is also responsible 
for conducting seismic and grav- 
ity surveys. 

A seismic survey will be con- 
tinued in the  pre-Cambrian 
shield area between Kirkland 
Lake and Ottawa. Rock bursts in 
the mining areas set up seismic 
waves which have been recorded 
as far away as Boston and Mas- 
sachusetts. By recording these 
waves at known. distances from 
the bursts and studying the tra- 
vel times, which vary according 
to the different layers in the 
earth, scientists can determine to 
a depth of from 40 to 50 miles, 
the structure of the earth's crust. 


Rupununi Gets 
Ath Good Hole 


Best Section Runs 0.70 
oz. Over 31.4 Feet of 
Core : 


Three main ore. zones and sug- 
gestions of one or two additional 
ore sections have been demon- 
strated by holes Nos. 43, 44, 45 
and 47 and additional drilling is 
now being done along strike, F. 
J. Roberts, president of Rupununi 
Gold Mining Co. (Canada), re- 
ports. 

While hole No, ‘46, 100 ft. west 
and 86 ft. north of No. 43, gave 
almgst negative results suggest- 
ing a fault, such a epndition was 
not unexpected as the best*sur- 
face results were obtained con- 
siderably north and in the area 
west of No. 46, No. 47 drill hole, 
100 ft. east of No. 43, however, 
returned five ore intersections 
and appears to be the best hole 
to date. Starting at 161 ft., 6 ft. 
of core ran 0.32 oz. uncut and cut. 
At 193 ft., 11 ft. of ore ran 0.15 oz. 
At 331.8 ft., 12 ft. of core averaged 
0.38 oz. uncut and cut value. Al- 
ternatively, 29 ft. of core starting 
at 331.8 ft. ran 0.236 oz. uncut 
and cut. 

At 433 ft., a 10.7-ft. section of 
core ran 0.317. 0z. uncut and cut. 
From 552 to 583.9 ft., there was 
31.4 ft. of core which ran 0.70 oz. 
uncut and 0.53 oz. cut. Contained 
within this was a 12-ft. section 
which averaged 1.14 oz, uncut and 
0.87 oz. cut. 

The pwer zones in holes Nos. 
44 and 47 suggest the additional 
ore sections, Neither holes Nos. 
43 nor 45 were drilled deep 
enough to cut these but they 
were left in such a condition that 
os can Se deepenel at a later 
ate. 5 


DISCOVERY YELLOWKENIFE 
MINES says that work in blocking 
out ore in both north and west 
zones is encountering exceptionally 
high grage ore and increased ton- 
nages. A raise, going up in the 
north zone, has been in ore re- 
ported to be running in the ounces 
for the last 75 ft, with several 
recent assays ranging from $175 to 
$805 per ton across full raise width 
of 6 ft. Dismantling of the 200-ton 
mill, located in Montana, is start- 
ing immediately. 


DO NOT SACRIFICE 
YOUR GOLD STOCKS! 


lf you want to know why 
we offer this advice, fill in 
the coupon below and we 
will send you a bulletin, re- 
cently prepared, summariz- 
ing the facts about Canada's 
gold and its outlook, 


LIMITED 
40 Adelaide St. W., Toronto Elgin 7225 
i 


Brewis & White, Ltd., 
40 Adelaide St. W., 
Toronto 1, Canada. 


Please send your Gold Bulletin, with- 
out obligation. 


THE GREEKS HAD 

THE WORD FOR IT! 3 
"KANASTRON WAS THEIR | 
WORD FOR A FOOD OR 


ORINK CONTAINER. 


KANASTRON BECAME 


’ SCANISTER” = THEN 
“CAN” 
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INTERESTING DATA ON THE 
HISTORY OF PACKAGING BY 


CONTINENTAL CAN 


IN 1946. A LOT OF STEEL 


WHEN YOU CONSIDER 


THAT THE AVERAGE 
PEA CAN WEIGHS 
ONLY 3/2 OUNCES! 


OVER 4,MILLION TONS OF STEEL FOR CANS! 
THAT'S WHAT WAS USED BY 
THE CANNING INDUSTRY 


TELEPHONE NUMBERS. 
OF CONTINENTAL 
MORE THAN 16,000 
CUSTOMERS (REPRESENTING 
135 DIFFERENT INDUSTRIES) 
WOULD FILL THE PHONE 
6OOK OF A MEDIUM- 
SIZED CITY. 


FOR THE LATEST IN PACKAGING EVERYTHING 
FROM SOUP TO NUTS, COME TO CONTINENTAL 


‘It’s GooD BUSINESS to offer your products:in 
quality cans, The “triple C” trademark, familiar to 
both dealers and customers alike, identifies the contents 
as a quality product. 

Continental’s highly specialized designers will create 
a container for your product, distinctively designed to 
sell and resell on sight. We shall be glad to discuss 
your packaging problem with you. 


AN OLD SUPERSTITION exproven! 


IT IS PERFECTLY 


FOOD IN AN OPENED CAN, 
PROVIDING CONTENTS ARE, 


SAFE TO LEAVE 


COVERED AND KEPT COOL. 


CoNTINENTAL CAN ComMPANY 


OF CANADA LIMITED .- 
SUN LIFE BUILDING ¢ MONTREAL 


Sales Offices in: MONTREAL -+ 


ST. LAURENT -+ 


Prougne He 


TORONTO + 


TRENTON + WINNIPEG 


reRs FUR CANAY 


€ 


¢ KENTVILLE, N.S. 


GENERAL LINE CANS « PACKERS’ CANS METAL SIGNS AND SPECIALTIES » MONO PAPER CUPS AND PAPER CONTAINERS 


Smelters-Ventufes 
Get Lead-Zine Area 


Consolidated Mining & Smelting 
Co. of Canada and Ventures Ltd. 
have acquired exclusive conces- 
sions on some 500 sq. miles on south 
shore of Great Slave Lake, N.W.T. 


The iead-zine project will be finan- 
ced on a 60-40 basis by the com- 
panies and terms call for expendi- 
tures of $50,000 in first year and 
$75,000 in each of two succeeding 
years. One half of the area must be 
| dropped at end of second year. 


| Presence of lead-zinc mineraliza- 
| tion has been known for years and 


some preliminary work was done 
by Boston interests, Atlas Explora- 
tion Co. and Northern Lead-Zinc 
Co., the latter now owned by new 
holders of the concession. Develop- 
ment will involve program of 
widely spaced churn drill holes, 
designed to locate new ‘ore deposi- 
tion similar to one now showing 


500,000 tons of 7% 
zine. 


SENATOR-ROUYN reports fol- 
lowing elected at annual meeting: R. 
C.. Gamble, president; Allan T. 
Lewis, vice-president; J. Elder, D. 
M. Kinsella and A. W. Beament, 
directors. Mr. Gamble succeeded 
Redmond Quain as president. 


lead and 9% 


.-. EYES FOR CANADAS yo INDUSTRIES 


TIMBER INVENTORY—The correct type of aerial photograph y, plus 
expert interpretation of the photographs and field research, offers to 
the pulp and paper or lumber company a faster, more economical and 


more accurate timber volume estimate than 


round methods. Photo- 


graphic Survey Company Limited will provide vertical photography in 
the summer, tri-camera photography in the winter... and the services 
of fully trained forestry engineers to doffield checks, prepare base maps, 
and make a complete inventory of your limits. 


OPERATIONAL PLANNING — Aerial eereee are invaluable in 


lanning cutting operations, road bui 
improvements. Slow, expensive groun 


eliminated. 


ding, 


HERE ARE THE ADVANTAGES: 
Speeds ias 
Economy . 

Accuracy .. 


methods take weeks, 
Time saved is money saved. 


rovide a 


e studied intensively. 


Survey Company 


Photographic Survey Company, now engaged 


on the world’s 


largest forest inventory for the 


Ontario government, is backed by the resources 
and experience of a world-wide air survey 
organization. Skilled aircrews, photographers, 
map makers, interpreters, and forestry engineers 
are at your service. 


PHOTOGRAPHIC SURVEY 


wvewsee COMPANY. LIMITED >= 


AN ASSOCIATE 


COMPANY OF 


camp locations, and river 
survey can be largely 


Air Survey takes hours where ground cruising 


The dollar-and-cents 


cost of an air survey inventory is @ fraction of the 
cost of a ground cruise inventory. 


The camera makes no mistakes. 


Aerial photographs 


manent and detailed record which can 


THE HUNTING AVIATION GROUP 
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BULTORE 
HATS 


are styled to bring out the best in 
a man’s appearance 
and built to give the utmost 
in wearing comfort. 


LORD BILTMORE 7.50 
. BILTMORE PRESIDENT 8.50 
BILTMORE BEAVER BLEND 10.00 
_ BILTMORE SUPER BEAVER 12.50 


eeecao's 6 @ 


THE CARTER 
SWEATPROOF LEATHER 


—an exclusive Biltmore feature — 
has a cushion-like softness that 
conforms to head contours with 
delightful comfort. Resists per- 
spiration stains and is removable 
and replaceable. All Biltmore Hats 


Martane THE MASTER HAT 
OF CANADA 


CANADA'S LARGEST MANUFACTURERS OF FINE FUR FELT BATS 
Tests tesessssseeessnsnsssestesesesnnenenesnies 


> ROCAMSA MINES still retains; property in 1947. Cash on hand 
the 15 claims in Lebel twp., Ont.,| was $8,103 and current liabilities 
but no work was carried out on the | $700 as at Dec, 31, 1947, 


NUE! ithe eames 


It’s often hard to tell 


' When it comes to diamonds, even royalty 
can be fooled. The once-famous “‘Braganza”, 
a supposed diamond in the Portuguese crown 
jewel. collection was valued -at a billion 
dollars, until later reappraisal proved it 
worthless. Judging the true quality of a 
diamond requires a knowing eye. 


You don’t need 


CNA 


The name, Howard Smith” in a watermark 
is your guarantee of quality. 


=O 


it’s always easy to tell 


recognize the finest quality paper. Just 
look. for the name “Howard Smith” in 
the watermark. It is your guarantee of 
quality. You can always.depend on the 
Howard Smith group of mills to supply 
you with a wide variety of quality paper 
and paper products. 


Giant Finds Rich Ore in Stope Work 
As Production Basis Close at Hand 


Assays approaching the sensa- 
tional have been secured by Giant 
Yellowknife Gold Mines in 
preparation of stopes recently. 
There is plenty of lower grade 
ore around as well, but officials 
are naturally pleased that real 
“sweeteners” can be expected to 
tone up mill grade. 

The mill is expected to be 
placed in operation about the 
middle of May with a regular 
production at about 180 tons 
daily reached June 1, dependent 
on the power supply. When Snare 
River power becomes available, 
tonnage will be lifted to 250 tons, 
then gradually worked ahead to 
the 500-ton capacity. 

Arrangements have been com- 
pleted for bank credits of $1,300,- 
000. 

An official just back from the 
property reports that. No. 212 
stope in No. 2 ore body has shown 
some “rather exceptional ore” 


above the 300-ft. level with one 
face about 20 ft. wide averaging 
8 oz. gold per ton. The general 
tenor of this stope to date will 
probably approximate 1.5 oz gold, 
it was thought. 

While the official was at the 
mine, a high grade pocket was 
run into in the ASD zone, No. 208 
stope. Values up to 35 oz. gold 
are reported to have been secured 
in this section.” Samples brought 
back to Toronto show lots of gold 
without using a glass. 

Construction of all the main 
buildings is essentially completed 
with only the crusher house to 
be completely finished with sid- 
ing. The three crushers have been 
turned over and appear satis- 
factory but only two of these will 

used initially. Some of the 
final preproduction work was be- 
‘ing done on the filter and flota- 
tion units. The ore bin is already 
full. A total of 1,200 hp is sup- 


Gulf Lead Gets Lead and Zinc 
At New Drilling Location 


At the annual meeting of share- 
holders of Gulf Lead Mines, Con- 
sulting Engineer. Lloyd B. 
Almond reported a 5-ft. section 
of heavy mineralization consist- 
ing of galena and sphalerite was 
secured in a first hole in an ex- 
tensive program of drilling. The 
intersection was between footage 
490 and 495 in the hole. 


The meeting learned that: this 
hole was sited about 1,000 ft. 
from the east shore of Hudson’s 
Bay and about 3% miles west of 
the. showing of massive lead. and 
zine sulphides, previously located 
inland. The significance of this 
first intersection is stated to be 
that the hole penetrated through 
the overlying basalt, followed by 
cherty limestone and limestone. 
It was in the latter formation that 
the lead and. zinc values were 
located. 

The zone was lying almost 
horizontal and drill intersection 
cut true width suggesting that 
there may be a quite extensive 
zone of minerali%ation extending 
from the bench disclosures to the 
east. In reconnaissance work last 
summer, lead and zinc sulphides 
were followed for miles along the 
eastern benches’ exposures, with 
high grade lead ore in evidence 
for long distances. 

Other Drills Activated 


A second drill is located at 
Ruby Lake, over three miles east 
of the shore of Hudson’s Bay, 
almost on line of strike with the 
first hole completed on the shore. 
These two drills will cross-section 
the intervening ground. 

Two other drills are on the 
ground and crews are preparing 
to start them up. Thirty men are 
engaged, under the direction of 
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PAPER MILLS LIMITED 


TORONTO e@ MONTREAL e WINNIPEG eo 


MAKERS IN CANADA OF HIGH GRADE PAPERS 


J. B. Thoday, resident engineer. 
The property concession covers 35 
miles of coast line and has an 
average width of seven miles. 
Lead showings, with zinc and cop- 
per sulphides, are in evidence at 
numerous points and it is plan- 
ned to carry out at least 30,000 
ft. of drilling this year. 

A shareholder asked for a 
resolution to have directors re- 


quest the Ontario Securities Com- | 


mission to release some of the 
escrowed stock and the motion 
was passed. This started a street 
rumor that pooled stock would 
be released shortly, a_ report 
which was denied by officials. 


Pore. Reef In 
Ore at Depth 


Outlying Hole Returns 
1.62 oz. Over 9 ft. of 
Vein Material 


A drill hole put out due south 
from the 200-ft. level station at 
Porcupine Reef Gold Mines re- 
cently intersected 9 ft. of vein 
material averaging 1.62 oz. gold 
in a previously unexplored sec- 
tion, shareholders learned at the 
annual meeting. 

This section will be explored by 
crosscutting and drifting at this 
horizon. The drill hole also dis- 
closed a stringer. zone which 
averaged 0.20 oz. over a 27-ft. 
width in which the mineralization 
and assays were erratic. Its im- 
portance cannot be assessed till 
it is opened up by drifting and 
crosscutting. 

Last Sample 0.76 oz. 

At the 970-ft. bottom level, the 
east drift has now entered 
an ore shoot. Considerable visible 
gold has’ been noted in the last 
75 ft. Car samples for the last 
three rounds have been 0.22, 0.25 
and 0.76 oz. gold, it was reported. 

Production for April was 
estimated at $28,000 to $30,000 
from 3,700 tons obtained from 
stope preparation and develop- 
ment. It is planned to gradually 
build up production to approx- 
imately 200 tons a day. 

Crosscutting and drifting are 
now in progress on the 350-ft. 
level towards the upward ex- 
tension of the ore zone, The 
drift is headed towards a diamond 
drill intersection which gave a 
true width of 6 ft. averaging 2.51 
oz. gold per ton. 

At the 500-ft. level, 521 ft. of 
ore opened shows a width o! 6.9 
ft., averages 0.52 oz. gold on face 
chip samples, 0.25 oz. gold on car 
samples. 

On the 650-ft. level, a length of 
307 ft., 7.5 ft. wide, averages 0.25 
oz. gold on face samples and 0.17 
oz. from car sampling. At the 800- 
ft. level, two ore lengths are re- 


.|ported. A length of 318 ft., 6.6 ft. 


wide, averages 0.35 oz. gold on 
face samples while car samples 
averaged 0.20 oz. gold. A length 
of 202 ft., 6.8 ft. wide, runs 0.31 
oz. gold on face sampling and car 
samples averaged 0.21 oz. gold. 

Driving of an ore pass system 
and preparation of stopes is now 
under way. 


Stake More Claims 
In Saskatchewan 


From Our Own Correspondent 


Regina.—Quartz mining claims 
recorded in Saskatchewan in the 
first three months of 1948 have 
increased 100% over the same per- 
iod a year ago, according to W. J. 
Bichan, director of mineral re- 
sources. 

“The increase in activity,” he 
said, “has been prompted by re- 
newed interest in base metal 
showings in the Flin Flon area 
and the release of reports concern- 
ing an uranium occurrence near 
Judique Lake, 30 miles northwest of 
Flin Flon.”, 

Geological survey parties under 
W. D. Neeland, senior geologist, 
will be engaged in detailed cor- 
relation and investigation in the 
general area where staking has 
become active. An X-ray drill will 
be used in sampling previously 
known, heavily oxidized sulphide 
zones where, in the opinion of the 
government's geologist, the work is 
justified. 

Staking activity during 1948 has 
been highest of any year since 
1937. In 1938 and 1939 activity was 
lelose to that shown during the 
current year, but in 1940-43 in- 
|clusive there was practically no 
staking. In 1944-45 claims staked 
were about one quarter the total 
in 1948. In 1946 and 1947 the num- 
ber was approximatel¥ one half. 


Bi-Ore Shipment 
Yields $13,000 


According to Keith Dean, presi- 
dent of Bi-Ore Mines, three car 
loads of copper concentrates re- 
cently shipped from the com- 
pany’s Northern Ontario Missis- 
sagi Forest Reserve property to 
smelter will net the company in 
excess of $13,000. 

Financial arrangements are 
reported completed with respect 
to purchase and installation of an 
additional milling unit to step up 
production. This’ unit is being 
shipped from California, After 
installation is completed, the com- 
pany expects to make regular 
shipments of three car loads of 
copper concentrates a week which 
will net approximately $56,000 a 


plied by three Diesels and 150 h.p. | 
locally but Snare River power is | 
expected to be available by 
Oct. 31. 

Initial extraction is expected to | 
be about 50-60% of gold content | 
in an amalgamation product and | 
'in a 15-0z. concentrate shipped to | 
the Tacoma smelter. Balance of | 
the gold content will be con- 
tained in a flotation concentrate 
which is to be stockpiled until a 
roaster and cyanide unit are 
completed. Excavations for the 
roaster unit are now proceeding. month, it is stated. Installation of 

_A great deal of stope prepara-| the new unit is expected by June 
tion has already been completed! 1, Copper concentrates, Mr. Dean, 
and this work is still proceeding.| states, are running over 30% 
The No. 212, 213, and 214 stopes| copper. 
‘on No. 2 ore body cover a lateral | —— 


lextent of 300 ft. of which 170 ft | INTERNATIONAL MINING 
|is attributable to No. 212 stope| CORP, net asset value of 489,973 
which has given the high grade | shares of common stock outstanding 
section mentioned. No. 212 stope | was $4,740,760, or $9.68 per share at 
apparently covers the ore body at | Mar. 31 ($4,115,295, approx. $8.40 
its narrower northerly end. There | #t Mar. 31, 1947). 

appears to be a greater concentra- 
|tion of values where the ore zone | 
lis narrower. 
| Some time ago it was reported | 
that the Giant management | 
initially planned to treat a grade 
of ore averaging 0.61 oz. gold per | 
ton. 

There are believed to be 
plenty more ore chances in the! 
section of No. 2 ore shaft; The 
Financial Post finds no disposi- 
tion to link in the No. 1 shaft ore 
bodies in the production program 
for the present. It is altogether 
ilikely that further ore could be 
opened at No. 2 shaft by continu- 
ing further north. But any new 
development from surface or 
underground, including diamond 
drilling, will likely be con- 
centrated to the south of No, 2 
shaft in an unexplored area. Any 
new ore bodies picked up would 
migrate with depth into the im- 
mediate No. 2 shaft area on their 
northerly plunge. And work to 
the south will have the advantage 
of getting into the area where it 
is planned to complete No. 3 
shaft later on. 

Recent developments appear to | 
have been quite favorable. While 
milling hasn't started quite as George S. Langley has been re-elected to 
early as had been hoped, this | ine pectiduncy of Saiainrts Limited after 
appears to have been more than | eight years absence from the company. 
offset by the extremely high | D. R. Morton, President of the Parisian 
grade character of recent ore laundry Company of Toronto Limited is 
showings which can go far to| the new vice-president. G. H. Hand, 
make the operation really | Secretary of the Maple Leaf Milling Com- 
profitable. pany Limited continues on the Board and 

is now Secretary-Treasurer. J. R. Mooney, 
head of J. R. Mooney and Company, 
and E. R. Jarmain, President of Jarmain's 


| Cleaners of London, are new Directors. % 


Executive Changes Announced 
By Langley’s Limited 





GEORGE $. LANGLEY 


NORSEMAN MINES remained | 
inactive in 1947. Current assets 
were $102,854 and liabilities $280 
at year end. 
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A. E. OSLER & CO. 
Established 1886 
STOCK BROKERS and FINANCIAL AGENTS 
MEMBERS THE TORONTO STOCK EXCHANGE 
OSLER BUILDING. 11 Jordan St. (cor. Melinda) TORONTO 


ADeicide 2431 Cable Address RELEO 


THE CHRONOTHERM, Honeywell’s famous electric clock 
thermostat, saves you money by saving you fuel. It 
lowers temperature in your home at night, raises & in 
the morning. Saves fuel all night long. 


More hours of sleep are yours too, when you invest in a 
Chronotherm. No longer do you need to get up an 
hour earlier to get the house warm. You will also like 
the way the Chronotherm blends with your living 
room wall, . , 


The Chronotherm can be used with any type of control- 
led heating, any fuel or any make of controls. It is a 
sterling investment in greater comfort, convenience and 
fuel-saving. It pays for itself over and over again. 
See the new Honeywell Chronotherm at your local 
automatic heating company. 

3 


FREDERICK MINING & DEVE- 
LOPMENT employed three pro- 
specting parties in Ontario in 1947 
and three groups were staked, 
bringing holdings to 10 groups. 
Company also owns substantial 


share interests in two gold pros- 
pects in the Yellowknife area, 
N.W.T. Current assets, comprising 
cash and investments, totaled 
an and liabilities $500 at Dec. 
31, 1947. 


Just AS EVERY DOCTOR'S PRESCRIPTION is individually com- 


Dominion Bridge water tube boiler is individually 


designed to meet a// the requirements of the particular case, 

This picture shows a part of our boiler design department where 
every contract has its start and where the established Dominion Bridge 
traditions are applied to the problems of supplying the steam require- 
ments of industry. 

We should be glad to co-operate with your consulting engineers 
in submitting designs for a steam generator suited toyour special needs. 


Plants at: Vancouver, Calgary, Winnipeg, Toronto, Ottawa, Montreal: 


Typical Water Tube Boiler 
Smaller types are also made for 
a great vgriety of applications 
including the Robb-Victor, 
Scotch Dry Back, H.R.T. and 
Robb-Victory straight tube 
boilers. 


IN THE MARITIMES: ROBB ENGINEERING 


*OTHER DIVISIQNS: PLATEWORK * STRUCTURAL * MECHANICAL + 
4 


Assoc. Companies at: Edmonton, Sault Ste. Marie, Quebec, Amherst. 
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LONDON CALLING—By Adelphi 
Heads or Tails, U.K. Government Loses 
On the Vote to Abolish Hangings 


LONDON—Life is never dull in 
London. We started off last week 
with the silver wedding annivers- 
ary of the King and Queen; then 
the House of Lords spent two 
days whether they 
would accept the decision of the 
Commons to do away with hang- 
ings; the Labor Party » finally 
screwed up its courage and ex- 
pelled Mr. Platts-Mills for his let- 
ter to Signor Nenni the Crypto- 
Communist; and finally the £2,000 
Guineas for three-year-old colts 
and the £1,000 Guineas for three- 
year-old fillies were duly run. 

The skies were properly radiant 
for the Silver Wedding Festival, 
and the good-natured London 
crowd turned out in huge num- 
bers and cheered everyone they 
recognized as cars slowly made 
their way along the Strand and 
up Ludgate Hill. When Winston 
Churchill got out of his car and 


The old warrior stood bare- 
headed, bowing to the people he 
had saved in the war and who 
had shown their gratitude by 
kicking him out in 1945. 

The service was superbly done, 
and once more I must remark 
when it comes to pageantry 
English have no equals. And 
our interest was chiefly in the 
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net profit was up 46.2%. Net sales 
as compared with 
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PRE-WAR 
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BACK AGAIN | 


Flying Séahaon: the Bevel Scot, the 
Cornish Riviera ond the Golden Arrow. 
When you visit Ireland or the Continent, 
you'll enjoy ovr cross-chonne! steamer 
services. A welcome cwoits you, too, at 
eny of the 43 railway-operated hotels. 
For tickets, reservations ond euthoritetive 
trevel intormetion on the British. isies 
CONSULT YOUR LOCAL TRAVEL AGENT 
or apply to 
BRITISH RAILWAYS 
CANADIAN PACIFIC BUILDING 
, ONT. 
Full-color map folder, ‘Tbe British Isles’ 


will be sent you on requegt. Write Dept. 
X at the above address. 
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King and Queen, what a comely, 
youthful ‘pair are Princess Eliza- 
beth and the Duke of Edinburgh! 

There is a type of mind which 
regards royalty as a_ costly 
and outdated extravagance. So 
shrewdly are the Royal finances 
managed that the annual cost of 
the Monarchy to each British 
citizen is less than the cost of a 
single cigarette. King George 
and his: Queen have strengthened 
the Throne, and the popularity of 
Princess Elizabeth ensures its fu- 
ture for decades to come. 

There is an absurd idea that 
change is another word for prog- 
ress. What rot! I often think 

days of the words of the 
grand old hymn: “Change and 
decay in all around I see.” They 
often go together. 


Even the Bishop Asked 
Death Penalty Remain 

I dropped in to the first day’s 
debate at the Lords and heard 
that former.Home Secretary and 
Lord. Chancellor, Lord Simon, 
telling his fellow peers that the 
shadow of an unused gallows was 
something that dared not be 
risked. In fact the very stability 
of the realm seemed to hang at 
the end of the rope. 


He was followed by the Bishop 
REPORTS 


y financial statements, The 
m accounts. Variations 
reports are footneted. 


erties upon which it plans to con- 
struct retail store facilities when 
construction costs stabilize. As at 
year end, 141 retail stores were in 
operation. in ‘addition, the com- 
pany and its’ subsidiaries operate 
12 principal warehouses, two prod- 
uce W three bakeries, a 
coffee- plant, a fluid milk 


ted | plant, a jam and jelly plant, and a 
umber 


n of smaller warehouses. A 
fruit cannery and a vegetable can- 
nery have also been acquired by 
an affiliated corporation. Produc- 
tion from these canneries will be 
available to augment the supply of 
these products for the retail stores. 
CONBOL. IN INCOME ACCOUNT, 
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saat’ LTD, 1947. net profit 
was. up. narrowly previous 
year at $52,776 ($46,195). ering the 
rome ‘there was ctl wom capi- 

for equipment > 

a eee facilities at-existing out- 

lets and also to equip. new outlets, 

which should result in a ce bepenen) 

edition to yore ag dled, the 
annual report states. 

Current. sales are) running weil 
ahead of the same period last year 
but having regard to unsettled 
‘world-wide. conditions and taking 
into consideration possible restric- 
tion: in availability of products for 
resale, together with- marked in- 
creases in all types of operating 
costs,.the company is not in a posi- 
tion to make confident predictions 
as to the future, it is stated. 
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BLUE TOP | BREWING CO., 
Kitchener, Ont. 1947 net profit was 
off 488%. Some major improve- 
ments to plant and equipment were 
made during the year and direc- 
tors feel this will reflect favorably 
in 1948 operations, President Arthur 
Diesbourg states. 

INCOME ACCOUNT 
Years Ended Dec. 31: 
Net earnings 
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Earnings per Share and mar % anos. 
Class B $2.40 $4.69 


0.60 0.48 


CONDENSED BALANCE SHEET 
As at Dec. 31: 1947 1946 
Cash & Dom. bds. .... $1,029,662 Sees 
. 93,80: 100,2 


170,755 
1,326,535 
12,292 
231,243 
633,261 
2,203,331 


1,4 1,043 
_,tReflects credit Giinent of sit" 827 
ve pre year tax provision. 
cl. in curr. — in co’s. 
Working capital .. 
cm 


repoft. 
ee 1,560,054 Wr129,604 


of Winchester, dressed in his 
white cassock, and I thought that 
we should hear the humanitarian 
side and a plea for the chance to 
save the murderer’s soul. But I 
was wrong. With the voice of a 
great actor and with the adroit- 
ness of a great lawyer he spoke of 
justice, mercy, Christianity and 
faith—and plumped for the con- 
tinuation of the death penalty. 
He said that Christianity did not 
forbid the taking of human life. 

Spurred on by Winchester, an- 
other prelate, the Bishop of Truro, 
not only advocated the retention 
of the death sentence but sug- 
gested that its use should extend 
for such crimes as rape. Viscount 
Samuel, a former Liberal Home 
Secretary, was less bloodthirsty 
but could not bring himself yet to 
remove the scaffold from British 
justice. 

The next day Lord Temple- 
wood, formerly Sir Samuel Hoare, 
spoke eloquently and movingly 
for the abolitionists but the feel- 
ing of the Peers was against him. 
So the whole matter resolves 
itself into this: 

1. The Government wants the 
death penalty. 

2. So does the official-Tory Op- 
position. - 

3. The Lords, as the Upper 
Chamber, want it. 

4. But ‘the Commons by a free 
vote, have decided to do away 
with: it. 

Whatever the unfortunate So- 
cialist Government does will 
bring scorn and contumely upon 


ONTARIO HOLIDAY 


Ess than one hundred 
miles north of Toronto, 

lie Lake Simcoe and Lake 
Couchiching. Famed since 
the days of Champlain, this 
vacationland offers all that 
goes to make a perfect 
Ontario Holiday. For com- 
plete details, write to On- 
tario Holiday, Room 1004, 
Victory Building, Toronto. 


LET'S MAKE THEM WANT 
TO COME BACK 


Let’s see they get the best we 
have to offer. Everyone bene- 
fits from the income tourist 
business brings to Ontario. So 
it’s in your interest to encour- 
age friends from other parts 
toshare our Ontario Holidays. 


TOURIST BUSINESS 
1S GOOD BUSINESS 


its head. If it accepts the Lord’ 


many Socialist ministers look 
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One of a series of advertisements about Ontario Holidays 
published in the Public Interest by John Labatt Limited 


find, though, some consolation in 


a a eee gt LT, . 
s P E business bankruptcies. The era;nuance of the Canadian voice, te 


amendment then.it will flout the 
decision. of the Commons. But 
if it rejects the Lords’ amendment 
it will. be confirming the aboli- 
tion of the death penalty which, 
as a Government, it considers es- 
sential to the safety of the realm. 


Heads or tails the Government 
loses, which is probably why so 
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Here’s why “Valve-in-Head 
Is Far Ahead” in all-round 


efficiency 


In the world’s champion Chevrolet engine, 
the valves are located in the head of the 
cylinder, directly over the pistons .. . 
hence the name, Valve-in-Head. 


2 Valve-in-Head design provides faster in- 
take of fuel mixture . . . and quicker and 


more complete exhaust of burned gases 
. - all of which contributes to better per- 


formance and economy. 


3 Valve-in-Head design also permits a 
more compact combustion chamber; and 
this, together with Chevrolet's “Blue Flame” 
combustion, means more driving po'ver for 
the pistons—less heat loss—and maximum 


economy. 


CHEVROLET 


Valve-in-Head Engines are inherently 
easier to cool; and Chevrolet's individual 


very thoughtful these days. 
* ~ 7 


A Socialist Expelled 
But There Are Preeedents 
However, they have expelled 
Mr. Platts-Mills from the Parlia- 
mentary Socialist Party, and he 
has also been thrown out by his 
own local association, 


cooling of cylinders prevents waste of 


power — promotes efficient operation — 
prolongs engine life. 


Moreover, with all of the valve mechanism 
on top of the engine—and therefore readily 
accessible—service, though seldom needed, 


is extraordinarily easy and economical. 
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recalling that a few years ago Sir 
Stafford Cripps and Mr. Aneurin 
Bevan were similarly expelled 


and that they now sit in the seats 
of the mighty. 


I am sorry to learn that there 


He may |has been a sharp upward trend in} listening — particularly 


aa ela, 
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of easy profits is over and the|see if the American accent hag 
weak and the unlucky will be/ grown — 
pushed to the wall. ° . 

° ° ° Mr. McEachren, the Editor of’ 
' There is much interest in the| The Financial Post, is making ‘an 
forthcoming Empire Conference | altogether too brief visit. He is 
in London. Our ears will be|in great demand and has madea 
to .the!fine impressiqn. 


experts and, millions of motorists agree: 


Valve-in-Head is far ahead because it gives an outstanding 
combination of performance, endurance, dependability and economy... 
Chevrolet— master builder of this master motor—has proved this by pr 

ducing more than 20-million Valve-in-Head Engines during the past erty. 
seven years—engines which hold the distinction of having delivered more 
billions of miles of. satisfaction, to more owners, over a longer period, than 
any other power-plant built today! Chevrolet's World’s Champion Valve-in- 
Head Engine is another powerful reason why CHEVROLET AND ONLY 
CHEVROLET IS FIRST. . . another convincing proof that only Chevrolet gives 


Beauty of 


Big-Car Comfort of 
_ The Unitized 
Knee-Action Ride 


BIG-CAR QUALITY AT LOWEST COST! 


x * * 


In addition to its World's Champion Valve-in-Head Engine, Chevrolet offers 
you these other major advantages of Big-Car Quality at Lowest Cost: 
Big-Car Styling and 


Big-Car Safety af Fisher Unisteel 
Construction and Positive- 
Action Hydraulic Brakes 


7 1S FIRST! 
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ower Plants Continue Expansion 
Ontario, Quebec and B. C. Pace Nation oi Ee 
In Effort to Keep Up With Demands 


BY W. L. DACK 


The tremendous latent power in her rivers 


and streams is Canada’s highest trump card 
in her current bid for an increasing place in 
the world industrial map. 


Available water-power resources for hydro- 


When contineuts were being born and then 
trimmed into shape, North America was par- 
ticularly fortunate from a power standpoint. 
Violent stresses shoved mountain ranges up, 
then glaciers accommodatingly scoured chan- 


. that today spell “power” and: “light” to an 
ever-increasing proportion of the Dominion’s 


population. ° 
approximately 5 billion 


ump of over 8% from 1946 and more than 
12.5% from wartime peaks, On a population 
basis, this puts Canada, along with Norway 
Switzerland, out infront of the rest of 
-world in this all-important power re- 


Today power-producing agencies are plan- 
or engaged on, the largest expansion 
program in the shortest period of time in the 
Dominion’s history. The desire to keep the 
industrial machine operating 
igher levels and the postwar race 
for a larger share of disrupted World markets 
has put a new urgency in the program, 
This year will see an estimated 500,000 hp 
added to Canada’s power-making machine. 
By 1950, this will have been boosted to 
hp—an over-all increase of about 
10%. This contrasts with an average annual 
increase over the last thirty years of about 
200,000 horsepower. 


to develop 2.2 million hp in the in- 
al rapids section of the St. Law- 


ope the. Winnipeg Electric Co.” . 


kp ps 


Lawrence and a 

i Ont. It is reported 
Ontario and New York state power 
ities are in agreement on all essential 

of the proposed power development. 
ashington and ‘wa approval has to be 


Ontario’s Changeover Plan 


During the year, Ontario made her first 

- formal step in a 15- to 20-year program to 
cenvert a large section of the province from 
25- to 60-cycle frequency. cost 


estimates P 

neighborhood of $191 millions. The proposal 
has been enthusiastically approved by a large 
cross-section of industry. Final commitment 
to the undertaking awaits further study by 
municipalities and industry and legislative 
sanction. 


British Columbia added approximately 53,- 
000 hp to her total hydraulic installation dur- 
ing last year. The British Columbia Power 
Commission brought into operation the first 


tion early in 1948. The Winnipeg Electric Co. 
is carrently engaged in a project to raise the 
head at its Seven Sisters plant on the Winni- 
peg River to the final limit of 66 feet and the 
installation of a fourth unit of 37,500 hp. The 
present plant has three units rated at 20,000 
hp under partial head Sut the ultimate capa- 
city is six units of 37)500 hp each. 

Construction work for the development of 
the Winnipeg River Power site at Pine Falls 
will be started within the next twelve 
months. The Manitoba legislature has voted 
$550,000 for the preliminary engineering and 
survey work. On the basis of regulated river 
flow of 20,000 cubic feet per second, the site 
has a potential capacity of 112,000 hp which 
Dr. T. H. Hogg in his recent report to the 
Manitoba Government said would be enough 
to take care of estimated increased power 
demands for the next three or four years. 

In the meantime, the government is fol- 
lowing advice of Dr. Hogg for future integra- 
tion of power development on the Ontario 
and Manitoba portions of the Winnipeg 
River. Minister of Mines and Resources J. 
S. McDiarmid has announced that discus- 
sions between officials of the Ontario and 
Manitoba Governments are already under 
Way. , 

Dr. Hogg’s major recommendation has not 
yet been accepted as the basis for Manitoba 
government policy, This recommendation 
was that the government give early con- 
sideration to complete reorganization of the 
hydro-electric power industry in the prov- 
ince with two objectives in view; 

(1) consolidation in a single provincial 
agency with exclusive responsibility for de- 
velopment and operation of all hydro-electric 
power plants developed and nondeveloped 

(2) consolidation in a municipal or inter- 
municipal agency with exclusive respon- 
sibility for distriSution of electrical energy; 
and the operation of an adequate transit sys- 
tem .to serve the city of Winnipeg and ad- 
joining municipalities. 

A draft bill, however, has been prepared 
to provide the necessary legislation to make 
this recommendation effective, In the mean- 
time, the Government has decided to open 
negotiations with the Winnipeg Hydro and 
the Winnipeg Electric Co. who now supply 
all the power from the Winnipeg River to 
try, as Mr. McDiarmid states: “to bring about 
the desired results through negotiation and 
voluntary action on the part: of the three 
parties concerned—the province, ‘the city and 


_ Ontario, Program Heavy . 
t Dominion power expansion is tak- 
lace in Ontario, In 1947; the Hydro- 
Electric Power Commission. of Ontario sup- 
plied the greatest load in its four decades of 
service, At the same time, it pushed forward 
construction in the greatest development 
program in its history, Currently, the Com- 
mission is aged in a program that will 
boost the province's turbine installation by 


_ some 943,000 horsepower. 


At the end of 1947, the Commission had two 
major and one smaller project under active 
construction with completion scheduled for 
1948. The Stewartville development on the 
Madawaska River with a capacity of 81,000 
hp in three units is expected to be placed in 
operation in the autumn. Progress on the 
Aguasabon development, on the north shore 
of ‘Lake Superior near Schreiber is: con- 
siderable and the plant rated at 53,500 hp is 


‘* The Quebec Hy 


* 
scheduled for operation in August. A fourth 
unit of 7,500 hp being added to the Ear Falls 
plant, English River, is expected to be com- 
pleted this month. 

On the Ottawe River, preliminary con- 
struction activities were well advanced’ on 
the Des Joachims development. Initial plans 
called for installation of six units of 60,000 
hp each, the first two to come into operation 
in 1950. The Cheneaux Rapids site, which 
will have an ultimate capacity of : 60,000 ‘hp, 
was in the earlier_preliminary stages of con- 
struction with initial operation also schedul- 
ed for 1950. 

In Northern Ontario, a beginning was 
made on two new important projects. The 
Pine Postage site on the Nipigon River will 
have initial capacity of 30,000 hp in two 
units and ultimately four units. The tunnel 
site on the Mississagi River, about 19 miles 
from Thessalon, will have two units of 29,000 
hp each. 

The ee Lakes Power Co, recently an- 
nounced a $2 million expansion program. in- 
volving construction of a 13,000 hp extension 
te its power plant on the Michipicoten River 
90 miles north of Sault Ste. Marie, and com- 
pletion of storage dams on the Montreal 
River and Lake Manitowic on the Michipi- 
coten River. The company also announced 
plans. to increase its rural power lines 
throughout the extensive Algoma district. 

A $21 million steam plant for :generating 
60-cycle electricity will be constructed by the 
Hydro-Electric Power Commission of On- 
tario on the Detroit River on the outskirts of 
Windsor. Scheduled for service by 1951, the 
new plant will be co-ordinated into. the 
present system. It will have an initial capa- 
city of 120,000 kw (160,000 hp) and an ulti- 
mate capacity of 240,000 kw (320,000 hp). 


Progress in Quebec 
In Quebec, the Gatineau Power Co, last 
spring completed the installation of the fifth 
and final unit of 24,000 hp in its Farmers 
Rapids plant on the Gatineau River, The 
Lower St. Lawrence Power Co. completed 
construction of its 6,000-hp plant on the lower 
Metis River, This plant was placed in opera- 
tion in October, The Shawinigan Water & 
Power Co. made substantial progress on con- 
struction of its new development of 195,000 
hp at Shawinigan Falls,.St. Maurice River, 
and this is scheduled for 1948 operation. The 
company is also planning a development of 
350,000 hp at La Trenche Rapids. on the St. 
Maurice. Hydro: Bs : 
eee unit of 50,000 hp to its 
Beauhérnois plant No. 1 on the St. Lawrence 
River and igs: construction of No,’ 2 
powerhouse with a capacity of four units of 
50,000 each. The comission is also installing 
a fourth unit of 16,000 hp in the Ottawa 
River Rapid VII plant in. conjunction with a 
storage dam on Lake Dozois. 

While. no additions to hydro-electric capa- 
city were made during 1947 in the Maritime 
-Provinces, two ‘new developments were 
under construction and scheduled for com- 
pletion this year, ‘The Nova: Scotia Power 
Commission is making considerable progress 
in its Dickie Brook development which ‘will 
operate initially at 3,700 hp but ultimately 
will have three units of 1,600 hp. The com- 
mission is also building a new steam plant 
at Pictou with a capacity of 10,000 kw. The 
Nova Scotia Light and Power Co, is proceed- 
ing with a development on Methals Brook of 


We Have the 
Water for Power 


_ Here's the picture at the end of 1947: 


unit of 28,000 hp in its new plant on the - 


Campbell River, Vancouver Island, and con- 
struction is proceeding on a second similar 
unit. 


The Powell River Co. completed the rais- 


ing of the Scanlon Dam on the Lois River and* 


installed a second generating unit of 25,000 
hp in its Stillwater powerhouse. The B, C. 
Electric Railway Co. made considerable pro- 
gress on its Bridge River plant, the first 
unit of 62,000 hp being expected to come into 
operation in Oct., 1948. The city of Nelson 
is installing an additional unit of 6,750 hp in 
its plant on the Kootenay River. 

In the Northwest Territories, considerable 


progress was made during 1947 on the con-' 


struction of an 8,000-hp development on the 
Snare River about 96 miles northwest of the 
town of Yellowknife. This project has been 
undertaken as a government enterprise by 
the Department of Mines and Resources to 
essist and encourage development in the 
Yellowknife district, power to be supplied at 
cost to mines and other consumers in the 


area.’ | 
- Progresson the Prairies. 
Calgary Power Ltd. in Alberta completed 
Barrier Development on the Kananaskis 
ver and brought into operation its 13,500- 
single unit. In Northern Saskatchewan, 
Churchill River Power Co. is currently 
in installation of a sixth unit of 21,- 
hp in the Island Falls Plant, Churchill 
iver. The Saskatchewan Power Commis- 
brought into operation early last -year a 
new steam turbo-generator of 15,000 kw at 
toon. ; 


In Manitoba, the city of Winnipeg brought _ 


into operation a seventh unit of 12,000 hp in 
its Slave Falls powerhouse on the Winnipeg 
River; the eighth and final unit is under in- 
stallation and was expected to be in opera- 
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PLANTS UNDER CONSTRUCTION 
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Prince Edward Island .. 
Northwest Territories . 
New Brunswick ; 
Saskatchewan .. 
Nova Scotia 
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‘How Canada’s Output 
of Electricity Has Grown 
Average monthly output of central electric stations 


millions kwh. 


From 1,468 million kwh a month in 1929, the output of 
Canadian central electric stations has advanced almost 
steadily to its 1947 peak of 3,802 million kwh monthly, 
with additions .and new stations scheduled for 1948 


indicating that this 
The central electric 


peak will be surpassed this year. 
stations are companies, municipal- 


ities or individuals selling or distributing electric energy 
generated by themselves or purchased for resale. 


What’s Outlook For Utility Stocks ? 


Here’s How Rising Costs May Offset Favorable Factors 


By JAMES H. JOYCE 

What do you think of stocks of utility com- 
panies as an investment? What is their out- 
look? 

Brokers were not too enthusiastic over the 
stocks of utility companies in The Financial 
Post’s survey of opinion in the investment 
community last winter on the question of 
“What stock would you choose for security 
and capital appreciation over the next three 
years?” Only one of the 20 most “popular” 
stocks was that of a utility company. 

It was Bell Telephone Co. which was 
second on the list and mentioned on 21 of 
the 47 answers. 

Eight other utility companies were among 
the 119 different companies mentioned in 


one unit of 4,600 hp capacity. The Canada 
Blectric Co. is adding 15,000 kw capacity to 
its steam plant at Maccan, Nova Scotia. The 
New Brunswick Power Co. completed the 
addition of 10,000 kw capacity in its steam 
plant at Saint John and the New Brunswick 
Electric Power Commission is building a 
new steam plant of 12,500 kw at Chatham. 
Power Where it Counts 

The particularly favorable distribution of 
water-power resources in Canada has allowed 
the highly industrialized central provinces 
of Ontario and Quebec to plan for a period of 
sharply increased industrialization. The 
Province of Quebec is the richest in Canada 
in water-power resources containing over 
32% of the total recorded for the Dminion, It 
also ranks highest in developed power, its 
present installation nearly 6,000,000 hp being 
56% of the total for all provinces and repre- 
senting the development of 34% of its own 
known resources, 

Ontario is exceeded only by Quebec and 
British Columbia in power resources and has 
developed nearly 30% of its potential power. 
Of the Prairie Provinces, Manitoba has the 
largest power resources, with great potential 
power on the Winnipeg, Nelson and Churchill 
Rivers. In Saskatchewan, water-power de- 
velopments are confined to mining uses in 
the northern areas, the transmission net- 
work of the Saskatchewan Power Commis- 
sion serving the more settled areas by fuel 
plants. In Alberta, the larger developments 
centre on the Bow River and tributaries from 
which the Calgary Power Ltd. serves a large 
part of the southern portion of the province. 
The larger reserves are in the northern sec- 
tion rather removed from present centres of 
population, , 

British Columbia ranks second in availa'sle 
water-power resources and is exceeded only 
by Quebec and Ontario in installed capacity. 
Practically all present developments are lo- 
cated in the southern portion of the province, 
The water power of the Yukon and the 
Northwest Territories is so removed from 
markets as to limit their present commercial 
development to local mining uses. 

Distribution of developed water power 
shows central stations with a turbine instal- 
lation of 9,503,404 hp as compared to total 
Dominion capacity of 10,490,923. Of the dif- 
ference, pulp and paper mills develop some 
658,741 hp or 6.39, for its own use and other 
industries, 328,778 hp or 3.1% for its par- 
ticular use. 

The pulp and paper industry is one of the 
greatest users of electric energy in Canada 
and mechanical power installation of ap- 
proximately 1,000 hp is required to produce 
one ton of newsprint paper per day. The 
Dominion is particularly fortunate in gen- 
erally having water-power resources avail- 
able to most milling operations, Electro- 
chemical and electro-metallurgical processes, 

team raising and general manufacturing are 


| “other big users of electrical energy. 


Available 24-hour power at 80% efficiency—ordinary 6-mos. flow: 


40,124,100 H.P. 


Not including Ontario’s joint St. Lawrence River development with New York, 

which would add 2.2 million hp to the power available on both sides of the border, 

projects under construction or planned, as indicated above, will add more than 
14%. to the hydro-electric pgwer generkted from Canada’s rivers, ; 


The greatest part of the Dominion’s poten- 
tial power now lies in the more northern and 
at present rather inaccessible regions. There 
are, however, many sites within economic 
transmission distances of existing centres of 
population yet to be exploited and existing 
reserves of not-too-distant povrer should be 
sufficient to meet the prospective demand for 
some years at least, hydro-electric officials 
say. At the same time, improvement in the 
technique of long distance transmission is 
bringing additional sites within the orbit of 
existing systems while exploitation of min- 
eral and other resources at more remote 
areas will eventually promote many other 
developments. 


the individual lists. Only one — Shawinigan 
Water & Power Co, — was on more than one 
list, being on six. Other utilities selected 
were British Columbia Power, Brazilian 
Traction, Light, Heat & Power, Canada 
Northern Power, Consumers’ Gas Co. of 
Toronto, Canadian Pacific Railway, Interna- 
tional Power and Winnipeg Electric Co, 


The Outlook for Utilities 


What then are the prospects for utility 
companies? The long-term outlook would 
generally appear favorable, 


Business of all utility companies was 
greatly expanded during the war’ so some 
falling off was expected, with conversion 
from a wartime to a peacetime economy, 
But this did not happen, rd 

Total consumption of both primary and 
secondary electric power in Canada was 
9.6% higher in 1947 than in 1946 which in 
turn was 4.4% higher than in 1945. And 
growth trend is continuing, being limited 
somewhat at present by a shortage of gen- 
erating capacity. ‘ 3 

Sales of gas rose 12.3% in 1947, due chiefly 
to an increase in sales of natural gas. Sales 
in 1946 were very slightly higher than in 
1945, 


The number of telephones in use at the 
end of 1947 was at a new high and com- 
panies report a large backlog of unfilled 
orders for service, held up mainly on ac- 
count of shortages of equipment, 


Gross earnings of the CPR were back up 
almost to their all time peak make in 1944 
while the trend which has been up so far 
this year will be helped by the récent rate 
increase, averaging about 21%, The CNR’s 
gross revenue shows a similar trend althoygh 
it was not quite as close to its 1944 peak. 


At present analysts look for a continuation 
of the growth trend in all fields. The long- 
term growth outlook for electric utilities and 
for telephone utilities is considered particu- 
larly favorable. Widespread plans for ex- 
pansion into the rural fields across Canada 
should increase usage in these fields, parti- 
cularly as more equipment becomes avail- 


able. 
What’s Against Them? 


But, on the other side, continuing rising 
costs, particularly wages costs, is one of the 
chief unfavorable factors causing uncertainty 
in all utility fields as to whether higher 
business will be translated. into higher 
profits, There is always a strong public re- 
sistance against any upward revision of all 
utility rate structures, This situation.is well 
illustrated by the earnings trend of the two 
large Canadian railroads and by the recently 
granted increase in freight rates. 


Also tending to act as a depressing factor 
in the securities of certain utilities is the 
amount of new financing with which they 
have been faced or is in prospect-for ex- 
pansion plans, While the expansion ulti- 
mately makes possible further growth in 
business and so may mean higher earnings, 
there is a time lag before the higher earn- 
ings from the new plant, etc., may be realiz- 
ed and so the new debt charges or additional 
stock issued may lower current earnings. A 
good illustration of investors’ thinking in 
this regard is seen in the action of common 
stock of Bell Telephone Co. of Canada. It 
has been financing recently by both bond 
and stock issues and has more financing 
ahead of it. 


Companies greatly strengthened their 
financial structures during war years and 
so were in a strong position to start expan- 
sion programs, For example summary fig: 
ures compiled by the Bank of Canada for 
24 electrical utility’ companies shows their 
net working capital at the end of 1946 of 
$42.2 millions is over three times the 1939 
figure of $13.7 millions while their funded 


High 
$ 4 
170 

20 
%'. 
20% 
9 
156% 
12% 
42 


10 
(a) Preferred is in 


Bell Telephone 
Shawinigan W. & P 

B. C. Power. “A” secccnco 
Brazilian Traction ..... 
Can. Northern® Power... 
Consumers’ Gas 

CPR 


Inter. Power 
Winnipeg Electric . 
*For 1946, 


Low High 


~ 20 


debt has been reduced 9.3% (from $407.9 
millions to $369.7 millions), Debt charges 
have been further reduced by refunding out- 
standing debt at lower coupon rates, eg. 
Shawinigan Water & Power Co. and Win- 
nipeg Electric Co. This trend appears likely 
to be reversed fof some companies at least. 


The Action on the Markets 
Investors’ appraisal of utility company 
stocks is indicated by the market action of 
the stocks. 


The prices of utility stocks, as measured 
by the Dominion Bureau of Statistics, has 
not kept pace with general market rise 
although it also did not decline as far in 
the 1946 market drop. The utility stocks 
index is now 5.0% above its Sept, 19, 1946 
level (the date of the low point for the 
market generally) while the DBS index of 
all stocks is 11.9% higher. It is still 149% 
below its May 30, 1946, level (the date of 
the high point for the market) as compared 
with 11.3% below for the all stocks index. 


The power and traction utilities’ index 
indicates their stocks showed the steadiest 
performance. It only dropped 10.6% from 
May 30, 1946, to Sept, 19, 1946, but is now 
only 1.3% its Sept, 19,. 1946, level. . 


The index of the two transportation stocks 
shows a much more volatile action. At its 
peak in 1946 it was over three times its 
Sept., 1939, level. From May to Sept., 1946, 
it dropped 36% (a 70% greater drop than 
the index for all stocks). Now it is 23.4% 
above its Sept. 19, 1946, level although still 
20.8% below its May, 1946, level. 

The index of the two telephone and tele- 
graph companies’ stocks is now 12.6% lower 
than at Sept. 19, 1946. Its action is due 
largely to the drop in price of Bell Telephone 
common which is attributed, at least in part, 
to the volume of new financing. . 


A financiat record of the utility com- 
panies on page 26 shows that the 1947 net 
profit for the 19 electric utilities for which 
1947 results are available, is 10.9% higher 
than the 1946 figure. The net profit of the 
five gas companies was up 15.1% in 1947. 
The net profit of the 10 communication com- 
panies was up 13.1%, 

The net operating profit of electric utilities 
increased 45% according to the Bank of 
Canada’s summary for 24 companies. Net in- 
come for stockholders shows a smaller in- 
crease — 34% — for the same period. The 
return on net worth of these 24 companies 


‘averaged 5.1% for 1946 — up 27.5% from 


the average return of 4.0% for 1939. This 
indicates a favorable trend for investors. 


What of Public Ownership 
One increasingly important factor which 
investors in utility company stocks have 
had to evaluate is the ‘fect of the trend 
to public ownership on his investment. This 
was more ‘pronounced in some areas than 
in others. 


Possibility of government ownership is an 
important market factor affecting several 
Canadian utilities, Possibly the chief market 
interest here currently is in Manitoba and 
the Winnipeg Electric situation. In British 
Columbia, Alberta and Quebec, agitation for 
government ownership would not appear to 
be as strong as a couple of years ago but 
still remain as a background factor. 


The higher the corporate tax rate, the more 
investors must take the possibility of a sale, 
forced or negotiated, into consideration in 
deciding on an investment in a public utility 
company. ; 

Individual situations should be examined 
closely for all factors — earnings trend, poli- 
tical trend, yield, growth possibilities — by 
investors. 

A price record of the companies mentioned 
- the various brokers’ lists shows as fol- 
ows: 


1 
Low Yield 
% 
4.91 
5.52 
5.98 
10.46 
6.15 
5.36 
6.99 


Recent 
$ 


163 
21% 
26% 
19% 

9% 

149% 
17% 
47 
25% 


160 
21 
24% 
17 
11% 9 

154 145 
184% 12% 
52 39 
25% 204% 


169 
22 
27 


3.96 


: arrears. 
Yield is based on recent price and 1947 dividend. 





Telephone Installations at New Peak 
But Unfilled Backlog Still Mounting 


The telephone shortage which 
became evident in 1945-46 was 
still present in most parts of Can- 
ada at the end of 1947, While all 


souninias unaltered, notwith- 


labor and 
material costs. 

Some Canadian telephone com- 
panies are adding new sources of 
income by providing wire service 
to companies selling recorded 
music to factories, restaurants, 


re-established with 20 addi- 
overseas countries, Connec- 
now available to 72 
overseas rg oeg es as aoe tee 
with 68 at the beginning of the 
war. 


To provide funds for the large- 


require expenditures of close 
40 $460 malllions by all companied 


Atlantic Utilities 
Baer yoo Utilities is a wholly 
owned subsidiary of Martitime 


‘Telegraph & Telephone Co, -It is 
a holding company whose two 


subsidiaries operate the principal 
telephone system of Prince Ed- 
ward Island and a garage shop 
and print shop, respectively. Re- 
pair shops are operated by Atlan- 
Aic Utilities. 

The company owns land, build- 
ings and equipment in. Nova 
Scotia valued at over $269,000 at 
Jan. 8, 1937 (latest figure avail- 
able), and the entire capital 
stocks of the Island Telephone 
Co, and the Eastern Electric & 
Supply Co. 

Island Telephone Co. owns and 
operates the: principal telephone 
system in Prince Edward Island. 
The system is valued at over $1 
million and serves a population of 
approximately 90,000. 

Eastern Electric & Supply Co. 
operates a garage shop and print 
shop, having as its principal cus- 
tomer the parent company. The 
value of this subsidiary is placed 
at over $38,000. Repair shops 
formerly operated by Eastern 
Electric & Supply Co., have been 
operated by Atlantic Utilities 
since Jan. 1, 1940 

Radio sites | were purchased 
near New Glasgow and Char- 
lottetown by Maritime T. & T. 
Co, and its indirect subsidiary, 
Island Telephone Co, in 1947. 
Suitable equipment buildings are 
to be erected this year, in pre- 
paration for the installation of a 
fifteen channel micro-wave tele- 
phone radio system, tying in with 
the toll networks of both com- 
panies, The equipment is on 
order and the system is expected 
to be in full operation this sum- 
mer. The operation of this sys- 
tem is expected to materially im- 
prove the quality and reliability 
of the toll service between Nova 
Scotia and Prince Edward Island, 
as well as more than doubling the 
present number of circuits, The 
radio equipment on order can be 
enlarged at small cost, if and 
when desired, to a maximum of 
25 channels.. Communication be- 
tween Prince Edward Island and 
the mainland is at present pro- 
vided by government-owned sub- 
marine cables, which are. subject 
to interruption and failures, usu- 
ally by ice damage during: the 
winter season. , 

An individual financial or op- 
erating statement is not submit- 
ted on Atlantic Utilities, being 
included in the general balance 
sheet of the parent company in 
the item “Investment in Wholly 
Owned Subsidiary” $391,150. 


Avalon Telephone 


The property of Avalon Tele- 
phone Co. consists of telephone 
exchanges at St. John’s, Nfld., and 
truhk lines to 20 exchanges with- 
in a radius of 100. miles, and in 
covering. the Avalon, Peninsula 
is| services a population of over 
100,000. The company at last re- 


port had over 12,000 telephones 
in use, 

Construction program has in- 
volved the érection of a new ex- 


‘change building and the installa- 


tion of automatic equipment at 
Corner Brook, which will provide 
service to an estimated popula- 
tion of 30,000 and the ultimate in- 
stallation of up to an additional 
2,000 telephones; changeover of 
present 4,200-line manual equip- 
ment at St. John’s to 5,000-line 
automatic equipment, capable of 
expansion to 6,000 lines; construc- 
tion of a new office building in 
St. John’s. 

‘In the summer of 1947 the com- 
pany sold $200,000 in 5% $25 par 
value preferred stocks and paid 
the initial quarterly dividend of 
31%e¢ per share on the new stock 
on Dec, 31, 1947, The regular semi- 
annual dividends of 874%c on the 
7% preferred and 75c per share 
on the 6% preferred, together 
with the annual $1.75 per share 
on the common stock, were paid 
on the same date. 

Gross earnings of Avalon Tele- 
phone in 1946 totaled $456,497 
($457,364 in 1945). After charging 
operating expenses and taxes, de- 
preciation, bond interest, provid- 
ing for income tax, the 1946 profit 
was $60,317. ($64,952 in 1945). 
Working capital at Jan. 1, 1947, 
was $804,934 ($61,401 at Jan, 1, 
1946), 

The complete changeover to 
automatic equipment is expected 
to bring about an increase in an- 
nual earnings of around $30,000, 
at least, after allowance for de- 
preciation, company states. 


B. C. Telephone 


British Columbia Telephone Co, 
is the secohd largest privately 
owned telephone operating com- 
pany in Canada, operating under 
a perpetual franchise. The ter- 
ritory served has a population of 
approximately 750,000 and in- 
cludes the cities of Vancouver 
and Victoria. In 1941, amend- 
ments’ were made in the com- 
pany’s charter giving authority to 
operate wireless telephone and 
radio telephone systems. 

Demands for new and addition- 
al telephone service in 1947 out- 
stripped the company’s ability to 
meet them, due largely to the 
inability to obtain the apparatus 
and equipment required. At the 
end of. 1947, there were 193,736 
telephones in service, an increase 
of 18,898 during the year; by far 
the largest annual increase in the 
company’s history. At the year 
end there was still a waiting list 
of 18,237. The number of origin- 
ating long distance calls were 11% 
higher than the number recorded 
in 1946. Volume of local calls also 
set a new record, the estimated 
total for the year being 378,100,- 
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No single factor has contributed more 
to world advancement in the past cen- 
tury than steel and its thousands of 
products. Without it, modern communi- 
cations would not exist, and all progress 
would be halted. 
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For nearly half a century the men of Canadian 
Bridge have played a vital role in the develop- 
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403 as compared with 338,383,545 


in 1946. 


A number of .central office 
buildings throughout the com- 
pany’s territory were remodelled 
in order to provide for the instal- 
lation of additional apparatus and 
equipment. In Vancouver pro- 
gress was made in extending the 
use of the dial system and the 
Cedar office was placed in serv- 
ice toward the end of the year. 
Shortages of equipment continued 
to cause an overloading of both 
long distance and local exchange 
facilities. This, together with a 
high ratio of operating staff new 
to the business, resulted in the 
service generally remaining be- 
low normal standards, President 
Gordon Farrell states, 


A $35 million program of im- 
provement and expansion to meet 
present and future demands has 
been undertaken by the company 
and will be continued over the 
next few years. About half the 
funds will be spent on central 
office equipment and the rest on 
construction of additional ex- 
change buildings, extension of 
present facilities, etc. The eight- 
story addition to the head office 
building, costing approximately 
$1 million, is nearing completion. 

The company completed a pri- 
vate sale of an issue of $2 millions 
in 3%% first mortgage bonds, 
series C, due March 1, 1971. The 
issue is in addition to 1947 financ- 
ing which involved the issuance 
of $3 millions in 3%% first mort- 
gage bonds, series due 1971; a 
public offering at par of $5 mil- 
lions 4% 15-year notes due 1962; 
and $1.3 millions 5% unsecured 
notes due 1963. All funds are/to 
be applied to the expansiori pro- 
gram, In addition, the company 
was empowered by the Federal 
government to increase its auth- 
orized share capital from $11 mil- 
lions to $25 millions. 

Operating revenue in 1947 rose 
to $10,960,576, up from $9,628,300 
in 1946. The increase, however, 
was partially offset by higher 
operating costs and net 1947 
profit at $718,708 was substan- 
tially the same as $716,544 earned 
in 1946, 


Bell Telephone 


Early this year Bell Telephone 
Co. of Canada announced a five- 
year construction program calling 
for total expenditures of some 
$350 millions with probably a sim- 
ilar undertaking in the following 
five years, To méet these sub- 
stantial expenditures the com- 
pany has secured approval of the 
Banking and Commerce Commit- 
tee of the Senate to increase au- 
thorized capital from $150 millions 
to $500 millions and reducton in 
par value from $100 to $25. The 
request is now before Commons. 
Previously Bell Telephone had 
contemplated a program invol- 
ving approximately $100 millions, 
of which $29 millions was expend- 
ed in 1946 and $53.6 millions in 
1947, 


The company has under con- 


of $8 per share per annum have 
been paid quarterly since the 
initial payment at this rate on 
July 15, 1937. 


Kast. Twp. Tel. 


Eastern Townships Telephone 
Co., a subsidiary of the Bell Tele- 
phone Co, of Canada, operates the 
telephone system in the vicinity 
of Sherbrooke, Que. The company 
has 10 exchanges and at Dec. 31, 
1947, had 4,459 telephones in 
service, an increase of 527 over 
1946. 

Gross revenue from all sources 
totaled $216,958 in 1947, an in- 
crease of 10.6% over 1946. Net 
profits were $32,508 or $1.85 per 
share as against $28,741 or $1.64 
per share in 1946, On July 3, 1947, 
supplementary letters patent were 
issued increasing authorized capi- 
tal from 20,000 to 50,000 n.p.v. 
shares. 

Gross additions to plant of 
Eastern Townships Telephone 
amounted to $84,300 in 1947, an 
increase of $24,900 over the pre- 
vious year. The net increase in 
fixed capital during the year, after 
allowance for the original cost of 
plant removed from service and 
not reused was $55,800 as against 
$33,400 in 1946. 

The company sold plant and 
equipment located within the 
boundaries of the United States 
in Oct., 1946, to the New England 
Telephone & Telegraph. The 
equipment had been used to serv- 
ice 150 subscribers in Vermont. 


Farmers’ Tel. 


Farmers’ Telephone Co., a sub- 
sidiary of the Bell Telephone Co. 
of Canada, operates the telephone 
system of 1,774 stations in-and 
adjacent to the town of Howick, 
Que. The company operates 
seven exchanges situated at 
Franklin, HemMingford, Howick, 
Ormstown, St. Chrysostome, Ste. 
Martine and St. Remi, Que. 

Total 1946 revenue was $59,366 
($54,197 in 1945). Net 1946 profit 
was $5,582, equal to $1.40 per 
common share as against $4,843, 
or $1.22 in 1945. The authorized 
capital stock is 8,000 shares of $25 
par value and 3,976 shares @re 
outstanding for paid-up value of 
$99,400. 


Maritime T & T 


Maritime Telegraph & Tele- 
phone Co. operates the entire 
telephone system of Nova Scotia 
and—through control of the Is- 
land Telephone Co—of Prince 
Edward Island. Its lines connect 
with the New. Brunswick Tele- 
phone Company’s system and it 
has other connections under 
favorable agreements for long dis- 
tance business. 

Gross revenues for 1947 of $4,- 
234,707 were 6.390 over 1946. Ex- 
change service revenue increased 
7.1%, total..revenues 5% with 


struction, recently completed or|° 


in the planning stage 100 build- 
ings, of which 45 are new build- 
ings and 55 are extensions to exist- 
ing structures. To date about 
363,000 new telephones have been 
installed under the expansion pro- 
gram which originally called for 
installation of 400,000 new tele- 
phones. Building program called 
for completion of 20 buildings in 
1947, 55 for the current year and 
25 for 1949. All but four of the 
buildings are expected to be com- 
pleted before the summer of next 
year, 

The total number of telephones 
in operation at Dec. 31, 1947 was 
1,306,975, along with an additional 
220,102 with which the company 
has connections, making a total 
service on 1,527,077 telephones. In 
Spite of 129,051 telephones being 
instajled in Ontario amd Quebec 
during 1947 the number of de- 
ferred applications on file rose to 
93,989 at year-end from 84,000 
at the same date in 1946. There 
are over 10,000 rural applications 
on file. 

President Frederick Johnson 
stated at the 1947 annual meeting 
that the company did not see any 
end to the continuing high level 
of demand for service and there- 
fore anticipated a continuing need 
for new capital to provide funds 
for construction programs. While 
earnings were satisfactory in 1947 
to meet dividend requirements, 
Mr. Johnson stated the company 
could not live forever within its 
present rate structure. These rates 
were established 21 years ago in 
the face of vastly different eco- 
nomic conditions from those un- 
der which the company now oper- 
ates. The last general rate in- 
crease of the company was grant- 
ed in 1927. 
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small decreases in miscellaneous 
revenue. Operating expenses, ex- 
cluding taxes, jumped 19.3%, and 
net profits were slightly lower at 
$645,769. 

New telephone installations 
increased 5,891, bringing total in- 
stallations from 68,121 to 74,012 
at the end of 1947. Unfilled ordérs 
were almost as large at the end 
of the year as at the beginning of 
1947, Plant and property exten- 
sions in 1947 totalled $1,755,265. 
Nineteen additional toll circuits 
were placed in operation, total- 
ling 1,300 miles. A large program 
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of aerial and underground cable 
extension was carried out and 
dial equipment additions were 
installed in eight exchanges and 
manual switchboard additions 
were installeti in nine exchangés. 

The 1948 budget calls for gross 
capital expenditures of $3,654,417. 
Included in the 1948 expenditures 


erected for installation of a 1 
channel micro wave teleph 
radio system, tying in with 
toll networks of both the paren 
and its subsidiary companies.“ 
new central office building is 
be erected at New Waterford 

a new building is planned for 
Lorne-Armdale exchange in 


were projects authorized for 1947 | fax. 


but still in progress or not yet 
started due to shortage of neces- 
sary materials and equipment. 
Radio sites have been purchased 
near New Glasgow and Charlot- | share 
tetown where buildings; will be 


a 

Net 1947 profits of $645,7 
were equal to $4.31 per p 
share and $1.24 
($662,677, or $4.42 and $1.31 
share in 1946), Working ca 
- (Continued on page 30) 
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Early in February, 1948, Bell 
Telephone sold $35 millions in 
3%% first mortgage bonds with 
proceeds to be used for financing 
construction needs, Financing in 
1947 included sale of $35 millions 
in first mortgage bonds with pro- 
ceeds used mainly for the retire- 
ment of $30 millions in 5% Series 
B bonds, as well as an additional 
stock offering of 211,227 shares, 
as rights, at $140 per share. The 
additional shates, together with 
those sold in 1946, provided ap- 
proximately $54 millions towards 
the cost of the company’s con- 
struction job. 

Net profit in 1947 of $9,701,652 
was equal to $8.80 per share on 
average outstanding capital ($8,- 
274,370 and $9.07 per share in 
1946). Gross revenue from all 
sources totaled $86,566,486 in 1947 
($78,014,338 in 1946). Surplus for- 
ward increased from $2,407,731 to 
$3,291,343 with refundable portion 
of Excess Profits Tax remaining 
at $6,506,813. 

Regular dividends at the rate 


ment of the structural steel industry — design- 
ing, fabricating and erecting everything made 
of steel. Today, thousands of structures — 
large and small —_not only in Canada but 
throughout the world — stand as tribute to the 
skill and ingenuity of the men of Canadian 
Bridge. 
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A Complete Service... 


We have full facilities for de- 
signing, fabricating and erect- 
ing all types of structural steel- 
work =< riveted or welded— © 
anywhere, anytime. 
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BAKING 


This long experience is at your service. It is 
your assurance of complete dependability. 
Any of our offices from coast to coast will be 
happy to arrange a consultation with you 


whenever you wish. 
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bond intexest, other interest. ex- 
change premium, writing-off bond 
discount.and providing for income 
tax, net profit left was $250,008 
($299,836 in 1946). Working ,capi- 

aes was $477,102 as against $523,- 
52. 

During 1947, Canadian Utilities 
redeemed its $2.5 millions first 
mortgage 3%4% bonds and its $1 
million first mortgage 4% bonds, 
and sold $2.5 millions first mort- 
gage 344% sinking fund bonds, 

The company is controlled by 
International Utilities Corp. 


Calgary Power 


Calgary Power Lid, is a new 
company formed last year to ac- 
quire the assets’ and business 
(other than shares of Calgary 


brought into o ti h Power Investments) and ° liabil- 
pce ie Soin, epetenn he ities of Calgary Power Co. The 


seventh unit of 12,000 h.p. in its! : 
ve Falls power-house on the | /atter company went into volun- 
innipeg River. The eighth and | tary liquidation and asset division 
inal unit is under installation and | Provided for the distribution of 
280,000 n.p.v. common shares of 


expected to be in operation 
ly in 1948. inni .| Calgary Power Ltd. and 35,000 
ty in ee n.p.v. Calgary Power Investments 


j oe ee rae nee shares at the rate of eight com- 
isters -plant, Winnipeg River, to|™0n shares of the new company, 
e final limit of 66 feet, and the | Plus one share of the investment 
ation of a fourth unit of | Company for each common share 
87,500 h.p. Ultimate capacity is|°f Calgary Power Co. held. 
gix units of 37,500 h.p. each. Calgary Power Ltd. supplies 
power under contract to the city 


Dr, T. H. Hogg, former chair- _to tf 
gan of the Ontario Hydro Com-| of Calgary and to various indust- 
rial enterprises in and about that 


gnission, recently made an ex- 
thaustive study of Manitoba’s|city, The company also supplies 
hydro-electric power industry| power to Lethbridge, Vulcan, 
end his principal recommenda-| Ponoka, Red Deer, Wetaskiwin, 
flions were: That the Government | High River, Nanton, Strathmore, 
get up two agencies, namely: A/|Gleichen, Exshaw, Bassano and 
municipal provincial agency re-| other industrial towns and dis- 
sponsible for development and |tricts in Alberta. 

@peration of all hydro-electric! There are four hydro-electric 
plafits. A» municipal or inter-| stations in operation on the Bow 
gnunicipal agency with exclusive| River, west of Calgary —the 
responsibility for distribution of| Horseshoe Falls, The Kananaskis 
electrical energy and operation of| Falls, the Ghost River, and the 
@ transit system to serve the city|Cascade plants. The 16,000 hp 
of Winnipeg and adjoining muni- | hydro-electric station at the Bar- 
cipalities. rier site on the Kananaskis River 


: ote. e was completed and placed in op- 
Canadian Utilities 


eration in August, 1947. 
: ve : The company has one wholly- 
Canadian Utilities Ltd. is en-| \wned subsidiary, Calgary Water 
gaged in the generation, transmis- | power Co. 
sion, distribution and sale of elec-| Grocs revenue of Calgary 
tric energy for light, heat and) power Ltd. amounted to $2,347,- 
power purposes in Alberta. 623 for the period June 17 to Dec. 
In Jan. 1, 1947, the company | 31 1947, After deducting operat- 
sold its property in Saskatchewan | ing expenses, depreciation, in- 
(other than-Lloydminster) to the | terest and exchange and provid- 
Saskatchewan Power Commission | ing for income taxes, net profit 
for $3.6: millions. was $443,380, or $8.87 onthe pre- 
Canadian. Utilities has been) ¢orreq and 96c per common share. 
following an aggressive expan-| Outstanding capital stock com- 
sion program in Alberta, having | priced 50,000 4% preferred shares 
spent $1,428,959 On capital e€x-/| 244 350,000 common shares at 
penditures in 1947, In 1948, ac-| nec 31, 1947. However, a further 
cording to company estimates, ex-| i.cue of 20,000 preferred shares 
penditures will be $1.8 million.| was made during March, 1948. 


Sales in 1947 totalled $1,116,155 
as against $2,005,564 in 1946 which Churchill River 
Churchill River Power Co., a 


included sales by the system in 
Saskatchewan which is now con- 
trolled by the Commission in that | wholly owned subsidiary of Hud- 
province. Net earnings totalled | son Bay Mining & Smelting Co., 


= ‘in. 1947} but»deducting operates the Island Falls hydro- 


In 1947 the three Prairie Prov- 
completed installation of 
* gome 40,500 h.p. to its power-pro- 
@ucing machine, bringing total 
fapacity to 630,720 h.p. Manitoba 
@ccounts for the giant's share— 
$46,825 h.p. 
Calgary Power Ltd. completed 
ts Barrier Development 6n the 
anaskis River and brought 
ito operation its 13,500-h.p. single 
gnit. In Northern Saskatchewan 
Bhe Churchill River Power Co. is 
roceeding with the installation 
f a sixth unit of 21,000 h.p. in 
fhe Island Falls plant on the 
Churchill River. The Saskatche- 
fwan Power Commission brought 
Ento operation in January, 1947, a 
w steam turbo-generator of 
5,000 k.w. at Saskatoon. 


In Manitoba, the city of Winni- 


2 English Electric 20,000 K.V.A., 


Hemmings Falls 


lol Veltioge vow 
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Prairie Provinces Add 40,500 hp in °47 
Bigger Projects Uider-Way for This Year 
| 


electrie plant on the Churchill 
| River and supplies electricity to 
|the parent company and other 
mining operations in the district. 
A wholly owned subsidiary, Nor- 
thern Manitoba Power Co., sup- 
plies power requirements to the 
town of Flin Flon, Man, 

Power generated at the Island 
Falls plant was the second highest 
on* record totalling 471,921,600 
kwh. The subsidiary’s sales to 
Flin Flon were again the highest 
on record. Northern. Power Ltd., 
a wholly owned subsidiary of 
Northern Manitoba Power Co., 
supplies power for the boundary 
area and Creighton subdivision, 
Sask. 


An extension of the Island Falls 
power house to accommodate a 


cempleted in 1947 and the new 
unit will be delivered and install- 
|ed this year to bring capacity up 
| to 110,000: hp. 


Int. Utilities Corp. 


International Utilities Corp. is a | 


U. S. holding company whose 
| principal holdings are in the com- 
mon stocks of its three Canadian 
subsidiaries which confine their 
| operations almost entirely within 
the Province of Alberta. The sub- 
sidiaries are Canadian Western 
Natural Gas Co., Northwestern 
Utilities Ltd. and Canadian Utili- 
ties. Investments in Canadian 
subsidiaries. were carried at 
$8,905,723 at Dec. 31, 1947, based 
on values at Dec. 31, 1942. 


The eompany completed the sale 
of the Saskatchewan electric pro- 
perty to the Saskatchewan Gov- 
ernment on Mar, 31, 1947, for $3.6 
millions. 

The net income of the Canadian 
su iaries, applicable to the in- 
vestment of International Utilities 
Corp., amounted to $1,247,671 in 
1947 ($1,180,094 in 1946). Of the 
1947 income the sum of $902,578 
was remitted to International 
Utilities Corp. in 1947, leaving 
$345,093 in the hands of the sub- 
sidiaries for corporate purposes. 

The subsidiaries spent $3,944,- 
000 in 1947 on additions to facil- 
ities. 

Net 1947 profit of International 
| Utilities Corp. amounted to 
$1,143,188 or $1.45 per’ common 
share as against $1,006,495 or $1.28 
per share in 1946. Working capi- 
tal was $1,852,585 ($2,425,637), 


Manitoba Power 


Manitoba Power Commission 
served 221 cities, towns and vil- 
lages at Mar, 31, 1947 (latest fig- 
ures), A total of 218 communities 
registered increased consumption 
of electric power, contributing to 
a 28.3% rise in total number of 
kilowatt hours purchased and 
generated in four months ended 
March, 1947, as compared. with 
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120,000 High Voltage, 63,000 Low Voltage, 
3 Phase, 60 Cycle, Air Pressure Cooled, Outdoor Power Transformers, at the 
Substation of The Shawinigan Water and Power Co. Lid. 


R TRANSFORMERS: 


Nothing succeeds like success! The reputation of Canadian-built 
High Voltage Power Traftsformers has always been good; with 
the “distributed concentric” transformers of English Electric design 


it is better than ever. 


This design—the only major advance in this field ever made 
entirely in Canada — was initiated, developed, and patented by 


engineers here in St. Catharines. 


These men are ready to go to work for you whenever you want 


a fresh approach to the problem of Pow 


er Transformer design, 


with a-view to. greater operating efficiency. 


Ask the English Electric Representative nearest to you, or get in 


touch with us in St. Catharines. 


“ Wte 


District Offices: 


_ HEAD OFFICE AND, FACTORY: ST. CATHARINES, ONT. i 
Montreal, Ottawa, Toronto, Kirkland Lake, Winnipeg, Calgary, Vancouver. 


Represented by: Fovlis & Bennett Electric Limited, Halifax; Lovis W. Mercier, Quebec City 
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sixth electric generating unit was | 


corresponding months of the pre- | palities of West Kildonan, Old Kil- | 
vious year. donan East and West St. Paul, St. | 
Construction of farm lines con- | Andrews, St. Clements and Rock- | 
tinued and of the 645 new farm| wood; Suburban Rapid Transit | 
services connected, 93 were farms|Co., which operates the trans- 
within five poles of low voltage | portation services and supplies | 
transmission lines electric energy in the town of | 
The unprecedented growth of | Tuxedo and the municipalities of | 
the load on the system has neces- | St. James, Assiniboia and Charles- 
sitated an extensive program of | Wood; Manitoba Eastern Railway | 
improvements. Co., and Winnipeg Railway Co. | 
Fiscal year was changed from|_ The company’s steam plant at 
Dec. 31 to Mar. 31 and income for | Winnipeg has a generating capa- | 
the three-month period to Mar.| city of approximately 12,000 hp. 
31, 1947, totalled $910,171. After |The gas plant has a capacity of 
'charging operating expenses, in- | 2.5 million cubic feet per day and | 
| terest on debentures, depreciation | the gas is distributed through | 
and sinking fund charges, the net | Some 145 miles of mains, A liquid | 
profit was $212,087. oo gas plant of 500,000 
Dr. H. T. Hogg, former Chair- cubic feet capacity is available | 
man of the Ontario Hydro Com- | for heavy peak loads and a water 
mission, recently made. an ex- | 888, Stand-by plant is maintained 
haustive study of | which is capable of producing 2.5 


Manitoba’s | “*.,: : 
hydro-electric power industry million cubic feet per day. The 
. traction system comprises six 


city and suburban street car | 
. A routes, 30 city and suburban gas- | 
National L & P oline bus routes, one interurban | 
National Light & Power Co.! gasoline bus route and five trol- | 
|serves Moose Jaw,: Saskatchewan | ley bus routes. 
and surrounding districts with Demand for electricity con- | 
electric light and power. Its plant | tinued to show a steady increase | 
has a capacity of 20,500 kw with | in 1947. The three hydro-electric | 
auxiliary steam equipment. The | power plants generated 1,277,514,- | 
company also sells electricity | 800 kwh, an increase of 4.7% over 
wholesale to the Saskatchewan | 1946, while gross revenue from 
Power Commission. Output inj}sale of electricity (excluding | 
1946 totaled 53,362,402 kwh. |inter-company power sales) in- | 
Gross operating revenue andj creased 8.1%. 
other income in 1946 (latest fig- | In 1947 street cars, electric trol- | 
| ures available) totaled $852,963 | ley buses and gasoline motor buses | 
as against $760,655 in 1945, After | carried 102,802,620 revenue pas- | 
expenses, net earnings available | sengers, a drop of 3,180,650 pas- | 
for bond interest, were $431,389) sengers from 1946. 
($350,286). Funded debt at Dec. 
31, 1946, comprised $1,972,500 out- 
standing 4%% first mortgage 
sinking fund bond, series C, due 
March 1, 1961, and 225,000 out- 
standing 542% general mortgage 
| bonds. 

National Light & Power turned 
over the contract and service de- 
partments to Sterling Electric Co. 
early in 1947, 


Northwest Util. 


Northwestern Utilities Ltd. sup- 
plies natural gas to the city of| 
Edmonton and 12 other commun- 
ities in Alberta, serving a popula- 
tion of approximately 136,000. 
The company produces gas prin- 
cipally from its own wells in the 

| Viking and Kinsella fields and 
distributes gas through its own 
system of pipelines, 

Gas sales totalled 10,516,293 | 
mef in 1947 (8,876,832 mcf in 
1946). Some 27,284 customers 
were served in 1947 and 23,376 in 
1946. During 1947 the company 
spent $1,890,179 on capital ac- 
count, 

In preparation of future capital 
requirements, which in 1948 will 
amount to well over $2 millions, 
the company sold in Jan., 1948, 
an additional $2 millions of first 
mortgage 312% bonds, $500,000 
4% cumulative preference shares 
and $250,000 common stock. 

Net sales in 1947 totalled | 
$2,441,215 ($2,136,570 in 1946). 
Net 1947 earnings were $1,325,053 
as against $1,221,947 in 1946. After 
deducting amortization reserve, 
bond interest, discount and ex- 
pense, writing off leases and stock 
issue expense and providing for | 
income taxes, the 1947 profit was | 
$647,216, ($537,675 in 1946). Net 
working capital was $840,281 at 
Dec. 31, 1947 ($1,249,225 at Dec. 
31, 1946). 





The gas utility showed an in-|} 
crease in cubic foot sales of 3.5% | 
and in revenue of 4.35% over 1946, 
the latter being helped by the 
Municipal and Public Utility 
Board allowing the company to 


Sask. Power 


The Saskatchewan Power Com- 
mission owned 3,540 miles of 
transmission lines serving 343 
towns and villages, with 45,087 
services, including rural services, 
at Dec. 31, 1947. 


Electric energy sold wholesale | 
to Saskatchewan, North Battle- 
ford and Swift Current was 72,- 
807,433 kwh in 1947 as against 
66,488,471 kwh in 1946. Energy 
retailed to customers was 67,782,- 
420 kwh (44,318,486 kwh). 

The Commission purchased the 
Saskatchewan, properties, except- 
ing Lloydminster, of Canadian 
Utilities Ltd. on Jan, 1, 1947. The 
wholly-owned subsidiary of the | 
Commission, Dominion Electric 
Power Ltd., was also consolidated 
and became part of the Commis- 
sion at Jan. 1, 1947. 

Construction of the Estevan 
power plant is proceeding satis- 
factorily while the 20,000 hp 
turbo-generator was placed in 
service in Saskatoon in 1947 and 
satisfactory progress was made in 
installations at numerous other 
points. 

The Commission reports total 
revenue of $4,482,008 in 1947 and 
net profit of $632,775. 


Vital 


Winnipeg Elec. 

Winnipeg Electric Co, owns and 
operates the electric power, 
electric light, railway and gas 
systems in the city of Winnipeg 
and surrounding districts. The 
company competes with a muni- 
cipally-owned electric light and 
power distribution system in the 
city of Winnipeg. 

The company’s three hydro- 
electric power plants are located 
on the Winnipeg River as follows: 
The plant at Great Falls has a} 
rated capacity of 168,000 hp and | 
consists of six units of 28,000 hp | 
each; plant at Seven Sisters Falls | 
has a potential capacity of 225,- | 
000 hp, with three units having 
37,500 hp capacity each, but with 
present extensions under way 
capacity of three units will be | 
increased by 50,000 hp: The Pin- 
awa plant has a capacity of ap- 
proximately 30,000 hp. 

The company’s wholly owned 
subsidiaries are: Winnipeg, Sel- 
kirk and Lake Winnipeg Railway 
Co., which operates the trans- 
portation services in and about 
the town of Selkirk and supplies | 
electric energy to Selkirk and | 
Stonewall and to the munici- 
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diameter, about 6,000 feet in 


through solid rock, 


largest in Canada, 


;}cancel several of the low rate 


Above.. 


View of the Masson generating station, three 
miles south of Buckingham, Que., with two surge 
tanks at the rear. The installation here is unique 
—water is conveyed through a tunnel 25 ft. in 


impounding the Lievre River to the power house. 
The tunnel is 200 ft. underground, and blasted 


The surge tanks, when built, 
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DIFFERENTIAL 
SURGE TANKS 


The Johnson differential surge tank 
showh at the left was installed by the 
British Columbia Power Commission in 
the Campbell River Development at 
Vancouver, B.C. The surge tank provides 
efficient . regulation without wasting 
water or reducing the effective head, thus 

, enabling the project to generate its maxi- 
mum power output. 


The differential surge tank has an 
internal riser with ports which control the 
flow of the water in and out of the tank 
to suit the load conditions under which 
the tank operates. 
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Our nearest office will be glad to send 
you our booklet on Differential surge 
tanks or furnish additional information. 


HORTON STEEL WORKS LIMITED 


TORONTO, ONT. FORT ERIE, ONT. MONTREAL, QUE. 


Representatives: 
Mumford-Medland, Ltd., Winnipeg 


Gordon Russell Ltd., Vancouver 


Fae 
steps in gas rates. profit of $1,357,832 was equal to Sale of the company’s gas, . 


Gross earnings from 1947 oper- | $27.16 on preferred and $1.96 on| power and transportation facil- 
ations totalled $13,246,236 as| common shares ($959,826 or $19.20 | ities to the city of Winnipeg has 
against $12,964,158 in 1946. Net!’ and $1,26 in 1946). (Continued on page 36) 


Above... aerial view of the Company's newsprint mill at Buckingham, Que. 


. view of the High Falls on the Lievre River about 30 miles north of Buckingham, Que., 
and the power generating station thereat. 


POWER an» PAPER 


to Canada’s Postwar Economy 


THE JAMES MACLAREN COMPANY LIMITED 


Newsprint Production - 350 tons daily capacity 
Timber Limits 2,637 square miles 


Newsprint is in great demand throughout the entire world, 
The modern and efficient newsprint mill of The James Maclaren 
Company Limited, at Buckingham Jct., P.Q., which is geared for 
full and thrifty production, is running at full capacity of 350 tons 
daily, in its endeavor to do its share of producing newsprint for 
this world-wide demand, 


MACLAREN-QUEBEC POWER COMPANY 
Installed Capacity - 270,000 H.P. 
Storage Reservoirs - 40,000,000,000 cu. ft. 
The constantly increasing use of Canada’s supply of electrical 


power has increased production in industry, and made possible a 
higher standard of living. 
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Since 1939, its use has increased 43%, and in the past 13 
years has more than doubled. In 1947, 44.98 billion kilowatt hours 
were generated by Canada’s central station industry, of which the 
Province of Quebec produced almost two-thirds. 


length, from a dam 


Increasing requirements for power for large scale vital in- 
dustrial prodfction for war purposes in the war period found 
Maclaren-Quebec Power Company ready to meet the demands 
made upon it. Now, in peace time, this power is an important 
factor in meeting postwar needs, 


were said to be the 


Back of these great enterprises stands the name MACLAREN, which has been 
synonymous with integrity and quality in the Ottawa Valley for over 80 years. 


MACLAREN POWER & PAPER COMPANY 


THE JAMES MACLAREN CO. LIMITED 


MACLAREN-QUEBEC POWER COMPANY 
BUCKINGHAM, QUE. 





Quebec Power Firms Had Good Year 
Earnings Up, Despite Higher Costs 


Quebec power utilities in gen- 
eral experienced a highly success- 
ful year in 1947, Most companies 
showed a substantial increase in 
net profits, the result of increased 
revenues. Operating costs also 
increased, and there were no gen- 
eral increases to offset them. 
Shawinigan Water & Power Co. 
President James Wilson stated at 
-his company’s annual meeting 
that further reductions in electric 
power rates are not possible under 
present conditions. Costs of pro- 
ducing, transmitting and déliver- 
ing electric energy have increas- 
ed greatly. 

Some companies experienced 
difficulty in power . production 
last fall and winter, due to low 
water levels. Southern Canada 
Power was forced. to purchase 
considerable amounts of power 
from other sources, with the re- 
gult that its net earnings show a 
decline for the first six months of 
its fiscal year ending Sept, 30, 
1948. 

During the past year, the pass- 
ing of Montreal Light, Heat & 
Power Co. assets into the hands of 
Quebec Hydro-Electric Commis- 
sion was largely completed. Still 
to be however, is the 
value of the expropriated shares 
of Beauharnois Light, Heat & 
Power. The matter is expected to 
go before the Arbitration Board 
fog settlement but the minority 
shareholders’ committee has not 
ruled out a negotiated settlement 
entirely. ) 

Practically all Quebec com- 
panies are extending their serv- 
ices to the rural areas_ still 
further. This together with the 
power requirements of new in- 
dustriés in various parts of the 
province has necessitated instal- 
lation of new substations, trans- 
mission lines, etc. 

Power in Quebec is said to be 
sold at the lowest average rate 
per kilowatt-hour on the contin- 
ent. This has resulted in unpre- 
cedented increase in demand for 
electrical energy for home, farm, 
store and factory. At the same 
time, Quebec has the highest per 
capita hydro-electric development 
in the world, and this has been 
the primary cause of rapid indus- 
trialization in the province. 


Fortunately for the psovince,- 


power reserves can be harnessed 
without interprovincial or inter- 
national complications, ‘which 
would indicate that future power 
requirements can be met without 
extraterritorial intervention, And 
besides these many advantages, 
the resources and reserves of 
hydro-electric power are greater 
and better located than elsewhere 
in Canada or United States, which 
means no interruption in the in- 
crease in the use of electrical en- 
ergy in the province. Quebec ‘is 


SAME AGAIN, 


not faced with the problem of the 
“25-cycle island” as in Southern 
Ontario. 


Lower St. Lawrence 
Power 


Lower St. Lawrence Power Co. 
develops hydro-electric power 
and distributes it to the town of 
Rimouski, Que., and vicinity and 
to the town of Campbellton, N.B. 
The hydro-electric power devel- 
opment owned at Grand Metis 
Falls, Que. had an installed capa- 
city of 9,600 hp, but an additional 
3,200 hp was added -in 1947. The 
transmission system consists of 
over 190 miles of high tension 
lines and over 450 miles of distri- 
bution lines. 

The new dam and power house 
on the Lower Metis River, in 1945, 
was completed last year bringing 
total horsepower of the company 
to 18,800. New transmission lines 
brought two new communities 
into the area served. It is expect- 
ed that the industrial activity 
projected for the north shore of 
the St. Lawrence will be reflected 
in the area served by the com- 
pany, especially around Rimouski 
which is the main trans-shipping 
line for the north shore. 

Expansion of services in the 
area served by Lower St. Law- 
rence Power Co. has brought 
about increased growth in net 
revenues, Gross revenue totaled 
$836,784 in 1947 ($725,153 in 1946). 
Net 1947 operating profit was 
$466,839 ($373,563 in 1946). After 
charging interest on debentures, 
depreciation, writing off finan- 
cing expenses and providing for 
income taxes, the 1947 net profit 
was $103,423 or,$2.77 per common 
share as against $03,451 or $2.27 
per common share in 1946. 

Public interest in Lower St. 
Lawrence Power Co. is confined 
almost entirely to its bonds which 
totaled $3,689,000 at end of 1947. 


Montreal L H & P 


The production facilities, dis- 
tribution system and customers’ 
service of electricity and gas in 
the province of Quebec of Mon- 
treal Light, Heat & Power Con- 
solidated have been operated by 
the Quebec Hydro-Electric Com- 
mission since expropriation of 
assets by the Quebec government 
on April 15, 1944. 

Under an offer dated Mar. 6, 
1947, and a subsequent extension 
of this offer, Quebec Hydro pur- 
chased M.L.H.P. shares for $25 a 
share in cash or. the equivalent in 
2% 10-year government guaran- 
teed Quebec Hydro debentures. 
The settlement followed nearly 
three years of negotiations. In 
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The above advertisement 
- appeared in the September, 1947, 


issue of the Canadian Gas. Journal, 


June, 1946, shareholders had re- 
jected an offer for the expropriat- 
ed assets which would have net- 
ted them approximately $15 a 
share, including company’s in- 
vestments. The company had es- 
timated the net equity at approxi- 
mately $41 a share. 


The company’s investments un- 
der the 1944 expropriation were 
excluded and the company re- 
mained entirely free to adminis- 
ter and dispose of them at will. 
Certain assets had been trans- 
ferred to Southmount Investment 
Co, The Commission assumed 
liability for the $78 millions in 
bonds of M.L.H.P. and will be 
liable for notes of Montreal 
Power falling due July 1, 10949. 
The company remained liable for 
$5 millions of notes falling due 
July 1, 1044, which were paid off 
at maturity. 


Quebec Hydro 


Quebec Hydro-Electric Com- 
mission was established Apr. 15, 
1944, and following the expropria- 
tion of assets of Montreal Island 
Power Co,, Beauharnois Light, 
Heat & Power Co., and Montreal 
Light, Heat & Power Cons., the 
Commission started operating the 
plants formerly own2d by these 
corporations. 

The properties owned by the 
Commission are: Power develop- 
ment on the Riviere des Prairies 
(Black River), a tributary of the 
Ottawa River (formerly Montreal 
Island Power Co.); power devel- 
opment on the St. Lawrence 
River, between Lake St, Francis 
and Lake St. Louis, approximate- 
ly 25 miles above the city of 
Montreal (formerly Beauharnois 
Light, Heat & Power Co.); and 
six power developments formerly 
operated by Montreal Light, Heat 
& Power Cons. ” 

Complete settlement on expro- 
priated assets of the various com- 
panies has not been made so far 
as early in 1948 an arbitration 
committee commenced hearings 
regarding a proper valuation for 
assets of Montreal Island Power; 
shareholders of Beauharnois Light 
Heat & Power turned down the 
Commission's offer on expropria- 
tion and the question of valuation 
is to go before an arbitration 
board; settlerhent of the price on 
expropriated assets of Montreal 
Light, Heat & Power Cons, was 
effected after three years of nego- 
tiations. 

Last year the Commission an- 
nounced that in 1848 work would 
start on a $40 million project 
which would add another 600,000 
hp to the, Beauharnois develop- 
ment on the St. Lawrence.’ A 50,- 
000 hp generator is expected to be 
‘in operation in No. 1 section of 
Beauhgrnois this fall. Quebec 
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GAS PLANT 
UNDER WAY FOR 
* VANCOUVER 


To double the daily capac- 
ity of the Carburetted 
Water Gas Plant delivered 
by Inglis to the British 
Columbia Electric Railway 
Co. Ltd., in 1947, building 
of a duplicate unit is now 
proceeding. The present 
unit is meeting — and ex- 
ceeding, all guarantees 
given. ‘The complete Plant 
will supply a total of 9 
million cubic feet of gas 
per day. 


Inqliz 


CANADA 


Inglis builds plonts of this type under license from The Power Gas 


Corporation, of Stockton-on-Tees, England, also auxiliary equip- 


ment, such as purifiers, generators, boosters, etc. Municipalities 


and industries considering gas making equipment of any type are 


invited to discuss their plans from the earliest stages with Inglis, 


with a view to developing the most efficient plant for their needs. 


JOHN INGLIS CO. LIMITED 
_ 
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L ENGINEERING DIVISION 


MONTREA! 


TORONTO, CANADA 
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Hydro is now installing a fourth 
unit of 16,000 hp at the Rapide No. 
7 plant on the Upper Ottawa. 
The Commission’s 1947 report 
has not yet been published. In 
1946 the Commission sold elec- 
tricity valued at $23,367,502, while 
gas brought receipts of $6,668,438 
and other sales totaled $467,625; 
a grand total of $30,503,566, 
against $29,306,721 in 1946. Ex- 
penses were $23,165,092 ($15,910,- 
808 in 1945). Figure for expenses 
includes taxes, interest, renewals 
and sinking fund requirements. 
Profit for 1946 was $7,338,474 
($13,395,912 in the previous cal- 
endar year). During 1946 the 
Commission contributed $2.8 mil- 
lions to the education fund, used 
$1.9 millions in tariff reductions, 
spent $922,651 in maintenance and 
$2.4 millions in improvements and 
$2 millions miscellaneous. Oper- 
ating expenses were $12.3 mil- 
lions. Beauharnois Light, Heat & 
Power in 1946 showed a revenue 
of $6,806,116 and expenses of 
$6,276,661, a profit of $529,454. 


Quebec Power Co. 


Quebec Power Co. owns and 
operates hydro-electric generat- 
ing plants, a gas plant, street rail- 
way system and an electric rail- 
way supplying the city of Quebec 
and district, serving 13 counties 
and 125 municipalities. Control 
is held by the Shawinigan Water 
& Power Co. 


The sole subsidiary, Quebec 
Railway, Light & Power Co., 
operates the tramways system in 
the city and suburbs of Quebec. 
Quebec Power Co, owns the en- 
tire issued 4% preferred shares 
and the common stock. 


Sales of industrial power wera 
substantially higher in 1947 as a 
result of increased use by exist- 
ing customers and the establish- 
ment of new industries, both at 
the St. Malo industrial site in 
Quebec City and in other districts 
throughout company territory. 
During the year new commit- 
ments covering 4,901 hp were en- 
tered into, and existing contracts 
were revised or renewed, result- 
ing in additional commitments 
for 6,453 hp: Sales of electricity 
for domestic purposes also in- 
creased and revenue from cus- 
tomers in rural areas was up 
20%. Service was provided for 
4,197 new electric domestic con- 
sumers during the year. The com- 
pany on July 1 reduced rates for 
power customers up to 250 hp and 
also for commercial service. 


Further extensions were made 
to the distribution system, parti- 
cularly in rural areas, and 93 
miles of new lines were put into 
service. The company acquired 
properties of three small distri- 
bution companies on the north 
shore of the St. Lawrence River, 
which will be €onnected to the 
system. 


further progress in converting 
the transportation system from 
streetcar to bus operation. A new 
storage garage was completed 
and shop facilities at Limoilou 
were adapted for use as garage 
work shops as will also be the 
car barns at St. Malo. Quebec 
Power sold the Kent House and 
its surrounding , properties, re- 
serving such areas as might be 
required for protection of power 
rights on the Montmorency River. 

Gross revenue of Quebec Power 
in 1947 of $5,347,322 was up 9.8% 
above 1946. Of this amount the 
compagy received $4,688,302 from 
sales of power to domestic, com- 
mercial and industrial customers, 
an increase of 10.2% over 1946. 
This income was derived ‘from 
sales of 333,973,556 kwh as com- 
pared with 305,236,862 kwh in 
1946. Despite higher operating ex- 
penses, taxes and funded debt 
charges, net profits were slightly 
higher at $667,043, or $1.21 per 
common share as against $642,614 
or $1.16 per share in 1946, 

During 1947 the company sold 
a new issue of $3.5 millions 3% 
first mortgage and collateral 
trust bonds for the purpose of 
financing, to the extent of 75% 
of their cost or fair value, which- 
ever is less, of permanent im- 
provements, extensions and ad- 
ditions to the electric and gas 
systems. 


S. Canada Power 


Southern Canada Power Co., 
affiliated with Power Corp. of 
Canada, supplies directly or 
through its subsidiaries, electric 
light and power to over 50,000 
customers in municipalities and 
districts in southern Quebec, sit- 
uated between the St. Lawrence 
River and the _ International 
boundary. A chain of 25 retail 
stores is maintained for the sale 
of electrical equipment. 

The company has a total of five 
power plants with an installed 
capacity of 58,800 hp and has un- 
developed power sites with an es- 
timated capacity of 133,400 hp. 
The power plants are: Sherbrooke 
on the Magog River; Hemmings 
Falls on St. Francis River; Drum- 
mondville on St. Francis River; 
Farnham on the Yamaska River | 
and Burroughs Falls on Nigger | 
River. Power output in year end- 
ed Sept. 30, 1947, reached the | 
all-time high of 335.5 million 
kwh, up from 292.1 millions in 
1945-46. New customers rose from 
44,647 to 50,296. 

Gross earnings: were $4,281,573 
in year ended Sept, 30, 1947 ($3,- 
646,406 in 1946). Net profits were 
$1,002,627 against retained net 
profit of $765,612 or $783,227 in- 
cluding refundable EPT. Net 
earnings in jhe five months ended 
Feb. 28, 1948, were $658,366 as 
against $711,876 in similar period 


| power on account of the drought. 
The company’s subsidiary made | 
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RUSSEL-HIPWELL ENGINES, LTD. 


Owen Sound, Ontario 


Mor eal ¢ 


Brooks Equipment, Ltd., Winnipeg, Man. 


‘ Comins Diesel Saleg of 8. C, Lid, Vaneoever, B.C. 

‘New construction work under-| Farnham to Bedford, a new sub- uefl and during the year the 
taken in the 1946-47 fiscal year at | station at St. Helene and larger | company. took over the city of St. 
a cost of $1.5 millions included a/| transformers at other substations. | Hya 3 former’ municipal 
48,000-volt transmission line from Power plant improvements.con- | system. > ats ide 


‘of 1947. Operating expenses in- 
creased during the five months 
| period in 1948 due to purchased 


Do You Know That... 


Since the end of the war, 


NEW VEHICLES 


We have purchased 230 new gasoline buses and trolley coaches. If these 
vehicles were placed end to end, they would, cover a distance of 1}4 miles. 


We have also purchased 17 general utility trucks for construction work 
during the summer months and snow removal during.the winter. 


TWO-WAY RADIO COMMUNICATION 


A radio transmitter has been built and a two-way radio system has been 


installed in 17 emergency vehicles. This equipment greatly facilitates the 
control of service, especially in cases of interruptions resulting from fires, 
accidents, parades, mechanical failures, etc. 


NEW BUILDINGS 


Another garage for sheltering and servicing 120 buses has been completed. 
A new repair shop for the overhaul and general maintenance of a fleet of 
600 buses is now being erected. 


TRACKS 


Construction and improvements have been carried out on 20% miles of tracks. 


N.B.—During 1947, our vehicles travelled 18,737,783 more 
miles than in 1939 and 3,377,206 more than in 1945. 


MONTREAL TRAMWAYS COMPANY 





aa 


Maritimes Boosting Power Output 
‘To Meet Increasing Postwar Demand 


} Consumption of electric power 
fin the Maritime. Provinces has 
shown a rising trend since the 
fwar. In 1947, the largest increase 
fin consumption occurred in Prince 
Edward Island, which shows a 
jump of 20.8% in the year to bring 
its consumption up 35.4% above 
the 1944 ‘level. Consumption in 
Nova Scotia increased 13% in 
(1947, to 10.5% above its 1944 level. 
In New Brunswick, consumption 
of electricity just held its own in 
1947, but was 15.1% higher than 
in 1944. 

While no new additions to 
-hydro-electric capacity were 
made in the Maritime Provinces 
during 1947,-two new develop- 
ments were under’ active con- 
struction and scheduled for com- 
pletion in 1948. The Nova Scotia 
Power Commission is making 
progress on its Dickie Brook de- 
velopment which will operate in- 
itially at 3,700 hp but ultimately 
will have three units of 1,600 hp 
each. The Commission is also 
building a new steam plant at 
Pictou with a capacity of 10,000 
kw. Nova Scotia Light & Power 
Co. is proceeding with a develop- 
ment on‘Methals Brook, one unit 
of 4,600 hp. Canada Electric Co. 
ds adding 1,500 kw capacity to its 
steam plant at Maccan, Nova 


_ Canada Electric 

| Canada Electric Co., a wholly 
jowned subsidiary of Eastern Util- 
jities, supplies electric light and 
ipower to a long-established in- 
dustrial area in northwestern 
‘Nova Scotia and to a section of 
southeastern New Brunswick. 

Besides retail distribution, com- 
pany . also supplies electrical 
energy to the mines of Dominion 
‘Coal Co. at Springhill and other 
mining companies in the Cumber- 
land bituminous coal fields. 

An addition of 20,000 hp is be- 
ing made to the generating capa- 
city of its Maccan Plant and a 
138,000-volt transmission line, of 
approximately 60 miles, is being 
built for an interchange of power 
with Nova Scotia Power Commis- 


sion. 

In the lattef part of 1947 the 
company sold a new issue of 
$500,000 4% general mortgage 
sinking fund bonds, series A. The 
issue was offered to reimburse 
the company for capital expendi- 
tures’ made and supply’ addi- 
tional working ital for its 


Telegraph 


Can. Marconi 
Canadian Marconi Co. is en- 
gaged in the m 
ri ' * 


of , as 

equipment on a rental basis to 
commercial operators. The com- 
pany also operates radio tele- 
phone and telegraph communica- 
tion systems. The types of service 
‘for which equipment is supplied 
include police, aircraft, forestry, 
broadcasting stations, point-to- 
point communication and many 
other fields. 

During 1947 the company’s 
manufacturing operations contin- 
ued to be affected by irregular 
and short supply of certain mate- 
rials and components, particular- 
ly cabinets for broadcast re- 
|ceivers. In spite of the difficul- 
| ties, sales of manufactured goods 
were double those-of 1946. Dur- 
‘ing the year the company was 
lable to’ make available to the 
‘trade a number of new products, 
not formerly handled, particular- 


ly in the field of merchandise 


oe 


‘Cumberland Coal Basin; 


authorized construction program. 
Sale of the 4% general mortgage 
bonds represented the second of- 
fering made by the company in 
1947. In February, $1.5 million 
314% first mortgage sinking fund 
bonds, series A,- were sold. 

According to a _ prospectus 
covering the latter 1947 issue, the 
average annual earnings of Can- 
ada Electric for the 11 years and 
eight months ended Aug, 31, 1947, 
before depreciation, interest, in- 
come and excess profit tax and 
amortization of bond discount and 
expenses, were $204,381. The 
parent company, Eastern Utilities, 
carried its investment in Canada 
Electric Co. at $900,000 at Dec. 31, 
1946. 


East. Elec. & Dev. 


Eastern Electric. and Develop- 
ment Co. is a wholly owned sub- 
sidiary of Eastern Utilities which 
carries its investment at $165,000. 

The company owns and.operates 
the electric transmission: and dis- 
tribution system serving 929 con- 
nections in a population of ap- 
proximately 4,000 located in the 
Sackville district of New Bruns- 
wick, Since 1927, energy has been 
purchased at the Nova Scotia 
border from Canada Electric Co., 
an affiliate, and transmitted to 
Sackville and other communities 
for distribution. It also resells to 
the New Brunswick Power Com- 
mission at a point north of Sack- 
ville which is then transmitted 38 
miles over the Power Commis- 
sion’s own line for distribution at 
Cape Tormentine and several 
intervening communities. The 
sale of electrical energy has in- 
creased considerably in recent 
years. 


Eastern Utilities 


Eastern Utilities Ltd. operates 
as a holding company and through 
its subsidiary supplies electricity 
directly to Moncton, Ambherst, 
Sackville. and districts in the 
also 
power to Dominion Coal Co. and 
to other public utility systems for 
retail distribution. Natural gas 
is supplied to Moncton and Hills- 
boro and transportation to the 
Cumberland fields. 

The company has three wholly 
owned subsidiaries: Canada Elec- 
tric Co.; Eastern Electric and De- 
velopment Co.; and Joggins Coal 
Co. The controlled companies 
are: Moncton Electricity and Gas 


and Radio 


sales, The company completed the 
construction of a new and 
thoroughly modern transmitting 
installation for broadcasting sta- 
tion CFCF, as well as constructing 
a new Frequency Modulation 
broadcasting station which will be 
operated in conjunction with the 
station CFCF. 

The company installed 100 new 
radio telephone and radio tele- 
graph equipment in marine com- 
munications and a similar num- 
ber of former installations were 
modernized. The company install- 
ed equipment in a substantial 
number of vehicles and many 
others are now being fitted. The 
proposal of the Canadian Govern- 
ment to nationalize the overseas 
telecommunieation facilities of 
Canadian Marconi has not yet 
been implemented and no nego- 
tiations to that end have been 
initiated. The company’s first 
micro-wave relay communication 
circuit has been under test for 
some months, and results suggest 
that this new method of commun- 

(Continued on page 28) 


HARTWELL 


HICKORY 


HANDLES 


ARE READY TO FIT 


er 
UNIFORM IN PATTERN 


SEVERELY GRADED 


& 
GUARANTEED 


Sturdy Handles for Canadian Workers 


HARTWELL BROS. | 
Manufacturers of Hickory & Oak Handles 
WINDSOR - ONTARIO 


Co..and Maritime Coal, Railway 
and Power Co. The public utility 
subsidiary companies: have been 
actively engaged on plans for ex- 
pansion and substantial orders 
have been placed for materials. 

Income in 1946 totalled $164,000 
and comprised dividends of $88,- 
101 from Moncton Electricity & 
Gas Co., $45,000 from Canada 
Electric Co., $15,000 from Jog- 


gins Coal Co., $9,900 from Eastern | 8° 


Electric & Development:Co. and 
$5,999 in dividends from other 
sources. Net 1946 income was 
$122,443 as against $114,317 in 
1945. 


Eastern L & P 


Eastern Light & Power Co. sup- 
plies electricity in Sydney, N:S., 
and surrounding districts and 
wholesales power to the town of 
Dominion, ‘Energy is purchased 
through 12,000 k.v.a, regulator 
capacity. It operates substations 


and tramway services in the area 
around Halifax, and through sub- 
sidiaries, supplies electric service 
to approximately one half the 
consumers of electricity in the 
province. 


The company owns a steam 
power plant which has a capacity 
of 8,310 hp; a modern high pres- 
sure steam plant of 12,500 kw; a 
gas plant with a daily capacity of 
approximately 1.2 million cubic 
feet; an electric railway service 
over 24 miles in length and utiliz- 
ing about 82 passenger cars; and 
also extensive property on the 
Gaspereaux River,. containing 
wer sites estimated at approxi- 
mately 12,000 hp. The company 
also purchases power from the 
Nova Scotia Power Commission. 
The Avon River Power Co., a 
wholly-owned subsidiary, has hy- 
dro-electric development with an 
installed capacity of 25,070 hp. 
An additional 4,600 hp is under} 
construction on Methals Brook, | 
N.S., and is expected to be com- 


1946 (latest figures available) 
totaled $5,511,686 as against $5,- 
815,655 in 1945. The falling off of 
tramway travel in Halifax was 
reflected in the decrease in gross 
income. However, the reduction 
in earnings was more than offset 
by a drop in income taxes and 
reduced total depreciation charges 
enabled 1946 profits to finish at 
$560,144, up from $335,125 in 1945. 

Reclassification of 20,000 un- 
issued 6% preference shares into 
20,000 new 4% $100 par prefer- 
ence shares was approved Oct. 7, 
1947. The new shares were first 
offered to 6% preference share- 
holders on the basis of one share 
for each 12 shares held, at $100 a 
share. Balance of shares not taken 
up was sold publicly at par. Pro- | 
ceeds were used for capital ad- | 
ditions and to retire a bank loan. | 


Seaboard Power | 


Seaboard Power Co., a wholly- | 
owned subsidiary of Dominion | 


of its associated concerns. 





Steel & Coal Corp., supplies elec- | 


May 8,1948 THE FINANCIAL POST 


Public Utility Financing 


Aas 


Offices 
Montreal 
Toronto 
Halifax 
Saint John 
Quebec 
Ottawa 
Hamilton 
Winnipeg 
Calgary 
Vancouver 
Charlottetown 
St. John’s, Nfld 


. 


We have been identified with the financing of light, 
power and telephone companies operating in Can- 
ada, Newfoundland, Central and South America 
and the West Indies, for more than 40 years. 


Our facilities for distributing and dealing in public 
utility and other investment securities are Dominion- 
wide. Enquiries invited. 


Royal Securities Corporation 
Limited 
Established 1903 


244 St. James Street West 


330 Bay Street 
Montreal 


Toronto 


The;Coal Co., and the Nova Scotia{ Bay. 
system is interconnected with the] Steel & Coal Co. Power is also 


Seaboard’s station is equipped 


pleted before the end of 1948.| tric power to the works of the | power station at the Sydney Steel supplied to the Eastern Light &/| with three generators with ap- 
Consolidated gross earnings in parent company and other mines | Works and those of the Dominion | Power Co. and the town of Glace proximate capacity of 28,800 kw. 


with a capacity of 9,850 k.v.a. and 


owns 500 k.w. steam standby sta- 
tion at Sydney. 

The sole subsidiary, Dominion 
Utilities Co., distributes electri- 
city and water in New Waterford, 
N.S,, and in the Scotstown dis- 
trict. : 

Capital stock of the company 
consists of $1,100,000 authorized 
common stock of $10 par value 
and $600,000 is paid up. Funded 
debt is an authorized $1.5 million 
4% first mortgage and collateral 
trust sinking fund bonds, series 
A, due Jan. 2, 1965. A total of $1 
million was issued and $961,000 
was outstanding at Dec. 31, 1946. 


Maritime Electric 


Maritime Electric Co. supplies 
light and power to Charlottetown 
Montague and 25 other communi- 
ties in Prince Edward Island; also 
Fredericton, St. Stephen, Mill- 
town, St. Andrews, "Devon and 
seven other New Brunswick com- 
munities. Power for the Prince 
Edward Island district is supplied 
from a 3,000-kw steam plant and 
the New Brunswick area is sup- 
plied with power purchased from 
the New Brunswick Power Com- 
mission. 

The company is reported to have 
discontinued the policy of sub- 
mitting financial and operating 
statements for publication. Net 
1945 earnings (latest figures pro- 
vided) were $202,125 ($222,431 in 
1944). Net 1945 profit represented 
earnings per share on the com- 
mon stock of $11.78. Working cap- 
ital was $133,798 at Jan. 1, 1946. 
Funded debt comprises $881,000 
outstanding in 442% series first 
mortgage bonds, due Oct. 1, 1956, 
and $349,000 outstanding 54% 


series general mortgage. sinking. 


fund bonds, dué Oct. 1, 1956. 
Moncton Elec. 


& Gas 


Moncton Electricity & Gas Co. 
supplies electric service to a 
population of some 26,000 in the 
Moncton and suburban territories; 
also natural gas to approximately 
21,600 in Moncton and Hillsboro. 
Electric power is purchased 
through the city of Moncton from 
the New Brunswick [Electric 
Power Commission at approxi- 
mate cost to the city. Natural gas 
is obtained from Stoney Creek 
Gas, about 11 miles from Moncton. 

The company is a subsidiary of 
Eastern Utilities Ltd., which owns 
13,052 shares, being all but 37 of 
its entire issue. Moncton Electric, 
in turn, owns 13,052 out of 13,089 
issued shares of the Maritime 
Coal, Railway & Power Co. with 
voting control of that organiza- 
tion held by Eastern Utilities. 


Financial and operating state- 
ments are not submitted for pub- 
lication on Moncton Electricity & 
Gas Co. However, it paid divi- 
dends totalling $88,101 in 1946 to 
Eastern Utilities, 


N. B. Power Co. 


New Brunswick Power Co. 
formerly operated the transporta- 
tion, electric and gas utilities in 
Saint John, N.B. and vicinity, but 
bulk of assets have been expro- 
priated by, the New Brunswick 
Electric Power Commission. In 
December, 1947, the New Bruns- 
wick government granted author- 
ity to the Commission to expro- 
priate this company’s generating 
and distributing systems. How- 
ever, the company still retains the 
transportation and gas systems. 

In 1944 New Brunswick Power 
Co, generated 36,683,900 kwh and 
the total output, including power 
purchased, was 37,046,130 kwh. 
The gas plant has a daily output 
capacity of 150,000 cubic feet with 
47,645,000 cubic feet produced in 
1944, 

The transportation system com- 
prises some 20.2 miles of track in 
Saint John and district and at the 
end of 1944 the company owned 
33 street cars, snow-sweepers, 
welding and work cars. However, 
in 1945 company entered into an 
agreement with the. City of Saint 
John to provide the area with bus 
service under a six-year contract. 
Under the contract the company 
is gradually to remove street car 
tracks from city streets, substi- 
tuting complete bus service. 

In view of the Nev’ Brunswick 
Electric Power Commission ex- 
propriating the bulk of company 
assets, it has: been decided that 
no further financial statements 
will be made public. 


N.S. Light & Power 


Nova Scotia Light & Power Co. 
is the largest. utility operator in 
Nova Scotia, providing gas, power 
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The Financial Post Statistical Record of Public Utility Companies : 


Unless otherwise stated, the year taken is the calendar year; gross inco from . 
avait : a ron Sofguaee iss cine Income, i tay, net atnings, the amoueevalatle for Sepeciaton, Sand ieee 
unded Gross Net after come Total -Earnings per Share- Dividends Surplus Workin port ain tt *y saad 2 iota 

g Refund. refundable ion, if any; net « - 
—_ Income Earnings le — ‘axes Taxes Preferred Common Pref. Com. for Year Capital Portion surplus for year is the Nuieace of “eemeed? nce Geellt' biker divdaenis aemition ine Ga ‘ton total 
: . - : ° $ $ 6 $ $ $ $ $ refundable portion is the accumulated total to the end of the latest fiscal year shown. ae 


} og RS 


E. Grauer press E. W. Arnott, T. Ingledow, T. oran, -pres. ver; Ma 
B.C. ELECTRIC ......cesceseeseeess 1047 96,522,624 —32.240083 9.157599 3.017928, 427 1,839,000 «2.458.551 2049 "102, «tw. 358.247» «701.083 «-1,284.500 «arin vice-pres., Victoria; Lorn McLean, viee-pres. & ireas J, A. Brice, sec GT. Cunningham. Ww. 
*1946 46,522,624 485, G. Murri Trumb B Ker, pong Bann 
bk nih a saa de sas 30970,121  10028.947 _#3,112.925 * 3.84 2.485.451  -2'252'868 $45.06 °0.98 6.00 892,868 3,449.845 1,252,000 Godin, A. ey ee N. A. Yarrow, Victoria; 8. G_ Dobson. 
¢ pref.; redsemed May 12, 1947. $Paid $2.55 on new 4‘% and $2.20 on old 6% pref. *Classes A and B. *Pro forma balance ce sheet after giving effect to refinancing completed Jan. 2. 1947, eIncl. $89,265 amort. of develop. exp. P. Holt, London, pot J. B. Woodyatt, Montreal; J. H. Gundy Toronto: E.R. Cramaean, 


CALGARY POWER 19D. ..:. ‘ “41947 11 ,000 000 2,347,623 1,429,457  . 456,084 4.54 315,748 443,380 °8.87 +0 +0.96 °$2,17 nil 335,162 4513,994 51,859 


Sa te 
I, W. Killam, chm.; G. A. Gaherty 
‘973,500. - 3,353,609 2'448.028 671.757 4 65 670.196 03 00 ngr.; Proct erty, pres.; C. Clarke, treas.; H. B. Sherman, vice-pres. and gen« 

saute ts petonpnen de eI $a only, for ated June 17 to Dec, 31, 1947. *Cons. statement of predecessor co. ener pref, , 5 193 n.p.v. oan TOividooa oa én pref, ill estan co. a ~ — ol eee 7 . ” my SO + x J. Symington, Denis Stairs, G. H. Thompeon; Montreal. 


CANADA NORTHERN PWR. CORP... 1917... 2,089,820 71,243,538 204,000 353,030 646,344 °t11.78 °0.61 17.00 0.60 5,459  °6,768,772 4201 Ai. Meabin, peses Monlealy BV. Hatoon, ViaswGe& gon” tuay Neanaer PATE Gr Basia 
11 ,e40, ’ eee ’ . ‘ ’ ' 108, ’ pres., Montreal; B. V. Harri ice: Hask 
iis Racal ia 1946, 2,010,915  +1.373'786 204000 «2. 499,480 °658.493°11.97 *0.68 7.00 0.60 33.493 971,307 2:910 sec.; T. Irving, treas., P. A. Thomson, A. H. Paradis, Joreph Dinard dee easy ie oa cer met 


¥ McLachlii imard, J. B. Woodyatt; Montreal; Dan. 
fAfier bad debts Fes, and other interest. sRedeemed Jan. 15, 1948. *Of which 96,027,240 used for redemption of 7% pref. Jan. 15, 1948. ae 5 


CANADIAN LIGHT & POWER CO.... 1947 2,558,700 483,801 256,376 112,000 1,12 5,278 |. . Sab... dumige Wikacaiaee oa oes cee ee eee 
1946 = -2591,700 477,075 274,981 112000 1.25 = «(12,449 Lt a nil 20272 «8071034 2816 ne MEE, Ge. HL. Montgomery RS, Danaea Ge, eet teas: HG. Budden, see: John Morse, 


ee inne eas Sd Sica ee eove : nil ’ ’ a gen, mgr. - H. Montgomery R. J + Beaumont, . Challies, Severe Godin, J. A . Fuller; Montreal. 


2,500,000 1,197,008 585,384 111,615 5.80 135,818 250,008 1... ss. A 2,208 477,102 72,365 E. W. Bown er theme eatin ee ee 
1946 3,500,000 2096017 914,663 200557 5.05 260.854 ae TEE OTIS! @oje22 523/352 72365. A. Smith, comp: F ‘AC Brownie, exec amt fo'pren: Dy Ke Yerath, Reg ig retort gg en 
sn CT a a ne ae c.5 J. regor, Calgary; A. D. McNab, New York; G. E. Kelly. 
CANADIAN WEST. NATURAL GAS..__1947 3,775,817 955,976 161,588 <b 303,798 476.104. °3.17 4.26 : 3.00 100,694 1,047,618 74,364 E, W. Bowness chm., Calgary; H. R. Milner, pres, Edmonton: P. D. Mellon, vice r AD 
thew 4% pret. 10% 1946 3,208,115 1,165,048 151,768 ‘as 450,991 544,708 21.72 °6.00 3.00 84,216 708,661 67,609 gen. mgr. and exec. asst. to pres.; F. A. Smith, compt D. K. Yorath, sec.; a M. Bunter, per we 
’ pret. redeemeé dune 18, a _ Paid Me. on new 4% pref. and $3 on old 6% pref. soa fae ; L, McPhee, treas.; H. E. Timmins; Calgary; A. alim, Lethbridge; A . D. MeNab, on : 
EAST KOOTENAY POWER . 3  9T4,I27 ‘408,886 135,000 27,056 mg 


: wy. , 2.71 : nil nil . 27,056 43,416,101 eeeees A, J. Nesbitt, pres.; J. B. Woodyatt, vice- Cc. task 11, ray 
event ont, Mae. Hh th aX i ai 41,894,000 762,862 381,435 135,000 1197 0.12 2. nil nil 1,197 41,413,662 ‘sibee G. E. Eikington, gen. mar. Fernie B.C; E.R. Parking Pea kell, see.; Thomas Irving, treas., Montreal; 


a 


a 812,000 Sasiacs 4161,714 1 122.443 445 429 055 nil 107,318 19,786 


GS TR, MOCUrGe, ree nn ig aa 
Oo aaes Hon. F. B. McCurdy, pres.; J. H. Winfield, vice-pres.; Halifax: A. Kn M. M. Ki “at 
tAiter depree. and tenes. 916,000 FECT ES Me 1157,519 see . eeeese 114,317 4.16 J 0.55 nil 99,192 20,336 oseees W. E. Bentley; Charlottetown: J. W. Godfrey, W. A. Winfield; Halifax. ree King, nt 


eeatenhetet eerie ee 


GATINEAU POWER CO.......... .... 1947 69,520834 12,306,253 9,517,673 1,200,000 3.74 2.578.211 3,512,147  *22.38 t 125 632,147 352,560 167,082 G. G. Gale, pres, Ottawa: LL. M eee 
70.928.889 1111497122  8.944'864 —-:1'200, 85 ‘969.947 * 0 : 294: Brittain, trea: cawe: V. ML. Drury, Montreale Lo-Col, We otey rail, Bas 
Piao is ee Nicos eccaisl ee aiaasstd ‘ noo _* 2,059,878 2.969.947 *18.92 1. t 1.00 505,167 —1,294'980 163,463 ‘Brittain, teas; J. B. Binks pect Ottawa; V. Ml. Drury, Montreal; Lt.-Col. W. F. Hadley, Hull, P.Q: 
GREAT LAKES POWER . 1947 7,000,000 ‘1,604,025 1,180,908 256,722 3.35 277,172 349,400. + 82. 1729 2500 455,275 120,883 1,019 J. A. McPhail, pres; F. ©. Hollingsworth, vice-pres; B. C. Gartshore, oper. mar? J, rarest 
‘ ' JF , 349, . ‘ ‘ ‘ ’ 883 ’ E. Hollingsworth, vice-pres.; B. C. Gartshore, oper. m 2 . Andrew 
1946 5'827,500 1'340'580 960/260 251.745 2.68 164,121 262775 35.04 _—s«. 700 1833 9339,725 304/311 1019 treas.; Ethel Hugill, sec.; ‘A. Sinclair, J. "Marie, Ont: — rews, 
ee ee Sh Re ar he ee Date : Ba eRe ae ae , tin Lindsay, rin Sioveueae aleiiee ae Wen, Moms eee SF . 
LOWER ST. LAWRENCE POWER... 1947 3,689,000 836,7 450,293 121,911 27 77,882 103,423 12.932. i i 103,423 258,245 3,601 


84 2. nil nil ‘ Hon. . A. Brillant, pres.; T. A, Bernier, vice-pres rman Gend 
a 1946 2.762.000 725,163 366,088 94,709 268 = 76,014. 93,452,168 ~=—2.27 sini __nil_- _93,452 2,487 3,601 __treas.; P. E. Gagnon, sec.; Jean Duchesnenu, Miss A. Dube, J. A*Labrie; Rimowhi Que 
MACLAMEN-QUEBEC POWER ...... 71947 13,728, 500 gig4e17 2.722427 1608802252 754,000 651,234 
1855-20724 ' 
“Year endeé Nov, 3, _ tinel, amort. o 


ot 3.00) ae Tabet: Rion. Que 
2 ; weg <dgew eon eee eecceeee eeeeeees R. Maclaren, pres., Buckingham, P.Q.; A. B. Macl ice- ock' ; 
1 318,000 359, 740 eeee even eee ove eeeesece eeeeesee aide J.T. Black, treas, "Bucking m, Pon C.H. hMacaren, Ottawa, On _5 cliffe, Ont.; J. A. Bryant, 
nen _ IE ti 


MEXICAN LIGHT & POWER voatners.. 1946 ~~ $2,401,798 18,321,074 4,684,882 1,813 900 298 épeeee 305.503 16.59 di.4l nil _—inil Ce ae ere Henri Speciael, chm., New York; G. R. G. Conway, pres. Mexico City, Mex.; Paul Van Zeeland, vice- 


945 33,370,829 15,693,074 4,621,094 1,782, 00 2.7 deve 589,196 9.82 40.33 il nil 589,196 4,389,07 ececcvce pres., New York; G. Mar meal, vice & 
¢First pret. only. 7s ? 580,077 C.D. fee, Toronto; Ww. Z baie ah Holt, Lana J mg Ay “y Ny. A, Gravéo mS. a, s 
j 2 Belgium: W. Me mechanen, Fe ' Boat e, Buenos Aires, Argentina; Baron Raoul Richard, Brussets, 
NANAIMO-DUNCAN UTILITIES ..,. *+1947 $19,206 32,028 17,307 4,873 eee 3,500 7.725 kate” GOR 1.89% 0.50 =45,054 71,502 42,000 J. A. Clark, pres.; George ane vice-pres.; R. H 


_—s .; R. H. Tupper, sec.; J. Fyfe-Smith, Go Gordor 
*41946 $21,890 99,435 61,427 10,265 ; 18.000 25,220 3.15 001 325 0.75 #57,030 122,904 42,000 Farreli, B.C. Buchanan;’ Vancouver; Lamont Ross, Nanaimo, B. Gc. : ° 
1, 1948, and ty den ‘oo porch ray igen tn hick totaled. 9 105, 600 to J) veae 180 io ta Colum bia Power Commission: final purchase price not settled: co.'s bonds redeemed Oct. 
° * r se ce ces whic o © Jgune ure i ‘ 

ots for tance of year, icity of eee ie gures show earnings from operations of electric and water systems for month of July only: 


— — 


NoVA SCOTIA L, WG FOURS, . 1946 7,518,000 5,511,686 1,712,600 767,700 3.57 eecees 856,363 27.01 «14.79 6.00 6.00 303,425 437,677 762,833 Lt.-Col. J, C. MacKeen, pres.; J. McG. Stewart, vice-pres.; J. B. Hayes. mgr.; 


‘ 1945 7,229,500 5,815,655 1,623,317 7 eeeees ° ° : Wentzell, treas.; # W. i. co mayen, sees Ae. 
refundable EPT. dam to $2.46. per new ‘share e after 6- ion 1 split in oe 048, ov = 896,843 21.04 °10.58 6.00 ’ “7,404 $285,382 4 761,653 : H. Whitman: Halifax, NS: volt We, Wiskutre, oo nee a 5 5: Games, hs > F. Ea 


: Se <--+=sineneanaesiensinseenmsineneapupiatalininsnetabandabsenieataaeaibaicnadamaaetedendaiaa aii e ie as 
OTTAWA LIGHT, HEAT & POWER .. 1947 3,727,500 41,254,892 1,053,883 362,900 4.61 227,500 313,500 18.441. 144,500 1,185,153 34,350 F. E. Bronson, pres, Ottawa; H. W. Soper, vice-pres., Montreal; W. H. M r. Bem 
# 1946 3.77/50 41,226,129 ‘1,062,905 353,300 - 467 259,490 298.204 :17.54 1: 00 0. 129,204 941,378 «= «35,813 ee.t it ten ‘7. Lawis, Redmond Quain, K. A. Greene, C. H. LaBarge G. 8. Murrayt 
After cost : 5 , , 


nee meee es = 


QUEBEC POWER CO. sucvetsdeeaazese 1947 16,963,500 5,447,322 2,103,335 5 ,0¢ : 390,107 667.043 sean : y 113,845 1,577,872 19,989 suman Parr . a. — i J. A. Fuller, vi ; Mont I; . N. Sicard, 
P. Ss. Gregory, M. ‘L. A sey, Cy B. Challies Ngoutnoels A ° Cc. Picard, Gaston Pratte, Yves Montreuil, 
Quebec, P. @.; J. A. Trude! Three Rivers, P.Q. 


SAGUENAY OR. ROR TI ~ 26:800,000 =. 7,108,070 4,254,271 °° art 1,082,632 1,497,305 31.02 6: 448,262 588.3 R. E. Powell, M treal: McNeely DuBose, vice-pres., Arvida. P.Q-; Paul LaRo Lalones. one: Paul 21 
i (eaiemabae eo : ie ee ae 7,562,007 4,138,148 "926.773 1185582 +2371 4. 133,082 a7 028 atte man, treas.; James Wilson, J. iB Chalten Det Berthobece ke W. Whiten oR. Pra e 


. Montreal; J. H. Price, Quebec, P.Q.; J. A. Duties, Westport, Conn. 
ST. MAURICE POWER Poe ee eeeeeeeee 1946 13,500,000 1,605,787 1,125,602 ‘ 108,605 147 j ° y - B. jes, ice- fs. & 
; : 1945 14,110,000 1,610,928 1,118,608 ' 96.754 190390 et < . : seeeeeee 307,652 Sbpetcns James Wilson, pres., Montreal; F. G. Coburn Ist. vice-pres., New York: J. Challies, vice-pres. 


ee 840,653 , sec.; N. P. Woods, treas.; M, Balls, G. A. Morris, John Morse; Montreal; W. B. Skelton, Lewiston, Me.; 
SHAWINIGAN WATER & POWER 1947 87,902,500 24,722,927 + —«12,083,353 a ar le ~*"-_fe #. Washsemore, Pembroke, Wee = ¥. Watleeenens, Fougrene, 2 ‘ 

"1946 £02,500 ‘ 2,043, 3,948,308 9.87 ‘ : 934,408 21,233 \ Wilson, & chm, exec. comm.; R. J. Beaumont, J. A. Fuller, vice-pres’s.; J. B. Challies 

i 7 3746.26 11,149,786 , 1,849,000 3,192,126 ieee BAT4. 3 . 904,964 Woeeues aaa e aaa & cain, aes Pp. s. Gecaenn. vice-pres. i/e power sales; W. F. Mainguy, vice-pres.> i 

(” Pea or distribution; John Moree, viee-pr res. a. Ve operation: (N. P. Woods, zie, H. vary Laman ec + we 

5 _ Aribuy wasveyers W.B. Scott, H. G. Y Welstord: Montreal; Lt.-Col. L. J. A. Amyot, Quebec, P. Q. “Exec. 

i RNase Ah comm. 

SOUTHEEN CANADA POWER ...... *1947 6,106,000 4,358,113 2,538,247 471,810 9.63 796,310 1,002,627 14.14 1.44 , i 177,293 +2,764,618 215,870 z. B. Weedyatt, peat, 2 and gen. mgr.; J. M. Robertson, J. S. H. Wurtele, P. T. Davies, vice-pres’s.; za 


*1946 6,106. 3,779,191 2,168,642 413 765, 05 ° 1 te es oe abit, PAL The J. C. H. Dussault; Montreay 
“Year ended Sept. 3, finvestments taken at market value  mhipaling current assets. ‘Including sstundahee EP’ . ae a ; : en ae sete rR * R. Moodie itamilton, Ont; 3,9. Moniplaisir, oe W. H. Miner, Granby, P 
RNa NaS Se et St. ; Hon. Jacah Nicol, Sherbrooke, P.Q 
WEST KOOTENAY POWER @eeeteeee 1 eeeeeeve 2,043,194 1,535,054 201,612 eee 473,361 859,582 171.92 13.49 . . 96,536 618 5,061,392 


. devscee 4,604,976 3,340 661, ees ,068, sis "942. F F 20, Reid, sec.-treas.; Montreal; Evans, asst. 
ea iia “4 99.4 “ 958 661,165 1,068,793 1,599,627 319.93 25.60 ; J 342,227. 3,724,751 : ay eee ae casealh f.M. Stiles, Trails B.C 


WINNIPEG ELECTRIC .04.50..0000+6. - 1047 27600000 13,402,198 5,505,847 «2,240,502 3.24 = 961,500 —«:1,357,832 27.15 $50,337 376,238 W. H, Carter pres. & ej arent. and compt.: S 
¥ ¢ " $ * ” 5 Athy] ’ Ww 
1946 28,000,000 13,141,512 5,551,686 =» .2,141847 = 2.65 = 1,155,000 ‘959/826 «19.20. 427,331 517,881 += :219,800 see; ¥ Bens eee eM a we ae ie Tater rie Wilmington. ae 


Mi 5a Toront 
. ¢ ga ‘oronto. ee ae 3 } 
HOLDING Co’sS ae - 2? a 2 pam = 5a hi I NB olin 3 
B.C. POWER CORP, ccncccccccevesece 922,624, 32,249,083 9,095,583 3,017,928 * 4.23 1,833,000 1,980,605 41.98 %td0.02 +1.60 tnil 380,605 791,638 1,284,500 A. E. Grauer, pres.; %. Arno "Mo vice=pt * Vancouver! W. C. Maine 
46. 624 30. 1 * i ° ’ * ’ ; 4 ni 7 : " : . ad : ~ ae ,, , tee 
staan A. te nd $00,268 atnort. Be A 1922, 970,121 9,994,966 3,112 925 3.82 2,485,451 1,067,917 71.99 %d0.01 71.60 tnil 887,917 3,481,462 1,284,500 waring, vice-press, Victoria; , xt peek sec. ; T. ‘Gedin Ack» i % 


(ea ee oo ae'a 


- 


en, Tie ‘S. Riley, vice-pres 


W. G. Trumbull, Vancouver 


Nesbitt, P. A. Thomson, J. B. Wooayait, M Sontrel age i Scout Cramrvonds AP 


~ ACRE net eee tetas eee = ae Eng. 
FOREIGN POWER seCURITiES oeacd *1047 mie 38,955 18,564 0.18 982,506 1.65 43.06 nil y 


; nil =82,506 osecseee eosokead Mesbite, vice rent kn Haskell, eec.; , 
" , 3,1 5 . eeeeeee . eoecce ' i . t. is, Fr 
BS ee 500. 73.15 54,693 0.54 ' "46,377 0.93 2.77 nil nil #46,397 reretece  anoihgon, E.R. Parkins, @, i. en ‘Montreal; Rob Desores, Paris, France, 
INTERNATIONAL HYDRO-ELEC. ... +1946 128, 128 368000 , 16019904 


- $$ i acest liecdantsebeac <= ; Ree ii 
1}435,1 160 sees 0.90 eeevee #15 e a . * ;. Hon. 
01945 17 1354817 58,920 : ; ; t ®158,920 427,747,884  — .sseveee I. L. Moore, pres. Boston, Mass.;"G@, G, Gale; vice-pres., Ottawa; L. Catheron Sc. & treas. 


0.85 Aan #239, J, B. Ely, H, J, Harriman, C. 8. Herrmann, Boston, Mass.; 1. L. Letts, Lt. Jost FP. Hadley, Hull, P. 
aGeneral statement. 16% debentures matured Apr. 1 y included in current liabs. by ¢o.’ tNone earned or paid on capital stock. noe $ "280,204 1626,686,982 Ete P. H. Toad, een. A: Br Mich eh JD . Anthony, B.D. Barker, A. S. Dewing 3: G. Harris, Howell 
inSigiamnbiaiictiiai aS ee a Auken stee— y ; , 


a ne ne A a - en ar ees See “vee LL 
INTERNATIONAL POWER shesenety viees 6,924,000 6 1,839,063 : 794,970 7.52. bewe 1,319,327 +16.49 7.89 7+*3.00 nil 1,032,527 4,454,366 s 1. W. Killam, pres.; F. C. Clarke, sec.-treas.; R. D, Bell, A, F. Culver, H, J. Symington; “‘Montréa 


. $1945 6,788,982 “6,182,604 2,046,486 761,351 7.73 ¢ i H. Price, bee, P.Q.; G. MacG. Mitchell, Halifax; Frederick Krug, ‘Westmount, P.Q. 
eConntiieeeh tenia (0d en Os comly.. 1014 7% $100 par pref; only. *in addition S8%4e, esas. pd. os 014 1% pred," *tnct laeee $22.11 9.42 $°17.00 inl 408,802 6,964,855 J. ce, Quebee, G: ell, Halifax 


INTERNATIONAL UTILITIES ....... 1947 9,600,000 7,649,864 2,996,909 440,174 819,557 ‘1,143, 188 chee aes 436,310 1,852,585 206,632 S. B, Hopps, clim, & pres.; A. D. McNab, exec. a Tara mond. vice-pres.: H. 


1946 3130800, 000 7,479,106 3,302,923 495,6 eos = :1,088, ‘ ° E. M. Butler, & asst. se i, Chas. ‘strate auton. 
speed Che: aid te bu het hack and Mee. per ms a 302, 50 1,088,029 1 006,49 495 eee 1,28 eee t 397,730 2,425,638 289,877 Waren it. Ganado, New Butler yen. Li conn - *Priiadet ia: W. E are, edis, Pa Le 
ies pele neem neem nt eae a Providence, R.1.; H. . Milner, idem renin i Howard Bh teher, iit, » Clarke, te 
POWER CORPORATION eeeece coos 71947 7,978,500 1,811,043 587,478 oveocudes 4.42 151,000 1,061,455 ¥21,23 1. 3 + § Ty R30 J. Nesbitt, s.: P. A. Thomso: ice- J.B. ~ B. Woodyatt, vice-pres: & gen. +t bee, aaa 
es 1946 =~ -'7/997,500 1,727,012 ‘511,276 sebesvag 1 SAS 168,000 884200 11768 064 «16.00 030 t3o30g «Soros CIITTTTS geet Thos. Irving. treds.; J.'M. Robertson J. A. Raymond, John Irwin, Montreal, R. iia Hamilton, - 
“Year ended June 90. fist pret. Sd eee , eoneeees ar ’ 
UNITED SECURITIES Seeeeeereeeeeeee 


ee 


© 


*1948 351,500 71,230 68,306 mesg seee 0.68 vinawe 032,321 en 63 nil * J wil G. c. Mebo ld, vice-pres.; H, G. Budden. sec.; N. P, Woods, treas.; Jen 
eae = ©1947 3 951,500 71,851 69,907 Madetata 0.69 830,858 sage : a nt aortas sesghiag® » dala Fuller, Bernard’ Lacasce, L. £. Potvin, di A. Savoie, W. B. Scott; Montreal, Que. 


aia AND HEATING ~~ — ari iets nsicaldignaennasa Scien asiad 7 so thn ye cr sth er stile aesaat mabe 


CONSUMERS GAS CO. ......-cccecee %1947 evesees 10,076,280 eae Caines ; 2,040,852 a 3 2 L. Bishop, .: E. J. Tucker, vice- & gen. mgr.; H. G. Smity, sec.; F. S. Corrigan; MR. 
‘ "1946 wedoun’ 9,297,522 ; SRM nts BD ae 600801 3873628 : Gooderham, *V. R. Smith, J. G. Parker, J. A. Northey, W. C. Laidlaw, ‘ROR. Corson, Fhe Mesos. : 
"Year ended 2. ne , . ee of Toronto; Toronto, *Deceased. 


esbeses 4, 2,491,174 1,325 - MAE 7186, 156,970 96.64 326,457 647,216 +2197 ¢ 100. % 212,216 840,281 149904... E. W. Bowness, <_chim. Calgary HB Miner, press J Julian Garrett, vik Vice-pres.: | Edmonton; F— .. 
1946 4,500,000 2,176,821 1,221,947 #133/325 5.55 : J °17! ‘ ‘ ‘ f Browni t. t ;,R._C. McPherson, gen. mgt.: F. A. Smith, compt.; C. Ls Meteaife. i 
+Amort. reserve. %Common ali owned by Inter. Utilities Corp. ‘New 4% pref. $$1.00 paid on new’ 4% pret. and deve on irae move. Ee aa a ts eit w/o. aaristeas 1,248,225 140,004 Calgary: a8 Whelan, treas.: ‘Ronald Martland; Edmonton; F. H..Russell H. W2 French, Calgary; 
a _ A egy Re om coe 7 cNa ew Yor 

: 1,780,360 : e218 bt 335,000 435,338 nies 0.62 bes nil 438,338 2,400,553“ ......0e s A. h. Moree, chm., @, chm., Chatham, Oni Ont; 3B. oY. Sas pres; ft i pei Warren. ot sees and teas Ch 1. we 
Wetlereees » iy * : : . 5 : 52, i x - : en. m F. . Pp ~~ 

otha aitkin tae ak: , 1 17: | 252,500 418,807 json ¢ Oe aK nil 418,807 3, 086 me. pvevtcone 9 O'Brian, vice-pres. 1 W. Le Dafnela, Lonaen Ont, @. 2 ae Buffalo; H. J. Mero, Windzong 
cNTtEp i ; oF sees 677 775 tha : 5500 5 v 7 Sa Te uneneen Sarnia; W. J. K. Vanston, New York. lg tPF oa 

soeeoe ebberere oe 5B oP; : 395.198 430 $0.78 3.00 nil 125.138 1.463.595 46.500 D. P. Roger, pres.. Wronts: S. B. Severson, vice-pres. Buifa o P. Pinckard. gen. 

*1946 4240 eebeeees 865,7 24 ' 3.62 5 ° ‘ 979" ; bsids., Hamilton; F. Pali compt.. sec, & treas!, Chatham; L. O'Brian, Buffalo; 

_w¥ear ¢ ended Mar. 31. _3Cl.B aii Wma seis eer, 63 8,055 3.62 191,500 245,854 2.75 $°d0.14 3.00 nil #24,146 1,272,865 46,500 ies pee ton; “ 


~~ COMMUNICATIONS : , NN och idecnantestciniditaneninlileisscf-enlh 
ANGLO-CANAMAN THARPONS «1007 eecase. Tet 682,376 ek 12,842 615,340 559 0.78 225 °0.60 88,705 431,984 A. F. Adams, chm,, Wilmington,’ Del. ¥.’S. Spring. pres., Chicago!" J. A; Code, Jr. T. 8 
i vice-pres’s, Chicago; Gordon Farrell, vice-pres.. Vancouver; Cameron Hough, sec. & treas.. Mor 


1 seeeve 678,7 8 576,79 ,0 o © 7 5 , 
Paid $2.06% per sh. on Old 542% pret. :and initial 56%e. ‘on new 04% pref.; additional 37%c. accrued divd. deducted from aiuto *Class rg “e 0.66 $ 0.00 $1,278 595,312 oot mp eee G. L. Grawols, F. H. Woods, Jr., W. F. Benoist, eg R. L. Benson, M. A. Colefax, Vi 
oe Sir Alexander Roger, London, *Eng,.: E Evans, Vancouver; ugh I Mackay. Rothesay, ~ 
N. B.; J.C, renee, AS one et Emmett Saueae Ft. Wayne, Ind.; A, E. Carlson; Wite 
446 445 °.€€— GH RDA”~”~—C~CSC~—:: SACS TH a nr rr nn nee ne “ eenninineiiaeummeartianss ahaa De Cc oods, Lincoln, Neb, 
cecccnneene TR TER gg ne Ee Oh a gas SS NEE Mn Map 
7% and 6% pref. 491.76 on 1% and $1.80 on 6% each year. , . 64,952 a i ; 8, 107 61, 401 . St. John's Morse, J. A. Weldon, Montreal P. 


PT ErTreeeriei 1947 81 065,104 104 ~~—«86. 86, 446.1 101 318 815 5,085 11,486,980 6.36 4 i es 957 000 9 701 652 y 880. 019 3 875 391 6,506. 813 *Cc Sise, chm.; *Fredk. Johnso a) AY McFar! J. H. Brace, R. V. ee vice- 
ss 1946 76,684,082 77,910.028 31,940,152 10,425,072 «6.43.«Ss«9'567,000 ©. 274'37 . 942’ "306. 3; 'S. C. Scadding, sec: J. R. Logan, i L. Dewar, gen. mgr.; Montreal; H. G. Young, 
ee . wn 2 — ; — ts crs tac fe ‘TET, Foventos eR compt.; *W. Fr. = . A. "3. A. Eccles. ce 
Gravel, *P, F. Sise; Montreal; L. J, A, Amyot, Quebec; Glyn Osler, Henry Borden, Toronto: C. G. Ceck- 
- 108 7514 3.001.900 14947 . a | aa T8708 TTB 8 pe 357087 e108 5 shutt, eet Hon. S. C. Mewburn. Hamilton; C. F. Craig, W. H. oe New York. “Exec. comm. 
seeeercoocsccceceoe y 061, oevesé ‘ ; 7 7 41 285,’ Gordon Farrell, pres.; Ja Hamilto ice-pres.; Vancouver: F. s pring. wise =pres.. Chicago; 
3 000; , 9,659,336 *2,834,165 1,329,462 209 eseese 716,544 171.65 8.59 J 8.00 26,544 18 623,169 285, a 3. E. Carlisle see, and compt,; H.. M. Tioyes. treas.; C._B. Diplocic, -_ A. Weodwass: 
Vancouver; Hon. G, Barnard, Victoria; E. Chaney, T. 8. Gary, oe: is. Faster, Cameron 
I oa —— Fae aleneenanentitnaay a5 a aBI8 Pf ep a Hough, Montreal; Emmett Swanson, Fort "Wayne, Ind. oy 
eee eeeeeeeeee eee eeee " evee nil 67 872 1,913: 524 ae O11 A. H. Ginman, pres.; Dr. M. L. Hersey, J. A. Boyd vice-pres’s.; Ss. M. Finlayson, gen. mgr.;: Ww. ° 
1946 76,272 120,939 164,239 +a2 pee i Gray, M. Elliott, asst. a Ferguf, d treas.; W. H. Hopkins compt.; H. J. 

. Tes. ot $100,060 a ‘in a S066) “ot "which 9168.724_ (9132 647 in 194g: ‘applied to ebcnate ne plant facilities for commercial aon “Based on et “profit, or loss ia PO ny one 2178343 292,904 Syacngeoes Ww. M. Neal, intel se a * 
7 bresabad 216,617 76,794 17,231 ive 32,508 cake aa.) ae 14,948 ~ 47,662 6,261 Montreal; H. 5. Flet ice- Cc. M. bell, sec.-treas.; J. W. Neilson, 
icuiaiee 195,885 79,762 15,614 ae 30,843 2.741... lows: aa 16,436 26,531 a [Bkiriner, Sherbrooke, P.Q:M.G. Evans, R. A Williams D. ©. Bremner. Montreal: J. W. 
7 Quinn, Windsor, P.Q.; . Jenkins, Rock Island, P.Q.; H. B, Hopkins, Bury, P.Q.; E. T. McGovern, 


OM Rich d, P. 
Gadideeneacar. 1 ceeveese «808887 “Finer —SCSC~S — ee ren dietantinne 3) igs 


. 
spel 


} 
oy 
¥ 


+@ 
« 


a 
4 a ea 
bewda di Veoe* 


GAS le Seeeeerseew eve sseeeve : Pacfeces 


tins. dee 


Weir, Chatham; H. D. Hancock, C. E. Weeer, New York. 


. . 2 43,05 347 Ness, pres. Howick, P. Q.; F. C. Whitaker Vice-pres., Montreal; W. F. Welch. gen. mer. 
412,917 8,074 ois , hs ai 2 ®127 & sec-treas.: W. G. McArthur: Howick, P.Q.:; R. A. Williams, W. R. Pritchard, H. F. MacCormac, 
Jeli NE i eM aoe . Montreal; J. O. McKell; Riverfield, P.Q.; Wallace Younie Brysonville, P.Q. 
i 218,741 * §64,386 6.85 384,962 645.769 0.8 


. ! 70 0.80 195,283 1,630,305 473.6 . H. Winfield, chm., B da; *W. A. Winfield, d dir.; *E. L. MacDonald ne 
005,470 2;026,613 498,752 8.31 675,629 662,677 218,913 1,178,160 473°659 J. E. Richardson, sec.: 8. P. Conrod, treas.; F. H. Doyle, compt.: A. M. MacKay, gen. mgr.: ek Rk 


Bullock *Hon. Dr. F. R. Davis, *F. D. Smith, Halifax: A. J. Campbell, Truro; Frederick Johnson, c..F. 
Sisc, Montreal; George Killam, Yarmouth; M. R. Chappell, Sydney; J. W. MacLeod, New Glasgow. 
*Member executive committee. 


716 164,074 Seeod 48, 100, sei0 5 a 4 H. , 5, er . vice-pres.; H. V. Gi ; 3 G. F. I , Lt.-Ca 
9534 164'450 Fe 100'450 as pas ‘ E, Rawlings, pres.; = F. Sise, vice-pres V. Gilbert, sec. & treas Benson, Lt.-Col. 


_ 164,45 eet é William Leggat, Lt.-Col. A. A. Magee; all of Montreal. 
2,354 ~1,248,830 477,142 eee 426,673 


Winks 3. rT hie 0.50 43,878 246001 106: 286. P. Robinson, chim., . pill, pres, | elson: 
a r oece . ere ' ’ J on, chm., Saint John; *Hon. ion. G. P, Burchill, pres.. South Nelson; “Ww 5. Golding. vice- 
eoseveee 3,004,403 1,269,080 425,842 eee 4358,749 444,377 coce® } oe j 124,649 617,107 104,294 pres,; A. . Thompson, sec.-treas.; G M. McKiel, compt.: H. G. Black gen. mgr.; . Allison; Saint 
John a Robinson, Rothesay; 3. Black, Sackville; *A. D. Samy St. Stephen; i R. B. Hanson, 
Frodecitton: Hon. G. B. Jones, Apohaqui; Frederic Johnson, *P McFarlane, Montreal; * E. W. 
Mair, Woodstock; Pius Michaud, Edmundston; Harry O’Leary, Richibucto; Leonard Lockhart, Moncton, 


965,074 197,542 95,759 36,658 62,41 131 sal atcha "Member exec. comm. 
’ ‘ . ’ . eres ease 0.10 ° 1.67: e o E : ' os 3 kh T vl ; lcee > P. i " ; ae : 
896,685 236,345 88,515 _ 67,416 79'830 0.187 14,619 81,673 T. McCamus chm.; F. L. Hutchinson, pres aylor, vice-pres raven, sec, & treas 


Our 94 as , vee ; Lx ws iy abe 0.10 32,031 * 137,293 mgr.; L. L. Woods; New Liskeard, Ont. 

QUEBEC TELEPHONE CORP. ......- 62,291 8.19 66,405 54,007 +151 %d0.50 70.40 tnil 40.303 ~-:«67.039 8.083 Hon. J. A. Brillant. chm.. Rimouski. PQ; J. Ernest Beaubien, pres. Quebec, P.Q.: T. A. Bernier 
k 194 453,150 1 55, 4 °0.68 t°dl. " ice-pres.; P. E. Gagnon, sec.; ; F. C. Doak, ; J. HB im Rimouski, 
¢Class A. Class B. “Incl. refundable EPT. 17, ‘354 5,233 3.76 21,316 24,305 1°0.68 t°d1.36 0.40 = tnil 9,791 11,230 we pres.; P. E. Gagnon, sec.; Norman Gendreau, treas.; C. Doak, engr. rochu; i 


TRAMWAYS = ee ee 


BARCELONA TRACTION ........... 1946 432,621,221 4,094,80 3,954,480 eoereees 2.98 eeeeee 2,374,945 eee 1.32 cose nil 2,374,945 $193,679 


1945 +34,716,224 4 083 34 3,973,349 eocceres 2.92 eevee 2,613,667 eoce ‘ i ; 
Not incl. accrued and unpaid interest totaling * 501,755 in 1946, $9,518,102 in 1945. 1.6 mee nil 2,613,667 $145,992 ese rerss man, c. x Winer, dD. go se yer J. B. Alley, New York; R. O, McMurtry 
naon, ng on. aou cnar russ u 


gasscvecccss 1040 0°90,700,105 19.060 881 31,981,627 5,490,59 “ sae 23,101.48 5672 328 600 : 47,564,689 negonan Henry Borden. pres.; E. C. Fox, Atnold Gaine, vice- 


res's.; G. A. F. Troop. Vice-pres. & treas.; C. 
ae 1945 «°21,790,230 78 30,960,860 5598361 Seiaks 22,212, H. N. "Asbiin F, A. Schulman, assts, to pres.; Osborne itchell, ; C. D. Magee, S. a Logan, N. D. 
Of subsids. > Aner ‘deducting 8. £. redemption of Rio de ee 5% Tae teats and Sao Paulo Electric 5% 1962 bonds. 516 oeee ate oe 9.402 484 59,205,888 aie ee | Wilson, Col. vane Gow, Beverly an 'E. G. Burton; Toronto; J. A Eccles, G. B ‘Gordon Mon- 
en . netto., illips, Oshawa; A. P. Holt, Rt. Hon. Viscount Greenwood, London, Eng.; H. B. Style, 
. . oO n 

JAMAICA PUB. SERVICE LED. «.....° 19075 83 36,700 2067566 7i7 344 180000 S70 i276 R eens 61 ecee .B4 103,504 171,090 oii R. D. Beli, pres.; Abner Kingman G. H. Clifford, vice-pres’s., Montreal; V. ickery, sec.: J. F. 
946 42,433,333 1,658,708 683,503 125,000 5.63 122,368 336,872 watias 1.55 suas 0.68 117,897 621,266 Burton, sees: > Hartland de M. Molson, 3 . Dupré, Montreal; Viscount oasen ‘London, Eng.:; G. .W. 

, ~ acDu ngston, Jamaica, 


SiONTEEAL TRAMWAYE ........... 1047 40,847,400 34,708.87) 2,765,940 1,000,000 714848 isIE. TO aa 1 3878.248 3.091.419 391.884 NT Watt, pres D- EL Blair, vice-pres. & gen. mgr? A. Duperron, asst. gen. mer, T, D. Robertion 
1946 41,547,400 -24'739,581 «4,341,388 + 1,000,000 #2.05 788,000 238,873 9: ... “cir BH "gge'ers = S1ad770 «201884 sec.-treas: C.'E, Gravel, Beaudry Leman, W. ¥. Macklaler, G. W. MacDougall, G- C. MeDonaid, J. A. 
! Savoie, W. Taylor-Bailey, James Wilson, Montreal. ‘Deceased. 


aspen 000,000 3,616,951 1,132,991 . 286,818 15.96 7 380,024 412,522 jie 2.93 6, ~ 2.067. Big ———"K- ¥y Lewis. pres.. Hon. N. M. Paterson, vice-pres; ¢ . M. Baron, sec.-treas.; D. 
gy ae me ttt 2 1,260,000 3,810,122 . 1/302:739 281,151 ° 17.37 $535,502 MME ce E> Gs D $400. 26488 | 1157638 ee is. Major, Alex Johnston, Kenyon Fellowes; Ottawa. 


5 daaas + 6,375,00 16,660,823 2,477,811 1,385,627 444 475,000 355,009 415 06 
Sree 16,320,684 4,121,276 1'375,879 9.23 1,225,000 1.203276 1407 4 


Henri Spéciael, pres., New York; Allan Graydon, vice-pres.; E. A. Graydon sec.; C. D. Magee. Toronto; 
Domingo Sert, F. F. Lawton, Marques de Foronda, William Menschaert, Barcelona, age D. N. Heine- 


sel eee etl scan ty ici ccasaceiatmsiniaes a adit tale dailies Dslcpeieiaaindeds earaaeialinie iat aint 
2 2.50 nil 141,264 963,152 oxeene D. J. Strouse, pres.; Walter Carr, exec. vice-pres.; E, W. Decker, vice-pres.; Sibbald MacDonald. sec. 
19 2.50 1.00 731,025 2.348.011 and compt.; D. J. Bren asst to pres, and asst. sec.; C. T. Jaffray, A. F. Pillsbury: Minneapolis, Minn; J 
y , : sien =: - ona Chicago; F. C. Deacon, Toronto; G. A. Dobbie, Galt, Ont.; W. G. Seeger, W. O. Washburn, 
. Paul, Minn, 
4Excess of current liabilities over current assets. ; = 


* CLIP THIS PAGE: The Financial Post suggests that for your convenience and future reference, you clip this page and file it. - 





at 


Qntario Hydro Output at New Peak 
But Demand Still Qutruns Supply 


Neatly 15.2 billion kwh of elec- 
fical energy was consumed in On- 
tario in 1947. This was a new high, 
136% above 1946 consumption 
and 19.7% above the 1944 con- 
sumption. The greatest part of 
this power was supplied through 
the Hydro-Electric Power Com- 
‘mission of Ontario. Combined de- 
mands for power on the Commis- 
sion’s systems reached levels never 
,before attained and exceeded the 
‘Commissiun’s available resources 
late in 1947. This resulted in a 
stress being placed on conserva- 
‘tion of power and later a modified 
system of power rationing which 
lasted through the first quarter 
ef 1948. 

To meet present and anticipated 
future demands for power the 
Ontario Hydro has started on a 
record construction program. 
Early this year the program of 
capital expenditures was estimat- 
ed to cost nearly $320 millions of 
which about $75 millions had been 
expended to Dec. 31, 1947. This 


tion at that time would add 684,- 
500 kw to the eee available 
’ power “regources. ust recently 
the Commission announced it 
proposed to construct a steam 
plant in Windsor with an immed- 
date capacity of 120,000 kw and an 
‘ultimate capacity of 240,000 kw at 
an ‘estimated cost of $21 millions. 


Ginetta the eeatine ots ceate 
ding the largest part of its system 


ing Ontario, for acquisition of the 
latters’ physical assets. Last 
September it was announced that 
negotiations between the Com- 
mission and the Great Lakes 


privately owned companies serv- 
Power Co. had been terminated 


because of failure to agree on 
Negotiations with the 
Ottawa Light, Heat & Power Co. 
are still in progress and also in- 


a’ price, 


Hydro Commission for joint de- 
velopment by the state and prov- 
ince of a $300 million power pro- 
ject on the St. Lawrence River 
which is expected to develop 
2,200,000 hp. Cost and yield would 
be shared equally. Approval will 
have to be obtained of Inter- 
national Waterways Commission. 


Gt. Lakes Power 


. ” 

Great Lakes Power Co. supplies 
hydro-electric power to large in- 
dustrial users, to Sault Ste. Marie, 
Ont., and 20 neighboring com- 
munities and.for mining devel- 
opment in the surrounding Algo- 
ma district, The entire stock of 
the former sole subsidiary, In- 
ternational Transit Co., was sold 
to Middle West Utilities Co, of 
Canada in 1947. 


The company is embarking. on 
a $2 millions expansion which 
will provide: A 13,000-horsepower 
extension to the power plant at 
Michipicoten River, 90 miles north 
of the Soo; completion of storage 
dams on the Montreal River and 


* | Lake Manitowic on the Michipico- 
.|ten River. The company also will 


and the government. It will be 
j@ main ‘issue in the election in 
this June. This project, 
approved, will involve aronud 
‘$200 million expenditure and will 
‘take place over a period of years. 


build a new head office in the Soo 
and will increase rural power 
lines throughout the vast district. 


The company owns four hydro- 
electric power plants with a com- 
bined capacity of about 90,000 hp, 
located as follows: One on the 
St. Mary’s River at Sault Ste. 
Marie, one at High Falls on the 
Michipicoten River, and two ‘on 
the Montreal River. In: addition 
12,000° hydraulic : hp :is ‘delivered 
from ‘its St.) Mary's‘ River, power 


volve the Ottawa Hydro Commis- 
sion. 

Negotiations are now in pro- 
gress between New York State 
Power authority and the Ontario 


canal, under a long-term contract, 
to the Abitibi Power & Paper Co. 
Perpetual water rights are held 
for use of 20,000 cu. ft. of water 
per second continuous flow on 
the Canadian side of the St. 
Mary’s River, and also long term 
water rights on the Michipicoten 
River, and on the Montreal River. 

The company sells power to 
the Algoma Steel Corp., Abitibi 
Power & Paper Co., Chromium 
Mining & Smelting Corp., Algoma 
Central & Hudson Bay Railway 
shops and docks, two iron mines 
and one gold mine, and a number 
of small industries. In addition 
the city of Sault Ste, Marie and 
the town of Thessalon are sup- 
plied with power at wholesale 
for distribution, within  thgir 
limits and adjoining areas. 

The 26-mile extension to Rena- 
bie Gold Mines property was 
completed in 1947 and some 27 
miles of rural distribution lines 
were built and put into service 
to supply new customers. 

Additional transformers were 
installed in the Desbarats distri- 
bution sub-station to provide for 
the increasing load at that loca- 
tion. Preliminary work: was also 
done in raising heights of the 
dam at Upper Falls plant, Mon- 
treal River, scheduled to be com- 
pleted this year, The improve- 
ments will add about 2,000-hp 
capacity to the plant. 

Negotiations for acquisition of 
the plants and transmission lines 
of the company by the Hydro- 
Electric Power Commission of 
Ontario ended in 1947 after more 
than two and a half years of dis- 
cussion, Failure to agree on a 
price is said to be the reason, for 
termination of negotiations. 

Sales of electricity in 1947 to- 
taled 404,278,782 kwh as compar- 
ed with 365,502,411 kwh in 1946. 
Net earnings in 1947 ‘{>taled 
$1,180,908 ($960,260 in 1946). Net 
profit was $349,400, or $9.82 per 
common share in 1947 as against 
net ‘profit of $262,775, or $7.01 
per common share in 1946, The 
previously outstanding $7 pre- 
ference stock was redeemed Jan. 
15, 1948. 

During 1947 the company sold 
$6.5 millions principal amount of 
new first mortgage bonds, Series 
A, 3%%, of which $2 millions 
were serial bonds; also $500,000 
in unsecured notes were sold to 
Middle West Utilities Co. of Can- 
ada. The proceeds were applied 
by the company in redemption 
and retirement of $4,097,500 prin- 


-|cipal amount outstanding of its 
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4%% first mortgage bonds and 
the redemption and retirement of 
$1,605,000 principal amount out- 
standing of 5% general mort- 
gage bonds and calling and re- 
tirement of all its outstanding 
preference shares, 


Ontario HEPC 


Capital expenditure of the 
Hydro-Electric Power Commis- 
sion of Ontario at $46 millions in 
1947 greatly exceeded the amount 
spent on construction in any year 
since the building of the Queens- 
ton-Chippawa development. Capi- 
tal construction budget for the 
year was over $57 millions, but 
due to deficiencies in available 
supply of labor and materials 
and other problems, actual ex- 
penditures dropped to about 80% 
of budget objective. During 1947 
the increased construction pro- 
gram created a substantial vol- 
ume of work in the acquisition of 
land and rights for hydraulic de- 
velopment, transformer stations, 
transmission lines, etc. 

Principal developments com- 
pleted or under construction fol- 
low: 

SOUTHERN ONTARIO 

The DeCew Falls 25-cycle gen- 
erating station in the Niagara dis- 
trict was placed in service Sept. 
26, '1947, with capacity of 57,000 
kilowatts (77,000 hp) at an esti- 
mated cost of $7.7 millions; 

The Stewartville generating 
station on the Madawaska River 
is expected to be placed in service 
Sept. 1948 with a capacity of 
60,000 kilowatts (80,000 hp) esti- 
mated cost $10.5 millions; 

The Des Joachims generating 
station on the Ottawa River is 
expected to start the initial four 
units in 1950 and the other four 
units in 1951: Capacity of the 
plant (eight units) will be 358,- 
000 kilowatts (480,000 hp); esti- 
mated cost $57.6 millions. This 
development is the largest project 
in progress and at present there 
are more than 2,000 men employ- 
ed at the site; 

The Chenaux generating sta- 
tion on the Ottawa River is ex- 
pected to start six units in 1951 
and an additional two ‘units in 
1952. The plant will have a capa- 
city of 119,000 kilowatts (160,000 
hp); estimated cost $25 millions. 
THUNDER BAY 

The Aguasabon generating 
station is expected to be placed 
in service in Sept., 1948, with 40,- 
000 kilowatt capacity (53,000 hp), 
estimated cost $8,511,000. 


The Pine Portage generating 
station on the Nipigon River is 
expected to commence producing 
in Dec., 1950, with initial capacity 
60,000 kilowatts (80,000 hp) and 
ultimate capacity of 120,000 kilo- 
watts (160,000 hp); estimated cost 
$20 millions 
NORTHERN ONTARIO 

The Tunnel generating station 
on the Mississagi River is expect- 
ed to go into operation in early 
1950 with capacity of 42,000 kilo- 
watts (56,500 hp); estimated ‘cost 
$13.8 millions; 

The Ear Falls generating station 
(extension) on the English River 


kilowatts (7,500 hp); 
cost $1.2 millions. 
Combined demands for power 
on the Commission’s systems in 
1947 reached new records and ex- 
ceeded available resdurces, espe- 
cially on the southern Ontario 
system, where it was necessary to 
curtail deliveries of power to in- 
dustrial consumers. 


estimated 


hp), exceeding the record output 
of the previous year by 97,500 
kilowatts (130,000 hp) or 5%. 
Total energy output from all 
generated and purchased: sources 
was 13,654,857,750 kwh, an in- 
crease of 983 million kwh or 7.8% 
over 1946. Maximum. primary 
peak demand (actual load plus 
cuts) for the fiscal year occurred 
in October, 1947, and was estimat- 
ed at 2,169,700 kilowatts (2,908,- 
000 hp), an increase’ of 10.6% 
over 1946, 

The second unit at DeCew Falls 
came into production in time to 
be of service when the customary 
winter increases in load took 
place, but growth in demand had 
already exceeded capacity added, 
with the result that the load cuts 
in October, November and Decem- 
ber, 1947 exceeded those for the 
same months of 1946. Due to the 
unprecedented demand in 1947, 
the Commission found it neces- 
sary to introduce a system of mod- 
ified rationing. 

In addition to the foregoing 
undertakings, the Commission is 
planning on erecting a $21 mil- 
lions steam plant for generating 
electricity on the outskirts of 
Windsor. It will generate 60- 
cycle power and initial capacity 
is to be 120,000 kilowatts (160,000 
hp). Site and capacity of certain 
ancillary facilities will provide 
for an ultimate output of 240,000 
kilowatts (320,000 hp). A second 
steam plant has been proposed 
for the general vicinity of Toron- 
to. 

The Commission’s available 
power resources total 2,050,000 
kilowatts (2,748,000 hp) and along 
with new additions—excluding 
the proposed steam plant—will 
increase capacity to 2,754,000 
kilowatts (3,691,000 hp). Other 
hydro-electric, and steam plant 
projects now being studied for 
integration into the general ex- 
pansion program, if undertaken, 
will provide over 250,000 kilo- 
watts (330,000 hp) of additional 
capacity. 

Modifications and _ rehabilita- 


Total peak | 
output on the combined systems | 
was 2,056,000 kilowatts (2,755,000 | 


throughout the electric distribu- 
tion system, particularly in the 
suburban areas. Although the im- 
provement in net earnings in 1947 
was lower than in 1946, directors 
felt that it was satisfactory in 
view of increases in operating ex- 
penses last year due to higher 
wages, the extra cost of purchas- 
ed power because of abnormally | 
high water at Chaudiere Falls in | 
May and June, and higher Ng 
|of materials. 


| Net earnings were $1,053,883 in | 
1947 as against $1,062,905 in 1946. | 
iNet profits were $313,500, equal 
|to $18.44 on the preferred and 
‘$1.63 per share on the common 
($298,204 and $17.54 and $1.52 in| 
1946). Working capital was $1,- | 
185,153 ($941,378). 





Ottawa Valley 


Ottawa Valley Power Co, owns | 
or holds under lease from the} 
Quebec Government for a period 
of 75 years, all the water power 
rights in Quebec at Chats Falls 
on the Ottawa River. The water 
power rights in Ontario, at the | 
site, are held through lease from 
the province of Ontario by the | 
Hydro-Electric Power Commis- 
sion of Ontario, with whom the} 
company jointly developed the 
site. 


The property comprises a power | 
house containing eight units of | 
28,000 hp each, four on each side | 
of the interprovincial boundary, 
with dams extending to each bank 
of the Ottawa River. The portion 
of the power house and dam on 
the Quebec side is owned by the 
company and that on the Ontario 
side by the Commission. Under 
an agreement terminable upon 
three months’ notice the Commis- 
sion operates the plant for the ac- 
count of both provinces. 


TORONTO 





The company contracts to de- 
liver all its available power to the 
Hydro-Electric Power Commis- 
sion of Ontario and provides for 
payment for 96,000 electrical hp 
by the Commission at $12.50 per 
hp per annum, subject to certain 
adjustments. 


tion of many transmission facil- |: 


ities and transformer stations 
were made last year. These ex- 
tensive changes, together with 
increased transformer capacity, 
provided more stable operating 
conditions for many systems and 
municipal stations. Increased 
capacities were provided in a 
large number of locations, Des- 
pite shortages of materials and 
men, 21,000 new consumers were 
served and 1,000 miles of primary 
lines were built. At the year end 
of October, 1947, there were on 
hand and in immediate prospect 
some 35,900 rural applicants re- 
quiring service this year, To 
serve part of this group, it will 
be necessary to construct 5,300 
miles of new primary lines; the 
remainder will be connected to} 
existing lines. The objective of 
the Commission is to serve some 
30,000 new consumers this year 
and to construct 3,400 miles of 
new rural lines, 


In 1947 the Commission retain- 
ed Stone & Webster Engineering 
Corp. to report upon three prob- 
lems. 

(1) Present and future sources 
of power, probable demand, types 
of power, the desirability of aug- 
menting for certain areas hydro- 
electric developments by steam 
or other auxiliary units. 

(2) Proposed frequency change, 
with an assessment of advantages, 
review of estimated cost and par- 
ticularly the timing of any 
changes and program that might 
be suggested. 

(3) New sources of power for 
short term requirements and re- 
lated development of new power 
sites, 

The cost of converting the 25- 
cycle island in southern and west- 
ern Ontario to 60 cycle has been 
estimated by Hydro at $191 mil- 
lions. No definite date for start- 
ing the project has been set, but 
the program is expected to need 
from 15 to 20 years to complete. 


Ottawa LH & P 


Ottawa Light, Heat & Power 
Co. provides electric power and 
gas in the cities of Ottawa and 
Hull and surrounding districts, 
serving some 175,000 persons. 
Both electric and gas systems are 
operated under perpetual fran- 
chises, In Ottawa there is a muni- 
cipally owned electric distribut- 
ing system and in Hull, ,a 
privately owned system in compe- 
tition with the company. 

The company has been discus- 
sing with the Ontario Hydro- 
Electric Power Comm. since 1945 
the possibility of the Commission 
acquiring the company’s electric 
business. The Commission has in- 
dicated a desire to purchase the 
two generating plants at Chau- 
diere Falls and rights in certain 
water power lots. The Ottawa 
Hydro-Electric Commission has 
advised the company that it 
wishes to purchase assets with- 
in the province of Ontario except 
the gas plant and office building. 
Directors of Ottawa Light, Heat 
& Power Co. have expressed their 
willingness to meet the Ottawa 
Hydro-Electric Commission at 
any time. A bill was passed in 
the Ontario Legislature, April, 
1948, authorizing the city of Otta- 
wa to purchase certain assets of 
the company within the province. 

The company undertook no 
major capital expenditures in 
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The company is controlled to 
the extent of 85% of its outstand- 
ing 50,000 n.p.v. common shares 
by Calgary Power Investments. 

Gross earnings from operations 
in 1945 (latest figures) totaled 
$1,019,507 as against $987,826 in 
1944, After charging operating 


expenses, depreciation, the 
amount available for bond in- 
terest in 1945 was $682,209 as 
against $641,869 in 1944, Funded 


debt comprises $7.5 millions in 
3%% series first mortgage sink- 
ing fund bonds, due Jan. 1, 1971. 
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has an Unbeatable Combination 


Nature has been kind to Alberta — and those who 
live and work on her lands have learned how to 
make the most of her good fortune. 


That good fortune lies in some of North America’s 
greatest natural gas reserves. 


The extensive transmission systems of North- 
western Utilities Ltd. and Canadian Western 
Natural Gas Co. Ltd. make that gas available to 
centers of population in Edmonton, Red Deer and 
central Alberta . . . and in Calgary, Lethbridge 
and southern Alberta. 


Alberta’s gas rates are phenomenally low. Here 
gas powers the wheels of industry at an average 
of 13 cents per thousand cubic 
feet. Compare this to the cost 
in Eastern Canada, where the 
average rate is 63 cents per 
thousand cubic feet. 


Canadian Western 
Natural Gas Co. Ltd. 


CALGARY 


ALBERTA 


Mere and More... 


THE TREND IS TO “he 
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The Edmonton gas system has provided for a six 
and: one-half million dollar expansion program 
over the next five years — while for its part the 
Calgary-Lethbridge system also anticipates spend- 
ing substantial sums to meet the expanding 
requirements of the area which it serves. 


These natural gas systems in the newer part of the 
new world are close to great supplies of raw 
materials . . . and people with a pioneering will 
to work. They provide a sound basis for our belief 
in the growth of business and industrial life in 
Alberta — hand in hand with her other great 
natural and agricultural resources. 


| chy 


If you would like to know more 
about the industrial possibili- 
ties of Alberta, write to either 
of the companies below. 


Northwestern Utilities 
Limited 
EDMONTON 


is expected to start its fourth unit | 1947, but substantial improve- 
June, 1948, with capacity of 5,500'ments and additions were made 





Natural Gas Sales Hit Record in 1947 : 
Alberta Faces Problem of Exports 


Sales of manufactured and 
natufal gas in Canada in 10947 
reached an all-time peak of 64,- 
500,943 M. cu. ft—up 12.3% from 
1946. Revenue from sales amount- 

to $36.9 million—up 7.8%. 
Sales. output represented a 38% 
jump frém 1938, a typical prewar 
year. At the same time demand 
was far in excess of supply par- 
ticularly in southwestern On- 
tario. 

Biggest sales boost came in 
natural gas, particularly in Al- 
berta. Quantity sold was up 
about 25% from 1946. Although 
all chief market- outlets in the 
west reported important in- 
creapes, the biggest jump came in 
demand from the industrial mar- 
ket which took 10,271,269 M. cu. 
#t. compared with only 6 560,608 
M. eu. ft. the previous year. 
Eastern Canada natural gas sales 
were up narrowly. 

Alberta gas officials are faced 
with an important decision: 
whether -to reserve the gas re- 

sources for the Province’s own 

rising demands or allow export 
on a limited scale to other prov- 
intes and the United States. 
Prominent in their planning is the 
conviction that natural gas is 
coming to play an important role 
ih the synthetic fuels and chemi- 


City Gas and Electric Corp. 
serves Three Rivers, Que., with 
tricity, and Val Morin, Que., with 
water, Jt owns a ges plant at 
Three Rivers and a water distri- 
bution system at Val Morin. 

has been made in con- 

nection with the “bottled gas” or 
liquefied petroleum gas service 
which the company is inaugurat- 
ing. Progress has been necessarily 
slow due to difficulty in obtaining 
delivery of equipment. Various 
plants and distribution systems 
of the company are being main- 
in good working order and 


a 30-year franchise granted in 
1928. There are about 275 cus- 
tomers using the steam heat. 

The authorized and outstanding 
30,000 n.p.v. common shares are 
held privately and no dividends 
are paid at present. Public inter- 
est is confined to the outstanding 
$160,000 in 442% first mortgage 
sinking fund bonds due Nov. 1, 
1955. 

Net profits for the fiscal year 
ended May 31, 1945 (latest avail- 
able), were $23,463 as against $26,- 
247 in the previous year. 


‘Can. West. Natural 
Gas 


Canadian Western Natural Gas 
Co. produces and distributes nat- 


In ural gas for heating, lighting and 


power purposes to Calgary, Leth- 
bridge and the towns of Granum, 
Claresholm, MacLeod, Nanton, 
Brooks, High River, Stavely, 
Foremost, Burdett, Cayley, Park- 
land, Taber, Okotoks and Black 
Diamond, Alberta. The company 
serves a population of approxi- 
mately 108,000, 

Canadian Western Natural Gas 
Co. owns natural gas rights on 
1,524 acres and holds producing 
wells in the Barnwell, Bow Island, 
Brooks and Foremost fields, but 
these, with the exception of 
Brooks fields, have been used 
since 1930 only for repressuring 
or stand-by purposes, The com- 
pany has a contract with the Mad- 
ison Natural Gas Co. for the pur- 
chase of gas from the Turner 
Valley oil.fields and practically 
all its requirements are at present 
supplied from the Turner Valley 
field. The company controls prac- 
tically all of the known gas re- 
serves within transportable dis- 
tance of its market. 

The company hopes in the near 
future to make arrarfigements to 
provide for its natural gas re- 


stantial increase in earned surplus 
to $1,847,707 at the end of 1947 
reflected a net credit of $1,149,173 
resulting from cancellation of the 
capital reduction reserve fund 
and conversion of the 6% pre- 
ference shares. 


Consumers’ Gas 


Consumers’ Gas Co. of To- 
ronto sold $5 millions in 3%% 
sinking fund debentures in April, 
1948, to retire a bank loan and to 
provide additional' working capi- 
tal for capital expansion. 

Record output was realized in 
fiscal year ended Sept. 30, 1947 
at 8,179,660,000 cubic feet of gas, 
an increase of 3.6% over the pre- 
vious record set in 1945-46. Record 
daily output was measured at 
29,828,000 cubic feet on Feb, 5, 
1947. The record trend continued 
in the four months ended Jan. 31, 
1948, when output was approxi- 
mately 6% ahead of the similar 
period in 1946-47, 

Early in March, 1948, the com- 
pany announced an increase in 
rates amounting to about two 
eents per hundred cubic feet 
across the board for some 92% of 
its customers with a slightly 
smaller increase for the remain- 
ing 8%. On the basis of the then 
existing sales the company esti- 
mated that about 85,000 customers 
would experience an average in- 
crease in monthly bills of about 
29c, Higher wage costs, as well 
as increased costs of coal and 
other materials bought for the 
manufacture of gas, made the 
boost necessary. 

Installation of a new water gas 
set with a capacity of 54% million 
cubic feet of gas per day, an ex- 
tension to the generating house 
building and a new oil-fired 
boiler were placed in operation 
at Station B works in 1946-47, A 
heavy program of renewals and 
et $994,002 was com- 


quirements for a long period, In| pleted during th 


much less than 16 years, depend- 
ing on the growth of load, Turner 
Valley and the southern fields 
combined will not be able to sup- 
ply the company’s peak winter 
requirements, it is stated, Well 
in advance of that time the com- 
pany, as a protective measure, is 
faced with the necessity of con- 
—— its system with some other 


During 1947, Canadian Western 


‘| Natural Gas Co, recapitalized its 


profit for fiscal year ended 
Mar. 31, 1947, was $4,010 ($169 in 


6% $100 par preference shares to 
4%. The $100 shares were sub- 
divided into five shares of $20 
each, carrying a dividend of 80 
cents per annum. The holders of 
the preference shares were given 
the right to subscribe for one new 
$20 share for every five $20 sliares 
held by them. The offering was 
over-Bubscribed and there: are 
now outstanding $3,008,200 as 
oe $2,508,200 at the end of 


‘Gross income of Canadian West- 
ern totalled $3,746,767 in 1947 as 
against $3,172,554 in 1946, Net 
profit eine io 1 or $4.26 per 


ng cap 
was $1 047,618 ($708,661). A sub- 


Telegraph 


’ (Continued from page 25) 
ication should have an important 
and promising future for the com- 
pany, President A. H. Ginman 
states. Net 1947 earnings totaled 
$853,423 as against $106,138 in 
1946. Final net profit was $67,872; 
or 1.5 cents per share, as against 
a net loss of $25,947 or deficit 
earnings of .6 cents per share in 
1946. Net working capital was 
es 524 ($2,179,343 in 1946). 

The larger volume of business 
‘beirig ‘handled by the company, 
coupled with enhanced labor and 


| material costs and irregular de- 


liveries of supplies and compon- 
ents, has resulted in,a consider- 
able increased gross value of in- 
ventory. As a.protective measure 


es\ against possible shrinkage in in- 


s;ventory value, 


ee 
This standpipe, erected a number of 
years ago for the town of Aurora, is 
en excellent example of the various 
types of steel plate work which To- 
reate iron Works heve fabricated and 
erected for progressive Canadian 
municipolities. This particular stand- 
pipe has @ capacity of 255,000 gol- 
fens. Diemeter is 24 ft., height 90 ft. 


DESIGNERS, FABRICATORS, 
TORONTO 


ERECTORS 
MONTREAL 


the company 
transferred $900,000 from earned 
surplus to inventory reserve, 
bringing the reserve to $1,118,623 
at the end of 1947, 


Mont. Telegraph 


Montreal Telegraph Co. owns 
under a perpetual franchise ap- 
proximately 22,000 miles of wire, 
operated and maintained by 
Great North Western Telegraph 
Co. of Canada (Canadian Nation- 
al Telegraphs). Operation and 
maintenance are guaranteed 
under a 97-year agreement from 
July 1, 1881, by Western Union 
Telegraph Co., which also guar- 
antees payment of dividends. An- 
nual payment from G.N.T.C. Co. 
is $165,000. 


The territories served chiefly 
cover the provinces of Ontario 
and Quebec and parts of Nova 
Scotia, northern New York, Ver- 
mont, Maine, New Hampshire and 
Michigan. 

Total 1947 revenue was $169,716, 
derived to the extent of $165,000 
from Great North Western Tele- 
graph Co. and $4,716 in the form 
of revenue from investments. 
Total revenue in the previous 
year was $169,534. After allowing 
for dividends, income tax reserve, 
contingency reserve for other 
taxes, and administration éx* 
penses, the 1947 surplus was 
$4,074, as against $4,450 in 1946. 

President Henry E. Rawlings 
stated in the 1947 annual report 
that there is still standing an as- 
sessment by the province of Que- 


e year. 

Net profits of $2,040,852 in 1947 
were equal to $7.19 per share 
($1,888,217 or $8.09 per share in 
1946), Total gross earnings were 
higher at $9,994,603 ($9,206,003). 
Operating expenses increased to 
$8,035,425, up from $7,442,305 the 
aed previous, due primarily toa 

er payro. 

In 1947 fixed assets increased by 
$802,717 and renewals totalled 
$994,002, a high for recent years. 
Capacity of the plants has been 

creased by 5,250,000 cubic feet 

r day although only initial 
stages of expansion program had 
been completed by the end of 
1947, 

Prineipal change in the com- 
pany’s balance sheet was the ap- 
pearance of a bank loan of $1,065,- 
403 (since liquidated). Inven- 
tories were higher by $300,000 
and working capitdl was down 


from $3,873,624 to $2,967,229. The | bec 


renewal fund, despite heavy. with- 
drawals, was up $150,000 to $10,- 
553,130. The general reserve 
totalled $3,464,458 as against 
$3,726,824. Net profit in three 
months ended Dec, $1; 1947, was 
$504,539. 

Construction and expansion pro- 
gram to be carried over the next 


and. Radio 


bec for profit taxes for the years 
1982 to 1940, inclusive, amount- 
ing to $41, 014 plus interest at 5%. 
No payment ‘has been made on 
account of these profit taxes and 
the claim is still under discussion 
by the company’s counsel with 
Tepresentatives of the provincial 
government. 


three years is expected to cost 
$3.2 millions. 


Union Gas 


Union Gas Co. of Canada is 
engaged directly and through its 
subsidiaries in the distribution 
of natural and-manufactured gas 
in southwestern Ontario. 

Drastic reduction in gas distri- 
bution to industrial consumers in 
Jan., 1948, to provide a higher 
quantity for domestic consump- 
tion, due to United States legisla- 
tion on the expropriation of nat- 
ural gas is expected to have a 
bearish effect on earnings for 
fiscal year ended Mar, 31, 1948. 

Importation of natural gas from 
the U. S. under contract with the 
Panhandle Eastern Pipeline Co. 
was held up early in 1948 due 
to a shortage of gas in the U. S. 
Construction work has been com- 
pleted by the Union Gas Co. 
which will ultimately permit im- 
portation of approximately half 
of the 5% billion cu. ft. per an- 
num contracted for but further 
construction is dependent upon 
delivery of steel ordered for the 
63-mile pipeline from Windsor 
to the Dawn storage area. Addi- 
tional pipeline construction work 
must be undertaken also by the 
Texas firm, before total contract 
requirements can be fulfilled. 

Net 1946-47 profit was $435,338 
as against $418,807 in 1945-46. 
Working capital of $2,409,553 was 
down from $3,066,892. During the 
1946-47 fiscal year $500,000 in 
44%2% bonds was redeemed, 
$760,992 was expended on the gas 
importation project and net ex- 
penditures on wells, pipelines and 
general plant totaled $473,429. 

Union Gas and _ subsidiaries 
were granted an interim rate in- 
crease ranging from 5.5% to 
78.6%, depending on the areas 
served, late in January, 1948, 
However, the company’s legal 
counsel” has stated that the in- 
creases are insufficient and will 
result in a loss, but counsel for 
the municipalities served dis- 
agreed, 

In addition to serving the gas 
markets of London, Windsor, 
Riverside, Chatham, Sarnia, 
Petrolia, Wallaceburg, Dresden, 
Ridgetown, Blenheim, Tilbury, 
Essex, Wyoming, Alvinston, 
Thamesville, Bothwell, and nwa 
erous other municipalities, Union 
Gas and subsidiaries operate over| 
400 natural gas wells in Ontario. 
Through over 1,500 miles of | 
pipelines the system serves more | 
than 60,000 gas customers. 

The company is increasing stor- 
age facilities for propane by 500,- 
000 gallons and plans gathering 
natural gas from scattered wells | 
into central storage area during 
off-season summer months in an | 
effort to overcome gas shortages 
in the industrialized Windsor- 
Sarnia-London area in winter. 


Mtl. Coke & Mfg. 


Since expropriation by the Que- | 
Government of Montreal | 
Light, Heat & Power Cons, in 
April, 1944, Montreal Coke & | 
Manufacturing Co. has _ been! 
jointly controlled by Quebec 
Hydro-Electric Commission and 
the Koppers Co. of Pittsburgh. 

The company owns and oper- 
ates the coke plant at Ville La- 
Salle as well as operating, under 
lease, the adjoining gas manu- 
facturing plant. The plant in-| 
cludes a battery of 59 Koppers- 
Deckers coke ovens with annual 
coal carbonizing capacity of 560,- 
000 tons. Production in 1943 (last 
figures available) exceeded 400,- 
000 tons of coke, 

The original outstanding fund- 
ed debt of Montreal Coke & 
Manufacturing Co, totaled $3.4 
millions in first mortgage serial 
bonds and was all held privately. 
Amount outstanding at March 


Winn te st or 478,00 oa wre ven vr sal guna 
to forge Conadien power station, 


CANADIAN GENERAL ELECTRIC : 


17, 1944, was $940,000, of which 
$315,000 was due annually March 
16, 1945 and 1946, and $310,000 
on March 16, 1947, 


United Fuel Inv. 


United Fuel Investments is a 
holding company and through its 
subsidiaries is engaged in the 
manufacture and sale of gas, 
coke, and other by-products in 
the Hamilton, Ont., area. 

Plans to convert the present na- 
tural gas distribution system for 
the distribution of manufactured 
gas were approved in 1947. This 


HEAD OFFICE 


step was made necessary due to 
the continued decrease in the 
volume of natural gas and inabil- 
ity of the company to contract for 
sufficient volume of liquefied 
petroleum gas to make up the 
deficiencies of natural gas, The 
company intends to increase its 
present facilities to enable it to 
serve manufactured gas in all 
markets. Cost of conversion is es- 
timated at $500,000 with an im- 
provement in earnings expected 
to result from the conversion. 
Net earnings from operations 
in 1946-47 fiscal year rose to 
$1,107,598, up from $865,763 in 


May 8, 1948 


THE FINANCIAL POST 


75-ton core and coils for a 25,000 kva transformer being moved along the ssembly 
Hoor, by two cranes end an Ingenious lifting jis. 


- TORONTO 


the previous year, due to higher 
unit filling prices for most prod- 
ucts in effect for the greater part 
of the year. 

Gross production costs were re- 
duced 8% due to decline in vol- 
ume of sales. Net profit totaled 
$395,138 in 1947 ($245,854 exclud- 
ing refundable EPT in 1945-46). 
Earnings amounted to $4.39 on 
the class A preferred and 78 on 
the combined class B and com- 
mon shares in 1946-47 ($2.73 ex- 
cluding and $2.75 including re- 
fundable EPT on A stock and a 
deficit of 15¢ and 14c, respective- 
ly, on the combined shares in 


1945-46. Working capital at tte 
463,505 was up from $1,272,865. 
The government plant, e 
at Hamilton in 1943 to produce 
and coke for war purposes, 
being dismantled, but its clos 
will have no.effect on fu 
operating results as it was 
ducted on a cost basis. 
*The Natural Gas Supply Agree- 
ment of Mar. 31, 1930, with 
minion Natural Gas Co. 
Union Gas Co. was approved 
cancellation in July, 1947, by 
A preference shareholders so 
conversion could be made for 
distribution of manufactured gas, 


ALBERTA 


The towering Rockies of the Canadian West do more than act as a 
magnet attracting thousands of tourists from all over the world 

to Alberta, for among their snow-capped peaks are born the myriad 
rushing torrents that join and form rivers rich in potential 


sources of hydro power. 


With its plants at five of these locations, Calgary Power has 
harnessed the Rockies to serve thousands of Alberta's homes and 
to aid in the development of her expanding industries. 


Power capacities have been recently increased and surveys are now 
being conducted to augment them still further in the near future. 
Industry is becoming increasingly aware of Alberta's rich resources and 
this company will ensure that all needs for power will be met. 
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which was 


the old Beauharnois Canal, 11 
miles in length, 200 ft. wide and 
10 ft. deep, giving a waterhead 


. | of §1 ft. The Government reserves 


ment is currently being under- 
taken. 

In expropriating assets of Beau- 
harnois, bonds outstanding be- 
came the obligation of the Com- 
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the right to take back the canal 
at the expiration of the lease by 
paying the value of the com- 
pany’s buildngs, plant and works 
connected therewith. 

Gross income from all sources 
of Canadian Light & Power total- 
ed $483,801 in 1947 ($477,075 in 
1946). Net earnings were $256,376 
in 1947, and after deducting de- 
preciation, bond interest and pro- 
viding for income tax, the net 
profit was $10,338 as against net 
e of $274,981 and net pro- 
fit of $20,272 in 1946. Net work- 
wn capital was $890,325 ($807,- 


. 
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Can. Northern Pr. 


Canada Northern Power Corp. 
supplies power and light through 
its subsidiary to the mining towns 
and districts of northwestern Que- 
bec, including Rouyn, Cadillac, 
Malartic, Dubuisson, Duparquet, 
Pascalis and the towns of Nor- 
oan Ville Marie, Rouyn and Val 

The sole subsidiary, Northern 
Québec Power Co., is the operat- 
ing company supplying power 
wholesale to the Northern Ontar- 
io Power Co., and operating a 55- 
mile transmission line to the Que- 
bec-Rouyn district. The plant is 
situated at Ka-Ka-Ke Falls on 
the Quinze river which has a 
combined capacity of 60,000 hp. 

Demand for power increased 
slightly in 1947 with output of 
274,144,524 kwh comparing with 
248,064,944 kwh in 1946. There 
was an increase of 886 in the 
number of customers served. New 
contracts were’ entered into with 
three new mining properties in 
northwestern Quebec during the 
year. The company has complet- 
ed arrangements to increase in- 
stalled capacity of its Quinze 
river power development by 
about 40,000 hp by raising the 
head of the dam to 90 ft. and in- 
stalling an additional unit. 


Gross 1047 revenue totaled $2,- 
082,695 ($2,010,687 in 1946). Net 
profit of $646,344 was equal to 6lc 
per common share as against 
$658,493 or 68c per common share 
in 1946. Working capital was 
$6,768,772 at Dec, 31, 1947 ($971,- 
307 at end of previous year). 
However, $6,037,240 of the work- 
ing capital (cash) was used for 
redemption of that amount of 
preferred stock at Jan. 15, 1948. 
The company had called its 7% 
preferred shares for redemption 
on Jan. 15. 


New financing of the subsidiary, 
Northern Quebec Power Co., was 
mpleted in-Dec. 1947, whereby 


ati outstanding 6%. bonds’ and 


debenture notes held by Canada 
Northern Power Corp. were re- 
tired and cancelled and new is- 
sues of $4.8 miliions 3%4% 20-year 
first mortgage bonds, series A, 
$1:2 millions 3% first mortgage 
serial bonds, series A, and $3 mil- 
lions 4%% general mortgage 
bonds were created and sold to 
the public, In addition 5% cumu- 
lative redeemable preferred 
shares of $1 million were author- 
ized and sold. The proceeds of 
the sale of these new shares were 


-| used to retire and cancel the 6% 


bonds and debenture notes held 
by Canada Northern Power and 


+1 to provide for most of the cost 


of raising the head and installing 
an additional unit to increase the 
capacity of the Quinze River 
plant. 


7 Million HP Is Quebec’s Target | 
Huge Industrial Expansion ° 


Gatineau Power 


Gatineau Power Co. is engaged 
in the generation, distribution 
and sale of hydro-electric energy 
in eastern Canada. Chief custom- 
ers are the Hydro-Electric Power 
Commission of Ontario and Cana- 
dian International Paper Co. The 
company is a subsidiary of Inter- 
national Hydro-Electric System. 

The company owns and operates 
18 generating plants with a total 
design capacity of 818,319 hp; in- 
stalled capacity is now 749,634 
hp, having been increased in 
1938-39 by installation of an addi- 
tional 34,000 hp, 60-cycle unit at 
the Chelsea plant. Orders have 
béen placed for a 27,000-hp gen- 
erating unit for the Bryson hydro- 
electric plant and it is expected 
that this unit will be in service 
late in 1949. Construction is also 
proceeding on the 18-mile 110,000- 
volt circuit from St. Jerome to 
Ste. Adele. The circuit is to be 
extended a further 12 miles to 
the town of Ste. Agathe, where 
a 10,000-kva substation will be 
located. 


Total output in 1947, including 
small amounts of purchased 
power, amounted to 3,310,275,380 
kwh as against 3,016,819,220 kwh 
in 1946. The consolidated peak 
load of 725,657 hp in August, 1947, 
compared with a load of 680,885 
hp recorded in 1946. 


During the past two years the 
company has expended $2.2 mil- 
lions on new construction. Install- 
ation of generating equipment, 
extensions to transformer stations 
and distribution system to be made 
this year and in 1949 are esti- 
mated to cost about $3.8 millions. 
Funding of these expenditures is 
under consideration, President G. 
Gordon Gale stated in 1947 an- 
nual report. 


Gross 1947 revenue totaled $12,- 
306,253 ($11,149,122 in 1946), The 
substantia] increase in revenue 
resulted from particularly favor- 
able water conditions during most 
of the year, the sustained demand 
for electricity from industry and 
the growing needs.of old and new 
commercial and residential con- 
sumers. Net 1947 profit of $3,512,- 
547 was equal to $22.38 on pre- 
ferred and $1.63 on common as 
against net profit of $2,969,947, or 
$18.92 on preferred and $1.30 per 
common share in 1946. Working 
capital at the end of 1947 was 
$352,560 ($1,294,980). 

The company late in 1946 filed 
an agreement with the Provincial 
Electricity Board covering pur- 
chase of the electrical distribut- 
tion system of Ottawa Light Heat 
& Power Co. in Hull, Quebec. No 
information was. carried in the 
1947 annual report in regard to 
further developments along “this 


‘line 


Mtl. Island Power 


Properties of Montreal Island 
Power Co. were expropriated by 
the Province of Quebec in April, 
1944, and control was subsequent- 
ly taken over by the Quebec Hy- 
dro-Electric Commission. The 
Commission offered $7,942,000 
(including 10% for forcible tak- 
ing), in May, 1946, for the ex- 
propriated assets. Shareholders 
later turned down the offer. 


Early this year an Arbitration 
Committee commenced hearings 
regarding a proper valuation for 
the expropriated assets of. Mon- 
treal Island Power. Outstanding 
$9,065,000 in 5%4% first mortgage 
sinking fund bonds, Series A, of 
Montreal Island Power Co. at 


Record ‘Phone Year In 
British Columbia | 
Despite Shortages 


Although the telephone industry was still handi- 
capped by shortages of material and equipment, 
1947 was a record year for the B. C. Telephone 
Company and associated companies in B. C. 


Achievements listed at the end of 12 months 
include: More telephones in our system than ever 
before — 201,102 on January 1, 1948; greatest 
increase in telephone total in single year — 
20,276; highest average number of local tele- 
phone calls per business day during year — over 
1,194,000; highest total number of long-distance 
calls handled in single year — 5,322,265.. 


BRITISH COLUMBIA TELEPHONE COMPANY 


| 


| 
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date of expropriation (now the 
obligation of the Quebec Hydro- 
Electric Commission) have been 
progressively reduced. The Com- 
mission deemed $100,500 on 
Nov. 1, 1944, $100,500 on Nov. 1, 
1945, $112,000 on Nov. 1, 1946. 
In February, 1948, the Com- 
mission gave notice that it would 
purchase in Canadian funds all 
or any of the 54%% bonds sub- 
mitted before April 1, 1948, at 101 
and interest to May 1, 1948. 


Maclaren-Que. Pr. 


Maclaren-Quebec Power Co. 
operates two power sites on the 
Lievre River on which it has de- 
veloped and fully installed 258,- 
500 hp, comprising 122,500 hp of | 
60-cycle at High Falls and 136,000 
hp of 25 cycle at Masson Falls. 

Power sales are under contract 
to the Ontario Hydro-Electric 
Power Commission at the rate of 
185,000 hp at $12.50 per hp per 
year, to the James Maclaren Co. 
at the rate of 66,000 hp, or 60,000 
hp at $8 per hp per year, if avail- 
able, and 6,000 hp at $20. per year, 
and some 8,000 hp to Electric 
Reduction Co, The ‘entire out- 
standing shares of Maclaren-Que- 
bec Power are held by Maclaren 
Power & Paper Co. Funded debt 
is $18,178,000 of 3% sinking fund 
bonds, $550,000 in 10-year 5% 
notes. 

Power sales of Maclaren-Que- 
bec Power Co. totaled $3,134,617 
in 1947 ($2,421,855 in 1946). After 
deducting all operating expenses, 
bond and other interest and ex- 
penses applicable to bond inter- 
est, amortization and discount of 
funded debt,premium on notes 
purchased and provision for tax- 
es, the net 1947 profit was $651,- 
234 as against a loss of $359,740 
in 1946. 


Shawinigan Water 
& Power 


Shawinigan Water & Power Co. 
produces and distributes hydro- 
electric power in the province of 
Quebec and is one of the largest 
companies of its kind in the 
world, A substantial stock inter- 
est is held in other utility com- 
panies, and through its subsi- 
diary, the company produces var- 
ious chemicals, resins for use in 
electrical insulation and in the 
manufacture of shatterproof glass. 

Total output of power in 1947, 
including power purchased, was 
6,886,491,000 kwh (7,187,324,000 in 
1946). Firm power peak load on 
the system, however, was 11% 
greater than in the previous year 
and sales of firm power under 
contract also rose about 10%. 
During the year the retail dis- 
tribution system was extended 
and 734 miles of new lines were 
placed in service. Retail sales now 
produce about 27% of the total 
power revenue. 

Expansion program extending 
to 1949 calls for expenditures 
of $40 millions. Included in the 
program are: completion of the 
195,000 hp generating station at 
Shawinigan Falls, preliminary 
construction work on the Trenche 
development on the Upper St. 
Maurice River and further ex- 
tension to the system. A total of 
$10,813,000 was spent in 1947, com- 
prising $4,397,000 for the new 
generating station at Shawinigan 
Falls; $5,040,000 for extensions to 
the distribution and transmission 
systems and the remainder for 
various additions to the plant and 
equipment, Capital expenditures 
are being financed there from 
$20 millions raised in sales of 
400,000 4% $50 par preferred in 
1947. 

Gross 1947 operating revenue | 
totaled $22,670,756 ($21,168,787 in | 
1946), Net profit was $3,948,308, | 
equal to $9.87 on the new 400,000 
preferred outstanding and $0.63 
on common in 1947 ($3,192,126 
and $1.47 Ber common in 1946). 
Working capital increased to 
$21,233,080, up from $8,998,023. 

Sales of the subsidiary, Shaw- 
inigan Chemicals, were up 16% 
from 1946. Net profits of the sub- 
sidiary were $1,280,325 and divi- 
dends at the rate of $2.50 a share, 
or a total of $703,188, were paid 
to the parent company. Capital | 
expenditures of this subsidiary in | 
1948 are expected to be financed | 
out of present funds and earn- 
ings. ; 

President James Wilson states 
that further reductions in electric 
power rates are not possible un- 
der present conditions, Costs of | 
producing, transmitting and de- 
livering electric energy have in- 
creased greatly, he said, adding | 
that the average price per kilo- 
wattthour received for all energy 
sold by Shawinigan is lower than 
those of any comparable system 
on the continent. 


St. Maurice Power 


St. Maurice Power Corp. owns | 
a hydro-electric generating plant | 
at La Tuque on the St. Maurice | 
River, Que. The company is joint- | 
ly controlled by the Shawinigan 
Water & Power Co, and Brown | 
Corp., and under a contract ex- | 
tenfing at least to Nov. 1, 1970, | 
Shawinigan Water & Power Co. | 
is operating the generating plant | 
at the expense of the corporation | 
as part of the Shawinigan Water | 
& Power system on the St. Mau- 
rice River. 

The generating plant has in- 
stalled turbine capacity of 222,500 
hp, of which 178,000 hp came 
into operation in 1940 and 44,500 
hp in 1943. The plant is so con- 
structed to accommodate another | 
unit of 44,500 hp, but installation | 
of this unit is not presently con- 
templated. All energy produced | 








| is consumed by Shawinigan Water | 


& Power Co. and Brown Corp. 
In common with all other power | 


plants on the St. Maurice River the 
hydro-electric generating plant 
plant of the corporation derives 
benefits from the river flow regu- 
lations effected by the Quebec 
Streams Commission through its 
operation of the Gouin reservoir 
at La Loutre on the upper St. 
Maurice River. The river flow is 
reported to be one of the best reg- 
ulated in Canada and offers excep- 
tionally favorable conditions for 
power development. 


Gross revenue in 1946 (latest 
figures available) totaled $1,695,- 
787 as against $1,610,928 in 1945. 
After deducting operating ex- 
penses, depreciation, bond inter- 


est, interest on bills and providing | 


for income taxes, the 1946 profit 
was $147,334 ($120,396). Working 
capital was $307,652 at Dec. 31, 
1946 ($840,653 at end of 1945). 


Saguenay Power 


Saguenay Power Co., a subsi- 
diary of Aluminium Ltd., oper- 
ates one of the largest power de- 
velopments in Canada, serving 
industrial users in the districts 
surrounding Lake St. John and 
the Saguenay River districts. 
Chief customers are Aluminum 
Co. of Canada, Shawinigan Water 
& Power Co., and Price Bros. & 
Co. 

The company’s subsidiaries are: 
Saguenay Electric Co., distribu- 
tors of electrical energy and serv- 
ing some 52 communities in Que- 
beé@; Saguenay Transmission Co., 
transmitting power from generat- 
ing stations of the parent com- 
pany to its destination, excepting 
that supplied to Price Bros. and 
Shawinigan Water & Power; 
Alma & Jonquieres Railway Co., 
operating a standard gauge steam 
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A RECORD OF STABILITY 
EXCEEDING ALL OTHERS 


HYDRO-ELECTRIC POWER is an ever- 
increasing public necessity, and ranks in the 


covering 


recommended offerings 
of the securities of 


‘Canadian 


public utility companies 
will be furnished 


on request. 


Dominion SEcuritIES Gren. LimrTED 


TORONTO MONTREAL OTTAWA WINNIPEG 
HAMILTON 


LONDON 


railway from Isle Maligne plant 
of Saguenany Power to Saguenay 
Power Junction. 

Net 1947 profit of Saguenay 
Power totaled $4,254,271 ($4,135,- 
148 in 1946). Net profit of $1,497,- 
305 compared with $1,185,582. 
Total operating revenue in 1947 
was $6,980,099, off from $7,453,636. 


forefront of all 
our present st. 


timary utilities required for 
ard of liviag. 


This is particularly tru: in Ontario, Quebec 
and British Columbia which have become the 
great manufacturing areas of Canada as a resule 


of low-cost hydro-e: 


has had 
First World War. 


ic power. 


Because of its essential nature, the hydro- 
electric power industry in these three provinces 


since prior to the 


Consumption of power has tripled since the 
boom year of 1929, and supply has only been 


able to equal the ever-growing demand through 


the far-sighted continuous expafsion 


producing facilities. 


Established 1901 


KITCHENER QUEBEC 


Power purchased dropped from 
$2,085,884 to $1,341,375. An ap- 
propriation of $181,325 was made 
through surplus account for the 
purchase for cancellation of 1,731 
preferred shares. The amount was 
transferred to capital surplus. 
The Isle Maligne plant of Sag- 
uenay Power Co, has 12 units of 


for 


VANCOUVER NEW YORK 
HALIFAX 


of 


LONDON, ENGLAND 
SAINT JOHN 


45,000 hp each, bringing installed 
power up to 540,000 hp. The com- 
pany uses Lake St. John, which 
has 400 square miles of surface 
area and 30,000 of drainage area, 
as storage reservoir, and by 
equalizing the stream flow 
throughout the year, is able to 
operate at a high rate at all times. 


Telephone - Power - Ornamental Lighting 
Airport - Highway and Traffic Signals 


PAR-TEX FOUNDATION Co. LimiTED 


Public Utility Contractors 
TORONTO 


Bryson hydro-electric plant on the Ottawa River, 
50 miles above the City of Hull, is interconnected 
through high tension transmission lines with the 
Chaudiere and Gatineau plants. It is expected that 
the third unit of 27,000 h.p. will be in service late 
in 1949, alongside of the two existing 25,000 h.p. 


units. 


It is one of the 18 plants of the Gatineau system, 
which has a total installed capacity of 749,634 h.p. 


. 


GATINEAU POWER COMPANY 


CANADA 





MANUFACTURERS 


—___3-—_—__ 


ADVANTAGES OF PLANT DECENTRALIZATION 
nie ansemeneneme 


CHEAPER LAND in smaller communities avoids 
congestion of buildings — provides more open 
space for air and light — provides lower cost 
housing for employees, 


LOWER TAXATION — on lower priced property. 


IMPROVED LABOUR and WORKING CONDITIONS. 
Employ your help in their local communities 
where they live under less crowded conditions 
— are within easy reach of their job — have 
homes and land for gardens — recreation — 
and social intercourse with families and friends, 
and lead happier and more contented lives. 


SOUTHERN CANADA POWER 


Limited 


serves scores of communities in 
which conditions are ideal for effi- 
cient and low cost factory production. 


For information ask: 

Industrial Manager, 

Southern Canada Power Co. Ltd., 
355 St. James Street West, 
Montreal 1, Que. 


BRITISH DOMINION OIL & 

DEVELOPMENT CORP. 
that Dunlo Investors has under- 
written 100,000 shares at 20 cents 
_— share, ee forthwith and op- 
tioned 100,000 shares at 2 at 20 cents, 


200,000 at 25, 200,000 at 30 and 100,- 
000 shares at 35 cents, exercisable 
to extent of at least 100,000 shares 
each month. Upon issue of 100,000 
shares underwritten issued capital 
will be 3.9 million shares. 


STEEL FABRICATORS 


Manufacturers of 


Fabricated steel 


products, 


welded or 


rivetted, covering a wide range of industrial 

purposes. We specialize in tanks, breech- 

ings, elevator buckets, boiler and elevator 

casings, etc. We also manufacture products 
‘made from stainless steel. 


if-you have a special = 
problem—orc routine . 
joh — send us your 
specifications, We con 
help you. 


48 ABELL ST., TORONTO 3. 
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Telephone : Installations 


Backlog Still 


(Continued ‘from:,page.22) 
increased from’ $1;178; 160 to 
$1,630,305. 

The company’ is applying: to:the 
Province of: Nova.Scotia ‘for: leg- 
islation’ increasing the “authorized 
capital from*‘$7:5 millions'to $15 
millions for purpose of permitting 
the company ‘to raise additional 
finances in:the future. 


Northern Tel. 


Northern Telephone, Co. »oper- 
ates ‘a telephone system>in 32 
centres in. Northern: Ontario and 
Northwestern Quebec with 24,211 
telephones in use at’Dec. 31,:1947, 
a net increase: of-1,440 during the 
year, 

New exchanges: were opened at 
Virginiatown and’Connaught and 
the work was done, for.a:new ex- 
change at:Moonbeam; where serv- 
ice was commenced: in: January, 
1948. Virginiatown: is a. rapidly 
growing community *and a‘ new 
modern battery switchboard was 
installed there as formerly many 
subscribers were .connected to 
Larder Lake exchange: on: party 
lines. Under existing, conditions, 
installations of *new. telephones 
are limited.at Timmins, Noranda- 
Rouyn, Kapuskasing: and Amos 
where many,applications for tele- 
phones are. on. file. , Additional 
switchboard. equipment. .is. on 
order for all these exchanges 
and. effort is being. made to obtain 
delivery. and .install them: this 
year. 

Gross 1947 earnings totalled 
$965,074 ($896,685 in 1946). After 
charging operating expenses, de- 
preciation, ‘interest’ on notes .and 
income tax, the net -1947 profit 
was $62,418 or 13 cénts per share 
(net profit $79,830.or 16.7 cents a 
share in 1946). Working capital 
was $81,673 . at ..Dec.. 31,. 1947, 
($137,293). 


N.B. Telephone Co. 


New Brunswick: Telephone Co. 
owns and operates the telephone 
system covering the provinée and 
a with’ the’ telephone 

in the adjoining prov- 

oe the company owns nearly 
all buildings’ used as central of- 
fices as well as its head. office 
building which, along with plant 
and general . equipment, are 
valued ‘at $13.5 millions. 
Construction: program _ carried 
out in 1947 resulted in capital ad- 
ditions totalling $2,716,459. A new 
building at’ Fredericton was com- 
pleted'and dial equipment is being 
installed... A new building was 
completed in Florenceville and an 
extension to the central office 


[building in. Saint John ‘is under 


way. Twenty-two additional ‘cir- 
cuits were placed in service in 
1947. 

Capital stock was increased 
from $8 millions to $14: millions 
in June, 1947, to. cover heavy 
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- ao GREENING 


WIRE ROPE 


Specialists in the 


manufac- 


ture of wire ropes for shovels, 


cranes, drag lines, scrapers, 


etc. 


Mounting 


capital expenditures ‘during the 


year, as well as those contem- 


plated. An offering of 191,397 
shares was made to shareholders 
on the basis of one new share for 
each four shares held at $10 per 
share and ‘189,229 shares were 
subscribed and paid for under the 
offering. 


Long distance messages reached 
an ‘all-time «high: of 2'270,157 dur- 
ing 1947, an increase of 7.37% 


-over the 2,114,176. calls in 1946. 


Total number of telephones in 
‘setvice at Dec. 31, 1947, .was 52,- 
426,:an’increase of 5,292 over the 
previous year.. Deferred applica- 
‘tions for telephones rose 825 to 
5,526 at Dec. 31, 1947. Gross re- 
venue increased 7.7% to $3,235,- 
436. Local service revenue was 
9.6% higher and long distance 
revenue 4.3% higher than in 1946. 
Net. profit for 1947 was $426,673 
($444,377 -in 1946). Operating ex- 
penses amounted to. $2,470,568, an 
increase of $309,403 or 14.39% over 
-1946,.as a result of a larger num- 
ber of employees, shorter hours 
of work, upward . adjustment of 
wages, substantially higher costs 
of materials, and abnormal repairs 
resulting from storm damage. 
Earnings per share in 1947 were 
56c, based on 765,589 shares as 
against 69c on 639,456 shares in 
1946. 


Okanagan Tel. 


Okanagan Telephone Co. and 
its subsidiaries supply local and 
long distance telephone service in 
the Okanagan Valley and adjoin- 
ing territory in British Columbia 
including: Revelstoke, Salmon 
Arm, Enderby, Armstrong, Ver- 
non, Coldstream, Lumby, Oyama, 
Kelowna, Peachland, Summer- 
land and Penticton. It services a 
population of approximately 45,- 
000. The company is a subsidiary 
of. Okanagan Valley Telephone 
Co., a holding concern, which 
owns all the outstanding common 
shares. 


. The telephone system includes 
728 miles of pole line and 14,022 
circuit miles of wire, There are 
nine exchanges and more than 
9,750 stations. The company owns 
all the buildings in which the ex- 
changes are operated. The system 
is connected with the British Co- 
‘lumbia Telephone Co. system and 
through it, with the Trans-Canada 
Telephone system, is in a position 
to supply subscribers with service 
to all points in Canada and for- 
eign countries reached by the 
Bell system. Subsidiaries are: 
Solar Telephones Ltd. and Sum- 
merland Telephone Co. 

Gross revenue for the six 
months ended Dec. 31, 1947, total- 
led $215,066. After charging oper- 
ating expenses, interest, deprecia- 
tion, taxes and amortization of 
funded debt, the net profit was 
$34,971; The net profit in year 
ended June 30, 1947, was $53,812 
as against $37,385 in the previous 
fiscal year, 

A refunding ‘issue of $750,000 
3% % first mortgage sinking fund 
bonds, series A, due Feb. 1, 1968, 
were sold in February, 1948, Pro- 
ceeds of the sale are to be used 
in repaying indebtedness incurred 
to retire the $302,500 outstanding 
412% first mortgage and collater- 
al trust serial bonds on Dec. 1, 
1947, to redeem $265,000 outstand- 
ing 444% debentures at 100 and 
accrued interest and to provide 
funds -for capital expenditures. 


The pro forma consolidated bal- 
ance sheet at Dec. 31, 1947, showed 
assets of $235,413 and current 
liabilities $82,857. Funded debt 
comprised the $750,000 334°% sink- 
ing fund bonds and outstanding 
capital was represented by 4,674 
shares valued at $467,400. Con- 
solidated earned surplus at that 
date was $124,960. 


Okanagan Val. Tel. 


Okanagan Valley Telephone Co. 
operatés as a holding company 
owning all. the outstanding com- 
mon ‘shares of Okanagan Tele- 
phone Co. It was formed in 1947 
to permit the transfer of owner- 
ship. of Okanagan: Telephone Co. 
to preferred shareholders of West 
Canadian Hydro-Electric Corp. 
under a plan of reorganization of 
the latter company. 
Okanagan Telephone and its sub- 
sidiaries this holding company 
supplies telephone service for the 
Okanagan Valley and district. 


Okanagan Valley Telephone Co. 
has no funded debt but there are 
outstanding $750,000 334°% first 
mortgage sinking fund, Series A 
bonds of Okanagan Telephone Co. 
The pro forma consolidated bal- 
ance sheet of the holding com- 
pany showed total assets of 
$2,061,052 at June 30, 1947. Cur- 
rent assets were $262,644 and cur- 
rent liabilities $97,800. 


Que. Tel. Corp. 


Quebec Telephone Corp. (for- 
merly Quebec Telephone and 
Power Corp) conducts a tele- 
phone business serving a popula- 
tion of some 375,000 persons in 
southeastern Quebec province. 

The telephone system operates 
54 central exchanges and the lines 
have, connections with the Bell 
Telephone Co., the New Bruns- 
wick Telephone Co. and other in- 
dependent companies by which 
service is given in Canada and 
the United States. 


‘There was an increase of 1,381 


‘| telephones connected to the cor- 


poration’s system in 1946, and 981 
in the first four months of 1947, 
with more than'1,000 deferred ap- 
lications for service at that date. 
Installed telephones totalled 9,300 
at May 31, 1947. In the summer 


@ of 1947 the company. sold $1.2 


Through 


ow 
Railuad 


Up in the signal box, down on 
the tracks, in the yards and 
foundhouse, on the train itself — 
wherever the railway worker 
works, his hands are on steel “all . 
the live-long day”. Steel is the 
ecroll on which the story of 

the railroad is written. 

Stelco steel in various forms has 
helped and is helping to write that 
story. A multiplicity of products” 
from Stelco are supplied to meet 
the needs of Canada’s railroads, 
to maintain the rail transportation 
so essential to the life and 
prosperity of the entire community. 
Sturdy Stelco steel is “working 
on the railroad”, a vital part in 


this, as in so many other fields 


of Canadian industrial activity. 
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PRODUCTS 
FOR THE RAILROAD 


SPLICE BARS ¢ TRACK BOLTS ¢ TIE PLATES 
TRACK SPIKES ¢ BARS, CARBON & ALLOY 


WIRE NAILS e WIRE e¢ 
FLAME CUT ENGINE FRAMES 


PLATE 


e SHEETS ¢ SPRING LOCK WASHERS 


“STELCOLOY” LOW-ALLOY, 
HIGH-TENSILE STEELS 


BOLTS & NUTS ¢ PIPE ¢ FORGINGS 
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mm STEEL COMPANY OF CANADA wine 


MONTREA 


millions of 314% first mortgage;extensions and additions to its 
bonds. Proceeds from the sale| telephone system and to provide 
were used to redeem the then out- | funds for future capital expendi- 
standing $484,000 series A and B| tures. Net earnings totalled $80,- 
first mortgage and collateral trust | 515 in the five months ended May 
bonds and to reimburse the com- |31, 1947. After depreciation of 
pany for past expenditures for | $25, 301, 
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“water hammer” and 
provide control of flow. 


A. Venturi pipes, measur- 
ing mediums for water 


nd sewage. ee : 
= _ C.Municipal drainage 


castings are another of 
our specialties. 


B. Dominion - Chapman 
Cone Valves eliminate 
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WHEEL & FOUNDRIES | 


TORONTO / 
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PLANTS: TORONTO, COBOURG 
ST. BONIFACE, NEW GLASGOW 


bond interest of $8,008! 


Nie 


and taxes of $22,232, net profit 
was $24,974. Total revenue. was 
$550,377 in twelve months ended 
Dec. 31, 1946, as. against $453,150 
in the same. period of 1945, The 
1946 profit was $54,907 ($24,305 
in 1945). 


Quebec Telephone Cerp., pure! 


ehased all the assets and! 


undertakings of its two former! 
subsidiaries, La Compagnie de 
Telephone Nationale and La Come) 
pagnie de Telephone Portneuf et’ 
Champlain, 


' 


You’ can be sure that “everything is under 
control” when you fit units produced by the 


Dominion Wheel and Foundries organiz- 


ation. We produce all types of pipes and 
fittings, including bell and spigot, flanged 


and pipe for use with Victaulic and ‘Dresser 


couplings. We are always pleased to quote 


on small orders, as well as large contracts 


for waterworks and sewage plants. 


ALLOY 


IRONS 
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Foundry and General 
Engineering Work 
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More than Seventy-five Years’ Experience 
in the Production of Bank Notes, Bonds, 
Stock Certificates and all Monetary Documents © _ 





Canadian holding companies values the company’s investments 
which hold. substantial interests | at Dec, 31, 1946, were summarized 
in foréign operating subsidiaries|as follows: VU. S., British and 
‘| were again faced with unsettled|other government bonds and 
conditions throughout 1947. notes, $3,000,451; U. S. public 

Companies which felt the full| utilities bonds, preferred and 
brunt ofthe World War II are |common shares, $3,891,488; U. S. 
experiencing considerable diffi- | industrial, preferred and common 
culty in getting back to anything shares, $5,091,345; British indus- 
like normal operations. Com- trials, oil and rubber common 
panies operating electrical util- | Shares, $2,531,685; gold and base 
ities in France have been nation- |™etal mine shares (quoted in 
-| alized. Foreign Power Securities |Sterling), $992,348; other bonds 
Corp. has made representations to |@nd shares, $1,568,923; total $17,- 
obtain a more equitable settle- | 096,234. 
ment based on intrinsic values} Gross 1946 income totalled 
and payment convertible into | $774,957 ($568,113 in 1945), Net | 
Canadian dollars at the average | profit: was $620,567, or 94c per 
rate of exchange prevailing dur- {class B share and 20c per com- 
ing “the standard period,” but de-| mon share in 1946, against net 
cision is still pending. profit of $525,692, or 80c per 

Difficulties experienced in con- | class B and 18¢ per common 
verting foreign currencies con- | Share in 1945. 


ti to b fact f th 
ompaniés, and make it difficult | A. &. Bond & Share 


companies, and make it difficult 

to determine just what might be Hydro-Electric Bond and Share 
expected from foreign operating | formed under Quebec laws in 
1927, operates as an investment 


companiés in the future. 
e trust and public utility holding 
Foreign Power company. The principle of the 


Be business is in the investment of 
Securities Corp. 


its resources in revenue-bearing 
Foreign Power Securities Corp. securities of public utility cor- 
chief holdings are in securities 


porations, which operate or con- 
of hydro-electric and public util- trol essential public services in 
ity companies operating in 


populous districts and are suffi- 
France, It is affiliated with Power | ciently widely distributed geo- 
Corp. of Canada. 


graphically to offer diversifica- 
Companies in which Foreign 


tion of securities. 
Power Securities is interested| Capitalization at Jan. 1, 1945 
operated 77 hydro-electric plants (latest figures available) consist- 
and 27 steam plants with total | €4 of 600,000 n.p.v. shares author- 
installed capacity 557,600 h.p. and | ized and 200,000 shares issued. 
had undeveloped power sites esti- | Funded debt comprised an auth- 
mated capable of producing a/| rized issue of $12 millions in in- 
further 520,390 h.p. Following the | Come. debentures, due 1967, $1,- 
end of the war the company was 940,000 outstanding at last report. 
advised that its holdings in 


France were intact, but in 1946 Int. Hydro-Electric 


the Government of France na-| yternational Hydro -- Electric 
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A a public utility com- System, a steaneebusette voles 
] Interim dividends were declar- ho tong gy esha nad noe 
ed by most of the serpy in| and distributing companies, and 
FOR YET ANOTHER INDUSTRY France in which Foreign am through its subsidiaries, the sys- 
a ieee fase ore a oe oe tem controls one of the largest 
AND WERE 18 WHY MORE MANUFACTURERS SPECIFY | Oct. 31, 1947, These dividends | STOUPS Of hydro-elsttric proper 
BABCOCK “INTEGRAL-FURNACE” BOILERS were derived from~payments by | cidiaries are the Gatineau Power 
the French Government he &-'Co.; the New England Electric 
© More steam per pound of fuel, Girmalisation. ‘bonds, “none. vot sytem (formerly New England 
; , ower Association); rn New 
; © Flexible to fluctuating demands. Se ere Yen wenn Weuen- 25 | York Pawar Corp. 
oo common with other foreign share-| 7 iquidation and dissolution of 
© EMiciont at any rating. holders, it was felt that to accept | ine system were ordered by the 
these dividends might be consttu-'| sxc “and for this purpose the 
© A peck output that will weet ott . ‘Jed as an abandonment of the com- | court’ on Oct, 11, 1943, took over 
a ‘be! paid: for : its 
= RSS Scie blame em Se 
s affairs and on Nov 

© Fitted to existing exiting bailing ond eavipment bonds, President A, J. Nesbitt | soodinted B. A: Brickley, trustee, 
without extensive stated in the 1947 SRE) OES with ‘authority to operate the 
© Maintenance and cleaning hazards evoid- — the dividends were therefore syste’ s business until further 

ed by accessibility of all parts. Dividends and interest from in- | ""y,;, 
@ Every modem, reliable devi simp vestments in the fiscal year end: England's "plan of ‘simplification 
ana ce to simplify ed Oct. 31, 1947, totaled $38,055 | °F sorinancing of ite debt, the 
! There and many he spc ru (icnd tntarer payments in ar-(Sefinancing of Getineen’s funded 
Gos a2 LB §: “\debt, the reorganization of the 
“ments can be yours ing Babcock beiler rears since June 1, 1940, will re~) principal New York subsidiaries 


main unpaid until the outcome 
of the settlement with the French 
Government. As at June 1, 1947, 
arrears amounted to $758,025, 


into Eastern New York Power 
Corp. and refinancing of its debt, 
and receipt of the $10 millions 
cash settlement of claims against 
“te e,° International Paper Co., all major 
H., E. Securities steps toward marshalling the 
Hydro-Electric Securities Corp. | Principal assets.of the System 
is an investment trust of Seen Bi pod Sr oct oe ‘oss ‘ve 
agement type, specializing in se- P 
curities of public utjlities in vari- | tem at June 30, 1947, were: 





























ous countries, Other investments No, Vot. 
include a number of ‘gold mining Company. of Shs. Pwr. 
and. miscellaneous — industrial Gatineau ‘Power Co.: 

securities. Com,-n.p.v.. 1,439,024 86.56% 


Esst N. Y. Pr. Corp: 
On the basis of nacted market Com., $25 par 320,000 100% 


a Corinth Elec, L, & P. Co. 


Cap. $100 par 250 100% 
New Eng. Elec, Sys 
' “Com., n.p.v. 534,157 7.9% 
Moreau Mfg. Co.*; - 

Com.,, . n.p.v, 842 33.33% 


*There are also $314,500 open 
account advances of Moreau Mfg. 


0, 

Four plans for liquidation of 
the System were presented before 
the SEC on Oct, ‘28; 1947, and 
early in November two additional 
plans were filed. Later in De- 
cember, 1947, the trustee for the 
System filed an amended plan 

The April, 1948, semi-annual 
interest payment of $557,928 ‘on 
the System’s 6% debentures was 
approved by the U.S. District 
Court and the Securities Ex- 
change Commission had no objec- 
tion to the payment, 

Income of International Hydro- 
Electric System is derived prin- 
cipally in the form of dividends 
and interest from subsidiaries. 
Total net income in 1946 was 
$1,601,904 as against $1,546,617 in 
1945. Net loss for the’ year, after 
charging expenses, taxes and de- 
benture interest, was $158,920 as 
as net loss of $239,264 in 


Int. Power Co. 


As a public utility holding com- 
pany, International Power Co. 
controlg public utility properties 
in operation for many years in 
Bolivia, British Guiana, New- 
foundland, Salvador and Vene- 
zuela. Subsidiaries operate pub- 
lic and private lighting, power, 
tramways and telephone services 
in 55 communities, all served 
without competition. 

Consolidated gross earnings of 
the company's subsidiaries 
amounted ‘to $6,041,621 in 1946 
(latest figures available) as com- 
pared with $5,953,992 in 1945. 
Consolidated net income avail- 
able to International Power Co. 
for 1946 was $1,728,237, off from 
$1,872,154 in 1945. .Consolidated 
net profit declined to $1,319,327 
from $1,768,802. Working capital 
at $4,454,366 was off from’ $6,964,- 

~|,855. 

Capital stock. changes approved 
by shareholders Nov. 19, 1947, 

Sen, 9. for the redemption on 
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FASTER THAN PAYROLL - WITH 
menenn WIM SPEED MACHINES 
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Your only defence against higher labour 
costs is to cut production time per piece, by 
better methods and improved machines. 
Bertram Machine Tools for 85 years have 
provided Canadian Industry with the vlti- 
mate in design, precision and capacity to 
produce. The wide variety of Bertram 
Machine Tools today offers you full scope in 
setting up a new plant or re-equip- 
ping an existing one. Consult us on 
your Machine Tool requirements. 


“Master Tools of Industry” 
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Jan. 9, 1948, of 80,000 shares of 
outstanding 6% preferred $50 par 





; : 


Curreney Problems Delay Recovery . 


Of Foreign Operating Subsidiaries 





at 103% and: accrued interest, 
with’ holders being given the 
right to convert at least one half 
of their holdings into the 5% ‘pre-.. 
ferred $25 par of which 120,000 
are authorized and 80,000 shares 
issued and. outstanding, During 
1946 the 7% preferred was re- 
deemed and the 6% preferred is- 
sued under conditions comparable 
to those of 1947, 


Jamaica Public | 


Service 


Jamaica Public Service Ltd., 
through its subsidjaries,. supplies 
electric light and power service 
to Kingston and St. Andrew, 
Jamaica, and to the surrounding 
districts. Transportation service 
is also furnished in these com- 
munities. 


The direct and indirect sub- 
sidiaries are: Jamaica Public 
Service Co., supplying electric 
light and power service in Kings- 
ton, St. Andrew, Spanish-Town, 
Bog Walk, Linstead, Old Harbour 
and to other communities, as well 
as operating the tramway system 
in Kingston and St. Andrew; 
Jamaica Hydro-Electric Co., own- 
ing land and undeveloped water 
power on White River; St. James 
Utilities Ltd. operates electric 
light and power and ice business 
in Montego Bay and Port Anto- 
nio, Jamaica, oe 

The power plants generated 
50,630,400 kwh in 1947 and served 
22,148 customers as against 45,- 
282,400 kwh and 20,095 custo- 
mers in 1946, The tramways car- 
ried 10,647,200 passengers in 1947 
and 11,422, 300 passengers in 1946. 

Total operating revenues in 
1947 were $2,071,642, or $220,889 
(12%) greater than the previous 
year. Net earnings of $717,345 
compared with $683,503 in 1946 
and net profit of $356,423 com- 
pared with $336,872 in 1946. 


Nfld. Light & 


Power 


Newfoundland Light & Power 
Co,, a subsidiary of International 
Power Co., which holds over 99% | ——————-—-——— 
of the comnion stock, owns and | of approximately 50,000, 
—- electric lighting, power 
an 


either 


tricity 
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Service 


Over half the people using elec- 
in Nova Scotia enjoy the 
advantages and convenience of 
service supplied by the Nova Scotia 
Light and Power Company Limited 
(and its subsidiaries). 


In addition to serving the City of 
Halifax with electric energy, gas 
and transportation, the Compariy 


directly or through its 


wholly-owned subsidiaries supplies 
electric service in eleven of the 
fourteen mainland counties of 
Nova Scotia. 


NOVA SCOTIA LIGHT and POWER 


COMPANY, LIMITED 


AND AFFILIATED COMPANIES 
HALIFAX 


NOVA SCOTIA. 








Brook, 


in 1945, the last 
on page 33) 


Gross 
(Continu 





| They've been goo 


This is Shawinigan’s Fiftieth- Anniversary; 
the year that marks haifa century; of, . 


serving the people and industries of Quebec. 


Province. 


On the whole, they were good years, 
years of determination and of belief in the 
future, years of facing problems and of 
overcoming them, years of growth and 
prosperity for the Province of Quebec, its 


people and its great family of industries—. 


to which Shawinigan proudly belongs. 


On this fiftieth birthday Shawinigan 
‘looks back on its years of service to the 


aia 


La 7 eS 





years 


:public—service which speaks of a job weil 
done, No similar area on this continent has 
‘enjoyed better, more economical or more 
dependable electrical utility services than 
those supplied to the people and industries 
of this Province by The Shawinigan Water 
and Power Company. 


It is Shawinigan’s earnest hope, a hope 
that will call forth our every effort, that 
the years to come will be distinguished 
by the same progress that has made the 
past fifty years the good years that they’ve 
been. 
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WATER AND POWER CO. 6 
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Visit our Exhibit at the Canadian ‘International Trade Fair, Toronto, May 29 to June 12, 1948 





Tors Cove and Rocky | street railway in the city of St. 
The company’s power is sup-| Pond with total installed turbine | John’s, The 
tramway service of St.| plied from its hydro-electric sta-|¢apacity of 22,000 hp. It holds 
John’s, Nfld., serving a population | tions at Petty Harbour, Pierre's | exclusive franchise to operate | 
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Canadian investment interest in 
public utility companies operat- 
ing outside Canada is quite ex- 
tensive. It covers interests in 
tramway, electric light and power, 
gas, water and telephone busi- 
nesses serving the cities of Rio de 
Janeiro, Sao Paulo and Santos in 
Brazil; telephone companies op- 


inican Republic. Net 1947 profit 
of Anglo-Canadian totalled $615,- 
340, equal to $5.59 on the 44% 
preferred and 78c on the class A 
shares and 13c after participation 
on the deferred shares, The 1946 
profit was $549,793, or $5.50 on 
the 414%, 66c on the class A and 
5c per share on the deferred. 









































































Dr. Hubert Ranger . 


erating in the Dominican Repub-| The company sold $750,000 
lie, the Philippines and South | 4. preférred shares at $47.50 a 
“A doctor’s waiting room is a America; power companies in|share in April, 1948. The com- 
good barometer of preference Mexicog .equipment-manufactur- | pany's subsidiary, British Colum- 
in reading,” says Dr. Ranger, ing companies in Belgium and | pj Telephone Co., plans making 
Pointe Claire, Que. “In my Italy; hydro-electric power and application to the Board of Trans- 
waiting room I find that The {bituminous gas companies iN/nort Commissioners for permis- 
Reader's Digest is the most oe oe F eaetacrean: sion to ison eceitensl shares of 
magazine—and_ first ments in ulliity comp “| ordinary stock. 
aeaat - ating in the United States. " 
Find out for yourself why During the war these foreign Assoc. ig & an. 
a ¥ vendors i investments brought problems ° 
Cantos magus Pande oa connected with the occupation of| Associated Telephone & Tele- 
seer veeeh She ae the territory by the enemy in such | graph Co. is a holding concern 
Digest the most indispensable aréas as the Philippines, Belgium | controlling directly and indirectly 
magazine. The May issue is | on Italy. telephone operating companies, 
now on newsstands. Get your A claim has been lodged for} telephone equipment, manufac- 
_ copy to-day. __4 | about -$7.5 millions for war loss|turing and sales companies and 


or damage under The Philippine 
Rehabilitation Act in the United 
States on behalf of the Philippine 
Long Distance Telephone Co. 
Settlement is not expected for 
some time. Service has been 
restored on a limited scale, main- 
ly confined to the city of Manila. 


Anglo-Can. Tel. 


Anglo-Canadian Telephone Co. 
is a holding concern with invest- 
ments in companies which own 
and operate telephone systems in 
British Columbia, the Dominican 
Republic and the Philippine 
Islands. It is a subsidiary of As- 
sociated Telephone & Telegraph 
Co. 

The subsidiaries are: British 
Columbia Telephone Co., Chilli- 
wack Telephones Ltd., Kootenay 
Telephone Co., Mission Telephone 
Co., and North-west Telephone 
Co., which operate telephone sys- 
tems in the province of British 
Columbia; Dominion Directory 
Co., operated in connection with 
B.C. Telephone Co. and Canadian 
(B.C.) Telephqne & Supplies, a 
sales company, 

The company also owns all 
ordinary and Ican capital of Com- 
pania Dominicana de Telefonos, 
C. por A, which operates a tele- 
phone system in the Dominican 
Republic, as well as directly and 
through certain of the above-men- 
tioned subsidiaries, owns, the en- 
tire outstanding capital stock of 
Telephone Securities Ltd. 

Anglo-Canadian Telephone Co. 
owns or controls through its sub- 
sidiary, ,Telephone Securities 
Ltd., 24,019 of the 70,571 shares of 
Philippine Long Distance Tele- 
phone Co., 

The above subsidiaries operate 
over 195,000 telephone stations 
(exclusive of those in the Philip- 
pine Islands) and serve a popula- 
tion in excess of 3.5 million; in- 
cluding the metropolitan areas of 
Vancouver and Victoria, Ciudad 
Trujillo and Santiago in the Dom- 


other organizations doing a re- 
lated business. , 

Through its subsidiaries, the 
company operates telephone sys- 
tems in British Columbia, Domin- 
ican Republic, Colombia, S.A. 
and the Philippines. 

Associated Telephone & Tele- 
graph Co, holds _ substantial 
interests in Anglo-Canadian Tele- 
phone Co.; British Columbia Tele- 
phone Co.; Chilliwack Telephone 
Ltd; Colombia Companies: 
Automatic Electric “o.; Phillips 
Electrical Works and others. The 
company through its many sub- 
sidiaries holds a large interest in 
Philippine Long Distance Tele- 
phone Co. 

The 1946 profits of the Ameri- 
c4n and Canadian manufacturing 
companies’ did not fulfill expecta- 
tions due to partial shut-down of 
the American factory in the early 
part of the year at the time of 
the steel strike, a seven-week 
shut-down of the Canadian fac- 
tory and material shortages in 
the United States and Canada. 
The backlog of unfilled orders 
for. telephone equipment still 
continues high and both compan- 
ies operated at good levels in 
1947, Net earnings of Associated 
Telephone & Telegraph Co. 
amounted to $447,113 in the six 
months ended June 30, 1947. Net 
income in that period was $115,- 
586, 


Barcelona Trac. 


Barcelona Traction, Light & 
Power Co., through its subsidiar- 
ies, is engaged in the manufac- 
ture, distribution and sale of 
hydro-electric power and bitym- 
inous gas for commercial and 
domestic purposes in northern 
and eastern Spain. The company 
has two producing subsidiaries 
and a group of distributing and 
selling subsidiaries which oper- 
ate throughout the province of 
Cataluna, A bankruptcy finding 
against the company by a Spanish 
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: t+ six days of turmoil—that was election week in Upper Canada! 
Voters formed in long queues to mount the “hustings” (a rough wooden platform) 
::; declaring aloud for all to hear, “‘I vote for John Smith.” Often groups of hard-fisted 
toughs stood by, armed with cudgels to be used on those who voted the “wrong way.” 


But men who kept true democracy as their objective finally won the right of a 
secret ballot—the right to vote as you wish without fear of intimidation: 


When YOU cast your secret ballot at every election—municfpal; provincial, federal—you 
exercise a duty and privilege planned, worked and fought for by your forefathers. Your vote 
protects the future of your children: To fail in this duty is to be less than a good citizen: 
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Canada’s Public Utility Investments 
Distributed Over Three Continents 


judge in the provincial town of 
Reus, Spain, in February, 1948, 
is regarded by the company as 
unwarranted and an endeavor to 
obstruct the enterprise and to 
procure control. 
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facilities are not expected to be 
ready until some time in 1949, at 
which time the capacity will al- 
most immediately be absorbed. 

Electric energy generated at 
the plants of the company and its 
subsidiaries, including power pur- 
chased, amounted to 1,472,710,672 
kwh in 1946, up from 1,291,381,924 
kwh in 1945. During that year 
the company expended $2,943,021 
for completion of works in prog- 
ress at end of the previous year 
and other construction work com- 
pleted or in progress during 1946. 
Gross earnings exceeded those of 
1945 by approximately $2.6 mil- 
lions. Surplus for 1946, after 
charging depreciation, bond int- 
erest, was $395,503 as against 
$589,196 in 1945. Gross earnings in 
the 11 months ended Nov. 30, 1947, 
totaled $18,151,164 ($16,641,820 
in similar period of 1946). Net 
earnings were $597,551 as against 
$592,413, 


Telephone Sec. 


Telephone Securities Ltd. is a 
holding company owning 24,019 
Shares of the outstanding 70,571 
shares of Philippine Long Dis- 
tance Co, 

The subsidiary, prior to the 
war, operated some 30,000 tele- 
phone stations in the Philippine 
Islands, but property suffered 
severe damage during the war 
and a claim has been filed for ap- 
proximately $7,520,000 for war 
loss or damage under the Philip- 
pine Rehabilitation Act. It is ex- 
pected that settlement will not be 
made for some time and the 
eventual realization of a Philip- 
pine company on its claim cannot 
presently be foretold. Shortages 
of material and supplies, both in 
Manila and in the United States, 
have made reconstruction of the 
telephone plant difficult and most 
of the building has so far been 
confined to the city of Manila. 

Anglo-Canadian Telephone Co., 
the senior corporation, through 
certain of its subsidiaries owns 
the entire outstanding capital 
stock of Telephone Securities Ltd, 


Twin City Rapid 
Transit 


Twin City Rapid Transit Co. 
owns through operating subsidi- 
aries the entire street railway 
systems in Minneapolis, St. Paul 
and vicinity as well as bus lines 
and certain suburban railway 
lines in the vicinity. Total mile- 
age of the lines reduced to single 
track is approximately 445 miles. 

The year 1947 marked. the be- 
ginning of an anticipated. down- 
ward trend in number of passen- 
gers carried, President: D. J. 
Strouse stated in the annual re- 
port. Total revenue passengers 
were 198,921,195, or 1.29% less 
than the number handled in 1946 


Earnings of the operating sub- 
sidiaries are reported more than 
adequate to meet all arrears and 
current interest charges of Bar- 
celona Traction, Light & Power 
Co. Payment of interest has been 
held up due to the refusal of the 
Spanish government to permit 
pesetas to be exchanged for sterl- 
ing to meet obligations in that 
currency. The British Embassy 
and the Belgian government are 
investigating the situation. 

Barcelona Traction, Light & 
Power Co. net revenue in 1946 
totaled $3,954,480 as against $3,- 
973,349 in 1945. After deducting 
bond interest of $1,294,053 (of 
which $943,474 was charged but 
not paid) and miscellaneous 
charges of $185,482, the 1946 net 
profit was $2,374,945. The net 1945 
profit was $2,613,667, after charg- 
ing $1,359,682 in bond interest (of 
which $989,144 was charged but 
not paid). 

The funded debt of Barcelona 
Traction, Light & Power Co. at 
Dec. 31, 1946, comprised: $13,066,- 
513 in 642%. consolidated prior 
lien bonds and $7,384,750 in inter- 
est arrears from June 1, 1936; 
$7,601,344 in 542% first mortgage 
bonds and interest arrears of, 
$2,042,188 from June 1, 1936; $11,- 
953,364 in 6% 45-year bonds. 
Bond issues in hands of the public 
and other funded indebtedness of 
the controlled companies in Spain 
amounted to $24,073,070 at Dec. 
31, 1946. 


Brazilian Trac. 


Brazilian Traction, Light & 
Power Co. is a holding company 
and through its subsidiaries and 
controlled companies is engaged 
in tramway, electric light and 
power, gas, water and telephone 
businesses, serving the cities of 
Rio de Janeiro, Sao Paulo, Santos 
and surrounding districts in south- 
eastern Brazil. Area served 
covers 342,000 square miles with 
a population of about 20 millions. 
' Through its operating compan- 
ies, Brazilian Traction produces 
and distributes over 60% of the 
total power produced in Brazil 
and ‘supplies approximately 75% 
of the telephone service in that 
country, 

Consolidated gross earnings in 
1947, based on monthly reports, 
subject to final adjustment, 
amounted to $92,578,431, an in- 
crease of 18.30% over 1946. Net 
earnings increased to $26,229,657 
in 1947, equivalent to approxi- 
mately $3.72 a share on the ordin- 
ary stock, Net profit in 1946 was 
$23,101,481, or $3.28 per share on 
ordinary stock. 

A loan of $75 millions from the 
International Bank for recon- 
struction and development is 
being negotiated to provide part 
of the funds for the company’s 
expansion program, A bil! to 
guarantee the loan was before the 
Brazilian Congress in April, 1948. 
The company has already com- 
menced a capital expenditure 
program designed over the next 
five years to bring its facilities 
into line with the demand for 
them and to put the company in 
a position to maintain the effi- 
ciency of its services, Estimated 
cost of the program, which is’ on 
a flexible basis, is approximately 
$160 millions. Budget for the 1947 
program, under the scheme, was 
$40 millions. 

The tramways in Sao Paulo 
were taken over in July, 1947, by 
a new national company. In con- 
sideration for the assets, Brazilian 
is to receive approximately $3.2 
millions to be paid in cash install- 
ments over 48 months, or in stock 
of the new company. 

Power plants of the company 
had a capacity of over one million 
hp at Dec. 31, 1947. Practically all 
installations are hydro-electric. 
The telephone system had 325,- 
893 telephones in service at Dec. 
31, 1946, and 8,268 miles of pole 
lines, At the end of that year 
there were 100,000 prospective 
subscribers awaiting connections. 

Brazilian Traction reported an 
increase of 7.43% to $7,545,618 in 
gross revenue in Feb., 1948 After 
deducting gross expenses of $5,- 
626,265, net earrings were 8.91% 
higher at $1,919,353, Net earnings 
for the two months ended Feb. 29, 
1948, at $4,121,716 were 15.5% 
greater than the similar period of 
1947, 


Mexican L & P 


Mexican Light & Power Co. 
controls and operates the lighting 
and power system in the city of 
Mexico and the Federal District 
of Mexico. Operations are ‘also 
| carried on through wholly-owned 
subsidiary companies, which sup- 
ply power and distribute light to 


part of the territory served by With the opening of the new “Dyals” Plant in 
the company. 


: ; . Montreal, new and improved finishes for automo- 
ee aes ee Te aa biles, ’planes, furniture, machinery and other indus- 
26000 kw unit at Noncalca in trial, maintenance and household uses will soon be 
1947 and the Federal Commission produced in million gallons per year quantities. 


of Electricity is adding a 27,900 These new finishes will have greater durability — 
kw unit at Ixtapantongo. The ad- longer life, greater flexibility, and greater toughness 


dition of the units still leaves the : : : . 
company. without reserve power to withstand and give protection against all conditions 
of wear and weather. 


to meet emergencies. Additional 
units have been ordered for the 
Necaxa and Lerma hydraulic 
plants and the Federal Commis- 
sion of Electricity is developing 
a new hydraulic plant at Santa 
Barbara which is an extension of 
the Ixtapantongo project. These 












BROWN BOVERI 
AIR BLAST 
CIRCUIT BREAKERS 


Brown Boveri Air Blast Circuit Breakers, thoroughly tested, have 
proyen themselves under the most severe service conditions. 





Here are some of their features: 


* Minimum space required * Faults cleared in shortest time, hence neg- 
ligible arcing damage and increased system stability * Minimum main- 
tenance. * Easy inspection of breaker contacts. *Freedom fron fire 
hazard. °* Suitable for high-speed reclosure. 


Improve your plant now with Brown Boveri Air Blast Circuit Breakers 
—available in the following ranges. 


INDOOR BREAKERS 
for voltages from 2.3 to 69 kv. 
Rated current from 400 to 4,000 A. 
Interrupting capacity from 100 to 1,000 mv-a. 


OUTDOOR BREAKERS 
for voltages from 60 to 250 kv. 


Interrupting capacity from 1,000 to 3,500 mv-a. 
. CB-1 
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amount was accounted for by: ex | 
penditures for new street cats) 
buses. and power equipment. 

Total operating revenue in 9947 | 
was $16,680,823 ($16,320,684 in’ 
1946). Net 1947 profit of $355,009 | 
was equal to $4.15 on the 5% prior | 
preferred and 62c on the commion | 
crease ‘which would normally|totaled $2,569,877 in 1947, ‘of against $1,203,276, or $14.07 an@ | 
have resulted in passenger haul] which practically the entire! $4.19, respectively. : 


MAKING NEW HISTORY in the 


VARNISH P 
TOURED At OPENING 


when the company experienced 
a peak in passenger traffic result- 
ing from wartime restrictions and 
curtailment in the use of private 
automobiles. The high levels of 
industrial employment and busi- 
ness activity experienced in 1947 
have served to mitigate the de- 


with the cessation of wartime re- 
strictions, Mr. Strouse adds. 
Ninety new street cars and 115 


new motor buses have been 
placed in service since the recent 
inauguration of the company’s 
modernization plan. 

Additions to property; and)pla’ 













SHERWIN-WILLIAMS 
ORGANIZATION OPENS 
NEW DYALS* PLANT 


The new “Dyals” Plant, an integral part of the 
Sherwin-Williams Organization’s $2,500,000 expan- 
sion programme marks another forward step in the 
history of paint and varnish manufacturing in Can- 
ada,—a programme from which the many customers 
of the Canada Paint Company, Lowe Brother: 
Company, The Martin-Senour Company and The 
Sherwin-Williams Company will benefit. 


*DYALS A creation of twentieth century chemists and paint research scientists. “Dyals” is the registered name of a 
group of scientifically processed synthetic compounds for use in modern industrial maintenance and household finishes. 





THE CANADA PAINT CO. 


THE LOWE BROTHERS COMPANY 


LIMITED 


THE MARTIN-SENOUR CO. 


LIMITED 


THE SHERWIN-WILLIAMS 


OF CANADA LIMITED 
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B.C. Canada’s Greatest Storehouse 


oped: Waterpower Resources 
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which in turn controls Vancouver, 
Fraser Valley.and Southern Rail- 
way Co, Victoria Electric Co., 
B. C. Motor Transportation, Coi- 
vumbia. ‘Estate Co. and several 
suubsidiaries of minor import- 
British Columbia Electric Co., 
with its subsidiaries, controls the 
most extensive system of public 
utility services in Western Can- 
ada. A group of these subsidiaries 
generates electrical energy and 
the company and another subsi- 
diary manufacture and distribute 
gas. British Columbia Electric 
Railway Co, distrib’tes the elec- 
trical energy to. the public and 
operates electric railways and bus 
systems ‘in greater Vancouver, 
Victoria, New Westmenster and 


other important municipalities 


. | in British Columbia. The territory 


pro-| operate power developments 
and Vancou- 
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as low as half a cent per kwh. 
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| aa MANAGERS: You can get it now! 
1948 

BUSINESS YEAR BOOK 
"Here's G book to help you plan ahead. I gives 
latest information on.Canadian cities and trading 


_@rees, condensed marketing facts on hundreds of 
Wonicipalities, helpful ‘data on each province and 


the Dominion. 
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served embraces an area of over 
1,500 square miles with a popu- 
lation of about 690,000. 


The company or its subsidiaries 


the Lower 
ver Island with developed capa- 
city (steam and hydro) of 332,016 
hp and with estimated ultimate 
capacity of 987,050 hp. 

In 1947 the company and sub- 
sidiaries generated 1,050,551,000 
kwh of electricity, sold 2,933,244,- 
000 cu. ft. of gas, carried 156,417,- 
000 passengers in its railway and 
bus services, served 193,891 elec- 
trical customers and 63,767 gas 
customers. The company and a 
subsidiary own and operate gas 
plants with a total daily capacity 
of 16,150,000 cu. ft. : 

On April 1, 1948, British Colum- 
bia Electric Co. offered $17 mil- 
lidns in first mortgage bonds, 
3%4% series C at 99 and accrued 
interest. Proceeds are to be used 
in the company’s current expan- 
sion program which calls for an 
outlay of $20,480,000 in 1948. No 
definite plans have been made 
yet as to the method of financing 
the balance of expenditures re- 
quired, Other projects to be un- 
dertaken this year of aj proxi- 
mately $7 millions are proposed 
to be financed out of general 
funds of the company,and sub- 
sidiaries. a 

The consolidated balance sheet 
of B. C. Electric at Dec. 31, 1947, 
disclosed current assets of $10,- 
071,294 and current liabilities of 
$9,369,311. Bond debt totaled $56,- 


and | 522,624 and comprised $43 millions 


in series A and series B 34% 
first mortgage bonds of its own 
and $13,522,624 of 444% perpetual 
consolidated debenture stock of 


:|B. C, Electric Railway Co. 
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B. C. Power Comm. 

The operations of the British 
Columbia Power Commission 
comprise three essential func- 


included..214 tions: s eae or eeusts. Wace 


power*from generating plant to 
suitable distribution’: points, the 
distribution and sale of power to 
the ultimate consumer. The Com- 
mission was operating at Mar. 31, 
1947, seven hydro-electric gener- 
ating stations containing 12 units, 
two steam plants containing five 
units and 14 Diesel plants con- 
taining 38 units. Combined in 23 
‘generating plants totalling 18,450 
kva capacity there are 55 units. 
All these plants, excepting the one 
at Smithers, were acquired from 
former owners, the new plant 
having been built at Smithers 
with five others in course of con- 
struction, 

The Commigsion’s plant loca- 
tions are: Alert Bay, Barriere, 
Golden Hope, Kamloops, Rakusp, 
Nanaimo, Peachland, . Port. Al- 
berni, Qualicum, Quesnel, Sech- 
élt, Shuswap Falls, Smithers, Ter- 
race, Vanderhoof, West Bank and 
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Williams Lake. The old Diesel 
pwnts acquired with the electrical 
properties at Alert ‘iay, Golden 
Hope, Nakusp, Smithers, Vander- 
hoof and Williams Lake required 
very close attention because of 
their condition. 

The first major undertaking of 
the Commission since its appoint- 
ment in April, 1945, has been the 
Campbell River power develop- 
ment and the transmission system 
from the Campbell River plant to 
Nanaimo and Port Alberni. The 
company awarded the contract 
for the construction of Ladore 
Falls storage-dam which will im- 
pound within Campbell Lake 
sufficient reserve to regulate the 
water supply for 100,000 kva in- 
stalled capacity. . 

The B.C. Power Commission in 
less than two years has taken 
over the complete electrical plant 
and operations of 10 utility com- 
panies and one municipality. It 
has acquired from another com- 


oh | Pany its operation in one area. At 


March 31, 1947, it was serving 
23,030 consumers and during the 
year added 150 new services per 
month, the majority of which 
were in rural areas. 

Total-revenue of the Commis- 
sion for the year ended March 31, 
1947, amounted to $1,411,835 and 
comprised $1,362,369 from domes- 
tic and commercial light and 
power service, $39,897 from 
power for resale, $62 from spe- 
cial power sales and $9,507 of 
sundry income, Expenditures on 
operations and maintenance 
totalled $184,802, power purchas- 
ed $182,897, transmission and dis- 
tribution $194,255, administrative 
and general $242,950, provision 
for renewals and replacements 
$165,531; and gross revenue tax 
$39,762. The operating surplus, 
before providing for rate stabil- 
ization reserve and interest and 
sinking fund in respect of capital 
investment, was $401,637. Current 
assets totalled $2,206,921 and cur- 
rent liabilities $497,292 at March 
31, 1947. Advances from the B. C. 
een amounted to $9,161,- 
£0. ( 

’ 


B. C, Power Corp. 


British Columbia Power Corp., 
through direct and indirect sub- 
sidiaries, supplies electric power 
and gas services in most important 
municipalities in British Colum- 
bia and operates electric railway 
systems and/or bus service in 
Vancouver, Victoria, New West- 
minster, North Vancouver and 
Burnaby, as well as other exten- 
sive transportation facilities, 

The sole direct subsidiary is 
British Columbia Electric Co, in 
which B, C. Power owns all the 
outstanding Class A and B shares. 
The subsidiary (see below) in 
turn controls a large number of 


British Columbia Power Corp. 
gross revenué and miscellaneous 
income at $32,249,083 was $2,279,- 
000 higher than in 1946, but oper- 
ating expenses mounted in greater 
proportion. However, after re- 
duced taxes and lower interest 
charges, the balance available for 
class .A shares was almost the 
same as in 1946, being equal to 

1.98 per A share compared with 
$1.99 the year before. The con- 
solidated profit and loss account 
disclosed an increase of nearly 
$1.2 millions in electric revenue 
in 1947 to $14,571,728. The rate of 
growth was actually larger be- 
cause the 1046 figures included 
revenues of Kamloops and Cen- 
tral Vancouver Island operations 
which were disposed of at the 
end of that year. The growth was 
particularly impressive in the 
Fraser Valley which in many re- 
spects is becoming virtually. a 
suburban. area. During the year 
4.889 new customers were con- 
nected there and at the year end 
some 2,100 were awaiting con- 
nection. Passenger and freight 
revenues at. $11,400,889 were 
down $250,000 due to a strike. 
which lasted from Oct. 20 to Nov. 
17. Increased rates.in Vancouver 
became effective as from Nov. 30. 

The betterment and extension 
program of the subsidiary, B.C. 
Electric, was carried forward at 
a faster rate last year with ex- 
penditures increasing to $16,779,- 
195 as compared with $9,155,330 
in 1946, Several major projects 
were finished and placed in serv- 
ice and by the year-end the pro- 
gram as a whole was nearing 
50% completion. Transportation 
improvements included $4,032,109 
for 214 new buses and $878,518 
for 42 trolley coaches, Electric 
extensiong to connect 13,447 ad- 
ditional customers cost $3,512,194 
and gaa extensions to serve 1,134 
new customers required $499,163. 
. During the year $17 millions in 
new funds were provided for con- 
struction and capital equipment 
which was raised in part by 
3%4% bonds and in part by 4% 
preferred shares, Of the $16,779,- 
195 expended, fhe largest item 
was $4,880,918 for the Bridge 
River hydro-electric development, 
first unit of which will start de- 
liveries next October. One year 
later all of the first three units 
of 62,000 horsepower each are 
schéduled to be in operation. 

‘President A. E. Grauer stated 
at the annual meeting in 1948 that 
in order to be able to sel] more 
common stock, the company plans 
ned to ask the government for a 
larger return on its ,ross invest- 
ment than the §.3% now allewed. 


East Kootenay 
East Keoteriay Power Co. ig a 
subsidiary of Power Corp. of Can- 
ada and is engaged in supplying 
light and power to the whole of 


i southern. East Kootenay from the 


boundary to Cranbrook, espec- 


‘British’ Columbia 


ially the towns of Fernie, Cran- 
brook, Elko, Bull River and Ward- 
rer; also the various coal 
mines in Crow’s Nest Pass dis- 
trict and to the Kimberley con- 
centrator of Consolidated Mining 
& Smelting Co. of Canada. 

The company operates a 15,000- 
hp plant at Elko on the Elk River, 
one of 7,200 hp on the Bull River 
and a steam plant producing 13,- 
800 hp at Hillcrest in the Crow's 
Nest Pass district in Alberta, 

*The company’s electric output 
varies directly with the degree of 
activity within the coal mining 
industry and within the metal 
mining industry as it affects the 
mine output of lead and zine. Dur- 
ing the fiscal year ended Mar, 31, 
1947, the company’s plant output 
totalled 122,567,730 kwh as against 
123,732,493 kwh in 1946 and 120,- 
601,704 kwh in 1945. 

East Kootenay gross earnings in 
fiscal year ended Mar. $1, 1947, 
were $774,727 as against $762,862 
in the year end.d Mar. 31, 1946. 
Net earnings were $408,886 and 
$381,435, but after deducting in- 
terest charges, depreciation, pen- 
sion fund, doubtful accounts and 
income taxes, the 1947 net profit 
was $27,056 as against $1,197 in 
1946. 


Nanaimo-Duncan 


Nanaimo-Duncan Utilities was 
taken over by the British Colum- 
bia Power Commission on Aug. 1, 
1945, and since that date the Com- 
mission has operated the hydro- 
electric plants at Nanaimo and 
district, The plants generated 
3,623,700 kwh in 1944 (latest fig- 
ures available). 

At the time of expropriation by 
the British Columbia Power Com- 
mission, a report by the American 
Appraisal Co., suggested compen- 
sation of $1,874,633 and recom- 
mended that interest be paid on 
the money outstanding at 6% per 
annum, The Commission appeal- 
ed the award and the appeal was 
dismissed Nov. 4, 1947 by the 
Court of Appeal. However, the 
Commission ‘was later granted 
leave to appeal to the Privy Coun- 
cil. The Commission advanced 
$1,105,000 to June 30, 1947, on ac- 
count of purchase price, which 
was used by company to redeem 
bonds, preferred stock and to re- 
tire mortgages. 

The Waterworks division was 
sold in 1947 to the City of Duncan 
for $137,500. . 

Gress revenue of Nanaimo- 
Duncan amounted to $27,601 in 
fiscal year ended June 30, 1947 
($81,635 in previous year), The 
amounts are not comparable with 
prior years as they no longer in- 
clude the Electric division's 
earnings. Net profit of $7,725 
compared with $25,219. The 8,000 
preference shares outstanding 
were redeemed in 1047 through 
$425,000 being advanced by the 
Power Commission, bringing total 
advances at the end of the 1947 
fiscal year to $1,105,000. The 1947 
financial report indicated a pos- 
sible breakup value of $15.60 per 
share, subject to outcome of court 
procedure. 


West Kootenay 
P&L 


West Kootenay Power & Light 
Co., subsidiary of Consolidated 
Mining & Smelting Co. of Can- 
ada, owns and operates hydro- 
electric plants and, with its sub- 
sidiaries; distributes electric 
power for domestic, industrial 
and mining purposes in southern 
British Columbia. 

The installed capacity ef the 
company’s plants aggregate 71,- 
500 hp, The No. 1 plant, known 
as Lower Bonnington, on the 
Kootenay River, has three units 
totalling 70,400 hp and the Goat 
River site at Erickson has an 
800-hp unit. Kilowatt hours gen- 
erated in 1947 in the two plants 
were 293,666,577, compared with 
281,880,274 in the same plants in 
1946 and with 1,645,190,792 in al! 
plants. The latter figure included 
output generated by the Upper 

i m, South Slocan and 
Cora Linn plants which were sold 
in ‘May, 1947, to Consolidated 
Mining & Smelting Co. for $8,- 
450,000. The total number of cus- 
tomers now served is 19,940, of 
which 11,687 are served directly 
and 8,283 through municipally- 
owned distribution facilities. 

Net operating revenue of West 
Kootenay. totalled $1,135,873 in 
1947 ($3,253,271 in 1946, or prior 
to sale of the three power plants). 
After charging bond interest, de- 
preciation, bad debt and income 
taxes net profit in 1947! was 
$859,582 against $1,599,627 the 
previous year. Working capital 
was $5,061,892 at end of 1947 
($3,724,751 at end of 1946), Dur- 
ing the year the compeny paid 
regular dividends of $7 on prefer- 
red shareg and $20 on common, as 
well as a special distribution of 
$100.44 on common which was 
made possible through sale of the 
plants. : 

West Kootenay Power & Light 
Co, owns all the stock, excepting 
qualifying shares in the follow- 
ing: Cascade Water Power & 
Light Co., Northport Power & 
Light Co, Okanagan Water 
Power Co., and South Kootenay 
Water Power Co, 


West Can, Hydro- 
Elec. 


West Canadian Hydro-Eleetric 
Corp. and subsidiaries formerly 
operated electriea] properties, in- 
cluding the 8,000 hp hysrereles: 
tric plant at Shuswap, B. C. and 
other generating and distribyting 
facilities for supplying of aie 
light and power to municipalities 
in Okanagan Valley and Chilli- 
wack district, B. C. Hewever, in 
July, 1945, these electrical pro- 
perties were taken over by the 
Government. 
Control of two former subsid- 
iaries, Okanagan Telephone Co, 


‘ 
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and Elk Creek Waterworks Co., 
was transferred to West Cana- 
dian Hydro-Electric Corp. pre- 
ferred shareholders under an ex- 
change plan approved by share- 
holders in December, 1947. Other 
assets, worth about $50,000 and 
balance due on claims against the 
British Columbia Power Commis- 
sion, were left for common share- 
holders, subject to the company’s 
liabilities, 

The expropriated properties 
were appraised Sept. 7, 1946, at 
$3,462,020 by government valu- 
ators but this estimate was not 
accepted by B. C. Power Commis- 
sion which contended that $2.7 
millions was adequate compensa- 
tion and has appealed to the courts 
from the valuator’s findings. The 
B, C. Supreme and Appeal Courts 
ruled that this appeal was not 
entered in time, but the Commis- 
sion is carrying the case to the 
Privy Council, The company has 
also appealed, claiming additional 
$778,000 to include cost of refi- 
nancing and damages arising from 
expropriation and also claiming 
an allowance for return on value 
of properties from expropriation 
date to the date of final settle- 
ment, 

Early in 1947 the government 
approved an advance against 
compensation to be determined, 
and this amount, together with 
$435,000 of a bank loan, was suffi- 
cient to retire the bonds and de- 
bentures of West Canadian and of 
Pacific Water & Power. 

Following the expropriation, a 
large source of West Canadian 
Hydro-Electric earnings was 
taken away, and resulting uncer- 
tain status of the company made 
difficult raising of funds for capi- 
tal extensions for the two oper- 
ating subsidiaries, To effect an 
independence of subsidiaries and 
improve market value of prefer- 
ence and common shares of West 
Canadian Hydro the following’ex- 
change was effected: Holders of 
each of the 53,810 shares of the 
80c cumulative participating no 
par value preferred received in 
exchange one share of 4% cumu- 
lative preference $10 par and one 
common share, n.p.v., of Okan- 
agan Valley Telephone Co. and 
one share of n.p.v. common of Elk 
Creek Waterworks Co, 

Okanagan Valley Telephone 
Co., Okanagan Telephone Co. 
and Elk Creek © Waterworks 
Co., are separate and distinct 
companies and information cover- 
ing their operations is carried 
under separate coverages in this 
issue. 


Elk Creek Water- 


works Co. 


Elk Creek Waterworks Co, owns 
and operates under franchise the 
waterworks system, covering the 
city ef Chilliwack, B.C., and ad- 
jacent _ territory. Population 
served approximates 17,000 and 


ee ee 


service utilized is about 130 miles 
of pipeline. 

The company’s source of supply 
is derived from the streams known 
as Elk, Dunville and Nevin Creeks 
and its resrvoir has a capacity 
of two million gallons. Additional 
water is available from other 
sources if required, - 

Rates charged by the company 
for its services are based on a flat 
rate of $2 per month for dwell- 
ings; for farms the rates are stag- 
gered beginning at 25¢ for each 
head of stock, $2 for 11 to 25 head, 
$4 for 36 to 50 head, etc. 

Early in 1948 the company sold 
$350,000 4% % first mortgage sink- 
ing fund bonds, Series A, for pur- 
pose of redeeming the then out- 
standing funded debt of $260,090 
to pay off a bank loan of approxi- 
mately $50,000 and to furnish capi- 
tal for service extensions. The pro 
forma balance sheet at June 30, 
1947, after giving effect to the 
foregoing, showed current assets 
of $32,554 and current liabilities 
of $13,541. 

- Gross earnings totaled $72,247 
in fiscal year ended June 30, 1947 
($65,213, in 1946) and $39,374 in 
six months ended Dec. 31, 1947. 
Net profit in 12 months ended 
June 30, 1947, was $5,748 as 
against $4,096 in 1946 and $4,040 
in six months ended Dee, 31, 1947. 
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year figures were made available 
for publication, totaled $1,247,174. 
After deducting expenses and 
taxes of $452,680 and depreciation 
of $195,000 the amount available 
for funded debt interest was 
$599,494 ($525,856 in 1944 and 
$458,704 in 1943), Funded debt 
at Dec, 31, 1945, comprised $2,- 
750,000 in 3%% series bonds, 
a in 5% general mortgage 
onds., 


Porto Rico Power 


Porto Rico Power Co. is con- 
trolled by International Power 
Co, through ownership of 98% 
of the outstanding common stock. 
The company is in the process of 
liquidation following sale of 
shares and securities of the com- 
pany’s wholly-owned «gerating 
subsidiary Porto Rico way, 
Light & Power Co, to U, S, Gov- 
ernment for approximately $10 
millions. 

Shareholders on Jan, 25, 1944, 
approved winding up of the com- 
pany and the outstanding 130,913 
5% refunding mortgage bonds 
were redeemed on Dec, 10, 1943, 
at $105 and accrued -interest and 
the outstanding 6% 20-year sink- 
ing fund debentures ($834,000 
outstanding as at Dec, 31, 1949) 
were redeemed at $101% and 
accrued interest on Feb, 21, 1944. 
Court authority was given in 1944 
for, distribution of $6,006,328 to 


shareholders and later in the year 
$5,506,328 was distributed. Of this 
sum, $100.632877 was paid out for 
each of the 10,000 preferred 
shares outstanding which repre- 
sented repayment in full of par 
value, plus dividends accrued and 
unpaid at time of distribution. 
Common shareholders received 
$150 for each of the 30,000 shares 
outstanding. A further $50 was 
ne to preferred shareholders in 


Power Corp. of 


Canada 


Power Corp. of Canada func- 
tiens as a holding, management 
and engineering company con- 
trolling or being affiliated with 
hydro-electric companies through- 
out Canada having a total power 
development of 731,936 hp. 

Combined kilowatt-hour out- 
put of subsidiary and affiliated 
com: es showed an increase of 
6.9% in fiscal year ended June 
30, 1947. 

Through its subsidiaries Power 
Corp. of Canada, for the most 
part, furnishes transportation, gas 
and light and power services on 
the mainland of British Columbia’ 
and southern portion of Vancou- 
ver Island. Territory served 
covers an area of more than 1,450 
square miles. The affiliated and 
subsidiary companies are: East 
Kootenay Power Co., Canada 
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Northern Power Corp., Northern 
Quebec Power Co. Northern 
British Columbia Power Co., 
British Columbia Power Corp., 
Winnipeg Electric Co., Southern 
Canada Power Co,, and Foreign 
Securities.Corp... . 

Gross earnings of Power Corp. 
totaled *$1,811,043 in year. ended 
June 30, 1947 ($1,727,012 in 1946). 
Income from investments and ad- 
vances amounted to $4,586,094 
while income from engineering, 
construction and~ management 
fees totaled $224,949. in 1947 
($1,493;876 and $233,136 im 1946). 
Net profit was: $1,061,455 in 1947 
against 200 in 1946. A re- 
funding issue was madé in Sep- 
tember, 1947, of..$6 millions, of 
which $1.5 millions was. in 3% 
serial debentures and $4.5° mil- 
lions.in 344% 20-year debentures. 
Proceeds were used, to retire a 
bank loan incurred to provide in 
part funds for redemption of 
$7,978,500 4%% series B deben- 
tures on Sept. 1, 1947. , 


United Sec, Ltd. 


United Securities Ltd. functions 
as a holding company controlling, 
thro its subsidiaries, the street 
railway system of the’ city of 
Montreal and district, and hydro- 
electric power development on 
the St. Lawrence River near Ste; - 
Timothee, with installed capacity 
of 28,800 hp. 

The company’s subsidiaries are: 
The Canadian Light & Power Co, 
which owns and operates the 

(Continued on page 36) 
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for Quebec's Industrial Future 


ously located, has been the main- 


Jivcuiy ec water power, advantage- 


spring of Quebec's remarkcble 


industrial advance, 


It made possible 
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postwar 
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evelopment 


industrial future. 
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assures an even greater 


is close to six million horsepower — 40 

greater than in prewar years, With even 
vaster resources still to be developed, 
production of electric energy is steadily 


expanding. 


To that expansion, Hydro- ebec is mak: 
ing a major contribution, 


enerating 


facilities at 


edar Rapids and Riviére-des-Prairies, it 


is providing 


Quebec industry, and depend 


eo, ever 


expanding electric service to 


institutions and commercial 


ments of the province. 


the homes, 
establish- 


Typical of the advance are present devel- 


opments 
. | has now an installed 
650,000 H.P. An _ additional 


at Beauharnois. Powerhouse 


capacity of 
unit to be 


completed this fall will increase it to 


700, HP. Early this 


year, work will 


commence on Powerhouse No, 2 which, 


- when completed, will 


vide an addi- 
g the Beauhar- 


~ nois total 1,300,000 H.P, — and still further. 
developments have already been planned 


for the future. 
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“What stocks would you choose for security and capital appreciation 


over the next three years?” 
That was the question which The 


Financial Post put to a group of 


leading Canadian brokerage and investment firms, In recent weeks The 
Post has published the lists they selected. 

Here, The Post analyzes another of the 20 stocks which received the 
highest number of votes, Analysis does not, of course, mean that The 
Financial Post recommends the purchase or sale of any of these securities 


now or at some time in the future. 


By JAMES H. JOYCE 

Why was the common stock of 
Kerr-Addison Gold Mines Ltd. on 
the list of the 20 “most popular” 
stocks to hold over the next three 
years in The Financial Post’s re- 
cent poll of opinion in the invest- 
ment community? 


The reasons would seem to be 
as follows: 


(1) Kerr-Addison Gold Mines 
has one of the largest developed 
ore reserves of any gold mine in 
Canada. 


(2) It shows possibilities of a 
major increase in its reserves 
through an upward trend in 
both average value and tonnage 
per vertical foot with develop- 
ment of lower levels, i.e. it has 
future growth possibilities. 

(3) Its mill capacity is being 
increased and is expected to be 
4,000 tons a day by the end of 
1948—nearly double its 1947 ca- 
pacity of 2,200 tons a day. This 
will permit increased production 
and should reduce operating 
costs per ton. 

(4) The company’s ability to 
finance its expansion from re- 
sources and current earnings 
without recourse to outside as- 
sistance, 

(5) It has shown a better than 
average earnings record in the 
difficult war and postwar per- 
iods. 

(6) It is becoming one of the 
largest producers of gold in 
Canada, 

(7) Its dividend policy of dis- 
tributing any available earnings 
to shareholders over expansion 
requirements, — 

(8) Its management is, con- 
sidered able and experienced. 

Current Market Situation 
Kerr-Addison Gold Mines com- 

mon is currently selling about 
$13.75 a share. This is above its | 
high for any year up to 1945 but | 


23.1% below its all-time high of | would give the mine an e 


$17.874%2 a share made in 1946. 


At its current price, Kerr-Addi- | on 
son’s common is quite obviously | 1,460,000 tons (4,000 tons a day). | tons. 


discounting its future develop- 
ments and earning power sub- 
stantially, It is selling at over 33 





JAMES Y. MURDOCH 


has been president and a direc- 
tor of Kerr-Addison Gold Mines 
Ltd. since 1941. 





for the production of 28,000 tons 
of ore per week late in 1948, all 
miners available were used on 
development, stope development 
and mining in the larger ore- 
bodies only. The exploration and 
development of the smaller ore 
occurrences, outside of the main 
bodies, will be resumed when ade- 
quate numbers of miners can be 
either hired or trained, Mr. Row 
stated. 


The Mine’s Reserves 


Developed ore reserves, above 


the 1,450-foot level, total 8,168,-| the 1,450-foot level, partially de- 
368 tons having an average grade veloped tonnage between 
of $7.04 a ton after allowing for | ; 450-fo00t and 1,600-foot levels, | year before reflecting the expan- | 
dilution and including 874,826! .nq using‘a basis of 12,000 tons | 
tons broken ore reserves. For the | ner vertical foot from the 1,600- 
first time, ore reserves show a) 


decrease — 300,000 tons in the | jt js estimated that the mine has/| to increase the daily tonnage ca- 
resefves | close to 22: million tons of ore | pacity of the plant to 3,000 tons | 


stimated | reserves. This is sufficient for 15| by next October and to reach the | 
life expectancy of over 5% years | 


of}mum milling rate of. 1,460,000 


year. Developed ore 


an annual production 


But the mine has not shown any 
sign of bottoming. Work to date 
between the 1,450-foot and 1,600- 


times its 1947 earnings per share foot levels has indicated 2,250,080 


and only yields about 1.31% on 
the basis of the 18 ‘cents total 
dividends paid in 1947, 

A record of the price range of 
the stock, the company’s working 
capital, operating statistics and an 
abbreviated income account show- 
ing earnings and dividends per 
share for the 10 fiscal years from 
the commencement of production 
on May, 2, 1938 to Dec 31, 1947 are 
shown in the accompanying table. 

Kerr-Addison’s annual produc- 
tion showed a steady upward 
trend until 1943. The interruption 
was due to the continued shortage 
of mine labor which adversely 
affected both development work 
and current production. 

Shortage of labor plus a high 


tons of partially developed ore 
having an indicated grade of 
$7.90 a.ton—a higher grade than 
for the developed ore reserves. 


Lower levels give even better 
results from preliminary work. So 
far No. 6 ore body has an indi- 
cated length of 450 feet, width of 
43 feet and grdde of 0.3605 oz. 
($12.62) per ton, At this horizon 
work to date shows No. 10 ore 


body having an indicated length: 


of 350 feet. width of 22 feet, and 
grade ‘of 0.3481 oz. ($12.18) per 
ton: Each of these ore bodies is 
still open on one end. The above 
figures include no provision for 
dilution. 


On the 1,900-foot level, more 


labor turnover is still a factor.| detailed diamond drilling now 
But. President J. Y. Murdoch re-| shows the flow type ore bodies to 


ported last month that the man-| have an indicated total length of | its present level at the beginning | 


power situation was rapidly im-| 20.3 feet and an average grade of 
proving and that the management | feet and average grade of 0.3355 
expected that the mine will be | 0z. ($11.74) per ton, before allow- 
able to supply the additional ton- | ing for dilution. So far the indi- 
nagé required under its expansion | cated carbonate ore bodies at this 


program. 


horizon have a combined length 


General conditions in 1947 were| of 1,795 feet, average width of 
the best since 1942, Mine Manager | 20.3 feet and an average grade of 
W. S. Row stated. The working | 0.2234 oz, ($7.82) per ton, before 
force increased from 505 to 649 | allowing for dilution. 


in the year, Tonnage milled in 


In 1943 development work of 


1947 was 780,153 tons or a daily | the 2,500-foot level was started 
average of 2,137 tons. This is the| and by March’ 1944 about 1,200 
largest yearly tonnage for any|feet of drifting had been done. 
year and over 3.1% above its| This, with horizontal drilling to 
previous peak of 756,453 tons for | the east of the main crosscut, in- 
1942. It was nearly 47% higher| dicated a body of mineralized 
than the 531,695 tons milled in| flow-type ore for a length of 400 
1946. Tonage milled in the current | feet having a grade of 0.1956 oz. 
fiscal year is expected to be about | ($6.85) per ton over an average 
847,000 tons. After 1948, the in-| width of 49 feet still open to the 
creased mill capacity will be| east. Drilling to the north indi- 
capable of handling 1,460,000 tons | cated a substantial area of car- 


a year. 
Operating Costs Down 


bonate type ore, while west of 
the shaft good ore was secured 


: Improvement of the labor sifua- | in diorite. At the Annual Meeting 
tion is an encouraging factor for | in April 1946 Manager W. S. Row 
the mine in two ways. One is/ announced that from drifting and 
through increasing actual produc-| diamond drilling approximately 


tion and development work. The 

other is in reducing unit costs 

through increasing output. 
Operating costs per ton wer 


reduced in 1947 due to this latter | Total production 
factor. However, increased costs | Devel. & exploration 
of supplies, a wage increase in| Mining, hoisting, etc. ....... 
December 1946 and the heavy in- | Milling 


crease in broken ore 
tended to keep costs per ton up, 
Mr. Row stated, Lack of miners 


to carry out additional develop- | 75:2) 
ment work kept that item of cost | Depreciation 
down. Operating costs per ton| Deferred devel. w/o 
of $3.28 in 1947 were lower than | Taxes : 
the $3.42 a ton figure for 1946 Net profit 
but 9.3% higher than the 1942 eae 


figure of $3.00 a ton, 
The amount of underground 


work accomplished in 1947 was Working capital 


about 40% above that for 1946 
but, in spite of the increase in 
force, mining, construction and 


On Brokers’ ‘** Most Popular’? Stock List: 


Kerr-Addison Gold Mines Ltd. 
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11,166 tons of ore per vertical foot | 
was indicated. 
From definite ore reserves to 





the | 





foot level to the 2,500 foot level, | 


years operation at the new maxi- | 


Production Record 

Gross production in dollars of | 
$5,257,179 for 1947 shows a-sub- | 
stantial jump from 1946: but,.in | 
spite of the record tonnage treated | 
was about $1 million below the | 
1942 figure, This was due to the 
lower grade of ore handled and 
to the loss of the 10% premium 
in U. S. funds on the selling price. | 

Net profit for 1947 was $1,950,- 
478 or $0.412 a common share. 
This is nearly 41% higher than 
the 1946 net profit of $1,384,691 | 
or $0.293 a common share and was 
only exceeded in the three years | 
1941, 1942 and 1943. 


The net profit for the 10 fiscal 
periods since commencement of | 
production totals $14,429,588 
equal to an average of $0.305 a 
share a year. Dividends are pay- 
able bi-monthly and the amounts 
paid are shown in the accompany- 
ing table. The rate was reduced to 


of 1947 to conserve cash for the 
expansion program. Dividend 
payments total $10,785,086 or 
74.8% of the company's total net 
profit and average $0.285 a com- | 
mon share for the eight years in 
which dividends were paid. 
What about future earnings? 
These will depend on produc- 
tion, operating costs and the price 
of gold. The first two factors are 





discussed above. Any change in| 
the price of gold, under present in- | 
ternational agreements, would | 
have to come from action of the | 
International Monetary Fund. | 
Whether the price should be in- 
creased is a controversial.subject. 
Financial Position 

From a financial standpoint, 
Kerr-Addison’s position is strong. | 
Current assets totaled $3,176,941 | 
at Dec. 31, 1947; current liabilities | 
$780,556. Working capital was | 
$2,396,385, down from $3,211,031 | 
a year earlier due to the cost of | 
the expansion program but 3.9) 
times its figure of $616,153 at Dec. | 
31, 1940, Current assets include | 


Kerr-Addison Gold Mines Ltd 


















$2,042,069 Dominion of Canada 
bonds at cost, 

Buildings, plant and equipment 
stood at $5,920,704 at Dec. 31, 1947 
as compared with $3,506,694 a/ 


sion program. This program made | 
excellent progress in 1947 and a} 
determined effort is being made 


objective of 4,000 tons a day by | 
the end of 1948, Mr. Murdoch has | 
stated. There was a depreciation 
reserve of $2,962,813 at Dec. 31, | 
1947, equal to 50.1% of the gross 
book value of buildings, plant and 
equipment. 

Mining claims are carried at 
cost of $1,245,993. 

Capitalization consists solely of 
common stock, par $1, of which 
there are five million shares au- 
thorized, 4,730,301 shares  out- 
standing. Proprietary Mines Ltd. 
owns 1,011,875 or 21.4% of the 
shares; Noranda Mines Ltd. some 
600,000 shares and Anglo-Huron- | 
ian Ltd. (which owns over 50° of 
the outstanding shares of Proprie- 
tary Mines) an important but un- 
stated direct interest. Anglo-Hur- 
onian’s direct and indirect interest 
is equivalent to 1,059,000 shares. 
Earned surplus totaled $3,642,853 
at Dec. 31, 1947; capital surplus | 
$164,842. 

Management is considered both | 
experienced and progressive in| 
mining:circles. Directors are J. Y. 
Murdoch, president; André Dorf- 
man, vice-president and manag- 
ing director; J. H. Rattray; J. H.C. | 
Waite; Oliver Hall and L. K. 
Fletcher of Toronto: and Harold 
H. Leather of Hamilton; Secre- 
tary-treasurer is G. A, Cavin. 
Mine Manager is W. S. Row. 

Kerr-Addison Gold Mines owns | 
the largest producing gold mine 
in the Larder Lake area, Ontario. 
The mine, which is one of Can- 
ada’s large gold producers, came 
into production on May 2, 1938, 
with a 500-ton mill. Mill capacity | 
has since been increased to over | 
2,200 tons daily. . 

Property consists of 28 Crown 
patented claims, three extending 
under water for which licenses 
of occupation are held, and four 
claims located under Larder 
Lake held under licenses of oc- | 
cupation situated in McGarry / 
township, Larder Lake area, Te- 
miskaming _ district, Ontario. 
The company acquired, in 1938, 
79.3 acres estimated to contain | 
over 1,000,000 cu. yds. of gravel, 
to be used as fill for the mine. 








(Years ending Dec. 31; thousands of dollars) 


development programs fell be-| Common Price Range ($): 


hind their schedules, Mr. Row 
stated. 
Broken ore reserves were in- 


creased by 161,509 tons. In min-| Operating Statistics: 


ing operations 869,276 tons of ore 
were broken and of this all but 
71,799 tons broken on the 1,300 
foot level, were above the 1,000 
foot level. Supplementary devel- 
opment and actual mining opera- 
tions during the year disclosed 
aditional ore above the 1,450 foot 
level amounting to 482,025 tons. 

In order to prepare the pine 





+Above 1,450-ft. level. 
4Cut grade. 
§Above 1,000-ft, level. 


*Above 700-ft. level. 
Above 500-{t. level. 
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1947 1946° 1945 1944 1943 “1942 1941 1940 1939 1938x 1937 | 
Rey ewe ete 5,257. 3,853 3,123 «3,110 5,015 6233 5,626 3,544 1,985 Oa wes 
Aeuréas 778 478 283 301 432 602 802 537 423 185 
993 745 569 556 615 983 688 398 341 210 
Cee es yeah FENN SC wen ree 438 332 266 263 350 308 362 281 222 115 
reserves | Bullion market exp. ........ 43 38 39 38 57 71 64 40 25 13 
Administration, etc., exp. ... 309 223 193 191 194 216 196 122 63 50 
Operating profit ........... 2,696 2,037 1,772 1,761 3,367 3,962 3,513 2,167 911° 413 
RPUIOE ANCOING o's p-0ccrvccces 115 123 120 112 100 58 21 6 6 3 
INCOME Wi Po bitee cess oe 2,811 2,160 1,892 1,873 3,467 4,020 3,534 2;173 917 416 
euveerb eb ies ce 236 196 343 453 452 418 331 265 172 115 
Weeevboe ; “a 146 170 170 170 156 134 112 74 
ae tetnvns seStasey ehalce 625 579 421 361 829 1,037 593 250 35 7 
iiss sive weeteees 1,950 1,385 983 889 2,015 2,395 2,454 1,519 598 © 221 
Pye uera Nhe ek so 851 1,419 1,419 1,419 1,656 1,656 1,656 109g... aa 
urplus:for.year ........... 1,099 34¢ = 436t 530¢ 360 739 798 810 598 221 
Surplus forward ......... 3,643 2,544 2,578 3,014 3,523 3,163 2,423 1,624 814 218 
+ Deficit. tIncome figures, from commencement of production, May 2, 1938. 
a ee 2,396 3,211 3,704 3,625 3,519 2,513 1,323 616 138 34 
Common Stock (§): 
MESS Kem wEwinewe voce 0.412 0.293 0.208 0.188 0426 0.506 0518 0.321 0.126 0.047 
SIEM OS oharc kb Ss ok pe ce eee 0.18 0.30 0.30 0.30 0.35 0.35 0.35 0.15 nil nil 
ES ee 17.50 17.87% 17.25 12.50 10.25 4.85 4.90 4.10 2.60 2.50 
Ap Sie oeaitiees nsecrss AaOO ALS 1288 8.75 4.75 2.85 3.05 1,20 1,47 1,25 
1948 range has been: High $15; Low $13,1214, 
**Listed T.S.E. March .18, 1937. 
Tans milled (000 omitted) 780 532 430 485 674 756 695 445 268 149 
Av. recov,-per ton ($)-.... 6.74 7.25 7.26 6.42 7.43 8.24 8.10 7.95 7.39 = 6.63 
Operating costs per ton ($) 3.28 3.42 3.14 2.77 2.43 3.00 3.04 3.09 4.00 3.85 
Total costs per ton ($) . 4.38 4.88 5.26 4.81 4.58 §.15 4.59 4.54 5.19 5.16 
Profit per ton ($) ..,..... 2.36 2.37 2.00 1.61 2.85 3.09 3.51 3.41 2.20 1.47 
Ore reserves (000 tons) ... 8,168 8,465; 8380+ 8301+ 82447 8.212%, 8152+ 5.1407 2,636° 1,728° 
Av. grade ($35 gold) ($) .. 7.04 6.93 6.91 7.01 7.01 6.74 6.47 6.96 5.958 6.314 
Broken ore (000 tons) . 875+ 7138 606§ 520§ 5448 812° 322° 344 316 121 
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Cars for Hire — Drive Yourself 
Our Cars Insured 


Telephone Waverley L111 
50 new 1948 Cars Available. 


Dominion U-Drive Ltd. 
77 Dundas E. (at Bond) Toronto 


READY TO SERVE YOU... 


With professional skill in the 

following capacities’ 

e Executor and Trustee 

e Transfer Agent and Registrar 

e Real Estate Management 
Sales and Rentals 





e Investment Management 
e Collection Agent 
e Savings Department 


CHARTERED TRUST 


AND EXECUTOR 
34 King Street W., Toronto, WA 7681 = 


COMPANY 
132 St. James St. W., Montreal, HA 5166 



































































































































































































































CHEMICAL ENGINEERS 


DONALD INSPECTION LIMITED 
Chemical Engineers 48 Elm Street 


Analysts Toronto 
Metallurgists Tel. AD. 4067 


CONSULTING MANAGEMENT ENGINEERS 


STEVENSON & KELLOGG, LTD. 
Consulting Management Engineers 

MONTREAL TORONTO VANCOUVER 

Sun Ue Bidg. Canada Permanent Bidg. Roya! Benk Bids. 


, CONSULTING ENGINEERS 


P. G. GAUTHIER 
CONSULTING ENGINEER & 
QU°BEC LAND SURVEYOR 

investigations, Reports, Design, Town 

Planning, Municipal improvements, Spe- 


clal Surveys, Studies fer and Supervi- 
sion of Engineering Construction. 


5602 PARK AVE., MONTREAL 
Tel, De O798 


Costs; Fares Out of Ratio? 


For most Canadian urban trans- 
portation systems, 1947 meant -a 
record year. The rate of increase 
in passengers carried, however, 
indicated a leveling-off in the 
pattern, which had been rising 
almost continuously since -early 
in the war. From a company 
standpoint, the matter. of chief 
concern has ~een the rising cost 
of operations, combined with pub- 
lic resistance to suggestion of rate 
increases. 

Here are the 1947 highlights: 

1. Continued record level of 
operations. 

2. Narrowing of the profit mar- 
gin through increasing labor and 
maintenance costs. 

3. First large-scale postwar de- 
7 of long-awaited new vehic- 
eg, 

4. Sharply increasing use ot 
trolley-coaches, . 

5. Commencement of _large- 
scale programs of track and road 
repair and extension and con- 
struction of new warehouses, etc. 

Number of new vehicles added 
during the year by members of 
the Canadian Transit Association, 
which represents more-than 60% 


YOU ASKED US 


fhe Financial Post will provide Aubseribers as quickly as possible the answers 


to apecific questions about business, tax 


outside Canada. 


ation, investments, and other subjects. 


The Post cannot undertake to make predictions, will not express opinion on 
matters invojving individual business judgment or on conditions or investments 
All communications should be addressed to Business Enguiry 
Editor, The Financial Post, 481 University Ave., Toronto 2. A four-cent stam 


and address label from subscriber's copy of The Financial Post must be encl > 


Prov. Transport 


Provincial Transport Co. oper- INCOME TAX 
ates. bus lines in and about the |° 
city of Montreal and through its| Sell Timber Off Land 
subsidiaries provides local serv- If a man owning a piece of land 
ice in Kingston and Sherbrooke | with timber on it cuts some of the | 
and long-distance haulage con-| timber and sells it as fence posts, 
necting Montreal, Toronto, Ot- lumber or pulpwood, is the rev- 
tawa and other points. enue derived therefrom consid- 

The subsidiaries are: Colonial| ered ps and taxable or is it 
Coach Lines, operating inter-city return of capital? 
coach lines connecting Montreal 
with Toronto, Ottawa, Cornwall, 
North Bay and other points in 
Quebec and Ontario; Kingston 
City Coach Co., operating a bus 
Service in the city of Kingston; 
Sherbrooke City Transit Co., op- 
erating a bus service in the city 
of Sherbrooke, Que. 

The company carried 14,524,349 | 
passengers in 1947, an increase of 
2,198,412 over 1946. Long distance | 
and special charter travel in- 
creased:in 1947, 

During 1947 both Kingston City 
Coach Co. and Sherbrooke City 
Transit Co. handled increased 
traffic. In Kingston 4,998,796 pas- 
sengers were carried, an increase 
of 337,334 over 1946. In Sher- 


The answer to this problem, it is | 
believed, might be affected by spe- | 
cial: circumstances. Accordingly, it | 
would appear it would be wise to 
consult the inspector of income tax | 
in your district, laying all the facts | 
before him. In a general way, it is | 
stated, such revenue from timber or | 
wood sold separately from the land 
is considered income and taxable. 
If, however, the land is sold at the 
same time, the proceeds would be | 
considered capital return and non- | 
taxable. 


INVESTMENTS 


Cardy Corp. 
What ‘are the possibilities of 
Cardy Corp. class A’ stock? Do 
you not think ‘that Montreal has 








If more than one enquiry is being sent, subscribers are asked to submit each on 
a@ separate sheet of paper, to facilitate research work entailed. 


work is being done on the property 
and it may be some time before in- 
terest in gold mining is sufficiently 
great to bring a resumption of 
work, 

There was no work completed on 
the company’s property in 1947 but 
Dome Exploration Co. is maintain- 
ing its option in force. 

Past diamond drilling indicated 


| two or thr@ sections where it ap- 


peared possible that underground 
work might establish ore shoots, 
but work on the adjoining Camp- 


| bell Red Lake property gave much 


superior results and Dome decided 
to concentrate its efforts for the 
present on this property. 

As you probably know, under- 
ground work at Campbell has been 
successful in outlining $4 millions 
of ore with further extensions ex- 
pected. 


The possibility exists that Dexter 
might find some ore parallel to the 
Campbell deposit or that Dexter 
might hold the downward extension 
of some of the Campbell occur- 
rences on dip at great depth. How- 
ever, these possibilities have not 
been intensively investigated as yet. 

Authorized capital of the com- 
pany is three million shares of 
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259 Dunvegan Road 
Toronto 12 


F. JOSEPH CORNISH 
Barristers and Solicitors 
372 BAY STREET 


TORONTO 1, ONTARIO 


ADelaide 6406-7 


Taxation 


McLaughlin, Macaulay, 
May & Soward 
Barristers, Solicitors, Notaries 
302 Bay Street, Toronto. 


Telephone Elgin 4217 
Cable Actress “Linten, T 


Telephones: 


William T. Carroll 


BARRISTER AND SOLICITOR 
CONFEDERATION LIFE BLOG. 
17 Queen $?. Bast — Toronto. 

Telephone Eigin 7340 


Low and Honeywell 


NORMAN DUNN 


67 YONGE STREET, TORONTO 


Ottawa 


ELGIN 4548 


of such companies in Canada, was/| brooke 5,538,080 passengers were 
417—an increase of 6.7%. At year | carried, a gain of 635,651 over the 
end, the association reported 2,625 | previous year. During 1947 Pro- 
coaches, 3,571 streetcars and’ 404/ vincial, Transport purchased 91 
trolley-coaches in operation. The | new buses, and after disposing of 
following cities report increasing | a number of unsuitable and worn 
use of trolley-coaches in their| out buses, 394 buses were being 
systems: Vancouver, Edmonton,| operated at year-end. There are 


too many hotels now? 


Class A stock of the Cardy Corp. | 
is entitled to dividends of $1 per} 
share per annum cumulative from 
June 1, 1947, to the extent earned 
in any year. This indicates that the 
stock is on a regular paying basis. 

It is difficult to say What effect | 


which 2,700,000 shares are outstand- 
ing. 


Flin Flon Gold Mines 


I have noted a stock called 
“Flin Flon” quoted at a few cents. 
Has this anything to do with 
the big Flin Flon mining enter- 


DEPENDABILITY 
Its ability to get the news and 
interpret it accurately is what 
leads wise investors in C 
dian securities to 
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Tex-madeis Well Made 
Made in Canada by 


DOMINION TEXTILE 
COMPANY LIMITED 


Essential Facts 
For Investors 

_ _ regarding 
Kerr-Addison Gold Mines Ltd. 


currently featured in The Financial Post's survey of 
brokers’ “Most Popular Stocks,"" may be secured in the 
form of a complete factual analysis from THE FINAN- 
CIAL POST CORPORATION SERVICE 

Price: $1.00. per company 
Analyses are also available on companies previously 
reviewed as follows: 


CONSOLIDATED MINING AND SMELTING CO. 
OF CANADA LTD. 

» HIRAM WALKER-GOODERHAM AND WORTS LTD. 
McINTYRE PORCUPINE MINES, LTD. 
BUILDING PRODUCTS LTD. 

MOORE CORPORATION, LTD. 


Clip and Mail Today 


THE FINANCIAL POST CORPORATION SERVICE, 
481 University Avenue, Toronto, 2. 
Please send me your detailed analysis of 
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Calgary, Regina, Winnipeg, Fort 
William, Kitchener, Toronto, 
Montreal. 

Association members anticipate 
delivery of some 784 new vehicles 
over the next three years. Trolley 
— bulk largely in these or- 

ers. 


Mtl. Tramways 


Montreal Tramways Co. owns 
and operates the tramway, auto- 
bus and trolley bus transporta- 
tion systems covering all of Mon- 
treal, suburbs on Montreal Island 
and to the Longueuil on the south 
shore, as well as operating, 
through subsidiaries, long dis- 
tance auto coach lines. The com- 
pany is controlled by United Se- 
curities Ltd,, through ownership 
of a majority of the stock, while 
United Securities, in turn, is con- 
trolled jointly by the Quebec Hy- 
dro Power Commission and 
Shawinigan Water & Power Co. 

The wholly-owned subsidiary 
of Montreal Tramways ‘Co. is 
Montreal Street Railway Co., 
which in turn controls Montreal 
Park & Island Railway Co. and 
Montreal Terminal Railway Co. 
The associated company is Prov- 
incial Transport Co. which oper- 
ates bus lines in and about 
Montreal. Montreal Tramways 
owns 50.3% ‘of its outstanding 
capital stock. 

Revenue passengers carried in 
1947 at 398,349,773 represented 
an all-time high and an increase 
of 1,869,284 passengers over 1946. 
The company added 90 new gas 
buses and 40 new trolley coaches 
to its equipment during the year, 
as well as replacing two obsolete 
wing plows with two new plows. 

Total 1947 revenue of $24,706,- 
879 was about the same as the 
previous year of $24,739,581. How- 
ever, substantially higher operat- 
ing expenses resulted in a net 
loss of $378,245 in 1947, or deficit 
earnings of $5.40 per share as 
against net profit of $238,873 or 
$3.41 per share in 1946. Working 
capital was $3,031,413 at Dec. 31, 
1947 ($5,144,770 at.end of 1946). 

During 1947 the company re- 
deemed its 5% first mortgage 
bonds outstanding of $15.5 mil- 
lions and issued $14.8 millions of 
new first /(closed) mortgage 
bonds consisting of $3.5 millions 
2%% serial bonds and $11.3 mil- 
lions 3% bonds, 

Montreal Tramways Commis- 
sion established new tariffs of 
fares for passengers carried by 
this company on Jan. 30, 1948, 
but operation of new rates was 
suspended by an Act of the Que- 
bec Legislature on Feb. 6, 1948. 
The Act amends a contract be- 
tween the city of Montreal and 
the company and prowides for 
the appointment of three arbitra- 
tors to hear and finally decide on 
any appeal from a decision of the 
Montreal Tramways Commission 
increasing the tariff. 

Amendments to the contract 
made by an Act of the Quebec 
Legislature Feb. 6, 1948 included 
a ‘provision worded as follows: 
“The word ‘taxes’ shall not be 
interpreted as including or hav- 
ing already included income tax 
or taxes payable by the company 
on its revenue, profits or surplus 
profits.” The Act states that it 
shall be in effect as from Nov. 
15, 1947. 


Ottawa Electric 


The City of Ottawa is proceed- 
ing to carry out legal details 
necessary for the acquisition of | 
the assets of Ottawa Electric Rail- | 
way, Under the company’s fran- | 


chise agreement with the City | 


of Ottawa, the city has the right | 
to acquire transit assets on or be- | 
fore Aug. 13, 1948. 

The company has agreed to sell | 
its transportation system to the 
city for $6 millions, plus the net 
cost of all capital additions made | 


lo the System after Nov. 1, 1947, |, 


up to and including Aug. 12, 1948. | 

Gross income of Ottawa Elec- | 
tric Railway Co. amounted to/| 
$3,591,921 in 1947 ($3,801,585 in | 
1946). Net 1947. profits were 
$412,522,. or $2.93 per share 
($427,286 or $3.03 in 1946). Work- | 
ing capital was $2,067,895 against | 
$1,157,658. ; 


the Laurentien Hotel will have on 
the Mount Royal. Hodwever, it 
would be well to note that the| 
Cardy Corp. includes not only the 
Mount Royal Hotel but also four 
other hotels which are located 
in Toronto, Hamilton, Niagara Falls 
and Windsor, Ont. Therefore, the | 
potential earnings of all five units | 


should be taken into consideration 
$7,531,917 exceeded that of 1946 | j, assessing the stock of Cardy | 


by $982,261. After deducting oper-|Corp. As far as the situation in 
ating expenses, depreciation, in-| Montreal is concerned hotelmen | 
terést and income tax, the 1947 | stated in 1946 that another hotel 
profit was $390,838, or $1.12 per | Was necessary to handle the tourist 
share as against 1946 net profit — pe greens trade. Hotel bookings 
ell off somewhat last year, it is 

oe or $1.94 per common | steted, and it is likely that the ad- 
7 dition of 1,000 more rooms to hotel 

‘Se. Bas 
The Toronto Transportation 


accommodation in the city will 

have some effect. However, it is 

generally admitted that unless the 

travel business falls off drastically 

Commission, owned by the city of| there is enough business for the 
Toronto, provides urban trans- Montreal companies. It is Pointed 
portation within the city and to aa = < aan ae anes 
Sr vane Tice bes ane. more than a month and it is still | 

. ves too early to judge what effect it 
vice, which covers most of south-| will have on the other hotel com- 
ern Ont., is a wholly-owned sub-| panies. ‘ 
sidiary. 

The number of revenue passen- 
gers carried in streetcars and 
buses of the city’s system at 307,- 

590,938 in 1947, was off 2,524,662 
or .81% from 1946, when a record 
number of passengers was cgr- 
ried. The number of revenue 
passengers carried in the first 
three months of 1948 totaled 79,- 
427,026, a decrease of 235,098 pas- 
sengers or .30% from traffic car- 
ried in the similar period of 1947. 

The Commission was able to 
obtain delivery during 1946 of 142 
buses and coaches. While this 
new equipment has helped to bet- 
ter the service, much larger num- 
bers of additional passenger- 
carrying vehicles are needed and 
orders have been placed for 100 
streetcars, 75 trolley coaches, 70 
gasoline buses and 100 coaches, 
at a cost of approximately $8 mil- 
lions, Chairman Wm, C, McBrien 
stated in annual report. 

The gross revenue of Gray 
Coach lines for 1946 was by far 
the highest in the experience of | 
the company. Operating ex- 
penses were also considerably 
higher, and the balance of income 
available for dividends, reserves 
and surplus, was $468,940 as com- 
pared with $671,501 in 1945. 

Gross revenue from the Com- 
mission from all sources totaled 
$25,503,517 in 1946, an increase of 
$1,471,267 over 1945. The 1946 
gross revenue was thé highest for 
any year in the history of the 
Commission: and was 138.06% 
over 1933 which was the lowest. 

After charging operating ex- 
penses, interest on debentures, 
appropriating $350,000 for con- 
tingencies, $300,000 for revenue 
stabilization and $3.2 ’million in 
rehabilitation ‘and modernization 
and expansion of the system the 
amount transferred to accumulat- 
td surplus in 1946 was $296,266. 
Profit on disposal or retirement 
of road and equipment and mis- 
cellaneous credits and charges to 
surplus was $157,654. - 

Plans for the rapid transit sys- 
tem had reached the stage where 
the Commission was ready to 
start construction in 1947. How- 
ever, the Commission was reluc- 
tantly compelled to wait until it 
could be assured of sufficient ma- 
terials, labor and construction 
equipment, 


now on order for delivery in 1948, 
60 buses. To cover aost of new roll- 
ing stock and improvements to 
terminal facilities mentioned 
above, the company sold $2 mil- 
lions of an authorized $3.5 mil- 
lions ‘of 15-year debentures. 
The 1947 operating revenue of 





Dexter Red Lake 
Will you tell me the reason for 
great decline in shares of Dexter 
Red Lake? Does the company ap- 
pear to have much prospect of 
becoming a successful producer? 


Reason for the decline in price of 
shares of Dexter Red Lake Gold 
Mines appeprs to be the fact that no 


Cad 


TOP-FLIGHT 
‘ 


EXECUTIVES 


on = 7 


ENGINEERS 


TORONTO 


prise? Or is -it the location of 
uranium occurrences reported in 
this region? 


The company to which the quo- 
tation refers is Flin Flon Gold 
Mines. Flin Flon Gold Mines has 
no connection with’ Hudson Bay 
Mining and Smelting Co., which 
owns the vast copper-zinc Flin 
Flon deposits, It is an old company 
which in 1939 sold its assets to 
another company called Douglas 
Lake Mines on an eventual ex- 
change basis of one share of Doug- 
las Lake for each 2% shares of 
Flin Flon Gold Mines; Douglas Lake 
in turn sold its property to another 
company, Newcor Mining and Re- 
fining in which it held 971,050 shares 
at last report. It did, however, 
retain 12 other claims at Douglas 
Lake which is in Northern Sas- 
katchewan. 

Newcor has installed a plant to 
recover arsenic and gold. Doug- 
las Lake had an issued capital 
of 1,800,000 shares at last report. 

As far as we are aware, no 
uranium ores have been located 
in the immediate vicinity of 
Douglas Lake, although some dis- 
coveries of uranium are said to 
have been made in the Flin Flon 
area, 


PATO CONSOLIDATED GOLD 
DREDGING has declared a div- 
idend of 15 cents a share, payable 
May 31 to shareholders of record 
May 7. 


AND 
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S. J. SMILEY 


ADVOCATE, BARRISTER & SOLICITOR 
1200 St. Alexander St. 


HORACE A. PORTER, K.C. 
NIGEL B. TENNANT, K.C. 
WILLIAM F. RYAN 


Telephone Adelaide 6802 


Gustave Monette, K.C. 
Theodore Meighen, K.C. 


' 1599 CRAIG STREET WEST - ° 


RUTLEDGE, DONALD &CRAGG 
BABRISTERS, SOLICITORS, &c. 
Fo 46 UTHER KS 
EDWARD F. CRAGG. LL.B. 
Cable Address: “RUTLEDGE” HALIFAX 
CHRONICLE BUILDING 
HALIFAX, Nova Scotia 


MONTREAL 
LA. 8963 


PORTER, RITCHIE, TENNANT & RILEY 


Barristers and Solicitors 


LOUIS McC. RITCHIE, K.c. 
DANIEL A. RILEY 
LOUIS A. ROBICHAUD 


SAINT JOHN, N.B. 


MONETTE, FILION, MEIGHEN & GOURD 


BARRISTERS AND SOLICITORS 
Ephrem Filion, K.C. 
J. J. Gourd Jean Monette 


MONTREAL, P.Q. 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
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Pitblado, Hoskin, McEwen & Alsaker 
Barristers, Solicitors, &c. 
WINNIPEG, MANITOBA 


IN CANADA 


@ To meet the ever-expanding 
demand for its preducts Dunlop 
Tire and Rubber Goods Company, 
Limited, has increased its manufac- 
turing facilities in Toronto. 

The Foundatio.. Company of 
Ontario Limited is proud to have 
been selected to express in 
material form, "Dunlop's" Faith 


in Canada. 


ON La 
CANADA 


RACTORS 


Be 





"It’s easy to match 
Jumbo's memory when 
you use aDixon liconderoga 

Se ane = helps 
you remember! 

Write with the strong, 
smooth leads... set the 
dean legible outlines. 
Note the eraser firmly 
locked in a strong metal 
ferrule with double 
yellow bands. And its 
not likely you'll forget 

DIXON 


MADE & 8 DEGRELS FROM 23 TO 4H 
Order trom Gealer by the dozen or by the gross 
DIXON PENCIL COMPANY. LIMITED 


WHAT’S NEW IN BUSINESS 


Jet-propelled Toys 

Model aircraft, racing cars and 
boats attain ‘speeds of over 30 
mph when. powered. by tiny jet 
cartridges. English firm says 
they can be used with perfect 
safety by children, as cartridge 
burns quietly, without flame or 
sparks, Airplanes attain con- 
siderable height and, when jet 
is exhausted, continue flight in 
long glide, Jet units normally 
operate for 10-30 seconds but, if 
desired, can be prepared to give 
burning time of several minutes. 


* * * 


Gasoline Saver 


Device applicable to most autos 
*is said by makers to save gaso- 
line by eliminating spillage due 
to blowback, overfilling, tem- 
perature expansion and theft by 
siphoning from gas tank. While 
tank is being filled, gadget pro- 
duces clear whistle, which stops 
when proper level within tank 
has been reached notifying 
service operator to “cease fire.” 
Readily installed in filler neck 
‘ of gas tank. 
= 


Prevents Tarnish 
Many new industrial use§ have 
recently been found for “Perma 
Plastic” water-clear liquid plas- 
tic. Makers say it can be used as 
finish coating for protection of 


Manufacturers of products 
that are either completely new 
or are being made in Canada 
for the first time are invited 
to contribute to this column. 
Describe the product, state its 
purpose, outline in what re- 
spects it is new, and indicate 
its significance to its field. 


articles, of silver, brass copper, 
aluminum, chrome and other 
metals, and that it has been 
found to be impervious to salt 
water and air, It is packaged 
for consumer use in pints .and 
quarts -and for industry in 
larger units. 
a we - 


Tractor Pushes Tools 


By mounting engine in rear and 
placing todls in front of newly- 
designed tractor. Allis Chalmers 
claims to offer operators of ma- 
chine greater range of visibility 
than possible with tractors of 
conventional design. Vehicle has 
four-cylinder engine and four 
forward speeds. Implements 
specially designed for front 
mounting. 
* * e 
Building Material 
Insulation, soundproofing, 
waterproofing and fireproofing 
are built into their product, say 


Foreign Operating Subsidiaries 


(Continued from page 33) 
hydro-electric plants on the St. 


ae Co. 


which operates the 
street railway system in the city 


Lawrence River; Mofitreal Tram- | of Montreal. 


CUSTOMS, ‘TRADE & TAX. 


CONSULTANT 


GORDON E. HOOPER 


Formerly of the Department of National Revenue. 
295 METCALFE ST., OTTAWA, ONT. 


nl 5 8 
Ganadas 


Vie : 
Wags: 
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FONE sheep and goat leathers . . 
fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


DO NNELL/%. MUDCE 


NEW TORONTO 
OMSTRIBUTOR- FREOK WHITLEY & CO. MONTREAL 


nt yi fs 


Investing in illumination, 
rather than buying lighting 
fixtures pays rich dividends 
... in the form of fewer 
mistakes, general all round 
efficiency and better work- 
ing conditions. This applies 
to both office workers and 
plant employees. 


Amalgamated Electric 
make all types of fluor- 


escent 


and - incandescent 


lighting units. Our illum- 


inating 


engineers will 


gladly discuss your lighting 
problems and show you 
how proper illumination 
can save you money. Call 
your electrical wholesaler. 


AMAL 


5a 


CORPORA 


GAMATED 


TION LIMITED 


United Securities revenue in 
the fiscal year ended March 31, 
1948, totaled $71,230 as against 
$71,851 in the previous year. 
However, after déducting ex- 
penses, bond interest and ex- 
change in both years, net loss in 
1947-48 was $32,321 as against 
$30,858 in 1946-47, The company’s 
total assets of $8,521,052 at the 
end of 1947-48 fiscal year was 
represented mainly by its invest- 
ments. 

The subsidiary, Canadian Light 
& Power Co., showed a net profit 
of $10,338 in 1947 as against net 
profit of $20,272 in 1946. 


Prairie Provinces 


(Continued from page 23) 


been. proposed and discussed, but 
so far no definite plans have 
materialized, 


Winnipeg Hydro 

Winnipeg Hydro-Electric Sys- | —————- 
tem provides electric light and 
power for Winnipeg and district 
and its subsidiary sells steam for 
heating purposes ftom the cen- 
tral plant. New all-timé records 
were established in the produc- 
tion and sale of electricity and 
net earnings in 1947 at $1,150,115 
were up from $1,001,042 in 1946. 
An amount of $453,800 was trans- 
ferred from net profits to general 
funds of the city of Winnipeg, 
bringing contributions to $3 mil- 
lions from hydro surpluses in the 
past 10 years. 

Total revenue from the sale of 
electricity increased 6% with the 
largest gain being recorded in 
commercial lighting and domestic 
water heating. 

Property and plant accounts in- 
creased $1,241,583 with the larg- 
est investments being made to 
complete the extension to the 
Slave Falls plant and the dis- 
tribution system. The maximum 
equipment Peasants of the Slave 
Falls plant, 96,000 hp, has now 
been installed and the two final 
generator units will go into regu- 
lar service this year. 


~ COMPANY | 
REPORTS 


Te assist ‘Soe in aes Brow 
oe company = 


» The Financial Post has a uni- 


form methed of presenting corporation 
accounts. Variations from the com- 
panies’ published reports are foot- 
noted 


GAIR CO. CANADA 1947 net 
profit was up 785%. Net sales 
were $13,470,171 as against $9,959,- 
269. Production of paperboard at 
company’s mills amounted to 75,022 
tons pared with 61,331 tons in 
1946. Total sales to the trade of 
all products were 101,299 tons 
(87,051 in 1946). 

During the year the company 
acquired the balance of the out- 
standing common shares of its sub- 
sidiary company, Dominion En- 
velope & Cartons (Western) Ltd. 
On March 1, 1048, this company 
redeemed all of its outstanding 
preference shares at a premium 
of 10%, leaving the subsidiary com- 
pany with no capital —— 
to the public. 

The Dominion mill of the com- 
pany, placed in operation in June, 
1946, operated throughout 1947, and 
its operation helped to increase 
total production of paperboard for 
the year. . 

The coming year promises to be 
a difficult one in respect to supply 
of materials, President Geo. W. 
Brown states. 

CONSOLIDATED INCOME ACCOUNT 
Years Ended Dec. 31: ae 


Net sales 
Net earnings 
Less: Deprec. 


Bond itarest 
Int. on notes, etc. .. 
Subsid. min. int. .. 


578,342 


westbee 


Surplus for year 
Times All Interest Earned: 
Before deprec. 173.16 
After deprec. 153.02 18.26 
Earnings per Share and Dividend Record: 
$68.83 


ea. Saipan BALANCE SHEET 
As at Dec. 1947 1946 
h - he rt 


nded debt oe 

Min. int.‘in subs. .... 
Capital stock 
Capital surplus 
Earned surplus ,.... 

*After depr. of . 

aIncl, ref. EPT .cese 
Working capital .eos. 2,97 


makers of “Durisol,” chemical- 
ly treated and impregnated 
wood fibres, mixed with Port- 
land cement, Comes in panels, 
slabs or blocks. Makers further 
state four-inch wall of this ma- 
terial equals in insulation value 
20-in brick wall,. construction 
time ‘cut by half, no mortar ne- 
cessary and only half usual num- 
ber of studs needed, effecting 
saving in lumber, 
= * * 


Simple Band Saw 


Large all-purpose 14-inch band 
saw handles wood, metal and 
plastics for production jobs and 
for home workshop users as 
well, makers say. Castings are 
heat-treated before machining 
to relieve stress and distortion 
and heavily ribbed table surface 
is ground smooth, 
* a * 


No-wheel Cultivator _ 


Garden and orchard cultivator 
propels -itself* by, rotating spikes 
as it digs. Makers ‘says machine, 
powered by 1% hp gasoline en- 
gine, plews, discs, harrows and 
pulverizes at same time and can 
cultivate two. acres daily with 
less effort than ‘it takes to run 
lawnmower. Spikes dig 10 
inches into-soil, machine turns 
within 16-inch circle; automatic 
safety clutch disengages when 
hand leaves guiding handle. 


Home or Car Shaver 


Electric shaver can be used 
either on ordinary house cur- 
rent or on a car battery. Install- 
ation for car. requires only few 
minutes to fix, say Remington 
Rand, “Foursome” uses 6c-110v 
25- or 60-cycle ac-de type motor. 
Canadian distributors have been 
appointed, 
s * * 
Square Sprayer 
Recognizing that vast majority 
of lawns are square in shape, 
makers of new lawn sprinkler 
have designed product so that 
it sprays anything from four- 
foot square up to whole small 
lawn of square design. Sprayer 
has easy-sliding base of cast 
aluminum and dome of high- 
tensile aluminum, and base is 
finished in baked enamel in 
variety of colors. 
a ~ * 


Lifelike Doll 
Doll made of plastic material is 
so soft to touch it gives impres- 
sion of _sion of being live baby. Can be 


B. G. JACKSON 


has been appointed a director 
of Lever Brothers Ltd. 


washed in hot or cold water 
without danger to appearance or 
construction, British makers 
say, while limbs are detachable 
and can be reassembled in a 
few moments. Ducks and other 
moyelty toys are also being 
produced of same material. 
* * + 


Lightweight Pump 
Self-priming centrifugal pump 
weighs only 66 pounds, pumps 
6,000 gallons an hour at five-ft. 
suction lift. It is made entirely 
of cast aluminum and, makers 
say, will pump up to 26,000 gal- 
lons of water for each gallon of 
gasoline used, 


Cotton Resists Wrinkles 


All types of cotton goods will 
resist wrinkling with practical- 
ly no loss of tensile strength, 
makers of new finish report. 
Even seersucker, they say, re- 
mains fresh after several wear- 
ings, when treated: with prod- 
uct. New finish is also’ said to 
control shrinkage to 2% or 
under, 


Summer Toy 


New summer toy offers amuse- 
ment for youngsters—and their 
parents, Model land sailer can 
be easily assembled from kit. 
Vinylite plastic sail. catches 
breeze and propels'toy on‘ rub- 
ber wheels. Features patented 
nontip action, 
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ee ‘ trace forms, line drawings, illustrations and 
letterirg on Mimeograph brand stencil sheets 


Are you taking full advantage of the work your 
Mimeograph duplicator can produce? Pictures 

_ are worth thousands of words and they should 
be used whenever possible to enliven copies 
produced on your Mimeograph duplicator. 
With the Mimeoscope*, the Mimeograph il- 
luminated drawing board, it is a simple matter 
to trace attractive illustrations, diagrams, 


charts, line drawings and lettering on Mimeo- 
graph brand stencil paper. Typewriting may 
be added to the same stencil and the whole 
rapidly reproduced in quantity on the Mimeo- 
graph duplicator. See this simple, economical 
aid to more effective paper work at your 
Mimeograph distributor today. Ask him for 
a demonstration. 


SREGISTERED TRADE-waea 


MIMEOGRAPH DUPLICATOR 


THE MIMEOGRAPH COMPANY, LTD., 189 JOHN ST., TORONTO 


CROWN-DOMINION OIL CO. 
1947 net profit was $80,990 ($46,997 
in 1946), Sales in terms of unit 
volume were greater by 20% than 
in 1946 despite the fact that. many 
products are in comparatively short 
supply. Construction costs. havitig |. 
céntinued* to rise throughout . the 
year, it was felt that a further 


postponement of the comparty’s 
expansion program was essential. 
Five new retail outlets were’ com- 
pleted during the year, however. 
An amount of $162,000 was expended 
on capital account. : 


ST. LAWRENCE CORP, shares, 
admitted to trading on the Montreal | as 


Stock Exchange on a “when as 

and if issued” basis.on Jan. 2, were 

taken from ‘the ‘list’on ‘April 15. 
Issues include both first and sec- 
ond berg ingot ‘shares provided f 
the plan of\, reorganization. 

AM thanmsetions have been cancel- 


led w were ‘traded on-a “when 
edie if issued” basis. ». 


{ ph ymouth 


BUILT 
CRAFTSM 


BY li ADIAN 
E 'N in Windsor - 


PRECISION AND QUALITY WORKMANSHIP ore the keynotes of Plymouth production. Pictures above show— 
1. Fitting Pistons to a clearance comparable to one half the thickness of a cigarette paper. 2. Superfinishing a 
crankshaft. Frictional surfaces are ground mirror-smooth. 3, Testing a crankshaft for perfect balance with sensitive 
instruments. 4. Dynamometer-testing a completed Plymouth engine. 


Peeve are built in Canada by Chrysler! The Windsor plants of the Chrysler 


Corporation of Canada, Limited, contain over 


99 


oe 


acres of floor space where 


thousands of modern machines and instruments are used by skilled workmen for the 


precision manufacturing of fine cars. 
shipped to the great Chrysler plants. 

manufacturing materials for Chrysler-built cars, including Plymouth. 
work in a plant which supplies some items. ‘If so, you know the high standards 


required by Chrysler Engineers. 
Whenever you are in Windsor, Ontario, we e would like you to visit the Chrysler plants 


and see the Canadian Plymouth being made. 
every gperation—the constant checking and testing that assures Canadian 
owners reliable performance, greater safety and increased economy. 


LOOK AT THESE PLYMOUTH FEATURES 


Materials from all over the Dominion are 
Canadians in every province are employed in 


ou may 


You'll see the care that = into 


lymouth 


, 


Safety-Rim Wheels with Super Cushion tires for blowout protection « All- 
steel Safety Body *« Body Guard .Bumpers ¢ Hotchkiss Drive to cushion 


starting and stopping « 


Front-end > Sway’ Eliminator * Safety Hydraulic 


Brakes ¢ Floating Power Engine Mountings‘to sthother vibration. 


General Offices 


een Plont, oo 
Wi >: Pi aeiet 


Parts and ports-testing plant, Chatham. 
THE PLANTS OF THE CHRYSLER CORPORATION 


OF CANADA, LIMITED 





